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Serious differences remain on crucial issues following Geneva summit 


Botha 

denies 

Mandela 

i -.'j 

rumour 


South African President 
Botha smashed strong j 
Government was i 


BP profits 
beat 

da optimistic 
r forecasts 

OuJ(M»n.)tottE£2“ 


Reagan and Gorbachev 
agree on more meetings 


mlnaiwr niW ia~*-LZ i . t** 0 ®™/ » tM/m on are- 

'SSSaslSLr ' NtiSS mSS? placein ^««t^as-itsbestqvxai- 

*erly result and ahead of even opti- 
xnisdc forecasts. BPk sharern^ 
frreeweeks after winch had gained 50p in the past 
am^enilioa enlarged proa- week, added a further 13p to 605p. 
■- - fean ibw ^ ~r . , Chairman Sir Peter Walters said 

the improved results were mainly 
P 1 ^’ *» to a strong performance inBFfc 
■ ^fining and marketing business, 

soon. to visit him before President Page 2th Lex, Pa*e 16 
JjP- -Botha was due •to meet four horoe- 

-- land presidents in Pretoria. One of #■— ■— — .— — ^ 
them, Chief Mantanzima of TVans- I I ■] ■] fmK * 

keCa relation of Mandela, is among I l*Iw 

a broad spectrum of local and for- I aAL 

agnleaders who have called tor his I X 


BY REGINALD DALE AND PATRICK COCKBURN IN GENEVA 

PRESIDENT RONALD Reapn 

HIGHLIGHTS OF JOINT STATEMENT 

afitt start m superpower reia-. 

tions de s pite having failed to re- Arms control and nuclear weap- rai, edn 
solve the main differences between anm agreed “that nn*h* rr m hri m im 


Nato partners 
give outcome 
warm welcome 


the US and the Soviet Union on. 
arms control and other world 


At feast three people were JdBed 
and many -injured when police 
fired on a crowd of several thou- 
sand in the black township of 


Brussels blast 

A-bomb attack in Brussels during 
President Ronald Reagan's brief 
visits to Nato headquarters gave a 
poblkaty bOQst to a guerrilla group 
that has waged a 14-month cam- 
paign of violence against Nato. 
There were no injuries, but the of- 
fices of fiis UR electronics company 
Motorola were damaged. 

ten Soviets Wiled’ 

Ten Soviet soldiers were burned to 



At their historic Geneva summit, 
President R«^ g » n and Mr MikhaU 
Gorbachev, the Soviet leader, 
agreed to two more summit meet- 
ings. President Reagan said be 
hoped the two countries could con- 
tinue -fee mom e n tum generated in 
Geneva at a second summit inthe 
US next year. Another summit is to 
| be held in the Soviet Union at a 
time yet to be agreed. 

The rfwri gign to hold summits on 
a more regular basis after six years 
without one wbs the highlight of a 
joint dosing statement issued by 
the two leaders which acknowl- 
edged that “serious differences re- 
main cm a number of critical 
issues." 

Mr terry Speakes, the White 
Bouse spokesman, was wM 


cannot be won and most never 
be loogfat." Acceleration of arms 
control talks, doe to resume in 
Geneva on January 16. CaBed tor 
“early progress.., in areas... 
inducting the principle d t SO 
per cent reduction” in nndear 
aims fay both sides and “the 
idea” of an inte nd 
covering intenneduUe-range 
weapons. 

Nndear noa-profifemtion: 
reaffirmed commitment to 1968 
non-proB fa r s Bon treaty and 
urged more countries to sign it 
Chemical weapons: mW^ i far 

fflmplri* Inin OQ SDCh TBI 

to be sought through bilateral 
discussions and international 
conventions. 

Economic and » ylrii^ l links; 
pledged to develop trade and 
wnnwnip ties nJ cultu- 


ral, edncational, scientific and 
WJm if a l CSDCliangBS. 

Further summits: Mr Gorba- 
chev expected to visit US next 
year and Mr Reagan the Soviet 
UtBOB in 1987. More regular 
m e e ti ngs between foreign 
ministers agreed. 

Air saf et y : anoonneemeut of 
agre em e nt signed November 19 
» i n wri at a nHh g ma ty n* 
as 1983 Soviet titootiug-down of 
Sooth If flWn ahrtiner. 

Security and cooventumal 
forces: “early and snccemfnl" 
couriution sought to the Stock- 
holm conference a i ming at pre- 
venting accidental war. Pledged 
to won for “ po s iti ve results" 
from 14-year Vienna talks on re- 
dneing troop levels in Europe. 

Fusion research: emphuised 
potential im portance of work on 
use of t h e rm o nucl ear fiction fin- 
p e a cef ul purposes. 


eva summit meeting between Presi 
dent Ronald Reagan and Mr Mi 
kbafl Gorbachev as laying the foun 
dations for better East-Wesl 
relations. 


een Presi- "Everyone had been very warm 
d Mr Mi- in support for President Reagan 
l the foun- and full of appreciation for the 
East-West effort that he himself had made.” 

Mrs Thatcher, Chancellor Hel- 


WALL STREET: The Dow Jones in- I KkedhhnJ 


dostrial avers 
1,46237. Page 


dosed up 23 JJ5 at . 


whether Mr Reagan had got on 

with Mr Goriachev in the series of preconditions for improved re la- press centre to make separate re- 
t£te-a-tete meetings over the past tions by acknowledging Moscow’s ports on the ou tcome of the first 
two days. Be repfied: *1 think he political equality with the US as a East-West summit for six years 
liked him." superpower. which began here in a 


LONDON equities hit fresh peaks, 
spurred by a best of good trading 
statementSL The FT Ordinary index 
closed 15 j 6 higher at a record 1421-6 


While tiie summit ended without Mr Ret 
any breakthrough on arms control, appeared 
it ftitfniad one of 8 ip mum Soviet mony at 


Mr Reagan and Mr Gorbachev mansion on Tuesday morning. As 
appeared together at a brief cere- Mr Reagan briefed Nato leaders in 
mony at Geneva’s faterfwtfnnwl Brussels and then flew fa** to 


“stSgfS BV ROBERT MAUTHNER IN BRUSSELS 

Prague to report to the Warsaw IN A RARE SHOW of unanimity, "very constructive" and obviously 

and Pact America’s Nato allies yesterday presented a basis for confidence in 

The Geneva summit produced no welcomed the outcome of the Gen- the future, 

ctiw- agreement on the most contentious eva summit meeting between Presi- "Everyone bad been very war m 

r n<*t s u perpo w er issue - the US Star dent Ronald Reagan and Mr Mi- in support for President Reagan 
tviet Wars space defence programme. Mr khafl Gorbachev as laying the foun- and full of appreciation for the 
ufor Gorbachev repeated that he could dations for better East-West effort that he himself had made.” 
etyn not agree to radical cuts in oSen- relations. Mrs Thatcher, Chancellor Hef- 

sive nuclear weapons unless Mr The allies’ warm appreciation mat Kohl of West Germany, and 
t of Reagan abandoned the programme, was expressed at a specially sum- Betti no Cnud, the Italian Prime 

r 19 In a lengthy press conference af- Burned session of the Nato's Council Minister, all expressed their satis- 
meb tar the s um mit ended. Mr Gorba- to which President Reagan, who faction that President Reagan bad 
a of chev said that the Star Wars project had flown to Brussels straight from taken so much trouble in consulting 
would not only lead to an arms race the summit talks, presented his per- his allies both before and after his 
ma! but would also destroy previous sonal assessment of his discussions talks with Mr Gorbachev, 
ful" arms control agreements. with Mr Gorbachev. The US President's undertaking 

xk- The Soviet Union failed in one of The Nato meeting, which lasted that all developments from the Gen- 

pre- its major summit objectives which for about an hour, was attended by eva summit would continue to be 
Iged had been to extract from Mr Rea- 13 heads of government -out of the the subject of consultation by the 
■Its" gan an understanding that the un- total of 16 members of the affiance - US with members of the alliance 
i re- ratified 1979 Strategic Aims Iimita- and all their foreign ministers, an was particularly welcomed. 
u tion Treaty (Salt 2) be extended for indication of the importance which Mr Kohl said at a press confer- 

ised a year after it technically expires they attached to Mr Reagan's ence last night that no one bad ex- 

con an December 31. report pected President Reagan’s discus- 

fin- Mr Gorbachev said that, however Although President Reagan was sions with Mr Gorbachev to lead to 

difficult it was to cut back nuclear clearly unable to go into great detail the solution of all or any of the cotn- 

arsenals today, Mr Reagan’s strata- during such a short meeting, he plicated problems on the table. 

gic defence plan would make it vir- gave a very positive report of his What was important was that a 

tore- tually impossible in future. “If we discussions with the Soviet leader, dialogue, which West Germany and 
» first open the door to the arms race in emphasising in particular the good the other Western European gov- 
years space . . . then the chance of nego- atmosphere in which they were eroments had long advocated, had 
teside Continued on Page 16 now begun. The kind of contact had 

[g. As Mrs Margaret Thatcher, Britain’s been wm>Hp which would enable 


Continued on Page 16 


The allies’ warm appreciation mat Kohl of West Germany, and 
was expressed at a specially sum- Betti no Craxi, the Italian Prime 
Burned session of the Nato's Council Minister, all expressed their satis- 
to width President Reagan, who faction that President Reagan bad 
had flown to Brussels straight from taken so much trouble in consulting 
the summit talks, presented his per- his allies both before and after his 
sonal assessment of Ids discussions talks with Mr Gorbachev, 
with Mr Gorbachev. Hie US President's undertaking 

The Nato meeting, which lasted that all developments from the Gen- 
for about an hour, was attended by eva summit would continue to be 
13 beads of government - out of the the subject of consultation by the 
total of 16 members of the affiance - US with members of the alliance 
and all their foreign ministers, an was particularly welcomed, 
indication of the importance which Mr Kohl said at a press confer- 
they attached to Mr Reagan's ence last night that no one bad ex- 
report pected Prerident Reagan's discus- 

Although President Reagan was sions with Mr Gorbachev to lead to 
clearly unable to go into great detail the solution of all or any of the cotn- 
during such a short meeting, he plicated problems on the table, 
gave a very positive report of his What was important was that a 
discussions with the Soviet leader, dialogue, which West Germany and 
emphasising in particular the good the other Western European gov- 
atmosphere in which they were eroments had long advocated, had 
held. now begun. The kind of contact had 

Mrs Margaret Thatcher, Britain's been »«nHp which would enable 


Details^ Page 2; Editorial comment; Prime Minister, said on leaving the progress towards a better East- 
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meeting that tire summit had been West relationship to be made 
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tanker exploded after a rebel am- 
bushonaiudamvny.thePlalristan- 
based Jannat-Hslaxni guerrilla 
party said. ; . 


PM o u sted 

‘ Papua . New Guinea’s long-serving 

p riwa • Mrnfaftm- Wh*tt^ SoBtUS 

was ousted from o ffic e in :a jh>- : 
confidence tote in -Parliament. 

ftebel chief shot ; 

Gunmen fcffled Oscar tf iiHw Cal-, 
vo, head of Colombia's Popular lib- 
eration Army, in Bogota only hours 
after he said his guerrillas would 
stick to a government truce. 

City’s crisis deepens 

Ziverpool City Council failed to 
-meet a deadline for ending its fi- 
nancial aims. Tbe UK dty faces a 
progressive shutdown of services 
next week- Page 6 ' 

Ransom study 

Switzerland will not release details, 
requested by the British police, of a 
-E2m {S2.8m) ransom paid to tte Ir- 
ish Republican Army through a Zo- 
rich bank account mtfl the case is 
examined by the coontays Justice 
Minister. 

Human rights plea 

A European Parliament . hmp a n 
rights • committee appealed to 
Greece not to return three families 
who trirmoTlpW their way out of 


1,4411. In tere st -rate hopes and 
fimw sterling aided gftot. Page M 

TOKYO: Stocks edged ahead at 
thongh btae chips suffered sporadic 
profit-taking. TV average 

rose 5U3 to WMSSL Page 34 

DOLLAR was weaker in TanAm, 


Stockholm to abolish all HK set to 
controls on bank lending 


Dail approves deal 
on Northern Ireland 


BY KEVM DONE AND DAVID BROWN M STOCKHOLM 




On Bank of England figures the ded - 1 


reaching 


S^l^? tofeaff0ffi sssnanBEAHSSKS 

■MLBtoi28JL*agezr • tim changes did not imply a more 

SEEBUNG- gained 83 points eamansionary monetary policy, 
against the dnllar m to The announcement, which took 


— — secrecy 

, ■ ■" BY HUGH CARNEGY W DUBLIN 

OWN Bl STOCKHOLM By Etavlcf Oodweil In Hong Kong the IMSH prtiament last Bight Mr Chart* H^shay, the Ham* 

in foe antimritie^’ monetary policy crease of the cash reserve require- HONG KONG’S longstanding tra- Anglo-Irish agree- Fail leader, who has denounced the 

stanae. meat was a "mo d e rating measure" HHian of total bank secrecv similar 1116111 on Northern Ireland by 88 agreement as contravening the Re- 
in a s tatement , the Rik s hank rimed at preventing such an expan- +« +w of Switzerland, wffi'come to wt6 s to 75 at the end of a threeday public’s constitutional commitment 

***** "The measures i generally sp- sum. . an end if present proposals for ddiatemi the accord. to Irish unity, led his party in vot- 


Mr Cbaries Hanghey, the Fianna 


approved the Anglo-Irish agree* Fail leader, who has denounced the 
ment on Northern Ireland by 86 agreement as contravening the Re- 


<rf nmnetery re- said: "The measures genera 
ink int w i fa l timt plied far wwwnriiig lending 


The effective dtacomtimte of 10% 


an end if present proposals for , .. . . — - 

wholesale reform of the fa»"Vfag ™ agrament, signed at Hllldx)' ing against the pact despite a sug- 
sector become law eariy next year, rough Castie m Northern Ireland gestion by some Fianna Fail depu- 
The proposals, wS have won ^ they should abstain. 

ouffine mjproval in the past week Minister, A Hanna Fail amendment - pro- 

from the territory's ‘Inner Cabinet,” “ Garret EltzGmrid, Irelanffs posing a constitutional conference 

tlte executive ccnmol, would require Pnme .. M inister, will take effect including Northern Ireland Union- 
banks to reveal to the R^nirinp once “ “ approved by both paiiia- ists to formulate arrangements 
Commission the identity ofanony- to be debated in the togngto Irish mity - was def eat- 

mous nominee shareholders, make ^“ se nex ^ ®^ e ^* ed by 88 votes to 75 . 

deposit-taking companies subject to 61 n^jonty. During the debate, some disquiet 

fKft tenlrinir AnKnnnAD nnH tn+fft- Dr KtzGerald’s Rue Gari-Labour emereed in Fianna Fail ranks that 


dri»te on the accord. 


fte dumeadid not tot mwe quiditymay giva ittetopreswa per cent for bank borrowing up to . sector become law eariy nextyea? 

Asmansirtnftrir Tiwin w ar p Ttnnmr. tnut tvJtAv nnc niwimA mnra «>■ 1 . 1 ” _ _ _ V J 


that neffit polic y has be come more 25 per cent of equity has been main- 
fatii a nsi iaiiiiy. However, a suhstan- fampH Beyond level, a new 


The proposals, winch have won 
outline approval in the past week 


$1,442 but was slightly weaker at credit institutions by surprise, tirir^mSling of credit wfflocccr scale is to be applied: m per cent from theterritoiVs InnercSsnet,” 

roffiout m^ilying any change m tiie for borrowing up to 75 per cent, 14% the executive camciL would require 

3017), FFr IL395 (FFr 1L4075) and cess of deregulation of Swedish fi- firmness of monetary pohey * per cent (from 75 per cent to 125 per tentTta ftTauEj 

vwi-K The hamvi^b Yifttiri*! mv Tlw m(ni ftnf Mnxs to ^reveal to me uamong 


Y29L25 (Y29E5). The pound’s sasoal markets which has been un- 
exchange-rate index was un- der w^y since the early 1980s. - 
changed at 79A Page 26 Yesterday's package includes: 


mmnessot monetary policy. per cent (from 75 per cent to 125 per 

The central bank srid that the rf* per S (125-175 p£ 
rraoval of Mmg i cgm g s could cenfl and 18% per cent (above 175 


Yesterday’s package mrindes: lead to a snhstential Credit expan- per cent). 


mous nominee shareholders, make 

. • Th a mioiil wHt>~ imiMdiate <*- skm in the banks with a cone- T-’. t . ^posit-toJang companies subject to 

GOLD gained 25 cents on the Lon- i^crndteg ratadiim paralkl ^ Mbcrrowm g teM-jrtiml* 

don bunion mmket to finish at ing hy banks, mortgage insfitnfitms soonlied -gray markets' winch ^ ^ 

1336.00 and was mudunged in for S&snceomnjS here deeekged dnrtng the mo ot imdrty teqmrmnent^ ^ 

rich, also a±S32fiJKL P*ffe26 m RBikRZ^rth, 2" lion (about S980m), of which The powers of foe Banking Com- 


During the debate, some disquiet 
emerged in Fianna Fail ranks that 


non bullion market to nrh s n at 1 fog by banks; mortgage institutions 
S326.00 and was unchanged in Zu- 1 »nH fiwmw companies; 


rich, also at $328 AO. Rtye 26 


• The. replacement of the existing regulation. 


SKr Sbn is borrowed at discount. 


JAPANS four big trading houses, SfffikTlfcoS Money market rates are a^3 

Mitsubishi. Mi tsm, . Sumitomo and cowng ban the Riksb ank a bove a vrelcomed by the b^ks. Mr Curt pera^ 

MiecKa tasi ivx^rtari mtrpd rpoiHc certam level - by an interest-rate Olsson, chan-man of Skandmaviska *^1. . 

Nissho Iwai r^irtedm^ ^ Enskflda Banken, said: "We are ■ to borrow mfte BA*- 

18 year Sqitanber. ^ borrowed, The move very satisfied to say the least If 8 rate 

Fsge will take effect on Decemba 1 9; and rives commercial and sayings «L amol ? ± J ia f ® , 

BRAZILIAN Government wiD not • The raising of cash reserve re- banks an opport u nity to regain ^3?™* r. 

assume responsibility for the medi- quirementsfimnlpercentto 3per niartat shares lost to the *grey mar- ^rouons. the flexmmty of the , 

um-tenn foreign debt, totalling cent from January IS. The reserves kef over the past decade." I 

$450m, of three banks closed earlier will have to be deposited in a meeting with bankers yester- 

this week, said Central Bank Gover- interest-free. day afternoon, however, Mr Dennis at * a P ta k° n ’ toe , 


Palestinians jailed 

An Israeli military court sent two 
Palestinians from the occu p ied 
West Bank to jail for life for 
nwadering a Jewish couple. 


Nissho Iwai reported mixed results 

in the half year to September. 

w. in tna om iKiuts 

rssei ° wifi take effe 

BRAZILIAN Government win not • The raisir 
assume responsibility for the medi- quirementsf 
um-tenn foreign debt, totalling cent from J» 
$450m, of three banks closed earlier will have 
this week, said Central Bank Gover- interest-free, 
nor Ferom Bracber. PbgB 4 MrBengtl 

ITALY: More than 50 leading Ital- Biksbank, s 
ian and foreign banks face having measuresow 
to pay back taxes which could total 
hundreds of mflhons of lire. I^ge 16 ^ 

UK INFLATION wifi foil steeply to JjCC 
Z per cent or less fay the middle of 
next year in response to a strong gy -muy 
pound and weak international com- ' 

modity prices, the National Instb- BEBCHAM.1 
tute for Economic and Social consumer ca 
Research forecast Page 6 diff Thayer, 


trig!*** 

qmdityreqSements. n^janty m the Dail (lower deal, which gives Dublin a formal 

The powers of the Banking Com- " ^ “ar^n of victory over say in Northern Ireland affairs for 

missfoneTwould be extend^ and F ™ a f J aa the ^ to e, w as °ut of step with 

there would be a closer supervision r^toro^ by support from one F> many constituents who felt the 
□f the effective control or owner- Continued on Page 16 

Continued on Page 16 left-wing Workers Party. Unionists’ court pies foils. Pace 8 


Continued on Page 16 


Continued on Page 16 

Unionists’ court plea fails. Page 8 


Mr Bengt Dennis, governor of the explicitly warned against an exces- 
Rsksbahk, said that yesterday's sive rise in total cralit volume. The 
measures did not mark any change Riksbank said its three-fold in- 


’RiViAhtiV isg ifl . 

Banks face back-tax faiHs, 
Page 16 


Q 



Beecham to buy Norcliff Thayer 

BY TONY JACKSON, CHEMICALS CORRESPONDENT, IN LONDON 

BEECHAM, the UK health care and profits are 48 per cent ahead <rf last forecast to nre 250m in the current 
consumer company, is to buy Nor* year's 223m. year. Nordiffs sales force of 53 wifi 

diff Thayer, the US proprietary The asset value of the two baa- be added to Beecham’s existing US 




Ufalaen stands firm ____ ■ i medicines company, for 2395m. nesses bring acqiuzed is around sales team of 296. 

waiesa SianuS IIIIII SECURITY PACIFIC, US West I ca^. The deal ends a week of soec- 243m. Beecham intends to write off Mr John Robb, 


Lech Walesa, leader of the banned Coast banking group, has been giv- 
Soiidarity free trade unton, refused en approval_hy the U5 Fed eral Re- 
to appear beftoe a public prosecutor rerve Board to underwrite insur- 
hi Gdansk for questioning about ac- ance in the UK and follows in the 
cusations that he slandered footsteps of CSticarp, its New York- 


ousations that he slandered 
elections authorities last month. 

90,000 flee Kate 

Florida Governor Bob Grahan de- 
clared a state of emergency as Hur- 
ricane Kate approached, forcing 
90,000 people to flee coastline 


based rival which is keen to develop 
its UK insurance business. 


cash. The deal ends a week of spec- 243m. Beecham intends to wri t e off Mr John Robb, chief exec u t i ve of 
witttiiwt in which other companies, the goodwill arising on the acquist- Beecham, said: "We anticipate that 
inducting Boots of the UK, were ru- tion over a 45-year period, giving the deal wifi double the profits from 
moUred to be bidding for NordlfL rise to an annual charge of around this stream of Beecham's business. 

Noccfiff is bring sold by Pantry 28m. However, Beecham said that We are continuing to buffd oar pres- 
Pride af the US, which bought the the purchase . was expected to make ence in the US market, specifically 
compares part o£ite$lJlbnacquir a net contribution to profits in 1988- m over-the-counter znediemes.’’ 
nfffln of Revlon this month. 87 after interest charges and the Referring to previous speculation 
nmtRRT wvcrw Wm* G«man Beecham is also acquiring Refceis, a write-off of goodwifi. that Beecham might be contemplat- 

rnarwfwtoro of fine chemicals, bat News oftfaedealwaswdlre- mgabig acqmsdujn in ethical 1 

intends to sell it as soon as possible crived by. the UK stock market; drugs, Mr Robb said: “NorcUff 
for a price estimated by Beecham at which marked Beecham shares np should take us a year to digest I 
S25m to 235m. The sales of Rebels, 13pto303p.Althoagh investors had can’t see osgjing oat to buy a big 
”7. ^". r w l!i 7 Hiiwucflor a i^ J g W ifl l fio r di^ was insisted on had warning of -the impending ac- pha rm ac e utical business tomorrow, 
mantoactnrer. rage U Vn, Pnn+wrr . mridfinn thp g^alo frf T W - nfi tc nrrmt}i ewnif mpbppaiTU* mmilaWp ■Riri-tri 





W, German (freeze | 

Snow wri. foe caused at -feast five pre-fax ^ 

SSsriodmoreftanl^O^S months to Sep- , 

in Baden-Wurttembers tember 30. PBgeZI 


oeuticals and 
group, raised 


hyPantEyftide. ‘ quirition, the scale of profits growth even if tme became avafiabli 

Beedam forecast NorcEff, at Norcliff was unexpected. the longer term, it is certai 

which mates Toms antacid tablets B eecham’s US sales cf prcpcte- intention to drive as hard a 
and Oay acne treatments, trill tary medhanes. toiletries and sitions in ph a rmsmiti cals a 
make operating profits of $34m in housefaddprodactewere 2341m last other part of OUT. basiriess.’ 
1965 ansalesof 2131m. The forecast year, with operating profits of S39m Lex; Page 15: Beckgroond. 


even if cae became avafiable.'But in 
the Icmga- term, tt is certainly our 


Beecham’s US sales of projHie- intention to drive as hard en acqui- 
tary medirines. toiletries and sitions in pharmaceu ticals as in any 



Lex; Pbge 15; Background, Phge 29 
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EUROPEAN NEWS 


Three accords are only concrete sign of new start in relations 


BY DAVID BUCHAN 

THREE agreements signed, or 
foreshadowed, yesterday in 
Geneva by President Ronald 
Reagan and Mr Mikhail Gorba- 
chev should make it easier for 
Americans and Russians to 
study each other’s science, arts, 
and language, to fly to each 
other's country, and to obtain 
consular assistance once they 
are there. 

In contrast to arms control, 
officials of both countries had 
laid the groundwork well before 
the Geneva summit for new 
accords on civil aviation, ex- 
change programmes, and consu- 
lates. 

The only remaining question 
in at least American minds — 
answered in the affirmative this 


week by Mr Gorbachev — was 
whether the Soviet leader was 
ready to give his imprimatur 
to some of the agreements. If 
he did sot persuade Mr Reagan 
to climb down on his Star Wars 
programme. 

In the event, a new six-year 
agreement was signed “on con- 
tacts and exchanges in scientific, 
educational and cultural fields.” 
as the Geneva statement puts it, 
as the only concrete sign so 
far of the new beginning in 
US-Soviet relations that both 
leaders talked of. But they hoth 
spoke of their “desire" to reach 
civil aviation and consular 
accords " at an early date." 

• The new agreement on ex- 
changes fills a gap left when 


the previous govemment-to- 
goverament accord lapsed in 
1979. Talks on its re-negotiation 
were cancelled by the Carter 
Administration when Soviet 
forces Invaded Afghanistan at 
the end of that year. The result 
is that overall exchanges be- 
tween the two countries, includ- 
ing students. academics, 
officials, scientists, and perform- 
ing artists, had by this year 
sunk to 20 per cent of their 
1978 level. 

The five-year absence of an 
official exchanges agreement 
put a stop to travelling exhibits 
of US life and industry which 
had hitherto proved very 
popular in provincial Soviet 
cities, and to almost all visits 




‘Differences 
remain on 
crucial issues’ 


t 

THE f 
GENEVA 
SUMMIT 


by American performing 
artists. Less hard hit have been 
academic exchanges, partly 


because the Soviet Ministry of 
Higher Education proved more 
co-operative than the Ministry 
of Culture, and partly because 
US universities stepped up their 
private exchange arrangements. 

But the Reagan administra- 
tion, with its new restrictions 
on the transfer to the Soviet 
bloc of what it judges sensitive 
scientific and technical informa- 
tion, has made it harder for 
VS scientists to visit the Soviet 
Union. 

• The US and Soviet Union, 
together with Japan, have 
agreed on a set of air safety 
measures, including the use by 
non-Soviet airlines of Soviet 
guidance beacons, in the North 
Pacific to prevent any recur- 


rence of the shooting down in 
1983 of a South Korean air- 
liner. This was considered by 
the US. which lost one Congress- 
man and many of its citizens 
In the incident, an essential 
precondition far renewal of bi- 
lateral civil air links. 

US and Soviet officials are 
working on * resumption of 
flights between tiaeir two coun- 
tries. banned by the Reagan 
Administration in 1981. The 
Soviet Union is known to be 
very teen to have Aeroflot fly- 
ing once more to New York 
and Washington. 

At present. Soviet citizens 
have to reach the US via Canada 
or on foreign airlines demand- 
ing hard currency. 


THIS IS the text of the English- 
language joint statement issued 
yesterday by President Ronald 
Reagan and Mr Mikhail Gor- 
bachev: 

By mutual agreement. Presi- 
dent of the United States 
Ronald Reagan and General 
Secretary of the Central Com- 
mittee of the Communist Party 
of the Soviet Union Mikhail 
Gorbachev met in Geneva 
November 19-21. Attending the 
meeting on the US side were 
Secretary of State George 
Shultz; Chief of Staff Donald 
Regan; Assistant to the Presi- 
dent Robert McFarlane; 
Ambassador to the USSR 
Arthur Hartman; special 
adviser to the President and 
the Secretary of State for arms 
control Paul Nitze; Assistant 
Secretary of State for European 
Affairs Rozanne Ridgway. 
special assistant to the Presi- 
dent for national security 
affairs Jack Matlock. 

Attending on the Soviet side 
were members of the Politburo 

A DAY IN 
THE LIFE . . . 

AFTER TWO days of inten- 
sive negotiations President 
Reagan .yesterday embarked 
on a 24-hour schedule which 
would severely tax a man half 
his 74 years. 

09010 GMT (10.00 am 
Geneva time) public cere- 
mony with Mikhail Gorbachev 
to presort their joint state- 
ment. 

13J1 (14.11) he departed 
Geneva for Brussels. 

15.00 (16.00) he arrived at 
the Nato headquarters in 
Brussels. 

17J2 (18J2) he flew from 
Brussels to Washington 
where he was due to report to 
a joint session of Congress at 
02,00 on Friday (21.00 local 
time). 

of the central committee of the 
CPSU: Minister of Foreign 
Affairs, E. A. Shevardnadze; 
First Deputy Foreign Minister, 
G. M. Komiyenko; Ambassador 
to tbe US, A. F. Dobrynin; head 
of the Department of Propa- 
ganda of the Central Committee 
of the CPSU, A. N. Yakoulev; 
head of the Department of 
International Information of tbe 
Central Committee of the CPSU, 
Ih M. Zamyatin; assistant to tbe 
General Secretary of tbe Central 
Committee of tbe CPSU. A. M. 
Aieksadrov. 

These comprehensive discus- 
sions covered the basic ques- 
tions of US-Soviet relations and 
the current international situa- 
tion. The meetings were frank 
and useful. Serious differences 
remain on a number of critical 
issues. 

While a ckowl edging the 
differences in their systems and 
approaches to international 
issues, some greater understand- 
ing of each side's view was 
achieved by the two leaders. 
They agreed about the need to 
improve US-Soviet relations and 
the international situation as a 
whole. 

In this connection the two 
sides have confirmed the im- 
portance of an ongoing dialogue 
reflecting their strong desire to 
seek common ground on exist- 
ing problems. 

They agreed to meet again in 
the nearest future. The General 
Secretary accepted an Invitation 
by the President of the US to 
visit tbe US and the President 
of the US accepted an invitation 


by tbe General Secretary of the 
Central Committee of the CPSU 
to visit the Soviet Union. 
Arrangements for and timing of 
the visits will be agreed upon 
through diplomatic channels. 

In their meetings, agreement 
was reached on a number of 
specific Issues. Areas of agree- 
ment are registered on the 
following pages. 

Security 

The aides, having discussed 
key security issues, and con- 
scions of the special responsi- 
bility of the USSR and the US 
for m aintainin g peace, have 
agreed that a nuclear war can- 
not be won and must never be 
fought Recognising that any 
conflict between the USSR and 
the US could have catastrophic 
consequences, they emphasised 
the importance of preventing 
any war between them, whether 
nuclear or conventional. They 
will not seek to achieve mili- 
tary superiority. 

Nuclear and space talks 

The President and the 
General Secretary discussed the 
negotiations on nuclear and 
space arms. 

They agreed to accelerate the 
work at these negotiations, with 
a view to accomplishing the 
tasks set down in the joint US- 
Soviet agreement of January 8, 
1985, namely to prevent _*n 
arms rate in' ' space and to 
terminate it on earth, to limit 
and reduce nuclear- arms -and 
enhance strategic stability. 

Noting the proposals recently 
tabled by the US and tbe Soviet 
Union, they called for early 
progress. in particular in areas 
where there is common ground, 
including the principle of 50 
per cent reductions in the 
nuclear arms of tbe US end the 
USSR appropriately applied, as 
well as the idea of an interim 
INF (intermediate range 
nuclear force) agreement 

During the negotiation of 
these agreements, effective 
measures for verification of 
compliance with obligations 
assumed will be agreed upon. 
Risk reduction centres 

The sides agreed to study the 
question at the expert level of 
centres to reduce nuclear risk 
taking into account the issues 
and developments in tbe 
Geneva negotiations. They took 
satisfaction in such recent 
steps iu this direction as the 
modernisation of the Soviet-US 
hotline. 

Nuclear non-proliferation 

General Secretary Gorbachev 
and president Reagan 
reaffirmed the commitment of 
the USSR and the US to the 
treaty on the non-proliferation 
of nuclear weapons and their 
interest in strengthening 
together with other countries 
the nonproliferation regime, 
and in further enhancing the 
effectiveness of the treaty, 
inter alia by enlarging its 
membership. 

They note with satisfaction 
the overall positive results of 
the recent review conference 
of the treaty on the non-prolif- 
eration of nuelear weapons. 

Tbe USSR and tbe US 
reaffirm their commitment, 
assumed by them under the 
treaty on tile nonproliferation 
of nuclear weapons, to pursue 
negotiations in good faith on 
matters of nuclear arms 
limitation and disarmament in 
accordance with article VX of 
the treaty. 

Tbe two aides plan to 
continue to promote tbe 
strengthening of the Inters 
national Atomic Energy Agency 
and to support the activities of 
the agency in Implementing 
safeguards as well as in pro- 
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noting the peaceful uses of 
nuclear energy. 

They view positively the 
practice of regular Soviet-US 
consultations on nonprolifera- 
tion-Of .nuclear weapons which 
have been businesslike and con- 
structive- and express thefir 
Intent- to continue this practice 
In the future. 

Chemical weapons 

In the context of discussing 
security problems, tbe two sides 
reaffirmed that (hey are. in 
favour of a general and eom- 
prohibition of chemical 
weapons and the destruction of 
existing stockpiles of such 
weapons. They agreed to accele- 
rate efforts to conclude an 
effective an verifiable inter- 
national convention on this 
matter. 

The two sides agreed to 


other participating states, an 
early and successful comple- 
tion of tbe work of the 
conference. To this end, they 
reaffirmed the need for a docu- 
ment which would . include 
mutually acceptable confidence 
and security building measures 
and give concrete expression 
and effect to the principle of 
non-use of force. 

President Reagan and General 
Secretary Gorbachev agreed on 
the need to place on a regular 
basis and intensity dialogue at 
various levels. Along with 
meetings between the leaders of 
tbe two countries. This envis- 
ages regular meetings 
between the USSR Minister of 
Foreign Affairs and tbe US 
Secretary of State, as well as 
between the heads of other 
ministries and agencies. They 
agree that the recent visits of 


tance of resolving humanitarian 
cases in the spirit of co-opera- 
tion. • 

They believe that there 
should be greater understand- 
ing among our peoples and that 
to this end they will encourage 
greater -travel and people-to- 
people contact. 

Northern Pacific air safety 

The two leaders also noted 
with satisfaction that, in co- 
operation with the government 
of Japan, the United States and 
the Soviet Union have agreed 
to a set of measures to promote 
safety on air routes in the North 
Pacific and have worked out 
steps to implement them. 

They acknowledged that dele- 
gations from the US and the 
Soviet Union have begun nego- 
tiations aimed at resumption of 


and c on tr a cts including some of 
their new forms in a number 
of scientific, educational, medi- 
cal and sports field inter alia, 
co-operation in the development 
of educational exchanges and 
software for elementary and 
secondary school instruction 
measures to promote Russian 
language studies in the US and 
English language studies iQ the 
USSR; the annual exchange of 
professors to conduct special 
courses in history, culture and 
economics at the relevant de- 
partments of Soviet and 
American institutions of higher 
education; mutual allocation of 
scholarships for the best 
students in the natural sciences, 
technology, social sciences and 
humanities for the period of an 
academic year ; bolding regular 
meets in various sports and in- 


Curtain lifts for Soviet television audience 


THE SUMMIT brought Soviet 
television viewers a live glimpse 
of President Reagan for the firtt 
time yesterday, as well as more 
evidence of their own leader’s 
expressive public style. Renter 
reports from Moscow. 

The closing ceremony and 
Mr Gorbachev’s 90-minute news 
conference were both shown 
live and in full on the m a in 
television channel. 

First, Mr Gorbachev was seen 
making a brief speech at the 
ceremony, then Mr Reagan took 
the stand. His remarks were 


translated simultaneously into 
Russian, but tbe words were 
clearly audible as. he said them 
in English. 

Western diplomats and Mos- 
cow residents could not recall 
the tightly controlled state tele- 
vision showing tbe 74-yearold 
US President speaking live or in 
full before. 

One Soviet viewer said it was 
strange to see Mr Reagan on the 
screen and thought he looked 
surprisingly old, while another 
thought he looked very well, 
saying: “It shows he can do 


more than just stand up 
straight.” 

The Soviet state media nor- 
mally give a negative portrayal 
of the US, though avoiding 
strong personal attacks on the 
President. 

Mr Gorbachev's vigorous open 
style, a sharp contrast to the 
rigid demeanour of his aged 
predecessors, has become fami- 
liar to the Soviet public since 
he took office in March. 

Early last month, many view- 
ers were amazed to see him 
fielding awkward questions 


from a French televirion Inter- 
viewer without using notes. Two 
days later hts adroit handling 
of a Western news conference 
was also shown on the main 
television news. 

At yesterday's conference, 
Mr Gorbachev again departed 
from bis prepared notes, gesti- 
culating as he sought to explain 
the Soviet viewpoint to the 
world’s media. But in contrast 
to the two earlier appearances, 
he was not asked questions on 
subjects likely to be considered 
provocative. 


intensify bilateral discussions 
on tbe level of experts on all 
aspects of such a chemical 
weapons ban, including the 
question of verification. They 
agreed to initiate a dialogue on 
preventing the proliferation of 
chemical weapons. 

Mutually balanced force 
reductions. 

The two rides emphasised the 
Importance they attach to the 
Vienna (MBFR) negotiations 
and expressed their willingness 
to work for positive results. 
Conference on Disarmament Jn 
Europe 

Attaching great importance 
to the Stockholm conference on 
confidence and security build- 
ing measures and disarmament 
in Europe and noting the pro- 
cress made there, the two sides 
stated their intention to 
facilitate, together with the 


the heads of ministries and 
departments in such fields as 
agriculture, housing and pro- 
tection of the environment 
have been useful. 

Recognizing that exchanges 
of views on regional issues on 
the expert level have proven 
useful, they agreed to continue 
such exchanges on a regular 
basis. 

Tbe sides intend to erpand 
tbe programmes of bilateral cul- 
tural, educational and scientific- 

technical exchanges, and also to 
develop trade and economic 
ties. The President of the 
United States and the General 
Secretary of the Central Com- 
mittee of the CPSU attended 
the signing of the agreement on 
contacts and exchanges in 
scientific, educational and cul- 
tural fields. 

They agreed on the impor- 


air services. The two leaders 
expressed their desire to reach 
a mutually beneficial agreement 
at an early date. In this regard, 
an agreement was reached on 
the simultaneous opening of the 
consulates general in New York 
and Kiev. 

Environmental protection 
Both sides agreed to contri- 
bute to the pressuration of the 
environment — a global task — 
through joint research and prac- 
tical measures. In accordance 
with the existing US-Soviet 
agreement in this aarea, consul- 
tations will be held next year in 
Moscow and Washington on 
specific programmes of co- 
operation. 

Exchange initiatives 
The two leaders agreed on the 
utility of broadening exchanges 


creased television coverage of 
sports events). The two sides 
agreed to resume co-operation 
in combating cancer diseases. 

The relevant agencies in each 
of the countries are being 
instructed to develop specific 
programs for these exchanges. 
The resulting programs will be 
reviewed by the leaders at their 
next meeting. 

Fusion Research 

The two leaders emphasized 
tiie potential importance of the 
work aimed at utilising control- 
led themonuclear fusion for 
peaceful purposes and,. in this 
connection, advocated tbe widest 
practicable development of 
international co-operation in 
obtaining this source of energy, 
which is essentially inex- 
haustible, for tbe benefit of ail 
mankind. 


• The two countries, which 
already have consulates in 
Leningrad and San Francisco 
respectively, were on the point 
of agreeing new ones in Kiev 
and New York when the US 
froze negotiations in 1979 at the 
time of the Afghanistan 
invasion. 

This was considered by many 
US officials in retrospect to be 
a "shot in the foot." 

Last week, a US government 
team was in Kiev surveying 
possible sites. But the Soviet 
Union is believed to have made 
establishment of the Kiev con- 
sulate dependent on prior satis- 
faction of their desire to have 
Aeroflot flying once more into 
the US. 

Gorbachev 

delivers 

hour-long 

lecture 

Mr Gorbachev said 

yesterday that the door to an 
arms race in outer space must 
be “firmly slammed shot," 
adding summit talks with 
President Ronald Reagan 
failed to change Moscow’s 
opposition to American Star 
Wars plans. 

Mr Gorbachev, gesturing 
dramatically as be delivered 
an hour-long monologue at a 
news conference. Invoked an 
image of Star Wars tech- 
nology run amok and throat- 
ing the world with a nuclear 
catastrophe. 

"Political leaders couldn’t 
Stop it,” he said. “All 
restraint will be blown to the 
wind.” 

Such a space-based defence 
s yste m could run haywire 
with brokea-off nuclear war- 
heads wreaking havoc os the 
world, he said. 

But If Star Wars develop- 
ment is halted, “we are pre- 
pared to engage in radical 
cutbacks In nuclear weapons. 
We are prepared to an initial 
phase of a SO per cent cut- 
backs in arsenals and we are 
prepared to appeal to other 
nuclear powers to Join with 
this and take It further." 

The Soviet leader said be 
had tried hard to convince 
Mr Reagan that the develop- 
ment of space weapons would 
Invoke enormous dangers tor 
the world and would mean 
the arms race running out of 
control. 

Bat be said be had failed 
to convince the President. At 
times their talks had become 
u very, very lively indeed." 
After the meetings “we saw 
that the Americans didn’t like 
our logic.” 

He called Mr Reagan's 
commitment to Star Wars 
incomprehensible. “ I can 
understand that as a human 
being he might get caught up 
In all this (space technology), 
hot not as a political leader." 

But, he emphasised, if Mr 
Reagan stuck to Star Wars 
the Soviet Union would find a 
way of keeping up. 

“I told Mr President we 
are not simpletons." The 
Soviet Union had always kept 
pace with previous American 
scientific and military ad- 
vances and bad the resources 
to do the same with Star 
Wars. 

Although there had been 
no breakthrough on disarma- 
ment, he said he had detected 
a sense of responsibility on 
both sides in Geneva which 
bode well for their chances of 
tackling all crucial inter- 
national Issues, 

“I would be so bold, I 
think, as to state that despite 
the fact that there is as much 
weaponry in the world as 
before the meeting, the world 
is nevertheless a safer place.” 

Although Mr Gorbachev's 
boor-tong comments on Soviet 
attitudes towards East-West 
relations were occasionally 
tinged with bitterness on the 
issue of space weapons, his 
assessment of the summit was 
generally upbeat and cheerful. 
After his address, held at the 
Soviet Union's UN mission to 
Geneva, he answered ques- 
tions from journalists for 
half an hour. 

The new cordiality between 
the superpowers shone 
through when Mr Reagan and 
Hr Gorbachev earlier pre- 
sided over a joint ceremony 
to sign consular, cultural and 
scientific accords. 

Before hundreds of report- 1 
era and dozens of delegation 
officials, the leaders Joked, 
grinned, exchanged small 
talk, applauded each other 
and beamed with approval as 
their foreign ministers 
signed the three agreements. 


Mitterrand 

defends 

Socialist 

record 

By David Hornet 0 1" Paris 

THE FRENCH President, Mr 
Francois Mitterrand, said yes- 
terday that public opinion bad 
judged the performance of the 
Socialist administration un- 
fairly. 

He emphasised the Govern- 
ment’s record in bringing down 
inflation and restructuring, in- 
dustry at a *sews conference 
aimed largely at reviving the 
party’s electoral chances in 
advance or the general election 
next March- . . ' „ ' 

It coincided with the publica- 
tion of an opinion poQ Showing 
that the parliamentary Right 
will win an absolute majority of 
the seats in the National 
Assembly and that., the 
Socialists' potential share of The 
vote has slipped to 22 per cent 
from 24 per cent in September. 

At the same time, a weekly 
magazine normally sympathetic' 
to the Socialists carrie d a fro nt 
page picture of Mr Mitterrand 
in Its issue yesterday with the 
title: “ Is be finished 1 ?” - 
Mr Mitterrand said he 
believed that tbe subjects of 
national defence, Europe and 
strengthening France's presence 
in outer space all co mm a n ded 
sufficiently widespread : agree- 
ment to be kept out pf the 
electoral arena. All are issues 
on which the President is seek- 
ing to maintain his influence in 
the case of an opposition 
victory next year. ; 

He also said that the French 
should make common cause 
over a number of social Issues 
including the defence of the 
minimum wage, retirement at 
60 and a fifth week's paid 
holiday. 

But tiie most controversial 
area in which be called on Ws 
countrymen to bury their dif- 
ferences was over immigration 
policy. Mr Mitterrand said that 
those immigrants with valid- 
working permits should be made 
to feel at home. 

The extreme right-wing 
National Front has been cam- 
paigning on a racist platform 
that puts pressure on immi- 
grants to leave. 

The President declined to 
answer questions on how he 
would act in the event of > 
right-wing majority next March. 
He said simply that he had been 
elected for seven years (to 1988) 
and would "do his doty.” 

In repeating the constitutional 
position, however, he sought to 
make dear that he does not 
intend to step down if the 
Socialists are defeated. 

The news conference was 
almost certainly the last that 
Mr Mitterrand will give before 
tbe election — and thus the last 
before his power is much 
reduced by having a hostile 
National Assembly facing him. 
It lasted 1 hour 50 minutes and 
was broadcast live. He appeared 
relaxed and at ease. But his 
lengthy replies sometimes had 
his audience shifting in their 
seats. 

He said of the Geneva talks 
between President Reagan and 
Mr Gorbachev that the " simple 
fact of renewing the dialogue 
is a sign of hope." 

However, he warned that 
France must continue to develop 
its nuclear deterrent and that 
both France and the rest of 
Europe needed to enhance their 
own space technology 

Visible trade 
back in black 
last month 

By Pas d Brits in Paris 

FRANCE’S VISIBLE trade 
balance returned to surplus last 
month confirming tbe Govern- 
ment’s target of holding down 
tbe overall trade surplus this 
year to around FFr 25bn 
(£2J2bn). 

The surplus last month on 
a seasonally adjusted basis 
totalled FFr 982m compared 
with a deficit of FFr 2.6bn tbe 
month before. The latest figures 
bring the cumulative trade 
deficit for tbe first 10 months 
of this year to FFr 19.7bn com- 
pared with a deficit tf 
FFr 22.5bn in the same period 
last year. 

The improvement ih the trade 
figures last month reflect a 
higher surplus from agricultural 
and food products. This totalled 
FFr 4.5bn compared with an 
average monthly surplus .for this 
sector of FFr 2J2bn during the 
first nine months of the year. 

The trade surplus for Indus- 
trial goods also improved lost 
month to FFr 8.ibn compared 
to a monthly average of 
FFr 5J2bn in the third quarter 
of this year. 
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BY PAUL CHEESBUGHT IN BRUSSELS 


ATTEMPTS by the European 
Commission to fix an EEC-wide 
speed limit for the motorways 
are floundering. 

The initiative is likely to fall 
foul of the motor industry. It 
has been undermined, perhaps 
fatally, by the West German 
Government decision not to 
impose any speed limits on th* 
autobahns. 

The Commission has com- 
mitted itself to presenting pro- 
posals on speed limits to the 
Council of Ministers by the end 
of the year. 

Mr Stanley Clinton Dams, 
Transport and - Environment 


Commissioner, threw the offer 
into negotiations on vehicle 
emissions earlier this year as 
part of his effort to win an 
agreement on new exhaust 
standards. 

Inside the Commission, an 
inter-departmental group has 
produced a working document 
which puts forward two options 
for speed limits to apply 
throughout tiie Community on 
motorways and on roads outside 
town. They are: 

• A limit for cars and light 
vehicles on tiie motorways of 
100 kroh and of 80 kmh on all 
other noiHirtwa roads. 


• A limit for cars and light 
vehicles of 120 or 130 fcmh on 
the motorways with variations 
to 20 kmh downwards to allow 
for local variations and of 
90 kmh on all other non-urban 
roads. 

These conclusions, on which 
Mr Clinton Davis has yet to 
make up his mind, have been 
discussed with the motoring 
organisations, road safety 
groups and with the motor 
industry. 

Tbe reaction was cautious on 
the grounds that the working 
document did not appear to be 
backed by enough data and 


that, furthermore, it would be 
necessary to wait until the West 
Germans had finished a year- 
long study of the effects of 
speed on vehicle emissions. 

Not only that, hut a further 
Commission study on the 
energy-saving implications of 
speed limits had not been 
completed. 

The springboard for Com- 
mission interest in tiie first 
place was environmental — the 
case, argued by France, that 
driving at high speeds pushes 
into the atmosphere more pol- 
luting nitrogen oxide than 
driving at lower speeds. 


On the lower of tbe two 
options put forward by the 
working group, the calculation 
is that if speed limi ts were 
observed, there would be a 
reduction of 3 per cent on all 
nitrogen oxide emissions. On 
the higher of the two options, 
the reduction would be 
” Might.” 

But this 3 per cent figure is 
pushed aside by the West 
German study that provided 
the basis for the Government’s 
decision not to impose a speed 
limit. 

The study is thought to be 
the most thorough ever done 


on the subject in Europe and 
it found that the net effect of 
a speed limit reduction to 
100 kmh would be 1 per cent. 

The problem is further com- 
plicated for Mr Clinton Davis 
by the assumption that most of 
the speeding up and down the 
European motorways is done by 
cars of or more powerful than 
2000cc. 

Such cars will soon compul- 
sorily be fitted with catalytic 
converters to cut noxious 
emissions. 

If Mr din ton Davis comes 
forward this year with a pre- 
cise speed limit proposal, then 


it seems likely be will base it 
much more firmly on road 
safety than on environmental 
factors. 

On this, the working group 
report is sketchy. He must in 
any case be bracing himself 
for a row. First, Mr Friedrich 
ziomermatm. West German 
Interior Minister, has made it 
clear Germany will block a 
Community initiative. 

, Second, opinion in the motor 
industry itself appears to be 
hardening against a reduction 
of the various motorway speed 
limits around the Community. 
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Proposal on to the ballot 
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Mr Franz Weber, a media 
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S™1 : testing is not ideal. The 
Government fears test mrimak 
would fare worse in countries 

with, more lax controls, quite 
apart from the blow to the 
national economy. The com- 
panies would be able to shift 
only anne of the work into their 
subsjdmries. especially in view 
or the pending tighteriing-up of 
animal-experiment laws in West 
<rfn S?? y the likelihood of 
a Helvetia. Nostra 1 success 
strengthening the arm of other 
foreign animal -rights ram. 
P signers. 

The companies, both for 
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leal * r Dbna *"*•* ta Lisbon 

ical PORTUGAL’S NEW Social 
irry Democrat Government is put- 
g if ptg me finishing touches to its 
t0 first package of financial 
measures following its defeat in 
>ro- Parliament of Communist and 
ute Socialist efforts to block an ex- 
the pansiomst programme. 

WO The measures drastically 

£ JSKSL tw> K ,ea, l o£aust «ri*y 

, by the previous 

sle Administration in order to 
bring Portugal's current account 
ire under control. Excessive spend- 
in >rw m 1980-1982 severely 
sle stretched foreign borrowing and 
sx- balance of payments deficits. 

‘d- The new Prime Minister, Prof 
^ Anibal Cavaco Silva, who’iTan 
wt economist, believes massive in- 
se- vestment and rapid economic 
ir- growth, not stabilisation pro- I 
grammes, are the solution for I 
or structural balance of payments I 
He problems. I 

S “Parity to grow I 

S®** however, is conditioned by I 
f the need to manage foreign I 
z borrowing carefully (Slfibn I 
2t foreign debt is more than 70 I 
^ P^. «?“t of gross domestic I 
„ Produet) .and to keep current I 
? accounts deficits from balloon- 1 
? tag dangerously. The deficit, I 
5 which shrank below $200m this I 
* year, can afford to grow to I 
s about $lbn in 1986. I 

r The programme of the new I 
i- strongly technocratic govern- I 
mrat reflects the growth I 
r philosophy: a more active role I 
f for private enterprise, lower I 
. taxes and softer interest rates. I 
. coupled with less state inter- ( 

[ ference in the economy, are the I 
i keynotes. In the next few days. I 
the cabinet is . expected to I 
present a package containing I 
lower Interest rates and better I 
tax incentives for the capital I 
j markets. I 

These are intended' to I. 
promote investment generally I 
and to lure private savers to I 
tiie somewhat timid stock and I 
bond markets, as well as I 
persuading companies to 'go I 
public, rather than perpetuating ‘ I 
the habit of operating on weak | 
capital and heavy bank loans I* 
they often cannot repay. I - 
The Government wants in the | 
coming months to rework rigid I 
labour laws that have dis- I 
couraged investment and I 
rationalise the public industrial I 
sector with its low productivity I 
and constant losses. The petro- I 
chemical, shipbuilding and basic f 
cbaukals corporations alone I 
lost 9800m in total lost year. I 
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to maturity is excluded. ar P^- Redemption pnor 
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Allotments of Bonds wHI be* ittfwdSISkm (Cennan Federal Gaaette) is available from the banks. 
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ADCVBanfc Aktiengewdsduft 
A^ l S En ^ ne P e,,,5che CrediMrs&dt 

AfA Banking Corporation - 

Oaus&CoiGmbH 
BanUiaus H. AuftiAuser 

Badiiche Kommunale Landesbank 
— Cirozentrale — 

Banjwnunion Frankfurt am Main 
AktiengeseHschaft 

BankmTnotCmbH 

Bank fur Ccmeinwfrtscha& 
AkSengeseibchaft 

Hand el und Industrie 

AlfTlrnnurnTtaii I. .IW 


B»iwiK*eHypoihtken- und 

■vassal 

BafincrBankAkSengeseilschaft 

ssssKyrSssss** 

g«*haiB Gebruder Bethniann 
Bmwr Landohank 
KnAanaafeOUerixm 
-Ciiozentrale— 
9 OTmefzfa ankAiqle n a u eiltchaft 
Cbrame*z-Crcifu-8ank AC Ewopaitner 


CSFS-Efieclenbank AC 
Dettxuck&Cob 

Bank AkfHmgttdbcliaft 

®***to*CBnoBsenKfiafisba.ik 
^ genoHenidirfilidwn 

Centra <banken 

DcuMk Cnurmrale 
— Onasche Komtnunalbank - 

Akliengesdbchaft 
pfBdnerBank Akh c ngese ii tchaft 
BanUuus Max Hessa & Cb. 

fum R^ger-Bahenhausen Bank KG 
Hw Tnum und Taxis Bank 

Albert Funr von Thum und Taxis 
C«««nunto Bank AWaigeidlschaft 
•^^bygiscfie Landesbank 
— Cmizentrale — 

Handrt*- und ftivatbank 

AktiengeseUsduft 
CewgHaudc & Sofin Bankien 
•tofnmandilgeseflidMft autAktiai 
Heswche Landesbank 
-Gowenirale- 
Vonder Heydt-ltoTOn & Sdhre 
Bankhaus Hermann Lampe 

Kommanditgescflsctidt 


Undesbank Rheinland-Platz 
-Girozefitiale- 

Undnbank Saar - Crozmtrafe - 
landesbank SchJeswig-Hoittein 
Ciroaentraie 
Merck. Finck & Col 
B. Metzler seel. Sohn & Co. 

Na«*«>naLBank Aknengeiellschaft 
Bankhaus Neetmeyer 
Afctiengecllschafi 
NorddeoJsche landesbank 
Cirozentrale 

OktenburgBche Landesbank AG 

g^ESTg"** 0 * 

K«1 Schmidt BankpHchM 
Schroder, MOnchmever, Henest & Co. 
S chwa b teehe Bank Akrten^dllchah 
Aktiw^esellschaft 

I- n stein 

Trinkaus « Burkhardt KCaA 
VWeins- und Westbank 
Afaiengesellschaft 
M.M. Waffaurg-Brindunam, 

Wirtz&Co. 

Weadeutsche Landesbank 
Girozentrale 

Westfatenbank Akfengesdisdaft 

La«lesbank 



Half year results 


NOTES 

i Gm^»hvmt(reasedby63%. 
recurrence of 1^ 

rernmeration^ ^adgjstmentdistortthe 
comparison, and without thesefiactore 
.. the increase was 17.6%. 

2. Industrial Division turnover mcreased 
Ty8I%and profit by 101%. 

In Fliarmac^iticals; thesafes increase 
“ V&S8&A There vi^goodperfbiTnances 
r; : .from Kanofdt the newaajuisitwnin 
WsstGennany and bi France^ Italy, 

_ fridHardF^kfet^FYofftwassfi^^ 
downfbflowingtheexp^oftf^ 

. buprofen patent in the US.; research* 
expenefiture^indudingwo^ 

> cardiarascularpn^iKt^ 

. vyithpiaa 

ConsumerfVtxiucts' sales increased by 
7 68%, with above average performances 
:; . . si exports and from several overseas 
s-'^:-corriparifesL 

3. Retail Divisfon ihaeasedtumoverby 
68% and profit by 14.4% after adjusting 
forthenorKXjmparativeit^ 
toinNoteL 

. intheUiCBoofeTheChemBtsfficreased 
;saiesty68% ofvvhich 3%was real 

performance given theadverseimpactof 
poorsummerwealheronsalesof 
seasonal merchandiseandthereduc^ 

” fin NHS prescription numbers caused by 
^BTtroduction of the IWS limited fist of 


Resists fbr the h^fyear to 30th September 1985 

(unaudited) 


Turnover (exdudjngVAO 

Pfofiloii orcfinaiy activities before taxation , 

"taxation _ 

Profit after taxation 

Mihority interests 


Extraoftlina^pri^aftfirlaxatjon. 

Profit atlrflbiiabte to sharehoWere 

Dividends 

Profit retained 

Earnings per share'aftertaxatioa .... 


1985 

fra 

9809 

84.9 

J31 : 4) 

535 

(081 

52J 

52.7 

ilM) 

34.4 

7Stp 


+ 6.6 

+ 63 

+11.9 

+11.4 ' 


Indusfrial Division 

Ibruomr 

£m 

Profit 

£m 

Turnover 

£m 

Profit 

£m 

Share of results of related companies ...... 


373 

1883 

33.9 



— f Ml' 


( 0 . 2 ) 



373 ! 


33.7 

Retail Division...... 1 





f^SSreiTKHTefatwnacftistment 


| 373 

7813 

32.6 

Surpluson disposal of pnwerties 1 


58 

58 



3A 


4.8 


1 

40.7 


•. 432 


MercfivMonaf....^ 

Net mterestandiinaftKated items 


(573) 


9805 



prescrtoable medicines. Profit increased 
more rapidly than sales through 
improved gross margins and continuing 
□grit control of expenses. 

Overseas, the Canadian subsidiary 

increased sales by 8% in local currency 

and continued to trade profitably; in 

France the expansion of the Sephora 
chain proceeded as planned 

4. The Taxation Charge comprises: 

^1985 1984 

£m £m 

22.9 2 23 

Overseas &5 98 

31.4 ' 32 1 

5. Eammgs per share after taxation 
are based on profit after deducting 
minority interests and before 
extraordinary profit; and on average 
ordinary shares in issue. 

6. The directors have declared an interim 
dividend of Z5p per share (1984 
2-2P per share) which amounts to 
approximately £I83m 0984£I6.0m) 

The dividend will be paid on 10th January 
1986 to shareholders registered on 

6th December 1985. 

7. Thewrtk^fortherestoftheyearis 
encouraging for the .Retail Division but as 

always, is heavily dependent on 

Christmas trading The Industrial Division 
is expecting a more difficult second half. 





The Boots Company PLC; Nottingham NG23AA 
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AMERICAN NEWS 


House clears Pentagon reforms 


BY STEWART FLEMING IN WASHINGTON 


THE US House of Representa- 
tives has overwhelmingly 
passed legislation calling for the 
most far reaching reform of the 
Defence Department since 
1947. The move brings nearer 
the prospect of another confron- 
tation on defence issues between 
Congress and Mr Caspar Wein- 
berger, the embattled Defence 
Secretary. 

As the Defence Department 
reform proposals were clearing 
the House, staff officials on 
Capitol HHl were privately 
reporting that rapid progress 
was being, made in efforts to 
reform the budget process in a 
way which could force the 
White House to cut deeply into 
defence spending. 

It is unclear however whether 
President Ronald Reagan will 
sign into law a budget reform 
Bill from Congress which 
could force hi™ to begin to 
undo the huge defence build-up 
which took place during the 


first four years of his 
Presidency. 

Both the Pentagon and the 
budget reform Bills have been 
fiercely opposed by Mr Wein- 
berger, whose relations with 
some of the most influential 
Congressmen on military affairs 
have recently come undo: con- 
siderable strain. 

The leak by an Administra- 
tion official of a letter from Mr 
Weinberger to the President on 
the eve of the Geneva summit 
urging Mr Reagan to make no 
concessions in Geneva, has been 
i n terpreted as a further sign 
that some of his colleagues in 
the White House are also seek- 
ing to undercut the Defence 
Secretary. Mr Weinberger was 
excluded from making the trip 
to Geneva. Two of his top aides 
who are seen as hardliners on 
US-Soviet relations, did go 
however. 

The fact that Mr Weinberger 
has a close and longstanding 


personal relationship with the 
President, and that Mr Reagan 
does not seem to have made 
major concessions in Geneva 
suggests that the Defence Secre- 
tary will continue to enjoy the 
confidence of the man whose 
support he most needs in the 
battles with Congress which 
seem to lie ahead. In Geneva 
Mr Reagan also went out of his 
way to scotch r u m o urs that Mr 
Weinberger may quit. 

The passage through the 
House by a vote of 383 w 27 of 
the Deforce Department reform 
legislation is a signal, however, 
that Mr Weinberger has a tough 
battle on his hands. The Repub- 
lican controlled s»na>«, has 
begun hearings on an even more 
radical defence reform proposal. 

The House Bill would make 
the Chairman of the Joint 
Chiefs of Staff, rather than the 
five members of the joint chiefs 
as a group, the principal ad- 
viser to the President and the 


Secretary of Defence. 

In addition, it would autho- 
rise the President or the Secre- 
tary of Defence to make the 
chairman the Third in the mili- 
tary chain of command. The 
chairman would be given the 
responsibility of presenting 
Defence Department budget 
plans to the Secretary of 
Defence, replacing the existing 
system under which the army, 
navy and air force present their 
budgets independently. 

In military terms one of the 
main objectives of the reforms 
is to give gre a ter unity to the 
com m a nd structure and break 
down what are too often per- 
ceived to be inter-service 
rivalries which do not contribute 
to effective military co-opera- 
tion. 

The bope also would be that 
reform would tighten up pro- 
curement procedures. These 
have been heavily criticised 
over the past two years as 
being inefficient and wasteful. 



Legal puzzle clouds Honduras election 


BY TM COONE IN TEGUCIGALPA 


AN AIR of confusion and crisis 
reigns in Honduras on the eve 
of Sunday’s elections in which 
1.9m people will elect their new 
President for the next four 
years. Control of the 123- 
member National Congress and 
of local municipalities will also 
be determined. 

The confusion relates to the 
method of election of the Presi- 
dent. Under the country’s con- 
stitution, the candidate winning 
a simple majority becomes 
leader. But earlier this year, 
following a political crisis in the 
country which almost precipi- 
tated a military coup, an 
electoral pact was agreed 
between the main parties. 

The terms of the pact were 
that the leading candidate of 
the party winning the most 
votes in the election would 
assume power. It is therefore 
possible that two separate 
Individuals from the two main 
parties could both have valid 
claims to the Presidency. 

Honduras hag a history of 
military governments, and the 
incumbent President. Mr 
Roberto Suazo Cordoba, created 
a major division both within 
his own liberal Party and also 
within the main opposition 
National Party by trying to 


*Tn spite of the uncertainties the election cam- 
paign is likely to be fair. Reasonable controls 
have been placed on voting procedures and the 
count. A large turnout is expected. Neither of 
the two main candidates however can expect an 
easy road to the presidency. 3 


interfere in the selection pro- 
cess of both group’s Presidential 
candidates. Under pressure 
from the army, the electoral 
pact was agreed. 

The Liberals' favoured can- 
didate is Mr Jose Azcona Hoyo, 
who although a bitter enemy of 
the Incumbent President, is not 
thought likely to achieve a 
majority vote for himself. His 
main challenger from the 
National Party, Mr Rafael 
Callejas, has a youthful and 
dynamic image and is free of 
the taint of what has generally 
been considered a lacklustre 
and corrupt government under 
President Suazo Cordoba. 

A passible result is a simple 
majority for Mr Callejas for 


the Presidency, but a greater 
combined vote for the Liberal 
Party* so that Mr Azcona could 
claim tiie Presidency under the 
pact. The constitutional crisis 
would arise if Mr Callejas’s 
party challenged tha t «*iaim in 
court which it has threatened 
to do. 

The crisis would then he 
exacerbated by the fact that 
the Supreme Court is controlled 
by President Suazo Cordoba. He 
Is opposed to both major can- 
didates and is trying to get his 
own proteg€ elected, but with- 
out much prospect of success. 

Despite the uncertainties, the 
election campaign is likely to 
be fair, as reasonable controls 
have been placed on the voting 
procedure and the count. A 


large turnout is expected. 

The smaller political parties, 
the Christian Democrats, the 
Pina party, and M-Lider. a 
faction of the Liberals, are 
hoping to win a greater share 
of seats on the National 
Congress as a result of the pro- 
portional representation system, 
giving the centre-left a serious 
political profile for the first 1 
time. They could end up con- 
trolling as much as 10 per cent 
of the c o ngress and be able to I 
mount a much stronger opposi- 
tion to the presence in 
Honduras of both the military 
forces and the Nicaraguan 
counter-revolutionaries. 

Both the main Presidential 
candidates have similar views 
on economic and foreign policy, 
looking to the US as the main 
source of economic assistance 
and military security, so no 
fundamental In policy 

are likely in 1986. But neither 
can be complacent in victory- 

internal party disputes, the 1 
emergence of the centre left; 
growing economic problems and 
increasing pressure to investi- 
gate the disappearance of more 
than 100 opposition political 
activists under President 
Slum's Cordoba Government 
will keep up the pressure for 
the length of their term. 


Weinberger • . . 
growing strains 

Duplication of spending and 
weapons systems has arisen 
largely because of the ability 
of the branches of the armed 
services to submit the budget 
requests independently. 


Betancur faces 
criticism 
on two fronts 

By Suita KendaS in Bogota 

PRESIDENT Belisazlo Betancur 
of Colombia is coming under 
heavy criticism for the huge loss 
of life in last week's volcano 
disaster and for his handling 
of the attack by M-19 guerrillas 
mi the Palace of Justice two 
weeks ago. 

Around 25,000 people are 
now believed to have died fol- 
lowing the eruption of the 
Nevado de Ruiz and many 
Colombians are arguing that 
Stranger preventative measures 
could have significantly reduced 
the death toll. 

Congress, is soon to debate 
the events surrounding the 
army assault on the. Palace of 
Justice in which around 100 
people were killed and harsh 
criticism of the President and 
his Government is expected. 

Colombia's former Liberal 
and Conservative presidents 
have issued a declaration say- 
ing the country’s Institutions 
should come above all else. 
They do not however, offer 
their direct support for Presi- 
dent Betancur, emphasising 
instead the nee for a national 
consensus to ensure democratic 
stability. 
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Brazil declines to take 
on debts of failed banks 

BY ANN CHARTERS IN SACS PAULO AND PETER MONTAGNON M LONDON 
THE BRAZILIAN Government irregularity- « said tigr Jrfg 

B^^lBmsk Governor. 

Ds tSSo^heralds a new up- banks wIU be honoured a move fegfr. *g£» 

setiT^lr reSS betw«S which is seen as designed to AwtiHaft 
Brazil and froeign bank credi- prevent pressure on otter ha® fon*da» 
tore as the amount of money Brazilian banks to repayti^lr ranged f 9^compa^ CSCAj* 
owed by the three banks— short-term foreign borrovrtiwL dwdmre 
AaxiUar, Comind and Maison- But banker* said this is 

nave — is large at some 3450 m, almost certainly not cnoug* to ctata. startjd^^n^to 
Bankers say It could compli- ensure a Positive respraBseto g^**?^* *** 

cate talks scheduled tor Decern- Brazil's expected requestn^t dom iwtMa^Mjre. __ 
her 12 between Mr Bracher and month for Blffim in shorttenn Ur Dtlwm Funmt^ Jgngot 
leading creditor banks at which money market Unes and trade Mtoirter^ said 
Brazil is expected to request credits to be heldto jdacewWle 

extension of short-twin loan a full-scale rescheduling of Jb« 55 in fcttJS! 

facilities due to expire on country’s $103bn foreign debt is who wojtid bejm togohett 
lamia rv 17 worked out. month, but foreign nastRs worn 

TtoTdosure Of the banks on Braotian bank stocks dedircd ^etofto^in llae gjagwift 
Tuesday night followed what yesterday, but other financial otter «*"$*** 
the CentxalBank called “grave market were calm as problems assets had been sold, m added. 

Boost for UAW in Honda battle 




It** 


BY TERRY DODSWORTH IN NEW YORK 


THE United Auto Workers 
Union of the US has won an 
important round in its four-year 
battle to achieve negotiating 
rights at Honda, the Japanese 
car manufacturing groups which 
has a large factory In Marys- 
ville, Ohio. 

After a successful petition to 
the National Labour Relations 
Board (NLRB), the government 

body with overall supervisory 
responsibilities for trade union 
activity, the 2,500 workers at 
the Ohio factory will be polled 
on the question of union repre- 
sentation next month. 

A victory by the union, which 
has been losing members heavily 
in recent years, would set an 
Important precedent as it tries 
to extend its hold over the 
plants run by Japanese com- 
panies establishing themselves 
in the US. 

Nissan, the first Japanese 
group to move into US manu- 
facturing, has set its face reso- 
lutely against unionisation, and 
although the UAW has won 
representation at the Joint 
Toyota-General Motors facility 
in California, the union there 
has agreed to surrender many 
of its traditional rights in 
I return f or more voice in the 


running of the plant. 

Among other Japanese 
investments, the Mazda plant 
near Detroit will be unionised, 
but it is not yet dear whether 
the UAW will be granted repre- 
sentation at the joint 
Mitsubdshi-Chrysl e r factory in 
Illinois. 

Under the NLRB's rales, 
workers in a plant unit can 
demand a vote if they are able 
to assemble the support of 30 
per cent of eligible staff. If 
they then capture a simple 
majority of the votes cast they 
are entitled to union repre- 
sentation. 

In Ohio, a winning vote 
would effectively mean that the 
UAW would become the sole 
bargaining agent at the plant, 
representing all the workers. 
Some states, particularly in the 
south, have “right to work" 
rales which mean workers can 
opt not to join a union. 

Honda has never categorically 
rejected union representation 
at the Marysville operation, and 
dearly opened itself up to the 
risk of UAW intervention by 
building Its plant in Ohio. Even 
though Marysville lies in * 
heavily agricultural area, Ohio, 
is one of the most unionised 


states in the country, mritts, 
for example Tennessee, wham 
Nissan chose to locate, * : • 


on the other hand, the qmb- 
pany has clearly tried to adopt 
managerial policies that would 


marginalise trade union activity, 
calling its workers “manc&Ks* 
and injecting a dash of 
japanese-style co nn a uhkat tBM 
Into the running of the plant. 

Mr Al Kluxer, a Hoadn vice- 
president, said: “Our Jntfag 
has been and remains Hut we 
have told our associates the 
ultimate decision is up to than. 
We respect their rights,” 

in previous otganteing drives 
at the Marysville facility the 
UAW his had only limited 
success, although it has 
managed to gain representation 
in the powerhouse unit, which 
employs only a handful ;ot 
people. After complaints over 
some procedures a year or to 
ago, the company moved to ( A 
adapt its policies to employees 1 v 
demands. 

The union claims, however, 
that there is sow a substantial 
body of opposition to the group, 
mainly on non- wage tana suto 
as line speeds, lade of Job rat- 
ings and failure to grant 
seniority in shift assignments. 


South African police Guns blaze 
open fire on crowd 

in black township progress 


OVERSEAS NEWS 


Samuel Senoren reports on attempts to oust President Marcos at the polls 

Opposition support grows for Mrs Aquino 


BY ANTHONY ROBINSON IN JOHANNESBURG 


AT LEAST three people were 
killed and many injured when 
police fired on a crowd several 
thousand strong outside the 
administration office of the 
black township of Mamelodi, 
near Pretoria, yesterday. 

The crowd, mainly elderly 
people and youths, were pro- 
testing against the banning of 
the funeral of victims of earlier 
unrest and called for rent 
reductions and the withdrawal 
of police and army units from 
the township. 

Police set up roadblocks and 
ordered journalists out of the 
area, which is not included in 
the state of emergency, while 
Gen Bert Wandrag, commander 
of the riot police, took personal 
charge. 

According to the police at 
least 13 people were arrested 
after several attacks on police 
vehicles with stones and petrol 
bombs while the police in 
armoured cars fired teargas, 
bird shot and pistols and M may 
have used rifles." 

Eyewitnesses report chaotic 
scenes outside the administra- 
tion building after the police 
opened fire with elderly people 
being trampled in the stampede 
away from the shooting. 

Unconfirmed reports indicate 
that the death toll may be con- 
siderably higher than the one 
death confirmed by police and 
those of two elderly women. 


South African President P. W. 
Botha yesterday squashed 
strong rumours that Jailed 
African National Congress 
leader Nelson Mandela was to 
be r el ea sed, but added that 
** no decision has been taken.” 
He did not elaborate. Mr 
Mandela. 67, was imprisoned 
tor life In 1964 for sabotage, 
conspiracy to overthrow the 
government by revolution and 
other charges and has been In 
a Cape Town hospital since 
early this month after a 
prostate operation. 


one shot and the otter 
asphyxiated by teargas, con- 
firmed: by a local doctor 
The media restrictions 
imposed three weeks ago have 
increased reliance on laconic 
police reports whose reliability 
and completeness is indepen- 
dently verifiable only to a 
limited extent. Yesterday the 
police admitted that they had 
“ overlooked ” five bullet-ridden 
bodies in Queenstown 
While the violence was taking 
place in Mamelodi, President 
P. W. Botha was host to a 
" summit ” meeting in nearby 
Pretoria with the presidents of 
the four “ independent” home- 
lands of Transkei, Clskei, 
Baphuthatswana and Venda. 
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By Nota Boustany in Beirut 

TfiNNED DOWN mi the floor 
of a news agency in 
downtown West Beirut yester- 
day evening. Hr Terry Waite, 
the Archbishop of Canter- 
bury’s envoy, confirmed that 
he had met with the captors 
of tour US hostages held to 
Lebanon. 

As a furious guubattle 
between Shrtte and Druse 
uriH flamen raged In the 
streets outside, he told a 
western journalist that "wo 
have definitely taken steps 
forward” In the mediation bid 
to obtain the release of 
western citizens kidnapped 
earlier this year by Islamic 
extremists. 

He was unable to attend a 
scheduled meeting with the 
press to the Commodore 
Hotel across the street 
because of the Intensity of the 
battle between militiamen of 
the mainstream Sbi'ite A m a l 
organisation and the pre- 
dominantly Druze Progressiva 
Socialist Party (PSP). 

The fl gtiHwg in the Hnmra 
district — hitherto spared such 
Intense close quarter combat 
appeared not to be related In 
any way to Mr Waite’s 
mediation efforts- 

Kt developed from a clash 
on Wednesday night between 
Uu predominantly Shiite 
Lebanese Army's 6th Brigade 
and fighters of the PSP out- 
side the state TV station In 
West Beirut. 

The militiamen tore down 
the Lebanese flag and stepped 
broadcasts before - storming 
into schools and universities 
to rip down the national 
banner and replace it with 
their own PSP Insignia. 

In the nridst of the furore 
Mr Waite, a lay member of 
the An glican Church, spoke 
of his hopes to meet with 
officials of the Episcopalian 
and Presbyterian churches in 
the US, as well as the 

Admin l at r a f I nn. 

The group which he suc- 
ceeded in meeting is believed 
to be the shadowy “Islamic 
Jihad.” Altogether six US 
citizens are held hostage in 
Lebanon, four Frenchmen and 
one Briton. 

Pandemonium broke out In 
the hotel as journalists and 
cameramen scrambled for 
cover as the boom of rocket 
propelled grenades resounded 
outside. 

A woman with a blood- 
stained white scarf was pulled 
to to the lobby screaming 
hysterically. Her husband 
was shot dead In Hamra 
Street one block away. 


PHILIPPINE opposition parties 
are facing a major dilemma in 
selecting a credible and widely 
acceptable candidate to chal- 
lenge 88-year-old President 
Ferdinand Marcos In elections 
proposed for February 7 next 
year. 

An opposition coalition, 
formed to choose a single Presi- 
dential candidate, appeared to 
be heading for a break-up this 
week after Its chairman, former 
Supreme Court Justice Mrs 
Cecilia Munoz Palma resigned 
in a quarrel with another oppo- 
sition leader, Mr Salvador 
LaureL 

Mr Laurel, 57, son of wartime 
President Mr Jose Laurel Sr, 
charged that the coalition was 
rigging the selection process to 
favour the candidacy of Mrs 
Coraaon Aquino, the 62-year-old 
widow of assassinated opposi- 
tion leader Mr Benigno Aquino. 

Mr Laurel was chosen as 
Presidential candidate by bis 
Unido party, in a national con- 
vention in June. Unido is the 
largest active opposition party 
and gained 56 out of 183 seats 
In the parliamentary elections 
last year. 

Mr Laurel does not however 
enjoy support outside Unido 
and other opposition parties 
have said they would field their 
own candidates if he were 
chosen to fight against Presi- 
dent Marcos, who has been in 
power for 20 years. This would 
greatly diminish the opposi- 
tion's chances of winning. 

Mrs Aquino is favoured by 
other opposition parties includ- 
ing her husband’s party, the 
Liberals, the Filipino Demo- 
cratic Party, the Nationalist 
Alliance and a sprinkling of 
smaller regional parties. 

Although a reluctant candi- 



date, she is widely viewed as a 
unifying factor with sufficient 
moral and political authority to 
lead the fight against Mr 
Marcos. 

Although harbouring no 
ambitions to be President, she 
has said she would seek the 
office " if the people so decide.” 
Her overwhelming desire is to 
see Hr Marcos, who she main- 
tains was responsible for her 
husband’s assassination at 
Manila airport in 1983, booted 
out of office. 

When popular pressure built 
up for her to consider standing 
against him far president, the 
demure. American-educated 
widow put up two conditions. 

One was that Mr Marcos 
calls an early election, and 
second, that . lm' signatures . 
endorse her candidacy. 

The first condition has nearly 
been fulfilled, with the exact 
election date still subject to 
approval by the legislature. This 
is expected in two weeks and 
the signature gathering drive 
is likely to be completed by the 


SEVEN political groups back- 
ing the candidacy of Mrs 
Corazoa Aquino (right) 
formed a new coalition yes- 
terday, raising the possibility 
of a threeway c a mpaign , 
AP reports from Manila. The 
other two candidates would 
be President Ferdinand Mar- 
cos and Mr Salvador Laurel 
(left), an opposition leader, 
who has been nominated by 
his United Nationalist Demo- 
cratic Organisation (Unido) 
party. 


end of the month. 

Although politics ran to her 
family, Mrs Aquino, who has not 
held public office, has little 
exposure to the political nitty- 
gritty. “ My only experience to 
politics was the life I shared 
with Ntooy (her husband),” she 
admitted. 

Her husband’s political 
career started with the office of 
town mayor. He then became 
governor of the family’s home 
province of Tarlac in north 
Philippines and then a senator. 

Until his assassination, Mr 
Aquino was Mr Marcos’s major 
political rival and was regarded 
as the probable winner of the 
1973 presidential elections, had 
sot Mr Marcos declared martial 
law in 1972 and extended his 
term of office. 

Questioned once on what 
qualifications phe would bring 
to the Presidency, Mrs Aquino 
replied: "I can call up people, 
get them to meet." That may 
be an understatement, for Mrs 
Aquino is certainly a leader In 
her own right She is a director 



and in charge of finance of a 
fairly large family-owned 
business, which has extensive 
interests in sugar plantations 
and real estate. 

If she does decide to run, Mrs 
Aquino would be the first Fili- 
pino woman ever to cam- 
paign for the Presidency. 
She has experience of election- 
eering with her husband in 
1967, when he topped the poll 
for the Senate and many of his 
associates will still be available 
to help. 

Although the Aquinos created 
a stir during that campaign by 
arriving in rural areas by heli- 
copter, Mrs Aquino's style was 
simple: she merely shook hands, 
flashed a smile or gave out leaf- 
lets. Unlike Mr Marco's power- 
ful wife Emelda, who normally 
sings duets with her husband 
at political rallies, Mrs Aquino 
does not perform on stage. 

Her biggest asset may be the 
fact that she has consistently 
conducted herself well to 
public. She has yet to commit 
a blunder, which cannot be- wM 


of other Presidential contenders, ^ 
including Mr Laurel. V 

Supporters say die has a 
“riesh and clean image,” a 
plus factor in Philippine poli- 
tics. where demagoguery and 
mudslinging are facts of Qfe, 
and that her image could; finite 
the opposition. 

Mrs Aquino is aware feat 
unity will be needed to beat 
Mr Marcos, ‘It appears,” she 
said, “tint witii so many want- 
ing change ao much, «U that is 
needed is a united Opposition 
to lead the way, and a whole- 
some change should come about. 
The key is unity.” 

Despite existing personality 
differences within the opposi- 
tion, oatiy may not be 
impossible to achieve.. 

Mr Laurel's campaign 
manager, former Senator Rene 
Esptoa, believes that to spite 
of the rumblings it is only a 
matter of time before oppose 
tion parties close ranks behind 9 
a stogie Presidential candidate. 

Without referring to Mrs 
Aquino, Hr Esptoa has made 
dear he would advise Mr Laurel 
to give way to another candidate 
who would have mflrfe chance 
of beating Mr Matt**. 

The new chairman of the 
opposition coalition, former 
Senator Francisco Rodrigo who 
replaced Mrs Palma, is pur 
suing effort to unite opposition 
parties, but i s unlikely to make 
any announcements . until after 
the election date is finalised 
and Mr Marcos picks his Vice 
Presidential running mate. 

Candidacies are formally filed 
with the Commission on Elec- 
tions 45 days before the polL 
Until then, determkting the 
political picture, which could 
change overnight; will be 
anybody's guess. 


Fi’iv 

(HI if 



fcfivit 

hpan 


Malaysia may boost oil 
output If price slumps 

BY WONG SULONG IN KUALA LUMPUR 


MALAYSIA, which has an- 
nounced a target of an 18 per 
cent increase in oil output to 
510,000 barrels daily tor 1966, 
to meet the shortfall to Govern- 
ment revenue from other ex- 
port commodities, may well have 
to pump even more oil if the 
price falls below US$24 a 
barrel. 

Tun Hussein Onn, former 
Malaysian Prime Minister, and 
adviser to Petrosas, the national 
oil company, made the predic- 
tion when commenting on warn- 
ings by various leaders of the 
Organisation of Petroleum Ex- 
porting Countries (Opec), that 
the oil price could. collapse next 
year unless Opec and nonUpec 


oil producers co-operate to 
restraining production. 

The Malaysian Government. 
In Its 1986 budget, has projected 
prices tor Malaysia's low- 
sulphur oil at $26 a barrel and 
that receipts from oil and 
natural gas would account for a 
good 30 per cent of total govern- 
ment revenue of 22 . 1 bn ringgit 

(£6.36bn). 

Tun Hussein did not say how 
much mare oil Petronas would 
be producing in the event of 
falling oil prices, but it Is 
believed Malaysia <»aw pump 
600,900 b/d without difficulty. 

He also confirmed that Datuk 
Rastam Uadi. Petronas manag- 
ing director, would be leaving 
the organisation soon. Datuk 


Papua New 
Guinea 

Premier ousted 

By Michael Thompson-Nod In 

Sydney 

MR MICHAEL SOMARE was 
ousted yesterday as Prime Mini- 
ster of Papua New Guinea 
(PNG), whim Mr Paias Wlngti's 
opposition coalition parties 
grasped power on a no-con- 
fidence vote in the Port Moresby 
parliamenL 

Mr Somare had dominated 
PNG’s turbulent political arena 
since the country gained 
independence from Australia in 
1975, but ran foul of increas- 
ingly grave problems, including 
a bitter controversy over last 
week's tough budget aimed at 
bolstering PNG's ailing 
economy. 


China warns Hong Kong 
over democratic reforms 

BY DAVID DODWELL IN HONG KONG 


XU JIATUN, Peking's most 
senior representative in Hong 
Kong, yesterday gave Britain's 
colonial administration its 
i clearest warning yet that China 
Is uneasy about the pace and 
direction of political reforms 
now taking place in the terri- 
tory. 

The warning comes after 
months of rumbling in Peking 
hinting that the Chinese Govern- 
ment was anything but happy 
about the democratic reforms 
now being Introduced to Hong 
Kong. These involve indirect 
elections for a number of seats 
In the territory’s Legislative 
Council, and talk of the eventual 
introduction of direct elections. 

Only two weeks ago. Ji 
Pengfei, director of the Hong 


Kong and Macao Office to 
Peking, warned that Hong 
Kong could not be allowed to 
develop into an Independent 
country, and must a poli- 
tical system that sits Comfort- 
ably with its “unique features 
and peculiar circumstances ” as 
a special administrative region 
of China after 1997. 

The broadside yesterday from 
Xu Jiatun — who is head of the. 
New China News Agency 
Hong Kong and China's most 
senior representative in the ter- 
ritory — reasserted at a briefing 
exclusively for the Chinese 
media that the future shape of 
Hong Kong's Government was 
a matter for Chto* alone to 
decide. 
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- Financial Times Friday November 22 1985 

Ericsson, Siemens in 
lead for Pakistan 
telecom contract 


WORLD TRADE NEWS 


INDONESIAN PROJECTS OPPORTUNITY 


UK bidders’ plea for financing help 


-•" MOH “«D MTA» AND JOHN ELLIOTT M ISLAMABAD 

-• gS^ JSL *"*» “■> {awwite but Siemens alr^dy 

• : 55»23SagSSStS! S^^Hh^Sa -I 
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SobBMUrt Sea credit 

tationotthe S CI S*f s *“ ve been sKeinMed 

jEonil. uountrjs tele- by the couhtries involved to 

. TO< * ”■« tile Short list S^^NrttteSISE 
aloflff with Northern Telecom be a major fartorin tbe^wS 
•of Canada to set up a 100,000 This coiddhefp SiemeSto: 

telecornmnni- cause West CenSany “^aj*or 
tlS?™!*® 10 ' 17 t0 »°pply aW donor to Pakistan 3 

-ssnsur* “ d ■*■ i 2 ? f *« ** 

jEwl b f armu ^ annual £26m aid allocation for 

▼Wra. But- the total value of the Pakistan. 

g£r*iS£ re-S-H-S 

a M^1?S2f d teflSig“ 

5SS t °, be bought by fibre optics transmission lines 

^ successful to link Lahore to Karachi In 
company which is expected to the south. 


take an - equity stake of $10m- 
$30m in the factory project. 


These projects form part of 
the country's ?lbn planned five- 


* s ^ ™ conn tirs 5ibn planned five- 

- est Germany year investment in telephone 
“ Intensive modernisation. 

I*"?.®** 1 lobbying and Mr This includes $870m to be 
afctterrtnd, the French spent on 37 projects for which 
President; is believed to have the World Bank is lending 
v, n behal { , of t 5 T " SlOOm from its International 
Aleateiwnlchwas not Included Bank for Reconstruction and 
ontne snort list. Development plus another $20m 

■ Knccson s telephone tech- special loan to encourage lend- 
nology is believed to be the ing from commercial banks. 

Europe ‘should lift curbs 
on telecommunications’ .. 


KT JOHN DAVieS IN FRANKFURT 


EUROPEAN governments 
should remove the barriers 
.blocking the way to a genuine 
common^ market in the tele- 
. communications business,' 
’ according to Mr- John Butcher, 
Parliamentary TFnder-Secretaxy 
I . of .State in the UK Department 
' -of Trade and Industry. 

■ He said - yesterday that in- 
creasing liberalisation was in- 
evitable. In European' telecom- 
munications, but in some coun- 
tries there was still too little 
sign of “political will 1 * to help 
the process along. 

Mr Butcher, speaking at a 
European telecommunications 
conference la Frankfurt organi- 
sed by Dataquest, the US-based 
information group, said that 
European.' .companies - were . 

down tbe high cost of telecom- 
munications development. 

But hopes raised- by- such 
moves for industrial co-opera- 
tion; would be killed if European 
governments and telecommuni- 
cations agencies failed to' pro- 
mote liberalised, markets. . . 

Mr Butcher said European 
countries must press ahead with 
efforts to set common standards, 
allowing genuine inter-working 
between telecommunications 
equipment from different sup- 
pliers. ' 

. .. Governments should remove 
a rtific ial barriers which had 
been erected in the form of 
“Rationalistic - procurement 
policies” and tight approvals 
procedures. 

- One of Mr Butcher's targets 
is tire West German Bundespost, 


China’s trade 
deficit with 
Japan grows 


i which has at times been criti- 
: cised. especially abroad, for ; 
1 clinging to a monopolistic and 
cautious approach to telecom- 
: monies tions. 

Mr Ronald Dingeldey, a 
senior Bundespost official, told 
the conference that the Bundes- 
posfs exclusive right to set up 
and operate telecommunication 
networks was not being seri- 
ously contested in current, de- 
bate in West Germany. 

The “political will” to intro- 
duce liberalisation would be- 
come clearer after an expert 
commission finished its present 
inquiries and submitted a re- 
port in 1987, he said. 

Mr Michel Caxpentier, a 
senior official of the European 
Commission in Brussels, said 
. .that Europe must_b aye a. strong 
position in world telecommuni- 
. cations if. it-was to become an 
equal partner— rather than a 
subsidiary— of IBM and AT ft T 
iff the US and of “ Japan Incor- 
porated. 1 * 

He said it was worrying that 
European companies had nego- 
tiated. or discussed 17 arranger 
ments with US or Japanese com- 
panies in the past six months 
while there were only seven 
similar moves for co-operation 
within Western Europe. 

The EEC Commission did not 
object to close co-operation with 
the US mid Japan, but this 
should be based on a strong 
European position, which could 
be boosted by Joint ventures 
within the European industry 
and co-operation between tele- 
communications authorities. 


Alsthom wins 
FFr lbn Algeria 
power order 


By Robert Thomson in Peking By Frtnds Ghats 


CHINA’S trade deficit with 
Japan has. continued to grow, j 
iji'. reaching an estimated $4bu 

k (£2£bn) in the first nin e i 

-months of this year, putting 
ever increasing pressure on 
trade relations between the 
two countries. 

Senior Chinese officials, from 
the leader, Deng Xiaoping, to a 
selection of Government minis- 
ters, have urged Japan to. right 
'the trade imbalance or face a 
cut In Chinese imports or 
Japanese products. 

- Gu Mu, a State Councmor 
instrumental in developing the 
“ - "open door” policy, said yester- 
day that Japan should take 
“positive measures’’ to ease the 
deficit, which was. *2WS4bn in 
the first half. 

• Mitsubishi Heavy Industries. 
Kawasaki Heavy Industries and 
Fuji Heavy Industries^ wm 
supply parts worth about $500m 
•.to Boeing of the US, Renters 
reports from Tokyo- The parte 
include flaps^ ailerons and 
spoilers for Boeing. 747 jumbo 


ALSTHOM, Che major French 
heavy electrical and shipbuild- 
ing group, has won a contract 
worth FFr lbn (£B4m) from 
the Algerian power utility 
Souelgaz to build two gas 
turbine power stations. 

The plants will be located 
near Ttaret and M"&na in the 
Haute Plateaux region and be 
capable of producing 300 
megawatts each. 

This contract is one of the 
few to have been handed out ! 
by Algeria during the past six 
months. 

Despite the slowdown in new 
orders, French companies will 
have another good year in 
Algeria and trade between the 
two countries is expected to be 
roughly balanced. 

Last year It reached FFr 50bn 
double the 1981 figure. France 
C h^nriwg np a FFr lbn deficit. 

Algerian imports have been 
cut by at least 10- per cent this 
year, to - an estimated Dinars 
45bn-46ba as the authorities 
are taking no chances in the 
face of soft oil and gas prices. 
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21st November, J985 to 21st May, 1986 
the Notes wiH carry an Merest rate 
of B.0925% per annum with a coupon 
amount of US$408.87 per US$10,000 note. 

* The iBlevant interest payment date 
wiH be 2lst May, 1986. 

Listed on the UxamboutgSta^ 

ByrBanken Tnat Computy, London 
Agent Bank 


THE LAST THING we want is 
I another Bosphorus Bridge 
disaster” said the British 
offici al, referring to the loss by 
British contractors of a multi 
million dollar project mainly 
because the Japanese came up 
with a more attractive finq m iia i 
package. 

In Indonesia, there are fears 
that the same thing could hap- 
pen. For, despite economic 
difficulties caused by falling 
revalues from oil exports, 
which account for more than 60 
per cent of foreign exchange 
earnings, Indonesia Is deter- 
mined to push ahead with a 
number of ambitions develop- 
ment projects. 

One of the biggest projects 
receiving priority is the re- 
organisation of the country’s 
railways — an area of acknow- 
ledged British expertise. Of 
immediate interest is a scheme 
to expand the railway-network 
round Jakarta, at an estimated 
total cost exceeding glbn. 

The scheme involves a rail 
network linking the so-called 
Jabotabek area, named after 
the four cities it will encom- 
pass— Jakarta, Bogor, Tanger- 
ang and BekasL By the end 
of the century the Jabotabek 
area will be turned into a 
megalopolis spread over 7,500 
sq tons, with a total population 
of MIX’ 25m. 

Work has already begun on 
two railway lines In the area — a 
consortium of Japanese com- 
panies is involved in pre- 
liminary construction work on 


BY KJBtAN COOKE IN JAKARTA 

a central line while a similar 
French consortium is working . 

on a western section. ^ 

British interest is focused 
on the eastern section, the most JB 
extensive and, at an estimated • K 
cost of between 3500m and V. 

3800m, potentially the single •* 

most lucrative railway contract r 

in the world. The Overseas 1 

Development Agency (ODA) \f A 

gave a £Im grant for a Vi 

feasibility study on the eastern y , 

sector of the project last year. ' — ^ / 

Foster Wheeler. I* EL Man- V 

derstam and consultant bankers \ 

Samuel Montagu have now 

finished toe study and have < C 

forwarded tt to the Indonesian / ' 

Government, through the ODA. A c. 

Mr Michael Ward, a director of EM 

Samuel Montagu, says British 
companies are very weQ placed 
to win considerable amounts of 
work on the project but there to _ 
must be substantial Government Indonesia 
financial backing. business 1 

“ We lost on most of toe w win u 
metro in Singapore, we cant mn. 

afford to lose here," says Mr 
Ward. Work on the Jabotabek navSJffr 1 1 
eastern line would last at least 
until 1994: there would *i be 
considerable follow up work 3K2 
and equipment supply. But 
Indonesia has tended to be 
largely ignored by British com- nF™ 
panies and, say the critics, by 
the British Government 
Britain's trade with Indonesia and on otk 
la well below that of other EEC has been i 
countries; Britain is also well cessionary 
down on the list of aid donors fortkcomixi 
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Canada to end shoe 
import curb despite 
makers’ protests 


BY BERNARD SIMON IN TORONTO 


■ Ifcade H4 




imports 


i »_ i « i a 

1984 1985 


to Indonesia. Despite this, 
Indonesia seems keen to give 
business to Britain, especially 
after a trip to Jakarta in April 
by Mrs Margaret Thatcher, the 
Prime Minister. 

British companies like 
Balfour Beatty have already 
won substantial engineering and 
construction contracts, and 
military sales to Indonesia have 
increased dramatically in toe 
past year. Further substantial 
sales of military equipment are 
expected shortly. 

But on the Jabotabek scheme, 
and on other future projects, it 
has been made dear that con- 
cessionary financ e must be 
forthcoming. In iin» with an 


Indonesian Government policy 
announcement last year, mixed 
credit funding has been sharply 
curtailed. 

The new formula necessary 
for winning contracts in Indo- 
nesia involves soft loan finance 
— stretched over 25 years at 
3i per cent, with a seven-year 

S ace period. In addition, the 
in should be in the national 
currency of the country con- 
cerned. 

“ We are very much in favour 
here now,” said an anxious 
British businessman. “It’s the 
exact opposite of Malaysia’s ■ 
former ‘buy British last’ 
policy. But we have to have j 
financial backing:*’ 


CANADA is to lift quotas .on 
shoe imports despite strong 
objections from local footwear 
manufacturers. 

The curbs, initially Imposed 
in 1877, will be abolished on 
December 1 with the important 
exception of quotas on women’s 
and girls shoes. These quotas 
will be dismantled over the next 
three years. Women's and 
girls’ shoes made up about 35 
per cent of last year’s imports 
of 528m pairs. 

The total value of shoe im- 
ports to Canada was about 
c$460m (£242m) last year, 
compared with C9405m in 1983. 

The Government’s decision is 
in line with recommendations 
earlier this year by toe 
Canadia nlmport Tribunal 
which concluded that evidence 
did not support the local 
industry’s view that its financial 
position remains fragile and ite 
survival threatened by signifi- 
cantly higher imports. 

Mr James Kelleher, Inter- 
national Trade Minister, said 
that maintaining toe quotas 
M can have the effect of isolating 
the Industries they were meant 
to protect, of malting them less 
able rather than more able to 
stand on their own.” 

Domestic shoe makers will 


continue to be protected by a 
23 per cent duty, among the 
highest of Canada’s customs 
tariffs. 

Mr Kelleher said that the 
surge in imports expected to 
follow the lifting of quotas 
should level off by mid-1987. 
Tbe main foreign suppliers of 
shoes to Canada last year were 
Taiwan (33 per cent). South 
Korea (21 per cent) and Italy 
(11 per cent). 

Tbe major imoprt sources for 
women's and girls' footweaT are 
Taiwan, Italy and Brazil. 
Domestic tone production 
totalled 40.7m pairs last year. 

Panl Cheeseright adds from 
Brussels: The European Com- 
munity responded sharply to the 
Canadian measure, noting that 
the Canadian industry was 
already protected by a 23 per 
cent tariff. The Community 
tariff is 8 per cent 

Negotiators from the Commis- 
sion will start talks in Geneva 
with Canada in an effort to 
negotiate compensation for the 
safeguard measure. If those 
talks break down, then the 
Community will impose 
restraints on Canadian exports 
to toe EEC of equivalent value. 
A list of products has already 
been prepared. 


• PROFITS UP £23-8m TO £80-2m. 

• MARKET SHARE UP TO 7%. 

• EMPLOYMENT UP BY OVER 2500. 

• GROUP TREBLES SELLING SPACE TO ALMOST 
7 MILLION SQ. FT. -4S1 NEW OUTLETS ADDED. 

• TWO NEW CHAINS LAUNCHEO - ~ 

PRINCIPLES AND CHAMPION SPORTS. 

• SALES VALUE OF BRITISH GOODS UP BY A 
FURTHER £85m. 

• ACHIEVEMENT REWARDED BY PERFORMANCE 
RELATED INCENTIVE PAYMENTS OF £ 82 m. 

• DIVIDEND UP 23p TO 8 8p WITH A 
CAPITALISATION ISSUE. 
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Thatcher pledges strong 
action over City fraud 


BY PETER RIDDELL, POLmCAL EDITOR 


FINANCIAL FRAUD most.be pur- 
sued ’Vigorously and effectively, 
not least to protect London's reputa- 
tion as an international financial 
centre," Mrs Margaret Thatcher, 
the Prime Minister, promised 
yesterday. 

She was replying to a letter from 
Sir Nicholas Goodison, chairman of 
the London Stock Exchange, in 
which, he had urged toe Govern- 
ment to adopt a more urgent and 
energetic line against wrongdoers 
who imperilled toe good name of 
the Gty. 

Mrs Thatcher's strong line re- 
flects the concern of ministers 
about recent problems in the City, 
ranging from the tin crisis to allega- 
tions of fraud in the Lloyd's insur- 
ance market and the Johnson Mat- 
they Bankers affair, as well as the 
debate aver deregulation of the 
securities industry. 

Department of Trade and Indus- 
try ministers have been taking a 


particularly close interest in Lloyd’s 
even before the resignation of Mr 
Ian Hay Davison as chief executive, 
which was announced earlier this 
month. 

Mr Hay Davison and Mr Peter 
Miller, the Lloyd’s chairman, have 
apparently been warned by the 
Government of the need for Lloyd's 
publicly to be seen to be putting its 
house in order before the forthcom- 
ing Financial Services Bill on the 
regulation of financial markets is 
considered by toe House of Com- 
mons early next year. Otherwise, 
they were told, there would be 
strong political pressure for Lloyd’s 
to be included in t he bin 

City issues are, unusually, being 
increisingiy raised at Westminster 
with pressure from Tory as well as 
opposition MPs for a toughening of 
toe ML The Labour Party has in- 
itiated a debate on the working of 
the Gty within the next few weeks. 

Lord (Charles) Williams, the re- 


cently ennobled Labour peer and 
banker, will raise the tin crisis on 
the floor of the House of Leads on 
Monday. Mr Leon Brittan, the 
Trade and Industry Secret ary , is al- 
so due to answer a question about a 
Government inquiry irto the crisis. 

Mrs Thatcher says the Govern- 
ment is looking forward to receiv- 
ing toe recommendations on possi- 
ble improvements in thp law and 
procedure governing complex fraud 
trials from a committee wifer Lord 
RnskiH, which is due to report early 
next year. 

The Government is coining under 
further pressure to the role 
of the Bank of En gland in the 
events leading up to and a f t er the 
collapse of Johnson Matihey Bank- 
ers. Mr Brian Sedgemore, the La- 
bour MP who has been raising the 
af fair zb the Commons, is awaiting 
a reply from the Treasury to 31 
questions on one aspect of the 
bank’s dftiiw 


Liverpool budget crisis deepens 


FINANCIAL TIMES REPORTERS 

LIVERPOOL'S Iabouwantrofled 
city council yesterday foiled to meet 
the deadline for submitting plans to 
the Association of Metropolitan Au- 
thorities (AMA) to end the city’s 
financial crisis. 

After an hour-king malting in 
London with Liverpool councillors, 
the AMA said that it would take no 
further steps to help then until 
they placed firm proposals an the 
table. 

The AMA’s decision means that 
Liverpool will probably be denied 
the £3m offered in the form of un- 
used borrowing rights by the 
AMA's member councils. 

That offer is conditional on liver- 
pool agreeing to remove the £75m 
deficit in its 1985-36 budget by 


adopting measures such as an 
increase in rates (property taxes), 
or a rent rise 

Liverpool incurred the deficit af- 
ter voting in June not to increase 
rates fully to compensate for reduc- 
tions in government grants 
imposed as a penalty for over- 
spending. 

The city council’s failure to pro- 
duce proposals to balance the bud- 
get leaves it facing a progre ss ive 
shutdown of services next week. 
The last pay packets went out yes- 
terday to the manual workers 
among its 31,000 employees. 

Schools are expected to close be- 
cause of shortages of supplies ™ch 


as heating ofl. Action by some of 
the 9,000 members of the General, 
Municipal and Boilermakers 1 Union 
employed fay toe council may halt 
services such as refuse collection, if 
tKpy faHnwr « re c om mendation fay** 

l oca l rmirm nffirin l y tO rmriAer 
tliMnmh BK ImM rrff 

It is im pn H Cntlonfcpd fo r a UK <sty 
to become insolvent the likely 
effects are difficult to predict 

The Tnafn question, if there is no 
change of policy by tire Liverpool 
leadership, is whether services 
would be allowed to deteriorate to 
the point where the Government 
would have to introduce emergency 
measures and send in 
ers to run toe city. 


Defence bid 
disparity 
‘dismayed’ 
Plessey 

By Bridget Bloom, 

Defence Correspondent 

PLESSEY, ffae UK electrcHiics 
group, has denied responsibility for 
Britain's failure to win the largest 
US Army contract ever opened for 
foreign compe ti t i on. 

In its first public statement s in ce 
the award of the SObn con tract for 
army coraruunications on Novem- 
ber 5, Plessey mM that it shared 
tiie British Go vernm ent's "dismay" 
at the "enormous disparity" be- 
tween the St3hn winning bid from 
a US-French consortium and the 
S?.4bn bid with which it was 
involved. 

The successful bid for the supply 
of a new battlefield communica- 
ti ons syste m for 25 divisions of the 
US Arm y came from the U S com pa- 
ny GTE leafing Thomson CSF, the 
French manuf a ctur er of the Rita 
communications system. 


Ptesse/s prime contractor was 
tire Collins division of Rockwell 
which offered Ptesseys Ptarmigan 
sy s tem . Flessey's statement said il 
believed that the company’s own 

crwitrrhHtfnfl fo th«» hid — nmnmitiBg 

to about 20 per cent by value of the 
whole contract- was c om pet i tive. 

TSven if the UK had provided the 
Ptarmigan-based intent of the 
Rockwell bid free of charge, Rock- 
well would still have exceeded the 
GTE bid price by a very wide mar- 
gin." It believed that the British 
Army, which is spending about 
E700m on Ptarmigan, was getting a 
highly cost-effective system. 

Plessey admitted that tt was ‘un- 
aware of the final scale of the Rock- 
well price as calculated by toe US 
Army’ before the contract award 
was made and it remained in ignor- 
ance of the detailed bid today. 


National institute’s economic review 


Inflation expected to fall sharply 


A SHARP DROP in UK in fla t i on, 
perhaps to below 3 per cent in toe 
TniAflp of next year, but slower 
growth in the economy are the key 
in the latest quarterly 
forecast by the independent Nation- 
al Institute of Economic and Social 
Research. 

The institute’s econo m ic review 
pre sent s a mixed picture of the out- 
look for Britain’s economy over toe 
next fow years. But it is significant- 
ly mare on a number of 

points at the time of its last 
forecast m August 

It says that it now experts growth 
of L9 per cent next year. The rise in 
the retafl price index in 1988 should 
average 3 per cent, down from S 19 
per cent this year. 

The growth forecast is wen below 
the 3 per cent anticipated by the 
Government - partly because the 
inst Ha te h** 8 wmfa no allowance for 
posable tax cuts next spring - but it 
is tty from the L4 pa cent forecast 
in the August review. 

The latest forecast is slightly 
more optimistic cm the outlook for 
the official unemployment total, 
which it says may stabilise or even 
fan slightly in response to the ex- 
pansion of job creation schemes. 
But tire ante of people out of 
work is expected to remain above 
3m in the ruiHty to the next general 
election. 

The institute’s medium-term pro- 
jections are that as North Sea oQ 
output levels off and then begins to 
fall, the pace of overall economic 
growth is likely to slow. 

It expects the rate of 

growth to average perhaps L2 per 
cent in the three years from 1987 to 
1990, while the balance of payments 
is hkety to move from substantial 
surplus into deficit 

The review backs the wtnrfnsinn 
of the recent report from the House 
of Lort& pftmwHtPg on overseas 
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BPTH1RD QUARTER RESULT5,1985 

Strong performance 

maintained 


The third quarter of 1985 showed BP maintaining its strong earnings 
performance for the yean 

Replacement cost profit after taxation for the nine months was 
42% above that for the comparable period of 1984, at £1336 million. 
Historical cost profit after taxation rose 21% to £1,275 million for the 
same period. 

It's a highly creditable result achieved during a difficult period for 
the worlds energy industries, How have we done it? 

First, through a successful quarter's trading inour major bu si nesse s . 
BP Oil International (our refining and marketing. business), and BP r 
Chemicals performed particularly welL 

Secondly through the improved productivity efficiency and 
profitability that have resulted from our continuing programme of 
restructuring and reinvestment 

It may be an increasingly competitive world. 

But -as the figures show- BP isproving an increasingly effective 
competitor. 


Key Financial Results 

1985 

1984 


(1st 3 quarters) 

(1st 3 quarters) 

Group Pvofit afttrtoiation and l*fareactraortfn»y items 

Replacement Cost 

Historical Gist 

£1 ,336m 
£U75m 

£943m 
£1,051 m 

Earnings per share 

69.7p 

57.6p 


For the detailed resufa please write to: The Company Secretary 
The British Petroleum Company pic, Britannic House, Moor Lane, 
London EC2Y9BU 
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Britain at Its best 


BY PHILIP STEPHENS. ECONOMICS CORRESPONDENT 


FORECAST FOB THE WORLD ECONOMY 
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trade on the central importance 
over the next few years of a signifi- 
cant revival of Britain’s manufac- 
turing sector. 

"Any future which holds out the 
prospect of rising prosperity for the 
economy as a whole and a move 
y»arV (g fuB employment must in- 
clude a reversal of the decline in 
manufacturing industry* it says. 
‘The need is for a technically so- 
phisticated, high productivity sector 
c ompetin g successfully in world 
markets.” 

For 1986, toe institute shares the 
Treasury's view that a surge in con- 
sumer spending generated by buoy- 
ant eamings and failing inv estment 
wfll provide the main impetus to 
growth. 

Real, or inflation-adjusted, dis- 
posable intvwwe ghrnild rise by 
between 3% and 4 per cent even 
without tax cuts, leading to a rise of 
perhaps 3 per cent in the volume of 
consumer spending. 

Exports and investment growth 
will slow sharply. The institute says 
that the rise in the value of sterling 
since toe beginning of the year 
means that much of the competitive 
gain over the past four years 
has been lost 


The impact so far has been muted 
but will be much stronger in 1986. 
Exports are expected to rise by only 
2 per cent in volume terms next 
year compared with the 6 to 7 per 
cent anticipated for 1985. 

Manufactured exports could pick 
up again in 1987, but the impact on 
overall sales abroad is likely to be 
offset by the start of a declining 
trend in oil exports. 

The review is also fairly gloomy 
on investment prospects. The pat- 
tern of business investment has 
been affected by the tax changes 
announce d in the 1984 budget, 
which has encouraged companies to 
bring forward capital spending. 

Next year investment by manu- 
facturing industry is expected to 
rise by only about 1.5 per cent after 
increasing by 10 per cent in 1985. 
Capital spending by the distribution 
and business services sector is fore- 
cast to rise by between 3 and 4 per 
cent in 1986. compared with the 11 
per cent expected for this year. 

The institute says that the overall 
pattern of gro wth is likely to favour 
services rather than manufactur- 
ing, so that while overall output is 
forecast to rise by 2 per cent manu- 


facturing production may increase 
by only 1 to 1ft per cent 

The institute's optimisBi on infla- 
tion is baaed on its expectation that 
toe sharp fall in import costs seen 
this year will soon feed through to 
retail prices. 

Earnings are expected to remain 
buoyant in 1986. sugges tin g th a t the 
pace of growitoof unit labour costs 
will accelerate. In 1987 wage de- 
mands are likety to respond to tow- 
er inflation, bringing a correspond- 
ing faU m too growth of unit costs. 

The institute says that it expects 
the current account of the befonce 
of payments to remain in surplus 
next year despite the combustion 
of sluggish exports and faster 
growth of imports. The surplus is 
forecast at £2Jbn in 1988 compared 
with C32bu this year, but the re- 
view then anticipates a small deficit 
of (30 Om in 1987. 

The institute, in its review of the 
outlook for the world economy, g 
forecasts that the growth of output 
in the industrialised world wH faU 
only slightly next year from toe U 
per cent expected in 1985. . ' 

The overall projection of 16 per 
cent growth includes rather sharper 
falls in the pace of economic expan- 
sion in Japan, Canada and toe UK, 
it says. 

The US economy is forecast to 
grow by about 23 per cent both this 
year and next, while West Ger- 
many's growth rate is seen rising 
from just over 2 per cent this year 
to nearly 3 per cent in 1688. 

The institute says that world in- 
flation prospects remain good be- 
cause of depressed international 
commodity prices, although some of 
the benefit for retail prices may be 
offset by an upward trend in unit la- 
bour costs in most industrialised 
countries. 


UK ECONOMIC OUTLOOK 
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Economic policy seen to have 
moved closer to West German 


BY MICHAEL PROWSE 

THE THATCHER Government’s 
dogmatic monetarism of 1979-80 
has evolved into an almost "Ger- 
manic” style of economic manage- 
ment, the national institute argues 
in an article comparing macro- 
economic policy in West Germany 
and the UK. 

The present UK strategy, toe in- 
stitute suggests, is r em a rkab ly sim- 
ilar to tiie policies that have been 
pursued in West Germany since toe 
1950s. That is true both of toe new 
macroeconomic emphasis on 
"sound finance” and toe increased 
reliance on market forces. 

British economic policy, the re- 
port argues, has increasingly re- 
sembled the German model as it 
has become more pragmatic. The 
lesson to be learnt from West Ger- 
many, it suggests, is that "financial 
rectitude and minimal government 
work best without any superstruc- 
ture of economic theology.” 

West Germany, the report paints 
out, does not seem to have been im- 
pressed tor tire UK Government's 
medium-term financial strategy. 


COMPARISON OF WEST GERMAN AND OECO PERFORMANCE 
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The German habit, argues the insti- 
tute, of setting a realistic monetary 
target just one year ahead is prefer- 
able to the British procedure of set- " 
ting a whole string of targets for 
five years and then missing the 
first by a large margin. 

The report accepts that it is too 
eariy to judge bow successful a Ger- 
manic economic policy would be in 
Britain in the longer term. But it 
hints that more explicit manage- 
ment of aggregate demand coupled 
with more micro-economic inter- 


ventions might be appropriate is 
the UK 

The institute also points out that 
although Germanic policies have 
been outstandingly good at controll- 
ing inflation, they have been toss ^ 
successful in sustaining rapid w 
growth and high employment. 

Thus, between 1960 and 1885 
West German inflation averaged 
only 35 per cent, compared with an 
OECD average of £L3 per cent But 
German growt h, averaging only 3.2 
per cent a year, was below the in- 
ternational norm of 3.7 per cent 


Manufacturing revival is urged 


BY OUR ECONOMICS STAFF 

THE REVITALISATION of manu- 
facturing industry is of “paramount 
importance,” says the institute. The 
continuation of "de-industrialisa- 
turn,” it argues, would pose a con- 
siderable threat to the balance of 
payments once oil revenues start to 
decline. 

An article analysing trends in 
industrial and service sectors says 
that there is a need for urgent 
change in the face of the growing 
trade deficit in manufactured 
goods. 

The institute says that energy ex- 
ports, which yielded £5bn-£6bn in 
1983-84, may be very seriously re- 
duced by the end of toe decade! The 
task of filling toe gap faced by 
manufacturers appears enormous, 
even allowing for a modest contri- 
bution from services. 

The institute points out that 
manufacturing output fell by 17 per 
cent between 1974 and 1981 and 
that the recovery since then has 
bees slight The principal reason 
for the decline, it argues, has been 
the weak competitive position of 
manufacturers in both domestic 
and export markets. The report 
s t res s es that a substantial rise in 
import penetration in the past 10 
years has not been matched by ris- 
ing exports. 

Although the institute puts the 
case for a revitalisation of manufac- 
turing, its forecasts do not suggest a 


substantial recovery is likely. By 
1990 it expects the share of manu- 
facturing in gross domestic product 
(GDP) to have fallen to 2A5 per 
cent, compared with 28 £ per a*nt in 
I960. Over the next few years, ser- 
vice sectors are forecast to grow 50 
per cent faster than manufacturing. 

The report draws attention to the 
very narrow base of the upturn in 
the present economic cycle. Within 
manufacturing in the past five 
years only three out of 15 large sec- 
tors have contributed positively to 
GDP. Virtually all the g ro wth was 
accounted for tor electrical and elec- 
tronics companies, although food 
and chemicals aim maA margin^] 
contributions. 

Most of the increase in total out- 
put since 1980 has reflected the ex- 
pansion of service sectors. Even 
there the base of the Upturn has 
been surprisingly narrow. 

Most of the growth has been in 
the financial and business services 
and communications sectors, which 
grew by 30 per cent and 15 per cent 
respectively between 1980 and 1984. 
In contrast, traditional service in- 
dustries such as catering, distribu- 
tion and transport, have grown 
sluggishly. 

Overall growth of toe service 
economy has also been subdued by 
tight restrictions on the public 
sector. 

The institute expects the service 



economy to grow by about 4 per 
cent in 1988 - about the same rate 
as in 1985. It warns that growth 
may slow to little more than 2 per 
cent later in the decade. The rap'd 
growth of Wnaiwni and business 
services will not be maintained. 

Manufacturing output is forecast 
to grow fay 1% per cent a year or 
less over the next five years. p. 

National fiutttulo Economic fimbria No 
Annual *ub«cnpM“ 

0*5 fUKJ and cm [abroad), rinffte i«rcu* j 
c .*— 5 ? (UKJ and SIS (abroad} from Na- 
tio nal l iutUiae of Ecaaamc md Social 
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/n the early 1800s, denying ■ 
the existence of distilleries was a 
national Scottish pastime 

Oh, they were there, alright. 
But all strictly illegal. You see, 
savage taxes imposed by the 
Philistines of Westminster made 
distilling the national beverage 
well nigh impossible 

Tax evasion became the only 
honourable course The canny 
Highlanders took to the hills and 
theglens. 

A whole industry flourished. 
But it was completely under- 
ground. Excisemen , or gaugers, 

marched North, with orders to 

stamp, it out. 

The Artful Dodgers. 

But it proved a hopeless task. 
All measures to deter the 
distillers were met with ridicule 
Even a £5. reward for the 
discovery of a distilling pipe (or 
copper “worm ”) did nothing to 
halt the flow of whisky. In fact it 
was a boon for the whisky makers. 

When a “ worm ” was worn out, 
the distiller would miraculously 
“find" it, hand it over to the 
authorities, claim his reward and 
promptly purchase a new one f 
Such was . the Highlanders ■' 
contempt for the law that it was 
not even considered a disgrace to 
be imprisoned for illicit distilling 
Indeed, in Dingwall Gaol 
offenders were treated in the mild- 
est possible way, even allowed out 
on S undays and special occasions 

“honourably U 
returned. 

- prisoner even 

appmachea^k the governor 


-THE GLENLIVET — DENIED BY THE KING 





cross. Lord Coryingham, the 
Chamberlain, was looking every- 
where for the pure Glenlivet 
whisky: the King drank nothing 
else. 

My father sent word tome— I 
was the cellarer — to empty my pet 
bin, where whisky was long in 
the wood, mild as milk and the true 
contraband gout in it” 

Such a princely potion 
couldn't stay illegal much longer. 
It was unthinkable that the King 
should ever have to deny that his 
greatest pleasure didn’t actually 
exist / 

Luckily, back at the House of 
Lords, commonsense was about to 
break out, under the influence of 
George Smiths landlord, the Duke 
of Richmond and Gordon. 

In 1823, their Lordships passed 
an act which made distilling a 
commercial proposition. 

And the first man to take 
out a licence was our own George 
Smith. 

Plain sailing from then on 
you’d think. Nothing of the sort. 


ours 

sire. 


with the H ^ 
remarkable H \ 
proposition 
fliat they set 

. up astill malt whisky. This mysterious man 

in the gaol! had stumbled upon a mysterious 

..But out of • . well. JosiesWkU. 

this lawlessness ' Its the water from this well 

came greatness, that makes The Glenlivet magical. 

The illicit dram We can’t tell you why. There is no 

was magnificent. ^^^^^xplanation. 

The Reverend there isn!^^^* other well 

Thomas Guthrie was a boy in 1818 that performs the same magic, 

and he recalled that “everybody, By the time John Smiths 

with few exceptions, drank what . grandson George inherited the still' 
was in reality illicit whisky —far in 1817, the fame of The Glenlivet 
superior to that made wider 
the eye of the Excise — lords , lairds, 
members of Parliament and 
ministers of the gospel and every- 
body else? 

" And the finest dram of them 
all Was The Glenlivet. 

The Sassenach 
Connection. 

The Glenlivet distillery was 
started by one John Gow Alias \ 

Smith. 

Bit of a mystery John Gow 
Indeed he had very Utile option. 

Having fought and. lost with 
Bonnie Prince Charlie,' he had to 
flee with his family in 1746 to the 

remote glen of the river Livet. 

And to baffle the English 
soldiers, he changed his name from 

the gaelic Gow to Smith. 

77ilsr is why such a Sassenach m - 

name as Smith appears on the 

bottle of Scotland s most venerated ^ 
whisky. 

There in the glen John Smith, 
ex-Gow, settled in the precise spot 
where the water and the peat were 
the best in all Scotland for making . 


even auoweu vui m 

d special occasions , Bv-Ji . • . ‘ 

^Glenlivet Distillery? 
SVTiat Glenlivet Distiller 


• had spcea<Jfdrand wide. 

“It is worth aU the wines of 
France 9 opined the Doctor in Sir 
Whiter Scott’s St. Ronaris WkU, 

“and more cordial to the system ij 
besides .” ij| 

His Majestys PI easure.® 

The Glenlivet that George 
Smith made even flowed in the 
corridors of power. 

In 1822 King George IV paid 
official visit to Edinburgh and 


rismie: 

Elizabeth Grant, an MPs • 

daughter, wrote about it in her 


burning desire. 

Although George had decided 
to go legal, his neighbours in the 
glen would have none of it. They 
regarded him as a traitor. 

“ The outlook was an ugly 
one f wrote George. “I was warned 
by my civil neighbours thpt they 
meant to bum the new distillery 
to the ground and me in the heart 

Such threats in the wild 
remoteness of Glenlivet were not 
idle So for his protection, George 
Wjm was presented 
with a pair 

of hair trigger pistols, 
▼ • worth ten guineas, a 

fj gift fiorn his 

friend the Laird of 


memoirs: "One incident connected 
with this time made me very 




•a. fra;.,:, , in { 



Aberlour. The 1 
pistols (whichstiU 
exist today) were “never 
out of my belt for years. 

i got together two or three 
^stout fellows for servants 
\fr^and through watching 

^ . y^jkfry turns every night 
9 frryeors we con trived 

L.. fw to save the distillery” 
• iff with it, they 

if MB saved The Glenhvet. 
r ' .wfl For which we must 

r jP J aU be thankful. 
jP* 4 For it truly is the 

jPVj benchmark for malt 
W : . ' e 4 whisky. 

I The “Grandfather 

°f Scotch.” 


1 


iScotlands first maltwfiicLy, 
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OLIVIER HOUSE 

MARINE IUR. ADC 

BRIGHTON 

NEW PRESTIGE 
OFFICES 

26,500 sq feet 
Ample on site Car Parking 

TO LET 


lnthony White 

\ IfAHMUT 


01-491 8955 


ft rjniKi bm ii t 

027321200 


ADcvetoprartby SouthandEtt**** Group 



82 Queens fld. Bristol BS81RA 


moraiTY MONTHLY REVIEW— If vou 
arc interested in CommercJ-Mndustrial 
Property and do not reteiy# Britain i 
brightest property moiRMv otcase ring 
TmS* tor a free coot pU»a tKli" 
oner. 148. Fleet Sew. 
T*l: OI-MS 8171. 


LOCK UP GARAGE Investment for jwle at 
Fuibndge Road. Peterborough. Produ c- 
•ng 20% yield. 67 Lock up SWrage*. 
Rental £11.856 P-A exOusIve of r ate. 
Price £59.250 vtx. PeterDorouoh 
G^es Lrt?31 West »lye, 

WeaM. Middle. HA3 6TX. Tel. Ol- 
928 12*8. 


CORNHILL OFFICES 

200 YDS FROM BANK OF ENGLAND 
AND STOCK EXCHANGE 
SIZES TO LET 

APPLY: F ROM 2,600-12,000 SQFT 


Edward 

trdman 



Dukes Transport (Craigavon) Limited 

It Vicarage Road, Portadown, BT62 4HF. 

TEMPORARY STORAGE 30,000 sq ft 

Warehouse in the Brentford area, available for 6 months. 

Telephone 0762 334477 


International Property 


ONE OF THE RNE5T OF CALIFORNIA’S VINEYARDS 

FOR SALE 

Rarely In the Napa Valley don there become available for uto such 
high quality vineyards so well located hi this Size of an acraagc. 

The sale ol these properties, brought on by the death of a shareholder, 
presents unique opportunity for the quslified buyer. 

EXCELLENT LONG-TERM WINERY CONTRACTS 
STRONG RETURN HISTORY 

The properties are composed of: three separate contiguous tracts 
containing approximately 600 acres. Purchase price U.5-5 IG-Sra. Tear 
cash return a ppro* 10%. Available as a single unit or as separata 
properties. 

Our complete brochure is necessary tally ro appreciate this 
special opportunity 
Please contact: 

Huber Farm Services of California .Inc . 

2517 West Shaw Avenue. Suite 101. ft^sno Csiifonrts 937H USA 
Telephone (USA) (209) 22S-571S ■ Telex; 176 847 
Or our office in Swiuetlantl: 

Huber Trauhand Ag. Lav «sr*tras»e 76 ; 8C27 Zurich 
Telephone: 004V1/M2 91 77 - Telex: 96421 


FOR SALE 
in Belgium 

OSTEND AIRPORT 
HANGAR H 5 
Surface area: 3468 m 2 
Depth: 48 m 

Suitable for Boeing 727 & 707 
Construction completed 
in 1982. 

Includes aircraft maintenance 
equipment and 
9 newly-furnished offices. 
Carpark space: IS cars. 

H.T. cabin 250 KVA 

Concession 27 years. 

For further information, 
photographs, plans and 
price particulars, contact: 
Biac — Av. des Villas 46 
B1060 Brussels 
Phone 62/53&80.30 
Telex 65543b 


5AN DtEGO 
CALIFORNIA 

Properties 

Hotel. Shopping Centre. Buildings. 


S20 million Prime Pr 
ig Con 
Land 


Desired dose — December 31 
Southland Co. Owner -agent 
3740 El Caion Blvd. 

San Diego. CA 92105 
(619) 284-8000 
Telex: 249-056 ITSO UR 


ALGA R VS, — 44 Acres besetiltal country. 
DM on hope lake. Can be alvMSeil 
£29.000. 01-720 5702. 


PRINCIPALITY 
OF MONACO 

SUPERB PREMISES 
designed for BANK 
Luxuriously appointed 
ground-floor premises, 
with strong-room, 
situated m the business centre 
of Monte-Carlo, 
near the main hotels. 
Leasehold 

EXCEPTIONAL 

OPPORTUNITY 

Exclusive Agents: 
A.G.E.D.I. 

(j. de Beer, President) 

26 bis. Bd Princesse Charlotte 
MC- 98000 MONACO 
Tel. 93 50.66 DO 
Telex: 479 417 MC 


ARIZONA 
REAL ESTATE 

PARAGON ADVISORS. INC. serves 
as analysts of real estate invest- 
ments considered far purchase by 
investors in the Anzflna market: 

■k Rsw Land Market Studies 

* Income Property Analysis 

* Investment Counselling 

Brochure: 

Mr. George R. Alexander 
Paragon Advisors, Inc. 

4041 N. Central Ave.. No. 510 
Phoenix. Arizona 86012 
Tel; 602 -.'65-4070 

312088 (Geneva) 


New York 
OTC link 
for City 
brokers 


By John Moore, 

City Correspondent 

LAING & CRUICKSHANK. the 
British stockbroker, has forged a 
link with Herzog Heine Geduld, one 
of the largest US market-makers in 
over-the-counter securities. 

In the annoumrri yesterday, 
a correspondent relationship has 
been established between the two 
securities operations. It is in t ended 
that Tj»"g & Cruickshank will be 
developing orders in over-the-coun- 
ter securities for execution by 
Herzog in New Yack. 

Herzog Heine Geduld is a mem- 
ber of the New York Stock Ex- 
change and other exchanges. It 
makes markets in over 3^00 over- 
the-counter securities and is a pri- 
mary market-maker specialising in 
initial and secondary public offer- 
ings. 

Mr John Herzog, president of the 
New York firm, said yesterday: “We 
have observed the changes in Lou- 
don »wd the UK and European in- 
terest in Nasdaq and over-the-coun- 
ter stocks in the US." He said that 
l es s ilian l per cent of his firm's 
trading volume a day was account- 
ed for by European trading. His 
firm aimed to be trading 5,000 secu- 
rities a day on the over-the-counter 
market with wimhined orders from 
Trmflnn and New York. 

Mr Richard Morris, dir ector of 
T-arng & Cnricksbank said: “We be- 
lieve we can begin to stimulate a 
growing awareness of American 
over-the-counter companies with 
our institutional investment and re- 
tail clients. Through our British and 
European contacts we expect to be- 
come Hwmg Heine GedulcTs eyes 
and ears in Europe." 

Laiag & Cruickshank is merging 
with Mercantile House, the finan- 
cial conglomerate which owns Op- 
penhenner, the US investment 
Kwnic Mr Morris said that Oppen- 
heimer traded in around 200 stocks 
on the oveMhe counter market 

“They are aware of our relation- 
ship with Herzog. Herzog is provid- 
ing a completely different service in 

a wider range of stocks,” he said. 
Both sides emphasised that there 
was no-intention to merge. 


UK NEWS 

Abbey chief attacks 
‘regressive’ mood 
in building societies 


BY CUVE WOLMAN 

MR PETER BIRCH, chief executive 
of Abbey National Building Society, 
has made a strong attack on his fel- 
low building-society managers. In 
an interview this week, he accused 
them of being “incredibly regres- 
sive" in seeking to preserve their 
lack of accountability in the new 
building societies legislation - and 
of occupying too much space in 
town centres with unnecessary 


He also claimed that the Govern- 
ment was paying “far too much at- 
tention” to the Building Societies’ 
Association (BSA), the industry 


trade body, in drawing up the new, 
liberalising legislation, which is due 
to be presorted to Parliament with- 
in the next two weeks. In what is 
the first split over the legislation, 
Mr Birch said that Abbey National 
had decided to employ its own pro- 
fessional lobbyists to present its 
pa go to Pa rliament independently 
of the BSA. “We do not want ' the 
BSA representing our views on any- 
thing," he said. 

Most building society managers 
did not want change, he said. In an 
“incredibly regressive” industry, 
the small societies were happy to 
remain Their managers had 
well paid, cosy positions and were 
not accountable to anyone. 

Mr Birch complained that al- 
though the 10 largest societies, in- 


cluding Abbey National the second, 
held two thirds of the industry s as- 
sets. they were easily outvoted on 
the BSA council by the 170 or so 
smaller societies. 

The proposed legislation is criti- 
cised by Abbey for making it too 
difficult for a society to convert to a 
public limited company. The re- 
quirement that such a move be ap- 
proved by 75 per cent of voting in- 
vestors and 50 per cent of borrow- 
em is particularly onerous. Abbey 
says. It adds that managers, uncon- 
strained by accountability to inves- 
tors, will continue to wield a veto to 
.stop such conversions or mergers 
with other societies. 

Abbey U also opposing the limita- 
tion that societies may deploy only 
5 per cent of their assets for pur- 
poses such as unsecured lending, 
house building, estate agency and 
activities in other EEC countries. 

“How can we compete effectively 
with the hffnk-4 when our hands are 
tied our backsr Mr Birch 

said. He claimed that the BSA had 
failed to press for higher limits be- 
cause small societies wished to re- 
strain the more innovative ones 
that could gain a competitive edge 
by offering additional services. 

Abby National was considering 
whether it should convert to a 
stock-market-listed company by 
about mid-1987 under the terms of 
the new legislation. 


Horizon seeks to buy 
BCal tour concerns 


BY ARTHUR SANDLES 

HORIZON, Britain’s third-largest 
tour operating group, is negotiating 
with British Caledonian (BCal) for 
the acquisition of the airline's Blue 
Sky and Arrowsmith tour operating 
activities. 

Both groups have been under 
considerable pressure in recent 
twpnthx as the price war between 
market leaders Thomson and Intar 
sun has intensified. Horizon's ob- 
jectives are to increase its group 
carryings and, thus, its buying pow- 
er. It would also substantially re- 
duce its overheads per booking. 

The total group carryings of 
Thomson next year will be well in 
wrpsg of 2m. Horizon’s current 


piano would take it to around 
800,000, hut the addition of the BCal 
short-haul tour activities could add 
at least 300,000 to that 
Although neither side was pre- 
pared to go into detail last night 
apart from confirming that talks 
were in progress, it is unlikely that 
BCafs other tour company, Jetsave, 
would be included in the deal This 
company deals in long-haul holi- 
days on scheduled airline services. 
It is therefore a useful selling vehi- 
cle for BCaTs mainline business. 

• Fuel price rises imposed by the 
major oU companies in some areas 
of foe world have forced British 
f>iorinnifln to seek an increase in 
UK domestic air fares. 


Unionists’ 
court plea 
rejected 
by judge 

THE ATTEMPT by leading Ulster 
Unionists to challenge last week's 
Anglo-Irish accord on Northern Ire- 
land will be renewed at a public 
hearing in the High Court in Lon- 
don next week, Raymond Hughes 
writes. 

Yesterday the court an n ou nced 
that the Unkuitsts* initial applica- 
tion for leave to seek judicial re- 
view of aspects of the accord had 
been rejected by a judge. 

Documents supporting foe appli- 
cation had been studied overiugbt - 
by Mr Justice Mann, "who has de- 
cided to refuse foe application," a 
court official said. 

He said that solicitors for the 
Unionists - Sir George Ctarl» and 
Mrs Hazel Bradford, respectively 
president and chairman of foe Ul- 
ster Unionist Council; Mr Jama 
Mohueaux, MP, leader of foe Ul- 
ster Unionist Party; and Miss June 
Turner, chairman of the Ulster 
Young Unionists - had indicated 
that they would be renewing the 
application in open court next 
week. 

□ MPs rejected by a margin of 12 
votes proposals for the experimen- 
tal televising of proceedings in foe 
House of Commons. Mrs Margaret 
Thatcher, Prime Minister, and 
nearly half of her Cabinet voted 
against foe motion, which was hat 
by 275 votes to 263. 

□ EDGLEY AIRCRAFT, foe Salis- 
bury-based maker of the Optica ob- 
servation aircraft which recently 
went into receivership, may he res- 
cued by a Wiltshire businessman 
with aviation interests. Mr Alan 
Haikney, chairman of Aero Docks, 
which supplies maintenance stag- 
ing for aircraft, is negotiating the 
purchase of Edgley from foe 
receiver. 

□ FIRST PENNSYLVANIA Bank is 
to dose its London branch in Febru- 
ary. Its departure brings to four the 
number of US regional banks that 
have decided to leave London this 
year. 

□ UK NIREX, a nuclear company, 
has been setup to process and dis- 
pose of radiwetive wastes. It is 
based on foe Nuclear Industry Ra- 
dioactive Waste Executive (Nirex), 
an agency owned jointly by four 
state-owned midear organisations. 


“I don’t prefer SAS because off their airplanes. 
I prefer them because off their peopler 

“As far as airplanes go, most airlines 
are pretty much alike. It’s true that 
SAS has done very well with respect 
to decor, legroom and comfortable 
chairs. But that is not what really 
counts. 

"What matters is their people. All 
the SAS employees I have met, in the 
air and on the ground, have done 
their utmost to see that my flight 
goes smoothly. It feels like they’re on 
my side!’ 

JOHN C. DAWES 
marketing support manager 
LKB BIOCHROM LTD. 

CAMBRIDGE, GREAT BRITAIN. 

100 FLIGHT HOURS A YEAR. 


mists 

The Businessman's AWme 


ea behind EwoClass and First Business Classisthatynu get all the extras without an extra charge. 

uprising that our passengers feel we re on their swe. 
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EUROPEAN INDUSTRIAL POLICY 

James Buxton reports on one of Europe’s most sweeping privatisation programmes 

Italy shuffles balance of corporate power 

UVC IMT a KM..— a. M. 


ment is not alone In its drive to mew^h^Ss® ***** **** assets whieh came under decade of vast losses pnpp. Mr chant bank which Is technically 

privatise state assets Although more uian 75 per cent this year, IRPs wing were owned by the Prodi came to office. The state-owned, to put in its own 

there have been echoes afth« rrL® the ^ private sector. The proportion purchaser was Mr Carlo tie portfolio, and further shares 

British policy in several £urrv JJ-UX * 1 379 ta SWy owned by JKI only shot up— to Benedetti, chairman .of arp to be issued to Mediobanca 
pcan countries, nowhere wl “. PHMte investors- reach in some cases the 99.9 Olivetti, who wanted to merge against which |t will offer con- 

progress been so fast as in SSL. * . 5 8180 66611 per cent level— when the com- it with Bratoni, his recently vertible bonds. When all these 

* upwen by the interest shpwn panics went into loss and only acquired foods company. operations are complete in 

^j„ l3 5! ween and I? Italian sppvijtiSS by institq. the state was willing to infect At first the Italian political about three years, the state! 


progress been so fas 
Already between 


Amn.ct Uy jnsytp- IBE 

fiyg «S®ts ipclud- tiong in the City of Lopdpp and new 
Sgjfi? holdings and elsewhere. ho £i> a ti 


ind eise Where. There has t#eq a 
ibn dramahc in business cbnfi- 


institu- the state was willing tp inject At first the Italian political about three years, the state 
pp and new funds. world was stunned that such a holding companies will have 


prooertv T Q l&*2 nd rtifr T 6er t has hf*u a 71 ,^ privatisation represents 6i * block of what, in Italian realised over Ll.OOObn. 

(SlJfflbn) L2.B00bn JW&atiC in business cbnfi- a return £ the & formula "in political terms, amounts to -. Next, IRI is contemplating 

hv rei Privatised “®n« in the past three years, its original form, with the State employment and therefore issuing shares in companies 

hfiM- *» a more stable govern- keening 'a minimum of 51* per patronage, could be transferred such as Aeritalia. (aerospace), 

few l Ii **** m ^ lt Mr Bettipp cegt No Acta Of ^rligment are 50 painiessly. It turned out Selenia (electronics); Auto- 

ha£ * £?* a ^ °* disposals * deejufle of trade union requbrfed #nd hi many ea^es 11131 il could BOt - M* Graxi bad strade (motorway ownership 


has .either been launched or 
announced by HU which, with 
further undisclosed operations 
in the pipeline, are .likely to 
bnns in a further W. 000 bn in 
Ibe next year or two. 

To this should be added the 
rather more modest privatisa- 
tion programme being carried 
out by ENI, the state energy 
holding group, and the partial 
sale of Banca Nazionale del 
Lavoro, the Country’s biggest 
bank, which is controlled by the 
Treasury... . 

To anyone who has not fol- 
lowed developments ip Italian 
business ip the past two years, 
»t must appear e^tr ?D nUary that 
these sales are taking place, and 
at an accelerating pace. No less 
astonishing' must be tb* tact that 
many of the assets sold have 
found eager buyers both op the 
Moan stock exchange and 
among foreign institutional in- 
vestors. 

For until recently the appar- 
ently irreversible trend in 
Italian business was for the 
State sector to absorb (he 
weaker companies Of the private 
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not been informed, and he and management) and Seat 
Questioned both the price and (publishing directories), zp ail 
the way the dpal had been cases Stock exchange quotations 
done- must be obtained grgt. There- 

^be Prime Minister appears after IBI can continue reducing 
1° encouraged rival bids its shares of “strategic" sub- 
for SME. The price WPflt HP judiaries until it roaches 51 Mr : 

?\nv£5 5W V #Ba % t . ®^ oni : s TOMtomSb it sbevAd not be 1 
The: whole iseue js forgotten that there ara vast 
MW enmeshed in a web of legal sectors of HU wWeh would be i 
actions, and is unlikely to >e very hard to privatise- I 

resolved for months. ENT. meanwhile, has decided , 


Hr Bemiw Craxi Heft), Italy’s Prime Minister, whp 
questioned the price and manner of Hr Hontauq Pr#i 
( right) proposed sale of ERTs stake in SMB. 


MW emueshed in a web of l erai jwetors of HU Which would be 
actions, and is unlikely to >e very hard to privatise- 
resolved for months- ENL meanwhile, has decided 

But WI wade pp fur its deep to i^ue further equity in 
disappointment oyer Jw Saipem. which is to be quoted 
Bw® ahead along. other on the Paris stock exchange as 
route to priv^tisatfpn — the W el] as that of Milan, though it 

shows “° dip 01 Privatising 
mino rity stakes in strategic other strong subsidiaries. 1 

Companies. IBI s fellow holding _ 6 . 

company, ENT. had already Banc? Njwopale del lAVOTOlf 
paved the way in 1984 when jt » oFP r ,?5 per cent of its equity , 
privatised 20 per eent Of its to Italian jpvestors and a ! 
holding in Saipem, its success- further portion to ;t$ Staff. This , 
ful pipelaying and drilling WiU raise more than L40Pbp. 
subsidiary, reali sin g L 120 bn. Tbe pn^unswered question is 

The first major operation by whether, and in what way, the 
IIU tbQ tasumg to the mapagament of the companies 


For Mr Prodi this presented m fM company for t 

a golden opportunity to reduce monicatioBa sector. 


f?HS 2 .?rta.«ffl '«5 ME 3 are 3 fc"JSt 3 SSEJLiS.B'riJL'riJf 


fpg' company for the telecom- be obliged to follow government 
muni cations sector. directives, or to make purehas- 

The SirH y^s “ta decisions on the grounds 


reached im all-time record of uwnetabiP «rf citato companies, SSt'rST - St $&**£ offer riosed ^ abort half w dear exactly who In Italy iwnp 
m ft® Jwpes to Umlsorate thel? But they hour after It opened - made the newly privatised share*. 

artfiVW HP- • _ • nuniomm-nh anil tn lav mun •„ inctant nmfit Hurt On tl.. .nu 


liW.WVWP- nunnoompnl. inj in l« mu* PHI 

Things have changed. IRI and SLAES? h*WBWt opposWop fifttm tirade 

Pn no longer take on lame MuJons, worried at the passing 


an instqpt prgifit of almost 80 Not, for the most part small 
per cent The number of share- savers; the new owners are 


subsidiaries pf the state sector In contrast to Britain, there 
has beep under way. The pro? is in Italy no poetical motive 


Hr FrPdi’s first major sale 
n a disaster. j& tried to «eu 


ance companies and unit t rusts. — Indeed some such as Medlo^ 1 
lor sale But It yielded L200bn to STET. banca, are controlled by IRI, 
L? mi Then, in September, came Several Milanese financiers 
what Mr Fradi regards as his have gone so far as to use the ! 
r unions showpiece of privatisation, phrase “phoney privatisation.*’ 
K Mftehme the Britt'Wta Yet so far as the running of 


more sectors when Mr Bopppao tew mrowtaJisefl inqunms m private lermere- nut we iwipns 1 . ------ — - — 

Tyodi took over the chgintuuh the usual mm® of the word! objected end succeeded In get- rS uri step iJSS ** the runnln 8 ® f 

ship of mi in Ute 1982 . paly the ttilwin, electricity tft* the sale held up la the SoneXi mtaffiinafS stat&contioUed companies is 

Although 'IRI still lost Iterating, dgewtte + megsg The desl ffelj through. Jf gff lhe taSone utS JE2?hh»£ 

UM42bn in im op ita snoto |M»ewitat eupmaiomOy) end j Subsequent ppentieM w« Sn?g affiKSw to £ IS 

■«■ Mft„ w5wa h^r se * " w ^ ” S smSfiST' * E&ttFUTJS 

sUnbuaaSi) tS^QldSe £’ ri»f M Ttiiiv mion the Buttajh* cprtaxof tWeSfar The first trapeze of ordinal^ well and are quite familiar 
SvMwmlltaim "sSS com! .iw^i **T ProdJ. WP titio etiwer shares sold to Italian * and with that grey area where the 

^ dlSMter* Se agreed tq sell mi’s foreign investors bear warrants Italian state end private sectors 

*» Milk whereby 6* pci- «irt Wrte S Sl^ a enabling* the holders to buy meet Frivatitation in Italy 
rtSL^SSLuEKflSt are tte " st ? e S' 118 Jf ana f^ Lu l! e 9 uot ^ d “taPfwy which savings shares at later dates — means a modest shift in the 

«« fa Jgjtfr maUs and distributes food, and a kindbf paft«pald ubuc. Other balanee of power among the 

publicly marketable there now the private sector. In the 1950s whose results were dramatically shares are being sold direct to oligarchy which controls the 

exists a stock exchange full of and early I960* about half of transformed aftfer more than a Mediobanca, iffie "Milan mer- country^ biwnSfc” 
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NOTICE OF REDEMPTION 
To the Holders of 

Grolier International, Inc. 

&%% Guaranteed Debentures Due December 15, 1986 

HEREBY GIVEN pumwit to I he provisions of Seciion 3.05 of the Indenture dated as of 


Kkoion St.01fi.000 aggregate principal amount o( iht Giolitr International, toe. S^i Cuaninmd 
DfbePIWts One December IS, 1986 for icdfinptiftn by the Sinkit|s Fund on December IS, 1985. The 
Debentures to be red reined are as follows: 

COUPON BEARER DEBENTURES WITH PREFIX M 
D,W DttH>«ij»!Jons Called hi FnU 


1400 

1811 

2120 

284» 

3200 

4787 

MEI 

BI70 

11935 

13318 

13883 

14987 

14888 

1404 

IBIS 

2123 

3B56 

3204 

4T«S 

M 04 

8171 

11938 

13325 

13WJ3 

14280 

14698 

i4ar 

t8ir 

*w 

asn 

3208 

4733 

B488 

8172 

11861 

133*7 

13110 

14»l 

14700 

MSB 

1R1B 

2U8 

2862 

3298 

47M 

6471 

8188 

inn 

13331 

«01S 

1*283 

1*70/ 

14S2 

IBIS 

2131 

286* 

3329 

4788 

9478 

sin 

1200ft 

13334 


14307 

14710 

iSfla 

1826 

2132 

20SS 

3331 

4001 

E&38 

0183 

12013 

13338 

ii 

14314 

1«17 

14711 

1505 

1621 

MM 

2BW 

3333 

4805 

E643 

$8 

1»»7 

13340 

14710 

1508 

1826 

2141 

2867 


4807 

5545 

12021 

13343 

13*50 

1*319 

14718 

1G12 

ISIS 

1831 

IMS 

2B» 

3337 

4MB 

G547 

8383 

12027 

13347 

isSi 

14371 

T*717 

1838 

2153 

2873 

3942 

4810 

K*ft 

8573 


13351 

13*58 

1«323 

14718 

1SQ 

1SZ3 

18(1 

1844 

2138 

rmo 

2879 

2S76 

3344 

3348 

4813 

4814 

6660 

mn 

seas 

9676 

i§D45 

13352 

13366 


14337 

US 

1524 

7527 

l£3 

1856 

m 

2877 

2000 

6348 

3351 

4817 

4621 

0564 

6565 

■FI 

1Z3Q! 

1»9* 

13358 

13381 


as 


1530 

1862 

2681 

3356 

4622 

ItMtt 

8938 

1*762 

13388 

1386? 

liVl 

14739 

ISM 

1885 

2172 • 

ana 

3357 

4823 

KM 

wm 



14000 

ESI 

UT31 

1538 

10G6 

2174 

2667 

3350 

3282 

KOQ 

9042 

12788 


1400* 


14733 

1542 

1874 

2176 

2688 


S2S3 

6671 

99^3 

12769 

■t 

14010 

143*8 

14/40 

1544 

1B7S 

2179 

2882 

3367 

6265 

M72 

mm 

12773 


1*015 

1*352 

14141 

1549 

1677 

2102 

288* 

3374 

6296 

>681 
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1277B 

1338S 

1*030 

14376 

14380 

147« 

1549 

m 

31H 

2886 

3382 

M 00 

1724 

4862 

147B1 

1340Z 

14022 

i*r« 

15W 

188S 

2183 

p 

3385 

6304 

S727 

8667 

1*784 

13408 

14023 

14384 

14I4S 

1581 

1387 

2189 


3393 

3311 


10347 

12787 

13433 

1400? 

i: j 

147*6 

14747 

1570 

1890 

2197 

■ ' ‘ ' M 

3397 

5316 

10350 

127B9 

13440 

13W9 

1403? 

IT41 

1585 

1022 
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2819 
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SH 

5517 

10577 

11785 

44042 


14750 

1MB 

1325 

2iWi 

29lfi 

MBS 

5385 

S8S» 

10580 

12801 

13*81 

13484 

13*03 

140*4 

1*388 

T47H 

1585 

AS 

2202 

wm 

PI 

5307 

5300 

FI 

10501 

WU2 

12803 

12810 

is?? 

14401 

14*65 

14757 

15B8 

1031 

2211 

am 

3758 

5425 

7197 

10589 

128*1 

13470 

14087 

14408 

14782 

1589 

1933 

2213 

38 

3750 

5554 

7246 

10500 

17830 

13*73 

14059 

14412 

1476S 

1600 

1884 

221* 

3764 

5655 

7248 

10591 

12841 

13408 

1*066 

14*17 

14166 

1607 

1040 

2221 

3015 

3777 

567S 

T2M 

10586 

10597 

ims 

13400 

1*070 

14430 

1*710 


1858 

1957 


3018 

3784 

5734 

7256 

12860 

13483 

1408O 

14*25 

1*775 

1015 

9?£c 

3018 

3768 

5745 

7256 

10600 

19066 

13*96 

14087 

14428 

14431 

14777 

1871 

53 

2226 

3082 

3672 

S756 

7263 

m 

13064 

13608 

1400Z 


■von 

2230 

3026 

3800 

snm 

7*34 

13KK1 

13501 

14064 

14433 

1*778 

1632 

1075 

2250 

3027 

3934 

5793 

rtffi 


13103 

13516 

1*096 

14436 

H78I 

rr.TR 

iri 

1 1 


3967 

5705 

TVU 


13107 

13518 

14*90 

14438 

147B7 

Itrl 

' 9 


3040 

3994 

5611 

7701 

10835 

13111 

13928 

140*9 

14441 

14788 



m 

mi 


m 

7747 

7749 

10639 

10841 

13113 

13116 


14100 

14108 

14445 

14*51 

1479Q 

1479* 


E3 

an* 

awn 

4100 

5000 

7752 

10644 

13122 

135*5 

14106 

14453 

14788 

ET-Tfi 

2718 

3082 

4106 

5996 

7754- 

10648 

13123 

13554 

14110 

14458 

14708 

1056 

mo 

3084 

4100 

MESS 

7755 

10649 

13125 

% 

14112 

1*459 

14001 

1657 

1980 

2722 


4119 

6058 

1778 

10660 

13127 

141W 

1*462 

14804 

1659 

2000 

zm 

3078 

4121 

6082 

7618 

108S2 

uug 

13676 

14118 

14471 

1*808 

1667 

2003 

mr 

3061 

41S4 

5104 

7823 

10655 

13130 

13664 

14117 

14474 

14813 

MSI 


2729 

3068 

4128 

6102 

7824 

10836 

U131 

13686 

14(22 

14479 

146/0 

1608 

2007 

2730 

3086 

4127 

6110 

7828 

10837 

13134 

13607 

141*5 

14447 

14823 

1635 

3009 

2731 

3091 

4179 

6114 

nxa 

10936 

13137 

13722 

14127 

14400 

14833 

1702 

2010 

2738 

3064 

4130 

8116 

tiro 

109*6 

13143 

13733 

T413Q 

14495 

14838 

1703 

2611 

2740 

3066 

4132 

611* 

7833 

108*7 

131«4 

13740 

14132 

1*400 

14830 

1721 

2012 

2743 

3096 

4734 

6121 

rtm 

10059 

8! % 

13760 

13788 

14134 

141X 

14600 

14843 

1728 

*017 

2744 

3104 

4237 

6123 

J241 

11374 

14503 

14845 


area aior 
2751 ana 

2700 3113 

2705 3725 

am aias 

7776 3130 

3778 3140 

£S 

2000 3165 

2S12 3106 

2813 3100 

2817 3173 

2021 3173 

2823 3174 

2826 3177 

28W 3100 

2032 3190 

2834 31«S 


Accordingly, on December IS, 1985 the principal amount of the Debentures or portions thereof so 
designated for redemption will become due and payable at 100% of the principal amount thereof together 
with accrued tQi|reft lo December IS, 1983 and must be presented at |be office of Morgan Guaranty Trust 
Company of New York. 50 Wta Broadway, New Yqrie, New York 10015, Attju Corppnue Jrysl Depart mem. 
1 3th Floor, the main office of Morgan Guaranty Trust Company of New Yoirk in Brussels, the main offices of 
Morgan Guaranty Trust Company of New York and Commerzbank Aktieneesc Use haft in Frankfurt am 


Trust Company of Npw York in Zurich, the mam offices of Crtmie RonMtgnolQ S A, and Banco qi Roma 
in Milan, the main office of Credito Romagnolo S-p^V- < a Rome, the main office of Baqk f^ecs A Hope N. V, 
in Amsterdam, and the main office of Credit Lyonnais S.A. In Luxembourg for paynient and redemption. 
Won |p# gftef December 19. IJ8S, interest on the Debcotures or portions thereof so to be redeemed wi|| 
cease to accrue. Cqgpfipf nunuriPK Dec Cipher |5, 1985 pr prior thereto should be detached and presented 
fpr payment ip tfie mini uHnnct; ' 

GROLIER INTERNATIONAL, INC, 
fiy: UNITED STATES TRUST COMPANY OF NEW YORK, 
' Successor Tnatet 

ChMeowdni Mosiy I, | M4 awbs the fadcral law, we «UI be rewAol U> oitlilioM 38% of aay wm* pawati » IwUm ptson 
fryr .Bw ft far p ya m w. Nev Yprit, New Torti »n4 tuf to provid, v nub a cwU.W I«i»*jer idcwtfyM mtertwwbiwr 

nTiq Ajna to, ntaWM. Holden wd a^o be dibfaci lo a pnaOv of *50 tor wefc taJare. ffeate pKretae prpaate a qnM 

pw w h tai w ifuauw Bwdwvliwiwwwwmflr wsa tw iwnaapau, 

Date* November IS, 1985 





THE FORD GRANADA. 

IT ADDS A NEW DIMENSION 
TO LUXURY MOTORING. 

_ AfTHOLKSH ITS FAR MORE STFEAMUNED OUTSIDE THAN THE LAST GRANADA. 

the new car IS more spaoous inside, you have more headroom. 
Mf«rLE(raX)M.MOreHaflP^ 


At first dance die new Granada looks no bigger than the last one 
Bui that efficient looking modem exterior with its smooth flush 


Pop in to your Ford dealer and test drive the new Granada 
soon And don't forget to tty the back seal white you’re there. 


OpOT the door with tls new Chubb lock and the space takes you 
aback. ESpeoaHy in the back. A writer on the staff of Motoi; himself 
6* 2* tall, reported on sitting behind a & 4" driver that he sdll had 


As for the^ lewd of equipment, features like powered 
heated mirrors and electric windows are, naturally, standard 

But there are surprises as weflr anti-lock brakes, a new 
four Speed automatic that’s as efficient as a manual, and a 
steering column thatfs adjustable for rake as well as reach. Ybu 
might be surprised to find you've a hatchback too. Useful when 
you’ve something fike a chest of drawers to cart home from the shops. 



FORD CARES ABOUT QUALITY. 
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Controller that fits the bill 


A PORTABLE machine that 
will prodace a very bard car- 
bide surface on engineering 
components by an electrical 
discharge process has been 
developed by Carbide Impreg- 
nation of Heme! Hempstead. 

Toe process was announced 
last year and until now the 
company has been using in- 
hocse machinery to coax cus- 
tomers' components on a 
contract basis. There has 
been considerable demand, 
says Mr Chris McCullough, 
managing director, but the 
snag is the carriage costs for 
heavy components which in 
some cases come from over- 
seas. 

So the company is selling 
a portable system, called 
TrakKer One, which can be 
fitted to many machine tools 
in order to produce the neces- 
sary scanning motion of the 
component with respect to the 
electrode. 

As the special electrode 
scans in lines over the surface 
to be treated, carbide coating 
is laid down that can increase 
the life of rubbing parts by 
up to 20 times. 

Tbe process is controlled by 
a microprocessor which regu- 
lates scan speed and the 
spacing of the electrode from 
the work. The power to the 
electrode is similarly con- 
trolled to determine the depth 
of the impregnation. 

Almost any item in steel, 
stainless steel or cast iron 
can be coated. The build-up 
of carbide is so small that 
usually it is not necessary to 
grind the surface back to the 
original dimension. 

GEOFFREY CHARUSH 


J. H. FEN.YER. the electrical 
transmission and control com- 
pany of Cleckheaton. Yorks, 
has acquired exclusive world 
rights to an electric motor 
power saving system from 
Parker Electronics of Fort 
Lauderdale, Florida. 

The system. Energy Econo- 
miser, was developed by Dr 
Louis Parker and Mr Rhey 
Hedges as a private venture. 
Hedges says the decision to 
manufacture and market in the 
UK was taken after failing to 
find a partner in the US with 
which a suitably wide market- 
ing deal could be struck. 

The US companies often 
sought sole manufacturing, 
whereas Fenner is willing to 
license suitable companies in 
any part of the world. 

Production is just starting at 
Atsco of Hialeah, Florida, and 
the company is now a Fenner 
licensee. Fenner, which has a 
turnover of £2 00m and employs 
about 8,000 people in IS coun- 
tries. plans to start UK manu- 
facture in April next year. 

There is universal interest in 
these devices due to the very 
wide use of induction motors — 
there are thought to be Ibn in 
service in the ITS alone, where 
annual sales top 50m. Much in- 
terest followed the early 1970s 
energy crisis and the Frank 
Kola patent of 1977. covering a 
similar device developed at 
National Aeronautics and Space 
Administration. That device 
has been licensed to more than 
200 companies in the US 

Mr Hedges claims, however, 
his controller is more effective 
in saving electricity and will 
have a much lower price. 

Induction motors, when driv- 
ing their rated mechanical 
load, are inherently efficient 
machines — percentages over 90 
are typical — and further im- 
provement is difficult. 

In practice, however, many 


A UK company has 
won the rights 
to a device that 
saves power on. 
lightly loaded 
electric motors, 
Geoffrey Charlish 
reports. 

motors often idle or work at 
lower loads and then their effi- 
ciency is much lower. This is 
because the only current then 
passing through the motor is 
that consumed in magnetising 
the machine and producing 
heating effects In the copper of 
the windings. As mechanical 
load is applied to Che shaft, the 
current rises beyond this basic 
minimum and the efficiency 
increases. 

The objective of motor power 
saving devices is to reduce the 
power consumed by the motor 
when not at full load. Few 
motors in industry run at maxi- 
mum load all the time. Machine 
tools have variable cutting 
loads, hoists raise variable 
weights, and in electric type- 
writers tbe motor idles unle.«« 
keys are being struck. 

Mr Hedges thinks significant 
savings on electricity bills 
could be made In big office 
blocks where there might be 
dozens of typewriters on each 
floor of a multi-storey block. 

In warm countries, such 
office equipment dissipations 
add to room heat adding to 
tbe air conditioning load and 
producing further cost Under 
these conditions, pay-back time 
for the small Energy Econo- 
miser device needed on each 
machine is about seven months. 

Mr Hedges claims that the 



Ice to ensure 
cool Harmony 
2km down 


economiser is a better con- 
troller than the original NASA 
system because it can react 
very quickly and accurately to 
load changes on the motor and 
does so without loss of stability. 
He says that on each cycle of 
AC current flowing In a con- 
trolled motor input circuit, 
there is always a small pulse 
of “inrush curetxt" that can 
be measured and used to teed 
a signal back to the controller. 

The pulse's duration, height 
and rise time (rate of growth) 
are directly related to motor 
efficiency, says Mr Hedges, so 
that the pulse, suitably pro- 
cessed, can be used to reduce 
or increase the power fed to 
the motor through a control- 
lable power semiconductor 
device. The economiser can 
make the necessary measure- 
ments within the first 500 
microseconds (milhooths of a 
second) of each half cycle of 
the supply voltage. The con- 
trol action Is virtually Instan- 
taneous. 

The economiser works only 
at or near the maximum speed 
of the motor and the control 
action does not significantly ■ 
alter the speed. This, claims the ' 
company, prevents instability 
problems that can occur at 
lower speeds where available 
torque is lower. 

It is also claimed that the 


economiser will satisfactorily 
bring motors gently to speed 
without large accelerations and 
will protect running motors 
from harmful electrical and 
mechanical conditions. 

The economiser has been 
described by the National 
Bureau of Standards in the US 
as "a fundamentally sound 
system ” which “ appears to 
achieve nearly optimum energy 
savings.” The bureau made a 
comparison with the NASA/ 
Nola design which it said. “ falls 
substantially short ” of such 
savings. 

No change is needed to 
motors using tbe economiser. 
In practice, a fractional horse- 
power motor would be con- 
trolled by wiring an electronics 
box the size of a cigarette 
packet into the motor leads at 
any convenient point. 

The controller is applicable 
to single phase and to the 
generally larger three phase 
motors. It is estimated how- 
ever. that some 85 per cent of 
induction motors are under 10 
hp (7.5 kw). 

Most of the control circuits 
have been reduced to the form 
of a chip. In the US, Atsco is 
’ understood to be selling a 10 hp 
controller at an end user, one 
off price of S300. 

■ Fenner is on 0274 87 6669. 


ENGINEERS IN South Africa 
are putting The finishing touches 
to one of the world's biggest ice- 
making plants to cool 2 km deep 
tunnels in tbe Harmony Gold 
Mine, in Orange Free State. 

Ice from the plant, which 
can turn out 20.000 tonnes of 
the material a day. will be 
pumped underground through 
10 cm-diameter steel pipes at 
the rate of 25 tonnes an hour. 
Hot air from the trunnels trans- 
fers heat to the ice via an exist- 
ing closed-loop water-circulation 
system. The water that results 
is pumped to the surface. 

The South Africa Chamber of 
Mines* Research Association, 
which is responsible for the pro- 
ject, is trying out this system as 
an alternative to blowing air 
from the surface, the conven- 
tional process to keep mines 
cool. 

Tbe gold-mining industry feels 
the air-circulation method will 
have to be replaced as it digs 
deeper to find new sources of 
minerals. No mine in the world 
goes beneath about 4 km. But 
Professor Miklos Salamon. direc- 
tor general of the "research” 
association, says the gold min- 
ing community will have to 
learn how to operate shafts to 
a depth of 5 km in the next 
decade. 

The problem with air circula- 
tion is that pumping air to a 
great depth increases its pres- 
sure, heating the gas. Cool air 
pumped from the surface has a 


temperature of 2S d eg C by the 
time it reaches the bottom of a 
2.5 km shaft. At is result, the 
gas has a limited potential for 
taking up heat from extremely 
deep tunnels. 

South Africa's mining en- 
gineers an using the ice method 
in the Harmony installation to 
supplement an existing air sys- 
tem- They chose ice rather than 
water as the cooling medium 
because of the large amount of 
latent heat needed to turn ice 
to water. 

This heat is required to prise 
apart the molecular bonds keep- 
ing ice io its solid state. As a 
result, ice has a great propen- 
sity for taking up heat from its 
surroundings. 

If water were used as the 
cooling medium instead of ice. 
engineers would need to pump 
through the system about four 
times as much material. 

In other work at the research 
association aimed at exploring 
ways of operating deeper mines, 
scientists are working out with 
computer simulation techniques 
the optimum geometries for 
shafts and tunnels deep below 
the surface. 

At great depths, rock bursts 
present continual problems. 

With computer techniques, re- 
searchers can model the 
Earth’s geology at these depths 
and design mine layouts to 
minimise the chances of frac- 
tures. 

PETER MARSH 


Canal project provides testbed for membrane 


BY ROBERT GIBBENS IN MONTREAL 


CANADIAN SCIENTISTS are 
using a permeable membrane 
in a demonstration project to 
trap and stabilise heavily con- 
taminated sediment in 
Montreal's Lachine Canal. 

The waterway, nearly eight 
miles long, forms the centre of 
the city's old industrial district. 
It was built 100 years ago to 
bypass the Lachine Rapids on 
the St Lawrence River. 

Traditional methods of clean- 
ing the canal would cost C$15m 


(£7.6m) and involve dredging 
40,000 cubic yards of con- 
taminated sediment and placing 
it in a safe place. Incinerating 
or treating the sediment 
chemically would cost C$40m, 
using the membrane C$3.5m_ 
The membrane is essentially 
an ultrafine version of netting 
used in earth moving projects 
to stabilise river banks or road 
foundations. It is thought to 
be the first time a geotextile 
membrane has been used for 


such a purpose 
Andre Marsan et Associes. 
environmental consultant, used 
needle - punched, non - woven 
polyester fabric made by 
Dominion Textile in a C$125,000 
federal government contract to 
carry out the test 
A small basin near the canal 
was sealed off, debris removed 
and the water level reduced to 
three feet Sediment from the 
canal containing polychlorinated 
biphenols, pesticides and heavy 


metals was pumped into the 
basin and allowed to settle. 

The membrane was rolled 
across the basin, anchored to 
the sides and allowed to sink, 
capturing the suspended solids 
and sealing the canal bed. A 
layer of sand and gravel up to 
a foot thick was then pound 
on top 

Any gas which forms beneath 
the membrane will be able to 


membrane will remain in the 
water, as will solvents. 

What the project hopes to 
achieve is an effective barrier 
between polluted sediments at 
a low cost as a preliminary to 
cleaning up the St Lawrence 
system water feeding in from 
the west. 

The canal basin will be 
drained in June for evaluation 
and if the membrane has proved 


escape. Marsan says solids fine a success restoring the canal for 
enough to pass through the recreational use will be possible 
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Automation 

growth 

questioned 

A RECENT report from The 
Yankee Group, a market re- 
search company of Boston. 
Massachusetts, will come as a 
surprise («• those who believe 
factory automation will gradu- 
ally iind its way into smaller 
companies as the price /power 
ratio of computer systems 
reduces. 

The researchers say only 2 
per rent of manufacturing 
facilities will account for 65 
per cent of tbe nearly S3bn 
1985 market for computers 
used in manufacturing. 

No change is foreseen; YG 
expects large plant sites will 
remain the main haying 
group as the I'S market grows 
towards $13hn in 1990. 

Large manufacturing sites 
arc likely to trade up to more 
performance at a constant 
price as the hardware price/ 
performance ratios improve. 

Medium sized sites (less 
than 500 employees), are 
usuatly " technology fol- 
lowers* ” according to YG. 
Such manufacturers are 
usuallv restrained by capital 
and labour limitations 

Computers in Manufactur- 
ing: The State of the Nation. 
Tho Yankee Group. 89 Broad 
Street. Boston. MA 02110, 
Fhone: (617) 542 010(1. 

Cell production 

BELLCO BIOLOGY of Hamp- 
stead. London, is sriling a 
machine to turn out biological 
cells on production lines. The 
Set /Era equipment can pro- 
duce such substances as 
monoclonal antibodies which 
could be used in medical kits 
that diagnose diseases.. 

The machine contains roller 
drive to channel bottles con- 
taining cultures between 
different parts of a laboratory. 
Magnetic drives provide (he 
power needed to spin flasks 
to bring about chemical reac- 
tions. More information on 
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There’s no better judge of bankers than other bankers. 

And the reason so many of them regard Manufacturers 
Hanover as the world’s premier “banker’s bank” is the caliber 
of our calling officers — the dedicated men and women who 
work out of our offices in 63 cities in 41 countries. 

Person-to-person relationships constitute the art of our 
bank- to- bank business. Our officers are attentive to the varied 
needs of your financial institution, and are innovative in manag- 
ing the resources of Manufacturers Hanover for your benefit. 

Equally important is the advanced technology we put 
to work for you. Manufacturers Hanover has emerged as a ^ 

world leader in electronic banking because of the commitment, 
vision and investment we have brought to this important area. 
Whether through S.WXF.T. or through GEONET,® our private 
^rfr»h ai telec ommunications network, we can move your funds 
and information around the world in seconds. 


Tbday, Manufacturers Hanover provides credit, oper- 
ating and investment banking services for over 1,700 banks 
outside the United States— from Oslo to Osaka, from Cairo to 
Caracas— and more than 2,700 banks within the UJS. 

The Manufacturers Hanover commitment to corre- 
spondent banking is a fact of life. Our people and our computers 
work hand-in-hand to make it work for you. 

For more information about the correspondent capa- 
bilities of Manufacturers Hanover, contact John L. McCarthy, 
Senior Vice President; Manufacturers Hanover Trust Company; 
40 Basin ghall Street; London ECS, England. Tel: 01-600-5666. 
Tfelex: 898 371 MHTCOG. 



Global Financial Institutions Division 


MANUFACTURERS HANOVER 

The Financial Sonree® Uforldwide. 
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JCB ditches convention 

Christopher Lorenz explains why the UK heavy plant maker has revamped Its design effort 
L™ " 2 ** ****<*> one oE 1 TL 


Europe s most successful manu- 
facturing companies, responded 
to demand from a special seg- 
ment of the construction indus- 
try by launching a new range of 
Proddcts—rough terrain fork 
lift trucks. 

. Apart from the usual JCB 
characteristics of ruggedness, 
duality and price competitive- 
ness. there is tittle remarkable 
about the machines themselves. 
They are of a type which JCB 
had thought was giving ground 
to a more sophisticated range 
of materials handling machine 
which it has been making for 
the past eight years, and which 
forms a fast-growing part of its 
business. 

But the new fork lifts are 
highly innovative in a different 
sense: the way they were de- 
veloped. Gilbert Johnston, JCB’s 
chief executive, says the com- 
pany was able to spot the need 
for a change in product stra- 
tegy, and respond to it qulcklv, 
because of its newly decentral- 
ised development and market 
planning structure. 

** It might not have happened 
otherwise,” he says. “Our pre- 
vious central marketing depart- 
ment might not have challenged 
our conventional .thinking, and 
•central engineering wouldn't 


IT IS hard to avoid superla- 
ttves when describing JCB. 
Despite its small size, it has 
shown a consistent ability to 
take on the giants of the US 
and Japan — and win. From 
its base deep In the English 
countryside, near Uttozeter 
l best known for its race- 
course). it has become 
one of Europe's leading 
makers of construction equip- 
ment, and one of the few any- 
where in the world to be 
profitable. 

Year after yeah It belies 
the fashionable view that 
manufacturing, and especi- 
ally heavy engineering, is 
an activity of the past for the 
developed economies of the 
world. Only this week it 
revealed that, having achieved 
record sales and profits in 
1984, It is on track to do the 
same again this year — to the 
tone of a 20 per cent Increase 
in sales, to £185m, and a full 
25 per cent rise in pre-tax 
profits, to £25m. 

At a time of stagnant 
markets around the world for 
many of its types of product, 
it has again boosted its mar- 
ket share in every category. 
Most notable Is that its share 


of the US market for backhoe 
loaders — Us main product 
line — has risen this year by 
two percentage points, to 7J5 
. per cent. As Its management 
delightedly points out, this Is 
a higher share than either 
Toyota or Nissan holds of the 
US car market. Its inter- 
national market share in 
backboes topped 17 per cent 
in 1985, nosing it ahead of 
Deere In second place to I. L 
Case. 

Behind the worldwide suc- 
cess of this still private com- 
pany lies its obsessive 
attention to detail in every 
aspect of its business: market 
strategy, produet design and 
development, quality, costing, 
production, labour relations, 
sales, service and everything 
else. As a result. It can boast 
assets, sales and profits per 
employee which outrank 
Japan's leading maker of 
construction equipment, 
Komatsu. 

Nor does it stand still. Tn 
a few weeks* time its trans- 
missions factory in North 
Wales wUl bring on stream 
one of the first fnlfy-atrto- 
mated production plants in 
Europe. 


ing. marketing, sales , and 
service. 

Behind this initiative lay the 
realisation that JCB needed to 
focus resources more effectively 
on the farther development and 
marketing of this innovative 
type of machine. Explains Gil- 
bert Johnston: - We realised it 
was a different sort of product 
from those we were used to, 
and that we would be leaving 
the development of the business 
too much to chance if we didn't 
focus a lot of attention on it. 
We wanted a dedicated design 
and marketing team that 
wouldn’t be distracted by con- 
flicting priorities on . other 
products.** 

Apart from considerations of 
bow they should allocate JCB’s 
internal resources to best 
effect, Bamford and Johnston 
also recognised the need to 
put a special effort into promo- 
tion of the machine to the 
company’s existing construction 
equipment dealers, as well as to 
a bevy of new sub-dealers in a 
market new to JCB: farm 
machinery. “Selling the Load- 
alls meant promoting a new 
machine concept," says 
Johnston. 

By Christmas 1983 the 
independence of materials 
handling was clearly paying off. 


have responded unless very to quality and detail worthy of base in backhoe digger-loaders. Sales had more than doubled to 
strong pressure bad been ex- the best-run German, Japanese with which its name is virtually 820 machines a year (in 1985 
erted on it. In the event, a o r Swedish, manufacturer, the synonymous, it has gradually they *jll be half as high again, 
joint marketing - engineering company's product development moved into an ever widening at 1.250). Further ’ models 
team in the recently-created system seemed more in need of range of other machines for dig- within the range had been 
materials handling division admiration rh»r, change; ging, lifting and materials hand- launched or were under de- 

praved extremely fast: it took From the inside, things ling, not only In construction velopment, and many- of the 
only two years from market looked rather different. Which but also in agriculture and in- traditional barriers between 
research to ^ product launch, was why Johnston and the other dustry. marketing and engineering had 

whereas JCB’s usual develop- senior executives under Joe The most successful move so been overcome. “The whole 
ment cycle has been three years Bamford's successor as chair- far ram* in 1977, when JCB idea had been to remoye com- 
P lus - man, his son Anthony, decided launched a new sort of product: partmentalisation and engender 
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Derek Prime (left) and Anthony Bamford: getting closer to the customer 


It might seem perverse for a to. join the growing throng of a hi ghly versatile materi al s team spirit," recalls Anthony 
company with only 1,300 em- much larger companies in all handling .vehicle with a tele- Bamford. It bad succeeded, 
ployees to plump foT a complex sorts of industries— from cars scopic arm. Since then it has Hence the decision to split 

four-division structure in place to computers, tape recorders to developed a range of these the rest of the company up 

of its proven way of spotting . tractors — which, are trying to .“LeadaUs’* which this year will into three further divisions, or 

market opportunities, and de- improve their competitiveness account for nearly 15 per cent “product groups," as they are 

veloping products to meet them, by Introducing a radical stream- of the company's sales volume more appropriately called by 

Even as the final phase of the lining of the way they manage (backhoe loaders still contri- some JCB insiders: backhoes 

reorganisation was put in place product development.*' Tike bute aver two-thirds). (the traditional product lines), 

in mid-1984, JCB’s traditional them, JCB is aiming to: Four years later, when Load- and two newer businesses, 

departmental structure was con- 9 become more responsive to all production bad just passed hydraulic excavators and 

tinuing to give birth to a stream the customer's changing needs; 200 a year.- it was articulated loading shovels, 

of successful products, as it bad 9 improve d esi gn-f or-m an uf a c- decided to separate themanage- “ The idea was to consider wbat ■ 


done ever since the company’s ture; 


foundation 39 years before by 
Joseph Bamford, an innovative 
engineer. 


ment of this business from the 


accelerate development times; mainstream and create the 


cut development costs. 


materials han dling division. 


" The idea was to consider wbat - 
we would have done if each 
of these product tines repre- 
sented JCB’s entire business — 


JCB’s reorganisation, which Under its own manag ing . and then either get. out of them 

in ' IQOl 1 Almuiir Mflvtlw iliaowfow vIia fff ffjftiOTl aW #4 A vummimIh fMkna 


With JCB’s design and de- began in 1981. sprang partly director. 


or do them properly,* 


velopment engineers imbued from thn Broking ibveTritv of equipped with a full set of Johnston. In JCB’s terms; that 
with a Baxnford-like dedication its products. From its original resources in design, engineer- . meant mars halling the neces- 


sary marketing, development 
and financial resources to 
achieve an annual output of 
more than 1,000 of each type of 
machine, instead of the 200 -plos 
that- were being made at the 
time of all but the backhoes 
and LoadaUs. 

Much deliberation went into 
deciding the best form of 
oi^anisation to achieve this 
without losing the existing 
cohesion between the various 
product lines and sales net- 
works. Gilbert Johnston, for 
one, remembers spending much 
of his Christmas holiday in 
Florida poring over sheafs of 
possible organisation charts. 

In order not to create frag- 
mentation in production and 
sales, it was decided to stop 
short of full divisionalisation, 
and to limit the decentralisation 
to responsibility for market 
strategy, design and develop- 
ment. Under the new structure, 
which took effect in July 1984, 
each product group was put 
under a senior marketing man 
or general manager. Central 
design and engineering were 
raided to provide each of these 
“product directors" with more 
than two dozen designers, 
draughtsmen and development 
engineers. Two or three market- 
ing staff and a similar number 
of cost controllers were also 
transferred from their previous 
departments. 

Production and sales were 
preserved as functional depart- 
ments, along with the more 
experimental* side of -design and 
development But potential 


barriers between the new pro- 
duct groups on the one hand, 
and production and sales on the 
other, were minimised by giving 
the product directors joint 
responsibility for sales fore- 
casting and for the identifica- 
tion and monitoring of product 
costs (including manufacture). 

“ This prompts them con- 
stantly to ask 'arc you making 
it right ? ’ ” explains Derek 
Prime, JCB’s design and devel- 
opment chief. “ So there are not 
only Inbuilt pressures to link 
the engineers with the market- 
place more than in the past, 
but also with production and 
purchasing." 

Prime has lost direct respon- 
sibility for many of his previous 
‘staff — apart from maintaining 
JCB’s design standards, his role 
is now more one of co-ordina- 
tion. But be welcomes the 
change. Under the old 
centralised structure “lines of 
communication were getting too 
tortuous,” he says. In develop- 
ing backhoe designs for the all- 
important US market, for 
instance, “ market feedback had 
to go through several different 
departments before getting to 
the designers. Now it goes 
direct.” 

As Anthony Bamford puts it, 
“there’s now a constant spot- 
light on each JCB product the 
whole time, whereas previously 
there wasn’t" 

Like any corporate decen- 
tralisation, the new structure 
does have drawbacks as well as 
advantages. Derek Prime says 
the creation of dedicated divi- 
sional design teams has tended 


to produce some duplication of 
effort with different designers 
working on similar projects. 
” We can’t keep borrowing 
people off one project to work 
on another, like we did before,” 
he says. Together with the 
company’s rapid rate of growth, 
this has resulted in a 25 per 
cent increase in the number of 
JCB’s designers over the past 
year, to more than 50. 

As the product line pro- 
liferates. it has also become 
harder for Prime to apply one 
.of JCB’s cardinal rules, the use 
of common components through- 
out the company. “ We are 
keeping a very close control on 
the commonality of high-cost 
components such as engines, 
axles and transmissions,’’ he 
says. “But it’s proving more 
difficult to control items tike 
seats." 

The maintenance— or restora- 
tion— of this control is likely 
to prove a thorny problem for 
Bamford. Johnston and Prime 
as the product divisions develop 
further competence, cohesion 
and market penetration. The 
issue, which is central to the 
ability of a company as small 
as JCB to diversify so widely, 
is one of many on which Bam- 
ford and co will have to tread 
that notoriously difficult man- 
agement tightrope between 
central control and decen- 
tralised responsiveness to the 
market. 

•See “A vicious race to get 
ahead. " FT September 19 1984 
Also articles on Deere (Septem- 
ber 24 1984) and Philips 
February 25 1985. 


Business 

courses 

Introduction to (he theory and 
practice of market research, 
Eastbourne. January 12-18. 
Fee: members £552; non-mem- 
bers £632.50. Details from the 
courses secretary, The Market 
Research Society, 15 Belgrave 
Square, London SWLX SPF. 
Tel: 01-235 4709. 

Finding and fostering 
tomorrow's leaders, London. 
January 9. Fee: £143.75; indi- 
vidual and associate members 
£126.50; corporate members 
£92. Details from Society for 
Strategic and Long Range Plan- 
ning. 15 Belgrave Square, 

London SW1X SPU. Tel; 01- 

235 0246. 

Trading with China: the com- 
mercial implications. London. 
December 11. Fee: ESC mem- 
bers £141.45; non-members 
£166.75. Details from European 
Study Conference. Kirby House. 
31 High Street East, Upping- 
ham, Rutland. Leicestershire 
LE15 SPY. Tel: 0572 S22711. 
Telex: 341352 EURCON G. 

New office technology — manag- 
ing the transition, Brussels. 
December 11-13. Fee: non- 
members BFr 62.000: members 
BFr 56,000. Details from 
Management Centre Europe, 
rue Caroly 15, B-1040 Brussels. 
Tel: 32/2/516.19. 11. Telex: 

21.917. 

How effective Is yonr training 
function?, Middlesex. January 
13. Fee: £145. Details from the 
Secretary, Management Pro- 
gramme, Brunei University. 
Uxbridge. Middlesex UBS 3PH. 
Tel: 0895 56461. ext 215. 

Aerospace in Asia and the 
Pacific Basin, Singapore. 
January 13-14. Fee: £540. 
Details from the Financial 
Times Conference Organisation, 
Minster House, Arthur Street, 
London EC4R 9 AX. Tel: 
01-621 1355. Telex: 27347 

FTCONF G. 

Training design: a four-day non- 
residential workshop, London. 
January 21-24. Fee; members 
£420 plus VAT; non-members 
£483 plus VAT. Details from 
British Association for Com- 
mercial and Industrial Educa- 
tion. 16 Park Crescent, London 
WIN 4Ap. Tel: 01-636 5351. 

Advancing in management, 
London. January 28-30. Fee: 
£483. Details from Miss J. K. 
Van Wycks, Seminar Dirision. 
Crown Eagle Communications. 
Vernon House, Sicilian Avenue. 
London WC1A 2QT. Tel: 
01-242 4111. Telex: 896827 
TACS G/Ref 1202. 
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SAIPEM FACES THE NEW TECHNOLOGICAL CHALLENGES IN SERVICES 

: :to the oil industry, with ingenuity endowed with exactness.. 
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Arts 

Week 


F IS |Sn|M|Tu|W|Th 
22 23 24 25 26 27 28 


Robert Koehlmajer. piano. Schubert. 
Brahms Saak Musikveretn. (Mon). 

The New Chamber Orchestra of Stock- 
holm, conducted by Franz Moest, 
with UK Wallin, violin. Rossini, Mo- 
zart. Beethoven, Bartok. Musikver- 
ein (Tue). 

Phyllis Moss, piano. Beethoven. Schu- 
bert, Chopin. Brahms Saak Musik- 
verein (Wed). 


LONDON 


Music 


Royal Liverpool FhBhannonic Or- 
chestra, conducted by Nicholas 
Cteobmy. New music. Barhican Hall 


NETHERLANDS 


Amsterdam, Concertgebouw. Piano 
recital by Krystian Zimmerman. 
Rf »rh Mozart, Beethoven. Chopin, 
Szymanowsky (Tue); The Con- 
certgebouw Orchestra under Hans 
Vonk. with Jaap van Zweden, violin; 
Harm Ruijsenaars. cello. Brahms 
(Double Concerto), Stravinsky (Wed, 
Thur). Recital Hall: Mari eke BLan- 
kestijn, violin; Bernd Bra rkm a n . pi- 
ano. Schubert, Brahms, Bartok 
(Toe); Kim Hu, violin; Kyoko Hashi- 
znoto, piano. Tartini. Prokofiev. 
Ysaye, Ravel (Wed); Johannes Leer- 
touwer, violin; Deri Pik, piano. Bee- 
thoven, Enesco, Brahms (Thur). 
(718345). 

Rotterdam, De Doelen. Vaclav Novak, 
violin; Arie Keijzer, organ. HBndel 
(Monk Band of the Royal Nether- 
lands Navy and the United States 
Marine Band conducted by Major J. 
J. Koops and Colonel John Bour- 
geois. Sweelinck. Strauss, Bern- 
stein, HSodel (Tue, Wed); Eduardo 
Mata conducting the Rotterdam 
P hilhar monic, with Nelson Freire, 
piano. Schubert. Rachmaninov. Wir- 
en, Stravinsky (Thur). Recital Hall: 
The Travelling Music Ensemble. 
Boccherini, B rahms , Schubert 


(Wed). (142911). 

Utrecht, Mimekcentrum Vredenburg. 
Recital Hall: South American folk 
tmudk (Tue); Blues festival (Wed); 
The Travelling Music Ensemble. 
Boccherini, Brahms, Schubert 
(Thur). (314544). 
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NEW YORK 


New York PhUhanaouic (Avery Fisher 
Hall): Zubin Mehta conducting. 
Wynton Marsalis, and Philip Smith, 
trumpets: Mendelssohn, Vivaldi, 
Haydn, Dvorak (Tue); Leonard 
Bernstein conducting: AH- Mahler 
programme (Wed). Lincoln Center 
(8742424). 

Carnegie Hall: Henryk Szeryng violin 
recital with Dalton Baldwin, piano: 
Bach, Brahms, Julian Carrillo. De- 
bussy, Ravel (Mon); Joseph Wytko 
saxophone recital: Bernard Heiden, 
Ryo Node. Pauls Maurice. M. Wil- 
liam Karlins, David Diamond, Paul 
Creston (Tue). (2477459) 


Peter Denohoe, piano. Tippett Bee- 
thoven and Chopin. Queen Eliza- 
beth HaB (Toe). (9283191). 

Trio Zingaraz Beethoven, Copland and 
Dvofak. Purcell Room (Tue). 
(8283191). 

Royal philharmonic Orchestra, con- 
ducted by Andr& Previn. Cedle Ous- 
set, piano. Rav el. Rachmaninov and 
Vaughan Williams. Royal Festival 
Hall (Tue). (9283191V 

Moscow Radio Symphony Orchestra, 
conducted by Vladimir Fedoseyev, 
with Andie Gavrilov, piano. Mus- 
sorgsky, Prokofiev and Tchaikov- 
sky. Royal Festival Hall (Wed). 

Choir London Barb Or- 
chestra, conducted by Julian Wil- 
liamson, with Ian Partridge, tenor. 
Tippett, Finzi and Britten. Queen 
Elizabeth Hall (Wed). 


WASHINGTON 


National Symphony (Concert Hall): 
Antal Dorati conducting: Haydn, 
Bartok, Brahms (Tue). Kennedy 
Center (7858110). 


Chicago S ymp hony (Orchestra Hall): 
Erich Leinsdorf conducting: Hinde- 
mith, Brahms. R. Strauss (Wed). 
(4358122). 


MQam Teatro alia Scala: Violinist Sal- 
vatore Accardo. Bach. (80 91 26). 

Rome; A u di t o r ium in via Della ConcR- 
iarinnfl: Wolfgang Sawallisch con- 
ducting. Leon Bates, piano; soprano 
Julia Varady; baritone Kolos Ko- 
vats. Bartok’s Bhiebeard's Castle 
(Mon and Tue). (8541044). 

Rome: Oratorio del Gonfalonec Vicolo 
HpHa Srrmia 1/B: Valentin Radu, 
professor of organ music at the Jul- 
liard School in New York, playing 
music by Bach (Thur). (955952). 

Venice: Teatro la Fenice: LasaDe 
Quartet Berg and Beethoven. 
(25191). (Mon). 


Bene Jacobs, counter-tenor, accom- 
panied for Konrad Junghans, lute 
Italian 'arrw-nt-t and love songs. To- 
kyo Central Church. (Tue). (2379990; 
4702727). 

It yimi nmfl ff r and f^ia anifhaww: Qr- 

chestra of Leipzig, conducted by 
Hans-Joachim Rotzsch: Peter 
Schreier, tenor: Bach's St Matthew's 
Passion. Tokyo Bunka Kaikan 
(Wed). (470 1073-4). 

Japan Philharmonic Orchestra, (con- 
ductor Naoto Ohtomo; piano, Shino- 
bu Satoh): Mozart, Richard Strauss. 
Tokyo Bunka Kaikan (Thur). 
(2345911; 2379990). 

Traditional Japanese . Music Song, 
shamisen (plucked lute), koto (zith- 
er), chahiWhi (bamboo flute) in 
recital of traditional Japanese 
chamber music. National Theatre 
Small Hall Complete programme 
notes in Pn glinh- (Wed). (2657411). 





Wherever it is, well findtt. 








THE ARTS 


Opera and Ballet 


WEST GERMANY 


Berlin, Deutsche Oper Tannbanser 
has Spas Wenkoff in the title role 
and the highly acclaimed Bayreuth 
Elisabeth. Cheryl Studer. Der Trou- 
badour is a Herbert von Karajan 
production. Don Carlos, song in Ital- 
ian, jus fine interpretations by Pilar 
Loren gar. Eva Handova and Franco 
TaglavinL Salome baa Lisbeth Bals- 
lev. Patricia Johnson, Harold 
Stamm and Donald Grebe. Der 
WiMschutx rounds ofi the week 
(34381). 

Hamburg, Staatsoper: The new Peter 
Ustinov production of Katja Kaba- 
nowa is perfectly cast with Anny 
Schlentm. Gabriels Benachova. 
Franz Ferdinand Nentwfe and Sieg- 
fried Jerusalem. Cavern's rarely 
played L’Ormindo features Daphne 
Evangelahu and R&diger Wohlers. 
Fidelio has Llsbeth Babdev as Le- 
onora. (351 151). 

Frankfurt, Opera: ELn Maskenball win 
he offered for the last time this sea- 
son with Rosalind Plowright and 
Barry Mora. Conductor is Giuseppe 
Patane. Der Freischntz brings to- 
gether Barbara Barney, Beatrice 
Nlehoff and Walter Raffexner. The 
Magic Flute has Cheryl Iicbter ex- 
celling as Queen of the Night. Don 
Giovanni with Benjamin Luzon in 
the title role closes the week. 
(25621); 


, (t* J - 't*¥ ' *■ "W *' j V- 


Trieste: Tea tn Venfi: Simon Bocra- 
cegra conducted by Tamas Pal and 
dirand by Carlo Maestrini. Scen- 
ery by Giancarlo Bartcdird Safimbe- 
cL The cast includes Scefka Evsto- 
tieva. Renats Broom and Carlo Cos- 
satta. (831348). 

Borne: Teatro OKmpke: Odar 
Scblemmc's Das T rari isc he Bailee 
a reconstruction of its first perfor- 
mance in 1922 by the Berfru Afcade- 
mie der Kunste. (Wed). (393304). 


NETHERLANDS 


The Netherlands Opera with a double 
bill of Cavafleria Rrgticanaaad P«g- 
liocri directed for Nicolas Joel, with 
sets ami co st u mes by Pet Halmen. 
The Netherlands P hilha rmonic wa d 
the Opera Choir conducted by Bahn- 
mil Gregor. Casts beaded by Gahua 
Savovaand Adriaan vanLimpLead 
The* van der Patten and Jan Derlc- 
sen. Mon in Amsterdam. Stads- 
sdwnwbmg (242311); Wed is Til- 
burg, Stadsscho uwbuig (432220). 

Arnhem, Scbuuwhtug. Modem dance 
festival (Wed, Thar). (422741). 


Union: Teatro Lirico: Homage to John 
Cranko: Jeu de Cartes to Stravinsky 
danced by Bruno Vescovo. Marcia 
Haydee and Richard Cragun and 
The Lady And The Fool (music by 
Verdi - arranged by Charles Mack- 
erras) with Carla Freed, Jean 

Cfonflog Ril, Mmrrfn'ii Ibnurq nrtrf 

Davide Bombana (8064 18). 

Turin: Teatro Regio: A new production 
of Rossini’s Elisabetta Regina (fln- 
ghilterra by Gianfranco de Bosio 
opens the s e a so n . Tj»iia Cuberli 
sings the title role, and the cast in- 
cludes Daniels Dessi, Rockwell 
Blake, Mario Bolognesi and Antonio 
Savostano, Gabriele Ferro conducts 
(548000). 


English National Opera, Coliseum: 
Katya Kabanova, a . famous ENO 
Janacek production now restaged 
by David Potmtaey. marks Simon 
Battle's tong-overdue London opera 

iMwt ; F8 wm» Hannan hhk WpI 
role. Further performances of the 
new Gounod Fanst, a lively, origi- 
nal. and very snues&d new look at 
the p opular favourite, and tin? rath- 
er less successful att empt of the 
same kind on Orpheus in tiie Under- 
world. (8383161). 

Sadferb Writs, Rosebery Avenue: Lon- 
don Festival Ballet n, a spBnter 
group from the main bi m iii U b with 
two p rogr amm es of short ballets. 
(278891B). 


Potion conducte d by Weikert with 
Grist. Gyldenfeldt. Yamaji, WeikL 
Taddek Tristan und Isolde conduct- 
ed by HoOreiser with Sotln, Kollo; 
Baymsnda by Glazunov, Petipa and 
Kureyev; Die Walkhre with Janow- 
itz. Janes. Random. Lotte Rysa- 
nekJfoUo. McIntyre. (5324/2855). 

VoBtsopcr: Britten's The Beggar's Op- 
era; Die Ungaziscbe Hochzeit; Zem- 
Uuskyb Kfoder Machea Leute; 
HeubergeFs Der Opernball; Lort- 
zing's Der WRdschutz. (5324/2857). 


NEW YORK 


Metropolitan Opera (Opera House): 
The week feat u res the premiere of 
Jeaa-Werre PonneUes new produc- 
tion of Le Nozze di Figaro conducted 
by James Levine with Kathleen Bri- 
de as Susanna and Ruggero Rai- 
mondi as Figaro. The week also in- 
dudes CavaDeria Rusticana with 
HiUegard Behrens and Pogttaccias 
weS as Porg y and Bess, conducted 
by James Levine, with Roberta 
Alexander. t .imviiii Center 

(3B2800Q). 

Dance Theater Wbdtri»op:Tte invita- 
tfamii Border Crossings celebrating 
the venue's 20th anniversary contin- 
ues with Fresh Trades, a choreogra- 
phers’ showcase (Tue). (219 W. 19th 
St (9240077). 

Bejart Ballet (Gty Center): Three 
world ""d ttra North A meri can 
premieres in Hite 25th anniversary 
including Le Concoors, set 
to by Hugoes Le Bars and de- 
picting a whimsical whodunit in tie 
setting of a dance competition. The 
’ company inHiy'w Sh on a ck Mirk 
andJarge Dam- Ends Dec 1. 55th. E. 
o£ 7th Av. (2420800). 


CHICAGO 


Stutsoperr Schoenbergs Erwartung 
conducted by OK Scbrrmer with 
Karan Armst r on g; Heczog Bteu- 
bartt Burg with Matti Sahninen and 
Klara Takacs; Donizettfs The Love 
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OIL Wherever it is, well find it. Oil 


is the primary source of enetgv. & is 
the power that moves the world and 
will be so for many years to come. 

But, it is necessary to be prepared 
to wrestle this treasure from the 
earth’s most secret strongholds, tiring 
the latest continuously evolving tech- 
nology, and to venture into hostile, 
inaccessible places. 

Agjp, Italy’s national oil company; 
took up this challenge sixty years ago, 
probing into the origins of the earth, 
experimenting with new techniques, 
and devoting to these activities 
human and economic resources that 
are always up to die difficulties to be 
overcome. 

Wherever the possibilities of 
finding oil exist, Agip is present with 
its spirit of initiative and decades of 
experience. The results achieved, 
alone or in cooperation with leading 
oil companies, in .30 countries, on S 
- continents, make Agip a reliable 
operator in any oil activity. 

Even where no-one has ever 
reached. 
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Theatre 


LONDON 


Sweet Bird of Tooth (Haymariwl): 
Lauren Bacall etegaafly decad ent aa 
Tennessee WHlimnrt doomed mono 
mieen. Harold Pinter's direction and 
Eileen Dlss’k evocative designs «»- 
trarfict the play's lopsided rrpria- 
tkm and place the central tussle be- 
tween the star and her gTCpfo t** 1 ” 
chad Beck) agalns* a detailed can- 
vas of snail town Southern venge- 
fnlness by the sea (9309832). 

Nrises OB (Savoy): The funniest play 
far years in London, now with an 
third act Mlchad Kake- 
nure's fariDiant direction of b«M- 
stage shenanigans on tour with a 
third-rate farce is a key factor. 


this Circle R*p production also has 
distracting artistic touches to patch 
over the piny's feck of development 
once the disease is diagnosed. 
(3398200). 

Cats (Wirier Garden): Still a sdkatt, 
Trevor Norm's production at T. S. 
Eliotb children's poetry ret to tren- 
dy music is visually startling and 
cbonographicaRy fettne. brictasrie 
only fa the sense of a rather staid 
and overblown idea of theatricality. 
(2396262). 

42nd Street (Majestic); An b nmeri est 
celebration of the heyday of Broadr 
way in the ’30s tncorporatBS giws 
from the original film like Shufile . 
OS 7b Buffalo with the appropri- 
ately brash sad l eggy hoofing by a 
large chorus line, (477 902QL 


WASHDKnON 


Starlight Express (Apollo Victoria): 
nSSrew Uoyd Webber's noDerskat- 


Lyric Opera (Civic Opera House): The 
31st season ™»lnda«i Otello starring 
Margaret Price, WHliain Jobm and 
Sheradl Milnes, araducted by Bnrno 
Bartoletti and staged by Antonello 
Diaz. Abo Madame Butter- 
fly with Anna Ibmowa-Sintow in 
the title role conducted by Miguel 
Gomez-Martmez, as well as Sam- 
son, Anna Bolena, La Traviata, I Ca- 
pnleti et 1 Monteechi, Die Meister- 
singer La B«vnrfim» (3322244). 


^ovie magic, an exdting first ball 
and a dwindling reliance cm 
indiscriminate rashing around. Dis- 
neyland. Star Wars and Cats are all 
infhsences. Pastiche acore nods to- 
wards rode, country and hot grape- 
No child is known to have asked for 
his money back. (834 6184). . 

42nd Street (Drury Lane): No British 
equivalent has been found for New 
Yurie's Jerry Orbach, bttt David Mer- 
T ick 's tap-dancing extravaganz a has 
been rapturously received. Ameri- 
can Clare Leach is a real find as 
Peggy Sawyer, and Margaret 
Courtenay has n field day (838 8108). 


Night Mother (Arena): Martha Nop- 
maa's ssaringwiewof a mother and 
daughter on the night fee daughter 
announces her Intention to Cffliut k 
requires a string sto m ac h 
far hard-bitten rrelism. Thfaprofem- 
tion by James C Nicola has Halo 
Wines as daughter Jessie and Abb 
G uilbert as mother Ihdma. Ends 
Dec A (4883300). 


i): Marsha . Nor^ 
of a mother and 


NETHBILANDS 


Amsterdam, Bellevue Theatre. The 
English Speaking Theatre of Am- 
sterdam presents Wliham Gibson's 
bittersweet comedy. Two For The 
Seesaw. Marine Resmck and Grant 
Coburn directed by Svarupa. All 
week. (247248). 


NEW YORK 


a Is (Lyceum): The first play about 
AIDS makes gestures toward the 
whole community the disease af- 
fects and focuses effectively on the 
victim and Ms pr ot ect i ve lover: but 


CWUit» ™ — - — - 

is completed by Kcassos awn col- 
of painting s by his friends, 
such as Braque and Matisse, or by 
artists he admired, Renoir, Ce- 
zanne, Douamer and Rousseau. 
Mdste Picasso. Hfitel Safe. 5 rue 
Thorigny, Paris 3e (2712121). Dosed 
Tue. 

Sir Joshua Reynolds: The artist's first 
exhibition ever in France, organised 

with tire London Royal Academy 
and British Council's aid. It follows 
the Gainsborough and Turner exhi- 
bitions and acquaints the surprised 
French public with the history of 
English painting and with the re- 
markable and inventive portraitist 
that was Reynolds. Grand Palais, 
dosed Tue, Wed late opening 
(2815410). 


LONDON 


Iha Royal Academy: German Art in 
tire 20th Century - until Dec 2 - this 
is certainly the most important ex- 
hibition at the Royal Academy since 
the Post Impressionist Exhibition, 
in terms of the practical study of the 
art of our own time. But it is a par- 
tial rather than definitive treatment 
of its sulqect, more closely defined 
as the Expressionist Tradition in 
modern German Art The pioneer 
e x pressionists of Die Bruck and Der 
Blaue Reiter - Sdurndt-Bottuff, 
Nolde, Kirchner, Mueller, Macke. 
Marc and Kandinsky, Beckmann, 
Dix and Grosz are the heroes. Beuys 
Kiefer and Richter contin u e in 
spirit 


WEST GERMANY 


BRUSSELS 


tnrian monk Beatns (circa 775 
Nassau Chapel, Royal library. 
Nov 30. 


Tfckarazufca Ad-Girls’ Revue. The 
Snow troupe in The Kaleidoscope of 
Love Ptas And Now. Thia Japanese 
phenomenon, the antithesis of Ka- 
buU where the girta play the men's 
rales with typical i nn oc en ce end 
earnestness, is a most for foreign, vir 

—2 m - -I-., lr- If i n i tin m alihih 


sitors. Tbkarizuka perfiam elrior- 
ately-stegcd and skUted musical ad- 
aptations of both Japanese and 
Western plays, with revues and 
standard musicals. Plots are usually 
highly improbable. While rather fro- 
thy, heavy on the effects. Tbkarazu- 
fca provide another Insight into the 
incongruous mosaic of Japenese cid- 
tare. Detailed English summaries ita. 
the programme - in case the origi- 
nal story is altered beyond reenpd-. 

tion. Thkmazuka Theatre: near Gin- 
za and major hotels. Matinees and 
evening ncitoimences. (591 1711V . 


raphy began, how it b done, ana 
goes a long way to explain its con- 
tinued fascination for artists. At the 

Albertina until Dec 8. 

Tre asures From The Forbidden Gty. 
Peking: A selection of 120 objects 
covering M00 years of Chinese hb> 
toty from Peking's Forbidden City, 
the former Imperial Palace, now « 
museum. It includes gold and Jade 
pieces, calligraphy of all kintfa. rca- 
sical instruments, costumes, point 
ings, procelain vases, -dishes and 
cups from the Ming and Q x dy- 
nasties, and pointings on silk rofis 
showing the elaborate ritual of the 
court, or members of the royal fami- 
ly at leisure or on one of their epic 
journeys. This is (he last opportuni- 
ty to see the collection in Europe be- 
fore it returns to the Forbidden Gty. 

Museum of Ethnology, HeldenpUte. 
Vienna, until Dec 8. 


Madrid: Toulouse Lantrec. For the 
first time in Madrid, an excellent as- 
sembly from Museum Albi (France): 
31 posters, 12 paintings, six draw- 
ings and 37 lithographs in cluding 
his 12 Elies and the series Au 
Cirque. AU from 1891-1900 just be- 
fore his death. A good exposure of 
La Belle Epoque and Montmartre. 
Caja de Barcelona. VelAzquez 63. 
Free entry. Ends Dec 9. 

Madrid, a selection of 182 XVIIth cen- 
tury paintings includi n g Ribera, 
Caravaggio, Luca Giordano, Vacca- 
ro, CavaDmo, Pretti, Carac dofa . Sal- 
vatore Rosa, Bficco Spadero. Fal- 
cone, etc. PaLado de Villahennosa, 
Prado Museum. Until end of Dec. 


Beilin, Nationalgalerie: Art from 1945 
to 1985. With 500 works for 220 art- 
ists the Berlin National Museum 
will display an extensive exhibition 
of post war art Ends Jan 12. 

Stuttgart, New Staatsgalerie: A retro- 
spective of 81 works of the British 
artist EYanris Bacon (born in 1909). 
The works, covering 40 years, are on 
loan from the Tate Gallery, London. 
Ends Jan 5. 

Bremen, K u ns t h a Ue am Wall 207: Klee 
drawings and paperworks from 1921 
to 1933. Ends Jan 5. 

Hanover, Kestno-GeseDsdhRft, 
War mb G chen str 18: pictures and 
drawings by the Austrian painter 
Christian Ludwig Attersee since 
1975. Ends Dec 8. 


NEW YORK 


Spanish Netherlands 1500-1700: Ren- 
aissance and Baroque, F lemish and 
Spanish painters - VelAzquez. Ru- 
bens, Murillo, Van Dyck. El Greco. 
Palais (tes Beaux Arte. Ends Dec 22. 

Goya: paintings, drawings, etchings 
from Spaim£ public and private col- 
lections. Musee Boyale ** Beaux 
Arts. Ends Dec 22. 

Picasso, MlrA, Dab: Palais Am Beaux 
Arts. Ends Dec 22. 

Tepies, Chi l H da. Upcx Garda: three 
contemporary artists. Mus6e tT Art 
Moderne. Ends Dec 22. 

Los Being: 20 ffluminated inarm - 
scripts. A IXth century commentary 
on the Apocalypse attributed to As- 


Metropofitan Museum of Art: The 
travelling show India, arrives from 

- Washington with 350 examples of 
six centuries and nu merous flour- 
ishing periods of art and craft Ends 
Jan 5. 

Asia Society: Complementing the Met- 
ropolitan show, Akbar's India con- 
centrates on the 49-year reign of the 
sixteenth-century Mughal emperor 
who built Fatehpur Sikri and in- 
spired the works represented here 
for 80 paintings as well as metal 
work, carpets, and textiles. Ends 
Jan 5. 

Museum of Modem Art: Making gen- 
erous use of the RJklls Collection of 
the McCrary Corporation, this 
exhibit of geometric abstract art of 
the twentieth century entitled Con- 
trasts of Form covers the Russian 
Constructivists and American Mini- 
malists as well as Cubism and Bau- 
haiic FnAt Jan. 


WASHINGTON 


Rome: Museo delta Mura, Porta San 
Sebastiana Trade Routes Between 
the Mediterranean and the Far East 
in the Ancient World. The wnwm. 
Is set into the Aurelian walls above 
the gate through which the Appian 
Way passes and is worth seeing in 
itself. Organised by the Commune 
di Roma «**«< the Hnvw Nazionale 
tfArte Antica. the exhibition ex- 


Nathmal Gallery: The Treasure 
Houses of Britain collects 700 ob- 
jects from 200 stately homes in a 
show mounted and decorated to 
look like the quintessential stately 
borne, with paintings by Holbein. 
Rubais, Van Dyck, Hogarth and 
Turner among many others, as well 
as Chippendale furniture, Meissen 
and Sevres porcelain ami tapestry, 
jewellery and armour. Ends Mar 9. 

HLrshhormThe recent allegorical and 
romantic strain In Italian painting fa 
represented in a show of 46 works, 
primarily pai n ti ngs , from 13 artists, 
including lesser known artists such 
as Carte Bertocd and Fatrizia Can- 
tehipo as well as the well known 
Sandro Chin, Mlnuno Paladins and 
Carte Maria Mariam. Ends Jon 5. 


CHICAGO 


p lores the movement of goods (in- 
cense, myrrh, silk and spires) to Ita- 
ly from the east from the 8th centu- 
ry BC to the Middle Ages. Clear and 
informative and illustrated mainly 
by photographs and diagrams, but 
one felt that the exhibition was 
aimed more at school outings *h»w 
tourists and that a lot of the infor- 
mation could have been got just as 
well from a good book. Ends Jan 5. 

Rome, Galleria Editelia, Via del Gorso 
525. Futurist Painters in Rome: 
1910-1930. Energetic, dramatic and 
highly cdoored, notably the work of 
Giacomo Balia. Ends Nov 30. 


Art Institute: Chalk & Chisel combines 
11 sculptures with more than 80 
sculptors' drawings to show the in- 
terplay between preparation and ex- 
ecution in tiw work among others, of 
Rodin, Carpeanx and- Rysbrack. 
Ends Dec 12. 


Van Gogh: Over 100 oils, sketches and 
prints; some reflecting his Interest 
in Japanese Ukiyo-e prints. Nation- 
al Museum of Western Art ln Ueno 
Park. The park is pleasant respite 
from the dty concrete, one of 
Tokyo's few open spaces whereau- 
bumn is evident. Ends Dec 8. 
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THE ARTS 


Cinema/Paul Taylor 


Icy view in a cool climate 


King Lear/Almeida 

Michael Coveney 


Wbm Mer «n Away an 

B nrineB directed by Emir Easts- 
rica . • 

Xhe B*s Nad Door directed by 
Pfeodope Spheeris 

^ fa directed by Albert 



'in^tbeweek of Plenty (and 
plenty mote) the temptation to 
play wifo equations of parts. 
stms_and. wholes is nigh 
Bat in a week in 
which Citizen Kane begins a 
West End revival, and when the 
most satisfying fija Bknong 
those offered tor redew is a 
Japanese' production dating 
from' 1958. one can hardly get 
the new stuff to add up at aXL 
Presented by BXO (the nine 
corporation that in its stmtio- 
owning heyday save Welles his 
first control of the magic train- 
®*t). Ptewto fa »' fraught re- 
packaging of David Hare’s stage 
polemic: a characteristically 
despairing diagnosis of post- 
war British decline and depres- 
sion assemble d on a mock-epic 

atom of 4 * 1 us 6 doan^ud uar SUng as Mack and Meryl Streep as Susan Traherne fin "Plenty” j 

£££? <S^°^rSgS! ** «»«« «« odd cmr brotberfa-faw and a vtadirtfve Sphterls’s movie by the appear- 1 
cameraman Ian Baker and Com- ex " Mis£ress) » KdstnHca toils to- ance or Charlie Sheen as one j 

poser Brace Sarafan). 2?£i mr *. * sophisticateffly rants- of the blue-collar buddies, fol- 

Hare’s political perspective Sf satire, misting the lowing in his rather Martin’s 

on the lies aid lost opportune 5»g-scft<»ol . ufammat ^ is period, the politics and the eat- fictional footsteps little more 
ties accumulated in Britain be- pertences of a soccer-loving, than a decade after Badlands, 

tween the end of the Second J*****. H?™an w Smas sleep-waking xix-year-old with Maxwell Caulfield’s Ineongra- 

WorW War (bnenation h o he miaa^ flatmate, Snng_as her an undifferentiated halo of joux ousiy fresh face fills out the 

euphoria) and Suez (ultimate gygh- trado kver and Charles rurff charm.** other sfaisteriy anonymous 


Deborah Warner’s Kick 
Theatre production of King 
Lear was acclaimed at tile 
Edinburgh Festival and arrives 
at the Almeida after a lengthy 
international tour to prove that 
there is life in the non-techno- 
iogical theatre yet. This is 
dose contact minimalist 
Shakespeare but it is not apolo- 
getic. nor is it weak-kneed. It 
follows in the tradition of 
Shared Experience and the 
BSC’S Macbeth. 

This Is not to say that it lacks 
“design.” The Almeida itself, 
around whose atmospheric 
brick walls the actors await 
their . cues in floppy white 
blouses, is scenic and theatrical. 
Three step-ladders, one loftier 
than the other two, are also 
positive design elements. There 
is a touch of Peter Brook magic 
In the way Edmund despatches 
Edgar up one ladder, back to 
the audience, before their 
rigged fight- The ladders form 
triangular entrances for the for- 
mal hostilities at the end; one 
Of them receives a erased Corn- 
wall climbing to pluck out 
Gloucester’s second eye. 

Come the storm scenes, the 
even bright light is slammed 
off and ground level lamps and 


pounding tympani herald the 
storm. No sound is on tape. 
Even the herald's trumpet will 
be a Sung Latin anthem by the 
same counter-tenor whose 
muffled “ Coventry Carol ** 
accompanies the lyrical reunion 
of Lear and Cordelia. 

Robert Demeeer*& “O reason 
not the need ” fa the rhetorical 
centre of the evening from 
which he lapses into master of 
the insane hovel revels, what 
he lacks In pathos and grandeur ! 
he makes up Tor in his compre- 
hensible lunatic amtterings; - 
stark naked but for a wispy j 
night shirt, tills is the ftumjest 
Lear since Michael Hordern’s, i 

Admirable, too, are the ! 
bearded Kent of Derek Hut chin- j 
son, the jxrfsonousty men* i 
Regan of Janet Amsbury and , 
the resolute Cordelia of Hilary I 
Townley whose doubling as the i 
Pool is a ploy to rediscover ter i 
father in a play where disguise 
and transformation teatf to 
expanding awareness all round. 
An extra role-playing dimension 
is exemplified by Mr Demeger 
attending the Gloucester atro- 
city and blankly reporting the 
death of Cornwall as a messen- 
ger before removing his socks 
find trousers to pick up hit 
potty progress hi the title role. 


Verdi’s Joan/New York 

Andrew Porter 


betrayal) is embodied in his P &we husband she 

heroine / viQlafaess / victim, destroys offer occasionally in- 


* identikit of itchy-fingered, in- 

The Yugoslav effort Citizen articulate rage, and kicks off 
Kane a&dSmbo’t Cofcmet Redl the multiple corpse-count under- 


Susan Traherne, an agent for spired support Kltw mdS«d»* & cofcmel Redl the multiple corpst 

Special Operations Erecntiye to a would, of course, be par far (revie wed last week) each '■a**® *yo 

Occupied France, arid thereafter the movie-biz course if director occupy one screen of the new c rabble LA cops. 
a . rap*dly disillusioned, soon Scheptt was lionised for tins Camion Film Centre, where The Nothing as do& 


istng, even- exercise In pit 
mirror _ for miem while a 


4 for this Camion Film Centre, where The Nothing as close to the bone 
ious pessi- Bojn Nex Dow completes the is Lost In America, which 
light like quartet of opening movies, didn’t get particularly dose to 


^2f2S^ Wiffle Nelson Penelope Spheeria’s followup to my funny bone either. A sting- 

. ft 81 .. al nuscqgtm e does not Western) remains under-rated SrtWrbm once more uses (to less social satire from Albert 
episodic pair anve to and underwen, and his Cherish- immensely better effect), a Brooks., a fanner director .of 
gel — the stellar Stoeepiflg iff ably daft -faUy Iceman (a near- provocative e^doitatiou - movie sketch films for Saturday Night 


the bankable Meryl tips the balletic adventure in antbroph- format to Cover h touchingly Live, and much toutd as “the 

power-balance awry In her logical ethics) remains un- old-fashioned attempt to -imder- .new Woody Allen” . (indeed, 

< * an>ctert Jottings against released. . stand outsider ^dds. Here, here wwtarring with Julie 

tiw courses yf mstoty aad tredi- * scrutinising a .pair of Average Hogerty from A Midsummer 

X SK S22S! A television newscast on the Ycmn * Psychopaths Night's Sex Comedy, but look- 

imwskm marks one pbUti- wee*-fend mg. as hu ovm leading actor. 

«nl turning point in- Henry; in more ^ Gredhi), this 

® Cannes prise-winner When Spheeris had h titins an ttfaiSttve concerns. a domeeti&ated couple 


- prof^oiial m radio commentary On the did wi Wtronised ping to follow the oM hippie 

Yugoslavia v USSR tie in the «*»» the States with a 

J* 0111611 * Mm 1 ® S ® Olympic football tourna- rertajtaff hensett this ffine skeabte bankroll cushioning 

hJgy la^_ Ja theffvQ^ mem period ^ round as Mmewhat l^s of a them and a shared ufa-veamfr 

srij^iansto tfan. Where Plenty runs from sheep fa wMTs Clothing. taanoe of jBasy Rider to succour 

a? diUI Wiqr, Bair Xnro- A mug-shot gallery of recent jheir fantasies of freedom, 

j ^ riOab second fan tare is all reaMif e iwychvSdlleti (the Bill- Hitting the -freeways in a 
, s fr S n^ 7 L t wannlh and cut*. mated irony mde StraSglw^.faeAtiairta-iatild .liKoor mobSe- home (to 


fa fas jilmost , nostarigic; retro- afardereri wd'<6on'u^Bmii inr .:.iroa*r. strains^ of .Botn -atQL vBe 
spact .of the po«-StalilU« thaw rinded) opens ; Hie ’dossier.; Wild) they discover the road 

impotence, for ex ampiB) lay fa^Sarajevo in the early lSSOs. though stills from Capote/ is decidedly bumpy beyond 

hha Open fa . riiaiga Of Adopting a child’s eye Vtev on Brooks’s fa Cold Btood, Mader/ Baa 1 Vegas-before, that is, 

, • «• me effecls on one family of the SckiUeri* I far SxtcaOhmer's eatatplecency fa restored. Is 


Art-house a&t-prop is hard 
fa pull off, especially If ft has 


u winds of change (the Song or fan fast’s IM Chants this really the-' kott uf fibn 
business > trip” fa a For a An* Dunce might have people keep emmorkgfag the 


fa accom m oda t e ^ the . ever- ctretritofforoed labour In exile, done just as weU .for toe sense original Woody Allan' fa go 
actressy leanings of a leading instigated by- his poUcex&an of genre fa stamped on back to making? 

Heroes of the Somme/Festival Hall 


Wednesday evening’s event 
in the Festival Hall was a 
grandly conceived, handsomely 
supported (by sponsors, 
patrons, audience) tttttsic*l 
cons i a«MR» — l n*«ty wrote 
celebration — of the First 
World Wat. It wasjnwfaby the 
combined North East London 
Polytechnic (NES», Hatfirid 
Philharmonic and Bartow 
Choruses, the Nemano Orches- 
tra of London (an «i $oe 
gathering of excellent profes- 
sionals), awTmembers of tbe 
Band of the Grenadier CUtards. 
The conductor WM^ .the 
extremely - aWe kWari 
KibUewbite. - 

The guardsmen, fa fall 
regalia, began proceedings, 
marching fa front of the plat- 
form to -play me <tf Sir Arthur 


Paul Driver 


Bliss’s numerous fanfares, the 
Fonfete /or Heroes. There 
followed Bites’s detectable, 
unchauvintetic choral-arcbes- 
«ral amugmuefit of ' the 
National Anthem, which on* 
much preferred to listen to 
than stand up for.' Then, the 
English Idyll, The Banks of 
Green ' WtiJfttA by George 
Bm te r wo rth . Wnb died fa action 
fane year* after it was 
written. 

So far there was Bttie to 
faefitote dot the concert Would 
offer may kind of critique of 
war; ana Elgar** late cantata. 
The Spirit ofEngiand, to three 
poems of Laurence Binyou, 
seemed chosen fa emphasise a 
patriotic, stoically accepting, 
sentimental and thus anachron- 
istic view of the subject. 


Somehow, though, fa' the com- 
plex inner Workings of this 
mellow, fascinating and almost, 
occasionally, modem-sounding 

tohtic, a counter-statement 

about heroics insinuates itself, 
no dodbt escaping Elgar’s 
conscious intention. One felt 
happierwitb this elusive absent 
fa the war than with the direct 
denunciation which formed 
part, at least, . of Bliss’s 
symphony Homing Heroes; 
beard fa tire second half. 

This - five-movement, hour- 
long celussus doesn’t get any- 
where. Zt is difficult to deride 
what the composer either per- 
sonally felt or is musically 
saying about a wax fa which he 
hiifiself ^ was gassed asd 
Wo traded mid fa which bis 
brother (fa whose memory the 


WOrie is inscribed) was killed. 
Now wartime heroics are 
Savoured (the Homeric move- 
ment, the setting of Whitman’s 
Drum-Tops), now they decried 
(Wilfred Owen's bitter Spring 
Offensive, set for narrator and 
rolling drums alone). The 
ending on a note of fatuous 
sublimity (“Hero and heroes’ 
god, th’invtadUe Sun") only 
confirms what the noisy 
rhetoric trf many earlier 
passages suggests: that no 
work of mounting is in fact 
accomplished by . Homing 
Heroes. 

ReattKfag tbit, one left the 
concert disappointed that the 
evening had, after all,- entirely- 
failed fa discuss the ©b&cenity 
of war— thot war. 


I cant resist quoting from 
the New York Times review of 
Verdi’s Giowmna d'Aneo, given 
a concert performance In Avery 
Fisher Hall last month, with 
Margaret Price, Carlo Beigonei, 
and Sherrill Mitoea in the 
principal roles: “This fa the 
sort of opera fa which the 
heroine dies fa the last art, is 
brought boric in a vision for 
her final number, then dies 
again. Yes, Temistocle Solera 
wrote that scene, but Verdi 
accepted it and -apparently 
liked it well enough to defend 
it.** The critic; Denal Hesaban, 
pronounced Gfanaima “ dra- 
matically naive and musically 
crude ” ana declared that "in 
the sfa years before it ” Verdi 
“ hid done better (Nnbutxo 
and £mani> for instance).” 

Giovahna dates from 1845, 
JVa&ucco from 1848, Enuzni 
from 1844. And Seler*“*close- 
following Schiller— Wttrte a 
final scene fa which Joan, 
mortally wounded, apparently 
dead, is borne fa on a litter, 
rallies for a moment, and rings 
movingly. Renata Tebaldi’s 
touching utterante of one little 
phrase*— ** Oh mia bandteraf— < 
is sifli remembered, and Brice 
also- 'sang: ft~ poifenanfly; (One 
could as well say that Oteilo 
fe the kind of opera in which 
the heroine die. . is brought 
baric fa a vision to sing her 
last .lines, then dies again). In 
fact, I don’t altogether disagree 
With Mr Hen Shan’s assessment. 
Nor does Julian sudden, who 
said of Gfooowu* that **at its 
worst it b provincial and 
Childishly pretentious.’' But. be 
added, “the best things surpass 
anything that Verdi had written 
up to that time.” 

The audience was prepared to 
like everything. As Um Times 
said. “ the voice fans were out 
fa fall forte, baying lustily for 
their heroes.** The show had 
the most clamorously warm re- 
ception I’ve ever heard fa 
Fisher Hail. I had reservations 
about the artists as well a* 
about the work, but of a kind 
that must be set against the 
observation that one is unlikely 
to hear Gtinrtmfca better per- 
formed today. Price's voice may 
sometimes lose purity above 
thh staff. Except when pouring 
out over ensembles, she is no 
shining, soaring Milanov. She 
does not take chances or yield 
to the inspiration Of the 
moment, in recitative, she 
tends to ha&g on to petraltimate 
notes like an old-style oratorio 
singer. She is not Impetuous. 
But she does have a real Verdi 


voice twho else but GabalM ! 
has, now?), foil, unforced, sub- 
stantial, and beautiful. She is a 
serious and generous artist and 
she did some lovely things fai 
this GiooOfmu. 

Bergonzi is the last Verdi 1 
tenor, the only one able fa foil ; 
voice to melt bom note to note 
and dissolve listeners into I 
ecstasies. (It is 13 years since 
I heard Domingo, fa the San J 
Francisco A/Kcrine, essay any- , 
thing Comparable-) The reserva- 
tions concern his readiness, to- 
day. to hold his best notes for 
as long as they win fast, and to 
push swelled notes to a grunted 
cut-off. That apart, he is an 
artist with a tare command of 
Verdian phrase and line, and of 
timbre faith vtriie end liquid. 
His soft notes were ravishing. 

Mines was in fine volte. Gia- 
como's urn aria Ik marked 
gnmcHMo ti«umato> and hit 
second Uses to a grontUoso. 
Mifaes was grander than in the 
Glow man recording ha nade H 
yean ago. But tint second aria 
also has phrases marked ptono. 
which he Hog irtMly,- and it 
Shook! rice© on a pfatifcisstrao 
mfd-F-ehorp, not a bellowed 
high one. The baritone was 
ready to sacrifice character to 
vocal display. No. that fa Ufifoin 
be does feci bis roles. But he 
does not trust VetdTs less-is- 
more approach vt create the 
excitement Of soft charged in- 
tense declamations, with volume 
held In reserve for theopenfag- 
out moment*. 

Tor permitting this, the con- 
ductor, Richard Bradshaw, com- 
monly counted among the coun- 
try's most responsive Verdfans. 
loses Verdi points, Also for 
countenancing several cuts fa 
one of Venli’s shortest scores 
(barely two hoars of music). 
But he was making Ufa New 
York debut and was pettupk 
hardly In the position of Huti, 
prepared to dictate to famous 
stars exactly what they should 
and should not do. His Vend 
points rise high by reason of 
Ills ability to cooperate with 
and second the special strengths 
of the singers and thus display 
fawn — and thereby VCrdl’s 
score — to . the best possible 
advantage. That’s the true 
Verdian way. 

Sudden, caDs Gfesaina - & 
work of brilliant patches."* 
Several Of them involve 
orchestra and chorus. Brad* 
Shaw, The excellent Orchestra 
Of St Luke's, and the New York 
Choral Artists conspired to re- 
veal them. 


The First Sunday in Every Month 


Martin Hoyle 


"The Pouters will be coming 
soon, ” gays a dressing-gown 
clad George Cole; and launches 
into a whimsical monologue 
about the dawn blitzbreig, that 
hurls breakfast including 
armour-piercing sausages at the 
hapless patients, tbat could 
grace the more literate sort of 
television sitcom. In fact, 
though the writer Bob L&rbey 
comes to stage work fresh from 
such small screen successes as 
The Good Life, the beginning 
is misleading. This gentle, wry 
look at two residents of a 
Surrey old folks home is 
thoughtful, intelligent and — 
though slightly nervously so ■ — 
touches on tiie fears of 
advancing senility. 

What The First Sunday in 
Every Month, in its premiere 
at the Nuffield, Southampton, 
lacks is the impetus of a strong 
story line. It amounts to a turn 
for Mr Cole in self-deprecating 
mood. The septugenerian 
Cooper is visited once a month 
by his emotionally buttoned-up 
daughter and her wimpish 
solicitor husband. Justin 
Greene’s direction steers Maggie 
Henderson and Edward Lyon 
mercifully dear of caricature. 

Cooper and his crony Aylott 
(Geoffrey Bayldon) Joke 
nervously about joining the 
combiee. those of their fellows 
who have In their faculties 
slip, and as a mental exercise 
try to name the 1947 Middle- 
sex cricket team, always getting 
as far as 10 men. Apprehen- 


sively noting his repetitiveness 
and forgetfulness, each 
demands reassurance from the 
other. Cooper's crusty chaffing 
extends to a love-bate relation- 
ship with a cleaning lady and 
tenderness towards pretty 
Nurse Wilson whom Siobhan 
Redmond (recently a spirited 
Lady HacDuff) makes into a 
lovable Glaswegian. 

We observe two Sundays in 
April and May. The play 
revolves round Cooper’s relent- 
lessly unflagging high spirits. 
He tries too hard, as he admits: 
14 1 come over as an unnaturally* 
cheerful old' s » loon.” George 
Cole’s relaxed delivery is beauti- 
fully gauged, whether revealing 

impatience with his daughter’s 
visits or gallant jocularity at 
the fantasy of special designer- 
incontinence hags sponsored 
like racing drivers. 

His perfectly judged natur- 
alism dispels the sentimentality 
that luriot in the dramatic 
situation without ever showing 
its face. The grim humour of 
age is epitomised by Cooper's 
modesty when he asks the 
cleaner to sing, thus covering 
the noise of his visit to the loo. 
Lorraine Peters, prickly but 
kind-hearted, breathlessly inton- 
ing "Alice Blue Gown,” is in 
keeping with the play's soft but 
never gooey centre. If Mr 
Larbey can spin a frll-length 
plot instead of working a set 
of variations on one basic Joke, 
his stage work will be worth 
watching: 



Geoffrey Bayldon 


Paul Carter 


Heritage Fund needs extra £15m 


The National Heritage Fund 
will be unable to fulfil Its 
mission Of safeguarding the 
national heritage if it does not 
get an extra £l5m in aid from 
the Government in the next few 
months. However, it* chairman. 
Lord Charterts. remains "opti- 
mistic. and will stay so until 1 
hear the opposite." 

He was introducing the Heri- 
tage Fund’s report for 1 884-85 
in which it spent £i2.8m on a 
range of projects, from the 
£400,000 to ensure that the 
National Gallery got the portrait 
of Mr and Mrs Coffman, by 
Joseph Wright of Derby, to the 
£15,000 tu preserve the Wood 
of Cree in Galloway as a haven 
for birds. Itt recent months the 
fund has given £21,553 to help 
raise a Wellington bomber from 
Loch Ness, £248,187 towards the 
restoration of Clevedon Pier, 
and £84,000 to save the Little- 
cote armour. 

But its grant for 1988-87 will 
be £3m, the price of just one 
good, but not outstanding, Old 
Master painting. The fond is 


reluctant to dip faro its £10m 
contingency reserve so it has 
very little in band to meet 
the sudden crises that arise, 
threatening the heritage. 

By chance there is a case 
looming which could take up all 
its £Sm — the Bernidi bust at 
Castle Howard, which the Vic- 
toria & Albert Museum is 
anxious to acquire. The fund 
would like to save it, but dare 
it give all, or even a slice, of 
its money to this one cause? 

In past years the Government 
has given extra money in crises 
— last February It gave the fund 
£2Sm to safeguard Kedieston, 
Weston Park, and the furniture 
at Nostril Priory, and negotia- 
tions ate now under way to 
preserve these houses. 

Lord Cbartcris and the Heri- 
tage Fund will be dependent on 
a similar gesture from the 
Government when the next 
great house suddenly faces diso- 
lution or an important picture 
is threatened with export 
abroad. 
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The theme of Belgium's Europct- 
fa festival this autumn te Spain, -an 
apposite choice in v iew o f thelberr- 
anracessum ts the EEC. There are 
more Awn 30 exhibitions thro u g h - 
■otA the country, bwt two in Brussels 
vie forlpp marks. 

While & GrecO portrayed foe 
spirifciiilHy of his fitMhfay and Ve- 
lazquez its sptenaour ana pride, 
Fnmrasto Goya (1746-1825) concen- 
trated On its people and (heir lives, 
especially their surfacing, deriving 
iiit inspiration from tfa* political 
and social change* foot took place 
in Spain during his fifethne. Hence 
foe variety in subject matter and 


Write fimdindry spent the last 
years of hte long fi&fa Paris, where 
is refined foe i*nw»pte* visual 
themes Which- had been central to 
.Ids aesthetic and ethical befiafa 
since as tarty as 1814. 

: Thus foe stow which bfis recent- 
ly been, seen at Milan's Palazzo 


&esfc*T fa Paris 1934-1944 - 
provides a weteame opportunity to 
see . one ol the largest assembled 
cdtfectiehS of works Unfix foe mod- 
ern master's last dt iww b t - Undwcfing 
ev*30Q<fffiwifapi 
as w&'as a selection of works far 


Europaiia Festival/Belgium 


Rob Van Mesdag 


style of Us work on show at the 
Mflstodes Beaux Arts. : 

Hte aariy printings remind us of 
bis appointment in 1788 to the 
court, as Briutre du Bofc We see 
p ortraits of King Charles HI fa 
frT i ft M w g attire; of political figures 
gnfh Qrc»flt arid of 

fatrifcrtimls such as Juan Antomo 
Melendez Yaldfa. 

His other paintings Show me con- 
sequences of Spain’s struggle fbr in- 
dependence against Napoleon’s for- 
ces, as m foe picture “The Erecb- 

ttans nf May 3, lS" SimflOriy the 

50 drawings knd 12 etchings of men, 
women tod Children fa prison or be- 


ing tortured were used by Goya to 
record, make known and protest 
against foe excesses of wet, fa- 


The Flemish or southern half of 
the N et h er lands fonnea part of the 
Spanish enquire from 1518, with foe 
accession to foe throne in Madrid of 
foe Flanders-born Charter V, until 
foe Treaty of Utrecht in 1713 , 80 it 
is little wonder tbat dose links be- 
tween the two countries still exist 
The Splemfoan «i Spain and Bel- 
gian cm, m$-tm is a most 

prestigious and buutiM presenta- 
tion iff Spanish and Hemfcdl art 
from the period. 


Kandinsky in Paris 1934-1944 


Phoebe Tait 


Mbition ~ unfike so many giant one- 
man show* 1 - is romped, .cohesive 

and informative. 

This is foe tiurd in a trilogy of ex- 

lubitiom devoted to Kandfaricy to 
hive been organised by foe Gug- 
genbetm Museum of New York. 13» 
previous rooms which centred on 
the Munich years (1898-1914) and 
foe Russian and pawbawe period 
(1913-1933) were hrid at foe Gug- 
genhefai in 1982 and foe' winter of 
1983-64, H* . present show Is foe 
ExStfccometoSurtipe. 

• K a hdfa s ky ’a earliest paintings, 
which, indode foe first abstract 


.work are generally foe mfet popu- 
lar as they misle ading l y appear to 
be more spontaneous, exuberant 
and with a freedom in handling 
which disappeared fa. foe later 
works. In sect afl gaiMBngfcy Vi 
works are the result of a comptex 
theorytfaOdQQraBdfobnvfoifo,«8 
foe painter expiated itt a number 
eff botte, have On objedive spiritual 
purpose. 


c&l canvases or the last otguot ar- 
rangaments teem less expressive 
and ihay ledve.the imfamifiar spec- 
tator cold.- However, with tins huge' 


R opens with a series of views of 
important cfoest Brussels, Antwerp, 
Namur fa foe tow Countries, and 
Seville, Toledo, Valencia and Cadiz 
in Spaia. Then fallow po r t rai ts of 
PhiHp II by Iffcro. William the 
SOrot by Sfar and £^faota by Vkn 
Dyck, and rtfigtafa sufajects by B 
Greco, PbiirhUa, MUrifio afid fox- 
bens. De Mumper and Jan Breughd 
provide inulghtc fa village fife fa 

■poCfaTes never seen in Brussels be-' 
&?e, ahhau^x they must have been 
made nearby. 

Both exhflfftio ns are open tmffl 

Deremfeet 22. 


Saleroom/ Antony Thorncroft 

De Savary on target 


foow assemted from uD over the 
worifl, lb to poaribfe to reoogifoe 
that the works show the contfaim- 
tiou and resolve <rf Kandfasky^s 
theory. 

Noirrepregentattional fal hfis be- 

one oDranfaipfare fa foe fast few 

decades, Kandinsky* as foe first ex- 
ponent iff what was once teen as 
foe mate rodieai dnekpnnnt fa foe 
arts, remains one of the roost influ- 
ential modem masters. But as this 
exhibition, shows there fa still a 
fond of fteumnpacted to be reaped 
Bum fas paintings, tel* doe to open 

shortly at Viefina’s Museum des 20 
Jabxfcunderts. . I 


Mr Peter de Savary is well 
tm the way to topping the £3m 
he expected to make by selling 
most of the contents of Little- 
cote House in Wiltshire, his 
recently acquired home. Yester- 
day morning contributed 
another £900,060, making 
almost £2, with two sessions 
stiU to go. 

A view of Littlecote. painted 
around 1705 by an anonymous 
artist, sold tat £154.000. over 
twice the estimate, to the 
dealer Guy Neville. As well as 
the house the picture depicts 
a range of country pursuits. 
An American buyer- bidding 
Ob foe telephone, paid £66.000 
for a George IV parcel gilt 
maple wood centre table of 
around 1825 and the same sum 
secured a set of four large 
early George HI mahogany 
armchairs. Both prices doubled 
their forecast 

Apter Fredericks of London 
paid £55,000 for a George H 
mahogany “ concertina-action ” 
card table, while a George m 
needlework carpet was at its 
top estimate at £55,000.' “The 
littlecote Mosaic,** a George H 
rtplica in needlework of the 
Roman mosaic fa the park, sold 
for £46,200. as against a £15.000 . 
top estimate. 

The best sale at Sotheby's 
fa London was of English draw- 
ing and watercolours. “ The 
kibab shop fa Scutari.” drawn 
by John Frederick Lewis in 
1858. sold for £55.000 to 
Gallery George and a Thomas 


Girtin view of the River Exe 
made £55.000. Morton Morris, 
the London dealer, bought a 
landscape with cattle by 
Gainsborough for £4t.S00 and 
Leggatt paid £33,000 for 
“ Flatford Lock." an 1823 
sketch by Constable. 

Christie’s did well selling 
English furniture, which has 
been a strong market fa recent 
months. The auction totalled 
f 1.755J8S9. with just 4 per cent 
unsold. London dealers com- 
peted with New York dealers 
for the top lots. * 

A Regency burr yew break- 
front bookcase, supplied by 
Marsh and Tatum to foe Prince 
of Wales for use in Carlton 
House fa lf&6 (one of four 
Which cost him £880), sold for 
£145.800 yesterday to Henry 
Phillips of London. The esti- 
mate had been £30.000-£40,000. 
A pair of George II giltwood 
open armchairs, made for the 
Ekrl of Strafford at Wentworth 
Castle did Well at £91.800. and 
a pair of early George III 
library armchairs realised 
£75,600. 

Apter Fredereiks of London 
paid £62,640 for a Queen Anne 
walnut bureau cabinet (top 
estimate £20.000), while Henry 
Phillips, again* bought a rare 
pair of Queen Anne gilt gesso 
side tables for £88.880. Hyde 
Park Antiques of New York 
paid £37,720 for a pair of 
Regency rosewood side tables 
and £84,560 for a Regency black 
and gold lacquer side cabinet. 
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ImS test still 
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IT IS obvious to all that, in 
atinospaeric terms, the Re 2 gan- 
Gcrba'chev summit ia Geneva 
has pens off at least is well as 
most people orpected. and 
b?tter than some had feared. 
The smiles and the handshakes, 
the extended tcie-h-tetes 
between the two leaders, the 
joint declaration at the end — 
these all testify to a shared con- 
cern to improve the mood of 
tiie relationship between the 
superpowers. But it nlso 
appears there has been little or 
so rapprochement between the 
tv;o sides on the major issues 
v/h:ch have din dec them. If the 
summit should prove to have 
been a real success, it will only 
be as the start of a process 
which will he tested in negoti- 
ations in the months ahead. 

This is not to underrate the 
value of atmospherics. In the 
very short run. the only 
judgment on this summit which 
matters, is that of the two 
leaders themselves. If they have 
both done their best to ensure 
a harmonious meeting, and if 
they have both concluded that 
it has been useful, then the 
verdict is unchallengeable: this 
has been a successful summit. 

Moreover, the fact that they 
have spent so much more time 
in private together than had 
originally been planned, implies 
a bonus in terms of personal 
communication that may well 
prove an asset in the months 
ahead. At the very least, each of 
them must have a much better 
idea of how the other thinks, 
and this should prove helpful in 
assessing what is and what is 
not negotiable 

Finally, v.-hile atmospherics 
may be partly theatre, they are 
also a real factor in the inter- 
national situation, and may turn 
out to be a significant 
barometer of policy intentions. 
In comparison with a past 
characterised over a long period 
by mutual suspicion and 
recrimination, almost any Im- 
provement in the mood would 
look like a valuable step for- 
ward. In declaratory terms, at 
least, Moscow and Washington 
apparently share a desire for 
better relations, and that by 
itself will help to reassure 

On the major substantive 
issues, however, little or nothing 
has been achieved during these 
two days; or perhaps it would 
be more correct to say that little 
or nothing has been settled. The 
bland and extensive joint 
declaration, consists mainly of 
a catalogues of the work which 
ought to be accelerated in 
various bilateral and multi- 
lateral negotiating forums in 
future, with scarcely any indi- 
cation that any of these 
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Regulation, but no 
abatement yet 
of the arms race 


negotiations have actually been 
advanced by the summit discus- 
sions. One cannot exclude the 
possibility that the talks 
between experts, which have 
been taking place in the back- 
ground. may have clarified the 
issues, and may thus give real 
momentum to the more formal 
negotiating sessions. But if so, 
there is little hint of this in 
the joint communique. 

If there is such a hint, it is 
in the section devoted to the 
nuclear weapons talks, which 
refers to “ the idea of an 
interim Intermediate -range 
Nuclear Forces (INF) agree- 
ment." Hitherto the Soviet 
position on these Euromissiles 
has been ambiguous: it seemed 
designed to include US weapons 
in Europe in the category of 
" strategic " systems, while 
reserving the Soviet SS20 mis- 
siles for a possible negotiation 
with Britain and France. If Mr 
Gorbachev is now seriously 
offering a bilateral Soviet- 
American deal on INF weapons, 
even on an interim basis, that 
could be an important step 
towards a negotiable nuclear 
weapons deal. 

Negotiations 

By contrast. President Reagan 
has not given an inch on the 
negotiability of his Star Wars 
anti-missile defence programme, 
and Hr Gorbachev has made no 
secret of his disappointment. 
Yet he probably recognised 
some time ago that, if Star 
Wars is ever to be forced on to 
the negotiating table, it will 
probably only be at the very 
last moment, when a deal on 
offensive nuclear weapons is 
within grasp. A Soviet Conces- 
sion on INF could bring that 
moment a bit closer. 

Yet in other respects, the diffi- 
culties of the arms control pro- 
cess appear to remain as intrac- 
table as ever. The two leaders 
have agreed to accelerate nego- 
tiations on an effective and veri- 
fiable ban on chemical weapons, 
and that is good. The trouble 
is that negotiations on such a 
ban have long been deadlocked 
by differences over what is re- 
quired to ensure verification 
and compliance, and this diffi- 
cutly is real, not factitious. 

Nevertheless, the Reagan- 
Gorbachev summit wiH have 
been enormously worthwhile if 
their personal encounter can 
give fresh impetus to the 
various negotiations. Indeed, it 
must do so if the new atmos- 
phere of amicability is not to 
turn sour. Neither leaders can 
assume that their second sum- 
mit will be as amicable if it 
fails to produce a good deal 
more than their first 


M ikhail gorbachev, 
the Soviet leader, re- 
turns to Moscow this 
weekend announcing ' that a 
sustained' political dialogue with 
the US has started bat admit- 
ting that he had achieved very 
little narrowing of views, still 
less agreement, on arms con- 
trol. 

Dialogue with the US is 
significant Mr Gorbachev said, 
“ if followed by practical steps." 
It is the extent of these steps 
over the next six months which 
will decide the Soviet attitude 
to Geneva. 

If there is no extension of 
the Salt 2 agreement, which 
expires in six weeks time, no 
US agreement to abide by the 
anti-ballistic missile treaty of 
1972, as the Soviets interpret 
it. the new conciliatory tone of 
superpower relations is un- 
likely to last long. 

The failure to achieve move- 
ment towards banning the US 
Star Wars programme may 
have disappointed but will 
scarcely have surprised Mr 
GorbaChev and Mr Eduard 
Shevardnadze, his Foreign 
Minister. Ever since Mr George 
Shultz, the US Secretary of 
State, visited Moscow at the 
start of the month, in an abor- 
tive bid to narrow differences, 
it has been evident that thg. 
Geneva meeting would contri- 
bute little to the control of 
nuclear arms. 

But the Soviets are dearly 
pleased that dialogue with the 
other super power has restarted 


after seven years. The level of 
rhetoric in the first three years 
of President Reagan seriously 
worried the Kremlin to a 
degree not wholly appreciated 
outside the Soviet Union. 

President Reagan’s speech 
denouncing the Soviet Union 
as “an evil empire" and an 
ideological offensive placing 
Moscow at the centre of 
American demonology has con- 
cerned the Soviet leadership 
almost as much as the accelera- 
tion in the US defence budget. 
“ For ns words are deeds. ” 
declared Mr Anatoly Dobrynin, 
the Soviet Ambassador to 
Washington at the end of 1983, 
explaining the strength of 
Soviet reaction to this verbal 
assault, even though Washing- 
ton did little to translate this 
new militancy into action 
against the Soviet Union. 

Nor do the Soviets see the 
summit simply as a way of 
influencing the view President 
Reagan and the US as a whole 
take of the Soviet Union. By 
going to Geneva and giving 
his lengthy press conference 
yesterday, Mr Gorbachev was 
able to put over the Soviet 
position on a range of issues 
to a world audience in a way 
that his predecessors in the 
Kremlin have failed to do for 
20 years. 

This exposition of Soviet 
views leaves Mr Gorbachev well 
placed to heap all the blame 
on the US if the present 
dialogue goes sour because it 
is not sustained by active 
measures of arms control. 

Soviet commentary in fixe 


weeks before the summit indi- 
cate that the Kremlin suspects 
that this is quite likely to 
happen. In recent days Ur 
Leonid Zamyatin, the Chief 
Soviet spokesman at the con- 
ference, has expounded the 
virtues of a better atmosphere 
between the super powers, the 
significance of dialogue, and he 
has down played the failure to 
agree on Star Wars or arms 
controL 

But Moscow has always seen 
detente — the better relationship 
between the super powers 
initiated by President Nixon at 
the start of the 1970s— as based 
not on perceptions or atmo- 
spherics but on parity in nuclear 
weapons the means to 
deliver them. 

Mr Gorbachev was quick to 
say yesterday that Moscow 
would not fail to keep np with 
the US in developing the tech- 
nology of nuclear war if com- 
pelled to do so. He pointed out 
that the Soviet Union had been 
able to develop its own inter- 
continental ballistic missiles 
(ICBMs) in hte 1960s and put 
multiple independently target- 
able warheads (MIRVs) on them 
in the 1970s. 

Throughout the summit Mos- 
cow stack to its position that 
Star Wars and President 
Reagan’s entire defence pro- 
gramme is aimed at ending this 
military parity and the political 
equality based upon it The fire- 
side chats with President 
Reagan seem to have done little 
to modify the Soviet view that 
this is the ultimate American 
intent 



Mr Gorbachev and President Reagan shaking hands in Geneva yexerday 


But some Soviet specialists on 
relations with the US argue that 
a more amicable relationship 
between Washington and Mos- 
cow will make Congress less 
sympathetic than in the past in 
funding weapons programmes. 
In their estimation. Congres- 
sional action may be a better 
bet for getting President 
Reagan's defence plans cut bade 
than the negotiations on arms 
limitation in Geneva which this 
week’s summit is meant to boost 

Mr Gorbachev also feels that 
an explanation of Soviet policy 
in the Third World and on 
other topics of dispute may also 
diminish popular American 
hostility to the Soviet Union. 

He went out of his way yester- 


day, however, to re-state the 
traditional Soviet view that the 
US is wrong in accusing the 
Soviet Union of tormenting 
revolutions that would have 
occurred anyway. If, asked Mr 
Gorbachev yesterday, there is a 
revolution in Mexico or Brazil 
“are people going to say this 
is the hand of Moscow?” 

In Moscow Mr Gorbachev's 
mission to Geneva is likely to 
be seen as a qualified success. 
His failure to get anywhere an 
arms control will be blamed on 
President Reagan. The demon- 
stration of Mr Gorbachev's 
ability to conduct foreign policy 
will also strengthen his position 
in carrying out extensive 
changes in the leadership in the 
lead up to the next Communist 


Party Congress in three months' 
time on February 35. 

But Mr Gorbachev wiQ prob- 
ably tell the congress, going by 
the outline of the five-year plan 
published just before the 
summit, that the Soviet Union 
is to increase its allocations for 
defence. He will say to the new 
Central Committee, the centre 
of political power in the Soviet 
Union, that competition with 
the US will perhaps be more 
regulated in future. 

But for Moscow the arms rare 
remains at the centre of thi s 
rivalry and is likely to continue 
unabated. 

Patrick Cockbum 
in Genera 


GENEVA FIRESIDE CHATS BRING PROMISE OF A SUPERPOWER THAW 


SOME BRITISH ministers may 
feel flattered by the National 
Institute’s observation in its 
latest review that Britain's 
economic strategy is increas- 
ingly resembling the policies 
pursued with varying vigour by 
West Germany since the 1950s. 
After all, there are likely to 
be few complaints about 
economic management if. in the 
late 1980s and 1990s, the UK 
gets anywhere near matching 
the performance coaxed out of 
the German economy in the 
1950s and 1960s by Professors 
Erhard and Schiller. 

There seems little reason to 
doubt that UK economic policy 
is increasingly conforming to 
the German model. The parallels 
have become more rather than 
less striking as British policy 
has become progressively prag- 
matic. In the UK, particular 
measures of the money supply 
and budget deficit have gone 
out of fashion but a general 
commitment to “ sound finance " 
remains strong - — a commitment 
that for decades has been taken 
almost for granted in West 
Germany. And while the Chan? 
cellor's uncompromising declara- 
tion (in the Mais lecture) that 
the primary function of macro- 
economic policy is to keep 
inflation low created some con- 
troversy among British econo- 
mists. in Bonn it would have 
been regarded as a statement of 
the obvious. 

Basic principle 

The parallels on the micro- 
economic side are equally clear. 
The basic principle of the 

Social Market Economy " — 
that the state should aim to 
create the conditions in which 
free enterprise can flourish 
rather than intervene directly 
in the market place — is an 
essential tenet of Thatcherite 
industrial policy. The fact that 
the Government, in its privatisa- 
tion policy and elsewhere, some- 
times fails to pursue the avowed 
goal of greater competition does 
nothing to destroy the parallel; 
in Germany, too. actions have 
often belied principles as is 
evident in the generosity of 
industrial subsidies. 

If Germanic ” policies — the 
combination of sound finance 
and the promotion of the free 
market — • can be sustained. 

might they lead to a German- 


style economic miracle in 
Britain? The answer would be 
yes If they resulted in even a 
small, but sustained, rise in the 
UK’s growth rate: German 
living standards are some 30 
per cent higher than Britain’s 
simply because on average 
German growth has been 1 
percentage point faster (3 per 
cent as opposed to 2 per cent) 
since the mid-1960s. There are, 
however, several grounds for 
scepticism; adoption of the 
German model may not be a 
sufficient condition for future 
UK economic success. 

Different national psycholo- 
gies may mean that similar 
policies have dissimilar conse- 
quences in different countries. 
For example, studies agree that, 
mainly for historical reasons, 
there is much greater national 
sensitivity to the dangers of in- 
flation in Germany than in the 
UK; thus the output and em- 
ployment costs of a tough anti- 
inflation strategy that is not 
backed by an explicit pay policy 
are likely to be heavier in 
Britain — as has been evident 
since 1979. 

A more subtle objection to 
the relevance of the German 
model argues that whatever 
may have been the case in the 
1950s and 1960s. there is little 
now that is miraculous in the 
West German economy — and 
ftoerefore comparatively little 
that is worth emulating. As the 
National Institute points out. 
West German economic growth 
was below the OECD average 
between 1960 and 1985; since 
the 1970s the decline in civilian 
employment has been roughly 
double that in the UK, 

The charge is that although 
the German economy remains 
disciplined, it is no longer- par- 
ticularly dynamic or entre- 
preneurial; the German model 
can deliver low inflation but 
offers no guarantee of either 
rapid growth or high employ- 
ment. Some of West Germany's 
recent problems may reflect the 
erosion over time of the 
original commitment to pro- 
competitive, social market 
policies. Even so, in Britain 
eclecticism may need to be the 
order of the day; there are also 
lessons to be learned from the 
US and Japanese economies 
which in some respects are 
more robust than Germany's, 


PRESIDENT Ronald Reagan 
has achieved all he wanted, 
and perhaps a little more, at 
what he has taken to calling 
his “fireside summit" with 
Mr Mikhail Gorbachev, the 
Soviet leader, fn Geneva. 

As Hr Reagan headed bade 
to the US after his first 
encounter with a Soviet 
leader yesterday, his officials 
were congratulating them- 
selves that the first signs of a 
thaw could be detected In the 
glacial climate of super- 
power relations that has per- 
sisted for most at the past 
six years. 

These, of course, were the 
«wp officials who had spent 
most of the last two-and-a- 
half weeks playing down 
expectations for Geneva, and 
Indeed sometimes questioning 
the usefulness of past East- 
West summits in general. By 
lowering its sights, the 
Reagan Administration en- 
sured that the outcome more 
or less corresponded with 
what It had been aiming for. 

The relatively minor agree- 
ments reached In Geneva, 
none of them involving a 
significant policy by 

®it§ser leader, and the plan 


Blakey appeals 
to private steel j 

IT IS kiss-and-make-up time in ! 
the steel industry following a 1 
shake-up this week at the : 
British Independent Steel 
Producers Association, the i 
private sector body. j 

John Mountford, who was 
brought in as director-general 
from TMT two years ago when 
Alec Mortimer retired, is out 
Ian Blakey, a survivor of 
several years of contraction at 
BISPA, takes over. Selwyn 
Williams, another long-serving 
BISPA director, is expected to 
leave shortly. 

Ever since nationalisation in 
1967, relations between the 
British Steel Corporation and 
the companies that were 
allowed to carry on the private 
sector have varied between cool 
and hostile. The so-called over- 
lap sectors — areas In which 
both BSC and private com- 
panies competed ■ — have been 
a particular source of acrimony, : 
with the private companies 
complaining that BSC's access i 
to public funds has given it 
an unfair advantage. 

But the firestorm of the past : 
ten years in the steel industry 
has devastated both sides. And 
there is no longer much will 
or motive for carrying on the 
battle. 

Plant closures have elimin- 
ated much of the overlap a»«d 
an increasing number of joint 
ventures between BSC and pri- 
vate companies has taken care 
of most of the rest “We now 
have an ownership pattern 
that is quite an interesting 
mix, " Blakey says. 

Also, the Conservative 
government wants BSC to 
behave like a commercial 
enterprise rather than like an 
Instrument of national 
industrial policy. 

Blakey is not saying when, 
or if, all the country's steelmen 
are going to be reunited in 
one happy organisation, like 
the pre-nationalisation Iron 
and Steel Federation, where he 
began his career in the early 
1960s. 

But it is considered signifi- 
cant that Bob Scholey, the BSC 
chief executive, will be the guest 
speaker at BISPA’s annual 
lunch next month. 


announced for future 
Bmimrim, could thus be pre- 
sented as a good start to a 
long diplomatic haul, the 
destination of which is still 
unknown. 

The “personal chemistry** 
between the two leaders to 
which today’s White House 
attaches the highest priority, 
was dearly better than the 
Americans had dared hope. 
Mr Reagan confounded his 
critics by d em onstrating that 
he could deal sensibly "one 
on one" with the Soviet 
leader on serious mdd 
issues. 

Mr Gorbachev did not stage 
a public row over the US Star 
Wars space defence pro- 
gramme, and Hr Reagan 
responded by not making a 
Mg fuss over human rights. 
No doubt to the disappoint- 
ment of many of Mr Reagan's 
supporters back home, human 
rights were net even men- 
tioned in the final joint state- 
ment. 

At the end of a total of six 
Intimate private sessions, in 
which they were Joined only 
by interpreters, Mr Reagan 
and Mr Gorbachev were still 
correctly addressing each 


other as “Secretary General" 
and "Hr President.” While 
Mr Reagan, according to his 
officiate, turned on his full 
power of charm and persua- 
sion, there was n> Ron and 
Mllee in Geneva, Mr Heag\n’s 
usual style with Western 
leaders. 

But the Df e-long anti- 
communist Mr Reagan 
showed every sign of enjoy- 
ing spelling out in his 
distinctive style, to the 
leader of the world's most 
powerful Communist nation, 
tiie' virtues of American 
values. From the accounts 
that filtered from the fireside, 
no serious Reagan watcher 
would have been the least bit 
surprised by what he said. 

Mr Reagan turned to the 
fismtilar themes that he has 
sounded In public statements 
since he first started calling 
for a "new chapter" In 
superpower relations almost 
two years ago- The US had 
not gone for world domina- 
tion and a nuclear monopoly 
after World War Two when 
it had the chance. 

Its intentions towards the 
Soviet Union were peaceful 
and it was not trying to 


Men and Matters 


A reconciliation would also 
help keep BISPA going. As its 
membership has dwindled, so 
has its staff — from a peak in 
the early 1970s of 39 to a cur- 
rent complement of 11 who 
seem vaguely out of place in 
the association’s spacious office 
in South Kensington. 

Bug-eyed bet 

Alan Haikney is taking a 
gamble with his plan to buy 
Edgley Aircraft, makers of 
Optica, the bug-eyed observa- 
tion aircraft, from the Receiver. 

Haikney is a mechanical : 
engineer, aged 52, who runs a 
design firm supplying speci- 
alised platforms used to carry 
technicians and equipment 
engaged in aircraft repair. 

But running a company 
actually making aircraft is a 
very different proposition. 

“I could have gone on with 
my PTigting business making 
good profits,” he says. “This 
new venture will change all that. 

I became interested in Edgley 
because I just like toe engineer- 
ing business.” 

Haikney was managing direc- 
tor of the engineering arm of 
TJBM. the builders merchants, 
in Southampton, when it put 
Aero Docks, a maker of aircraft 
maintenance equipment, op for 
sale in 1980. 

Haikney says he is unfami- 
liar with raising finance in the 
City, but he is learning fast 

When Edgley went into 
receivership he held back be- 
cause of the strong competitive 
interest from at least 20 
parties. But when, three weeks 
later, the company was still on 
offer he weighed in with a pro- 
position to pay staff wages to 
keep it afloat while he tried to 
put together a rescue package. 

Haikney bases hia business 

activities on a 13-acre farm in 
Wiltshire. Last year he estab- 
lished a vineyard and he j 








“I don’t know about dfltente 
bat it’ll do it world of good to 
sales of fireplaces.” 

recently obtained planning 
permission to build a winery. 

He hopes to develop toe bug- 
eyed aircraft side-by-side with a 
sparkling wine. 

Banking unseen 

One of Wall Street’s more pub- 
licity-shy banks found itself in 
the spotlight yesterday at the 
launch of the £250m Electra 
Candover buy-out fund. Wert- 
beim and Company rounded up 
toe US investors who are put- 
ting up nearly half the money. 

Wertheim has $100m in 
capital and employs nearly 1.000 
people but prefers, according to 
Jim Hannon, senior partner, to 
operate quietly behind toe 
scenes in toe traditional way. 
Wertheim is 60-years-old. which 
Is a fair age by Wall Street 
standards. 

Although most of its business 
Is in the US. the bank makes a 
speciality of trans-Atlantic work. 


change the Soviet system. 

The Star Wars programme, 
so anathema to Mr Gorbachev, 
bad been forced on the US 
by the Soviet offensive build- 
up and was purely for defen- 
sive purposes. Mr Reagan 
tried, probably without great 
success, to dispel what 
emerged as Mr Gorbachev's 
main fear — that toe space 
systems envisaged will be 
equipped with offensive 
nuclear weapons hovering 
over tiie Soviet Union like a 
sword of Damodes. 

While the . two leaders 
agreed rafter vaguely to 
“accelerate" the Geneva arms 
talks, neither side gave toe 
impression that it is yet ready 
to strike a deal. 

The relatively smooth sail- 
ing by a wintry Lake Geneva 
was largely due to Mr Gorba- 
chev’s acceptance, pre- 
sumably before he arrived, 
that a Star Wars deal — a 
tradeoff between offensive 
and defensive weapons— was 
not on toe cards. That being 
the case, he reduced his ex- 
pectations in much the same 
way as the Americans and 
settled for a “ friendly ” 
meeting with the hope of 


It played a key role in the 
restructuring of Montedison, the 
Italian chemical giant, by find- 
ing buyers for its many divesti- 
tures. “ We were doing toe 
business long before our com- 
petitors were even aware of 
it,” chuckles Harmon. 

Zh Britain, Wertheim led an 
unusual deal to boy Chappell 
and Company, the music pub- 
lishers, for about 3100m, in 
which it and its partners now 
hold 20 per cent. Aside from 
bringing Wertheim into an un- 
likely line of business, the 
acquisition produced a nice 
surprise from toe archives in 
the form of a four-page letter 
from Beethoven begging a 
friend to get Chappell to publish 
one of his compositions. 

Wertheim has also just ex- 
tended its links with the enter- 
tainment world by being 
appointed adviser to Goldcrest, , 
the film company part-owned by 
toe Pearson group. 

"We see ourselve s gr adually 
expanding in the UK," says 
Harmon. “ But size Itself is not 
toe goal The important thing 
is to create value for Investors 
in the long term.” 

Not Stalin's day 

Unimpressed by the spirit of 
Geneva tiny Albania has blasted 
both President Reagan and 
Chairman Gorbachev for engag- 
ing in a “ horse trade " at the 
expense of the peoples of the 
world. 

In its new broadcast yester- 
day, Radio Tirana failed even 
to mention the Geneva s ummi t. 
But in a commentary after- 
wards, it said toe US and the 
Soviet Union, toe “ imperialist " 
and " social imperialist" super 
powers, were trampling on toe 
rights of peoples while limit- 
ing the indpendence and 
sovereignty of the European 
countries through Nato and the 
Warsaw Pact 

The Voice of Albania radio 
clinched the argument by citing 
Albania's hero, the late com- 
rade Joseph Stalin, who had 
noted that the "peoples must 
take the struggle for national 
independence into their own 
hands." 


doing better In future. 

The bonus for Mr Gorba- 
chev from toe cosy fireside 
chats was worldwide recog- 
nition of his status as Mr 
Reagan’s equal. The much- 
publicised intimacy of the 
conversations underlined that 
the leaders of toe two super 
powers were doing business 
on the same footing, and that 
it was business that only they 
could do. 

Mr Gorbachev willingly 
agreed with the American 
analysis that the real value 
of the summit. In Mr Shultz’s 
favourite phrase, “ remains to 
be seen.” 

The American view, as Mr 
Reagan pat it yesterday, is 
that “ the real report card on 
Geneva will not come in for 
months or even years.” Mr 
Reagan, however, will face an 
early test of his post-summit 
intentions in toe days ahead, 
after he reads a report from 
the Pentagon suggesting ways 
la which he might want to 
respond to continued Soviet 
arms control violations. 

That is the second part of 
the report to which Mr Cas- 
par Weinberger, the Defence 
Secretary, attached his 


celebrated leaked . letter 
urging Mr Reagan not to 
make arms control or Star 
Wars concessions in Geneva. 
As the champagne glasses 
were raised yesterday. It 
appeared to pass unnoticed 
that Mr Reagan had 
consciously or uncoBMfously 
taken that advice — and the 
summit had net been 
"sabotaged" by the leaking 
of Mr Weinberger's letter as 
an Irate senior US official 
had warned last weekend. 

The best hope of keeping 
the Geneva process moving 
appears to lie in the future 
summits, and the more 
regular meetings of foreign 
ministers, to which both sides 
are now committed. If the 
new plan for summits at a 
rate of roughly one a year 
spurs the two sides into 
greater and genuine efforts to 
solve their differences, 
Geneva, may in the end turn 
out to have been a more 
historic turning point than 
yesterday’s rather vapid joint 
statement suggested. 

Reginald Dale 
in Geneva 


•• Our new technology 
has projected us into 
the space age 99 
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Wade have been in Northern Ireland for over 3 5 years. 
They knew that the skill and adapability of their 
workforce would launch them into the aerospace and 
atomic fields of tomorrow. And they knew the facts 
about Northern Ireland. 

• A highly skilled workforce whose productivity 
is renowned. 

• The best labour relations record in the UK- 
better than most throughout the world. 

• The best overall Gnancial incentives package 
in Europe. 

® An enviable quality of life— many executives, 
once there, are reluctant to leave. 

Find out more about a place where other companies have 
invested and where people enjoy living and working. 
Learn about the generous and flexible incentives that 
make it easy to become more profitable quickly. 
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tCHKH^^can beJittle doubt that 
tetevlateg the 
BSBB& & Commons «m Wednes- 
<tey-mgbt was swayed by Mn 
T h a t cher coming down against 

J2? £27 close and 
*fa«wiy Targe: 275 to 283 oat 
pf a House of Commons mem- 
her^up^ «SO— a majority of 

- 12 . Why some 100 MPs did 
• at **1 is a matter that 

mlfibt be raised with them in 
toelr constituency organisations. 

Neariyqll the early speeches 
wM|e_tn ftyoar and- from right 
spectrum: a 

uiS n ngm fi n ed • opening- bv Vc 
. ■[“** Cookes, a- Tory hack- 
bendwr, . .■ speaking without 
notes, Mr • Michael Foot. Mr 

Edward Heath, boftSnS 
leadera o£ their party, and Mr 
John SiSen, the Leader of tiia 
House. ••- 

Their arguments seemed to 
me to be Impeccable. Mr Foot 
said that the televising of Pan- 
Itameot wasn natnal extension 
of democracy— -just like admit- 
ting press reports of Parliament 
taiy proceedings hr the first 
place. . 

said, perhaps 
snghtiy over-drama ti call but 
only titightly— that television 
•and -to a lesser extent radio 
were the only firm guarantees 
freedom in 
Britain. nw press, which 
claimed to be so lor so long 


Politics Today 




Still the 
old dark 
House ... . 


Malcolm Rutherford on the 
surprise vote against 
televising the Commons 



mi. 


is no longer the gnai -w^ 0 f 
freedom. .The. power of the pro- 
prietors of toe press has never 
been greater than it is today.” 

It was Mr Biifen, on almost 
all matters one of nature’s con- 
servatives, who was the most 
persuasive. The televising of 
Parliament, he said, was akin 
to one of toe great reform acts 
extending the franchise. A Par- 
liament seeking popular support 
for its. authority should not for- 
swear what is probably the most 
effective popular form of com- 
munication, he claimed. 

It was a leap- in the dark. 
Mr Biffen went on: “I believe 

Technical hitehes 
and difficulties 
at the start 

that we have to take that lea] 
but I remain optimistic enough 
to believe, that this institution 
can adapt to television, and not 
be mastered by it” - 
■ All the arguments were mar- 
shalled in those early speeches, 
though there was perhaps in- 
sufficient stress on - the way 
other democracies faced with 
the same question of televising 
their Parliament have - easily 
come to terms with it: notably 
West Germany... .. 

There would be technical 
hitches and difficulties at toe 
start But they would be sur- 
mountable. There could be an 
all-party committee to investi- 
gate complaints and accusations 
of political bias, as. happens in 
Bonn. The essential point Is that 
television can take -democracy. 


to the people in toe most imme- 
diate and convenient way. 

The argument about 
television reporting not being 
complete is spurious. News- 
paper reporting is not complete 
. either; nor is that of sound 
broadcasting; Hansard, which 
gives the fun parliamentary 
record, does not reveal ®R that 
much of the flavour of proceed- 
ings and it is a curiously purist 
case that anyone who wants to 
know what is happening in the 
House of Commons should read 
Ha ns ar d in full every day. 

The case for televised pro- 
ceedings Is two-fold: it would 
allow toe electorate to see its 
elected representatives in 
action , and there would be no 
compulsion: nobody would be 
obliged to watch. If would also 
add to pluralism. There would 
be a greater freedom of choice. 
People could either watch 
politics on the screen or read 
about it in the Press, or both. 
There would be more variety. 

And yet lbs Thatcher — who 
had let It be known earlier in 
toe year that she was thinking 
of coming down in favour — 
voted against Some of the 
sheep, who could have quite 
happily voted the other way if 
she had prompted them, went 
with her, so the motion was lost 
It is sot toe most important 
question in Britain*, far from it. 
But the attitudes displayed are 
still quite revealing. 

First of alj, toe vote was n 
further demonstration of tile 
fact that toe House of Commons 
can only be reformed by itself 
and that it repeatedly decfines 
to do so. That goes beyond the 
relatively minor nuttier of tele- 


vising its proceedings. The 
House of Commons has become 
a deeply conservative place with 
a small "c.” Oddly enough, it 
only debated television this 
time because an experiment had 
already been tried — rather 
successfully — in the Lords. It 
is at least interesting that the 
Lords should be more radical, 
more ready to note toe advant- 
ages of new technology than 
elected MPs. 

The point goes further. How 
is the House of Commons ever 


smaller, more efficient House of 
Commons or some form of pro- 
portional representation. But 
they do not. The House is still 
very largely stuck in its old 
ways: I owist pay, minister not 
sure how to meet their mort- 
gages, odd working hours and 
general resistance to change. No 
wonder MPs sometimes think 
that they are not fully appre- 
ciated in toe country at large. 
They have become defensive. 

There is another, rather 
nastier point. One of the ele- 


The argument about television 
reporting not being 
complete is spurious 


going to introduce any kind of 
constitutional reform: reform of 
toe upper chamber, a more pro- 
portional form of representation' 
or whatever? Even on a free 
vote, a majority of Tory MPs 
prefer to follow their leader. 

■ Indeed one could argue that 
it is toe present very large 
Tory majority in the Commons 
— not accurately reflecting the 
national vote at toe last general 
election — that is part of toe 
problem. There are far too 
many Tory MPs without much 
of a role. 

One offte subjects that they 
might get down to is precisely 
constitutional . reform; for 
example, how to introduce a 


meats in Wednesday’s debate 
was a dislike of the television 
producers, their programmes, 
their selective editing, toe sheer 
fear of visfual broadcasting as 
a medium. It Is Illogical be- 
cause all fifing — including 
the publishing of books and 
pieces of music — Is by its 
nature selective : the more you 
have, the more points of view 
will be available. It is also 
slightly hypocritical in that most 
MPs would run a mile In order 
to appear on a TV show. 

It is worth recalling , that all 
British governments -have com- 
plained from time to time in 
recent years that the media 
were against them. Perhaps 


that says something for the 
media. In the end, it more or 
less balances out, though plura- 
lism — the admission of more 
television «*h«nn»T«, for example 
— would help even further. 

Many politicians seem not to 
have come to terms with this. 
The present debate over the 
future of toe BBC and how it 
should be funded is a case in 
point, it has never been dear 
how far those ministers who 
defend the Corporation wish it 
to be truly independent. What 
they are saying in the last re- 
sort is that the Government 
must keep a hold of it prefer- 
ably behind the scenes. They 
think that television, in parti- 
cular, is too powerful a medium 
to be let loose. The Vatican 
used to say that about printing. 

There was a speech by Mr 
Norman Tebbit, the Conserva- 
tive Party chairman, under toe 
heading of toe first Disraeli lec- 
ture last week. In it he said: 
“I believe that by toe 1090s we 
shall see toe effects of a revul- 
sion against the valueless values 
of the Permissive Society. The 
public are demanding stiff er 
sentences for cr iminal* — and 
in the end they will get them. 
They will demand that tele- 
vision producers think about toe 
effects of what they broadcast 
upon impresi finable people • — 
and in toe end it wEH happen.” 

That Is toe dark side of the 
modern Conservative Party, toe 
party which Mr Tebbit said In 
another speech - this week, 
“ now looks not just to the 
people from every class and 
background, but from every 
area and age and colour too.” 

It is populist, to be sure, but 


it is still rather chilling . Apart 
from the in-built and unfair 
assumption that they do not do 
so already, how do you make 
television producers “ think 
about toe effects o£ what they 
broadcast upon impressionable 
people”? “We have ways of 
making you think,” perhaps? 
And anyway who are all these 
so-called u impressionable " 
people who. to follow Mr 
Tebbit s logic, Should scarcely 
be let loose in a library without 
a censor, let alone have access 
to a television set? It is both a 
patronising and a dangerous 
way of talking. Note again that 
phrase: “And in the end it will 
happen.” 

One hopes not, yet the vote 
against the televising of Parlia- 
ment was not entirely helpful, 
especially since the result 
seems to have been inspired by 
toe Prime Minister. 

Ihere is a curious paradox 
about Mrs Thatcher, toe wants 
the free play of market forces 
to set ns free economically, but 
she is opposed to a permissive 
society outside the economic 
sphere. The ideal party would 
offer both market eco n omics and 
cultural freedom. 

Nevertheless. the Prime 
Minister’s vote on Wednesday 
was a rare blot on her perform- 
ance in the past few weeks. Mrs 
Thatcher is attempting what has 
defied nearly all her pre- 
decessors in thi* co unt ry or in 
any other comparable country 
in recent years: to come h er* 
with a second wind after it 
seemed that she might have tun 
out of steam. 

It defied Harold 
It defied Edward Heath after 
the miners’ strike and the un- 
fortunate general election of 
February 1974. Both Valery 
Giscard d’Estahig and Helmut 
Schmidt burned out in their 
different ways in France and 
Germany. Mrs Thatcher may 
be more resistant. 

What is striking is toe way 


Debate over the 
future 
of the BBC 


that toe is picking up old sub- 
jects with new force: Ireland, 
the continuing att ack on in- 
flation, even the rhaimw] 
tunnel. There does appear to 
have been a new release of 
energy. The Conservative Party 
is, on the whole, more united 
than before the summer — Mr 
Peter Walker has even dissoci- 
ated himself from some of toe 
carping attacks on the Prime 
Minister made by the now Earl 
of Stockton — and the idea that 
she mi ght still be around in 
charge at the end of toe decade 
has become distinctly thlnhhip 
However, those are thoughts for 
other days. The refusal to 
televise Parliament was . a 
characteristically British mis- 
take: we do most things in the 
end, but usually too late. 


Lombard 

The joys of 
defaulting 

By Anatole Kaletsky 


IF it were not so pitiful, it 
would be almost comic. In 
response to its greatest natural 
disaster this century. Mexico 
Is raising taxes, cutting public 
spending and tig htening the 
monetary screws still further 
on it crumbling economy. No 
price is too high, no sacrifice 
too great, for Mexico to keep 
faith with its international 
creditors. 

On the other side of the 
world, tbe South African gov- 
eminent has just unveiled an 
expansionary economic pro- 
gramme. Tax cuts, lower 
interest rates, boosts to public 
spending — South Africa can 
afford them all, now that 
bankers have been sent pack- 
ing for having the temerity to 
ask for their money hack. 
Meanwhile, in London, tbe 
governments of Germany and 
Japan, to say nothing of 
Malaysia and Thailand, a.*? 
cheerfully walking away from 
the debts of the International 
Tin Council. Their reasoning 
is simple. Why waste public 
money repaying creditors, 
when their services are no 
longer needed and they have 
no way of enforcing their 
claims? 

In the past year or so, as 
the world has started thinking 
seriously about this question, 
toe balance of theoretical argu- 
ment has swung firmly in South 
Africa’s, rather than Mexico’s, 
direction: a country which is 
unlikely, in the foreseeable 
future, to receive new lending 
greater than its prospective 
interest payments, has little 
rational incentive to pay its 
debts. 

The saving grace for bankers 
has been that, so far, serious 
discussions of default have 
tended to be written in dry 
financial jargon of a kind which 
naturally sinks to toe bottom of 
El Presiden te’s “ pending ” tray. 
This may change this week with 
the publication of a book by 
Lord Lever and Mr Christopher 
Hnhne which provides for toe 
first time an analysis of the debt 
crisis which is not only realistic, 
but entertaining and accessible 
to toe layman as welL 
The book's main conclusions 
will come as no surprise to 
many economists' and bankers. 
Massive transfers of resources 
from poor countries to rich 
ones are unlikely to be sustain- 


able; eventually the debtors will 
realise they can enforce a better 
deal; the huge surpluses which 
they are now required to 
generate distort world trade, 
destroy jobs and provoke pro- 
tectionism, But where this book 
really scores — and where it 
could have a lasting impact on 
international financial relations 
— is in exposing toe profound 
involvement of Western govern- 
ments in the build-up of the 
debt crisis and. inevitably, in 
any plausible solution. 

The book cites chapter and 
verse from speeches by Mr 
Paul Volcker. Sir Geoffrey 
Howe and other Western states- 
men, all pointing dearly tn the 
same direction: the banks 
should go on lending and devel- 
oping countries should go on 
borrowing, secure in the 
knowledge “ debt gets rolled, 
not paid.” as the Brazilians 
used quite openly to put it. 
Today, of course, these same 
luminaries of sound finance 
have changed their time. 
Timely debt payments — in 
cash — are toe highest moral 
obligation of any responsible 
f Third World) government. 
Default would bring immediate 
disaster, imposing an 
“economic adjustment” so 
austere that the IMF would 
look like Santa Claus. 

Unfortunately, they have 
never explained why a default, 
which could allow a country to 
divert foreign exchange from 
debt payments, would 
inevitably force a nation to 
slash its imports — and hence 
its capacity for domestic growth 
— in this catastrophic manner. 
As toe Lever-Huhne book 
reminds ns. President Botha of 
South Africa was not the first 
to spot this lacuna in the 
•resent conventional wisdom. 
1983, Mrs Margaret Thatcher 
was asked in parliament why 
toe had supported an IMF loan 
to Argentina. Wouldn't toe IMF 
money allow toe country to 
import more armaments? This 
is how Mrs Thatcher replied: 

“ The alternative was that 
the Argentine may default If 
a country defaults on all of its 
past debts, more money is 
released for toe payment of 
future arms than would have 
been the case if she was held 
to repay her debts of toe past 
That is obvious. ” 

Debt and Danger, by Harold 
Lever and Christopher Hnhne, 
Penguin £2.95. 
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Nuclear 

testing 

From Dr J. Leggett- 
Six, David Fishlock’s article 
of Nov 19 showed, with admir- 
able clarity Sow with recent 
technological advances scien- 
tists in America , and Norway 
have prepared the way f or 
verifying a comprehensive 
nuclear test ban treaty, with 
confidence, provided tost the 
Russians accept the principle of 
tamper-proof seismograph sta- 
tions on their own territory. 
Bat he argued at toe outset 
that toe scientists at the US 
weapons laboratories at Sazutia 
and Lawrence Livermore who 
developed the system 
are eager tn share their 
advances -with toe Soviets. Evi- 
dence has come my. way which 
strongly suggests otherwise. 

The Americans lead the world 
in terms of toe rate of testing 
of unclear weapons: one test 
every 18 days on average (as 
opposed to one every 28 days 
in the Soviet Onion). Why so 
often? The answer is to he 
found in a submission to the 
US House of Representatives 
armed services committee. Its 
subcommittee on arms control 
and disarmament sat on Sep- 
tember 18 to hear a aeries of 
presentations on the implica- 
tions of a comprehensive test 
ban for US national .security. 
Roger E. Batzel, director of tbe 
Lawrence Livermore Labora- 
tory, testified before it . • 

A Comprehensive Test Ban 
Treaty (CTBT) would not be 
in America’s national security 
Interests, argued Batzel, and 
for a variety of reasons. This, 
coming from toe director of 
one of the two weapons labs, 
demolishes the notion that all 
advances in verification tech- 
nology are greeted with eager- 
ness, let alone that US weapons 
scientists are keen to share 
cent advances with their Soviet 
counterparts. Chief among 
Batzel 's objections was that 
. . weapons were designed 
under the assumption that 
n ucle ar testing would continue 
. . Warheads were designed, 
it seems, for their performance, 

not for their ability to sit is 
the stockpile without trans- 
forming into damp .Wires. 

. . The designs would nave 
been very different . . he 
said, 4 \ . . if tbe guidelines 
from toe Government had 
placed primary emphasis on 
stockpile longevity - - - And 
so they need to be polled from 
the shelf on a regular basis to 
see if they still work. 

A sinister implication in- 
stantly arises as we read roese 
words. The D5 promised 15 
years ago to impleniCTta 
CTBT, as did toe UK and USSR, 
when they signed toeNon-Pro- 
1 if oration Treaty (NFT). The 
Russians have recently been 
professing that they want one. 
The Americans and British, 

despite a brief flirta VS?o ^ 
negotiation between 1978 ana 

1980. have consist eutly main- 

tained that only problems wire 



verification bare stood in toe 
way of their wish to fulfill their 
promise tn the 80 per cent of 
the UN who signed the NPT. 
Many of toe NPT Governments 
have argued that the US and 
the UK are simply using verifi- 
cation as an excuse for not re- 
opening . negotiations so that 
they can continue testing. 
Batzel’s testimony about his in- 
structions from Government 
concerning .. wea pons-design 
would seem to suggest that tins 
has indeed been true, and of 
successive American administra- 
tions. 

His catalogue of objections to 
a CTBT continued, but interest- 
ingly did not stress toe verifi- 
cation “problem." Indeed, in 
referring briefly to toe recent 
developments in high-frequency 
monitoring which Mr Fitolock 
described so well, BatzcTs con- 
clusions were not that different 
from tbe current appraisals of 
the optimists: 25 internal sta- 
tions for adequate confidence 
according to a recent analysis 
by two renowned American 
seismologists, "... 39 or more 
. . , according to Batzel in bis 
House of Representatives testi- 
mony. The Russians agreed to 
10 onlaud seismograph stations 
when toe test-ban negotiations 
were last broken off, Jn 1980. 
How will we ever know how 
many they might agree to today, 
or what their reaction is to the 
highly promising technological 
advances in confident monitor*, 
frig, if negotiations are never 
reopened? 

(Dr) 3. K. Leggett . 

Imperial College of Science 
and Technology. 

South Kensington, SW7 

Not in front of 
the voters . 

From Mr C, Douaon 

Sir< — “Not in front of the 
voters, dear." seems to be the 
House’s derision, as reported 
by Peter Riddell (November 
21). What a wasted oppor- 
tunity. The vote, narrow though 
It was, implies that the business, 
of government is too Impor- 
tant to let the electorate watt* 
it happening. Too many MPs 
seem to have missed toe fact 
that radio coverage, which they 
seem comfortable with, does 
their image more damage than 
TV ever could; it faithfully 
reports all the zoo noises, with- 
out toe reassurance of accom- 
panying pictures to show tint 
the honourable members are 
sot in fact climbing up toe 
walls shaking their fists. 

We will now- have to await 
another election before TV 
again has a chance to give toe 


democratic process a shot in 
toe arm. 

More in sorrow 
Charles Dawson. ' 

Rutland, 

WiUingdon Lone, . 

Jevinffton, E. Sussex. 


Manufacturing 


capacity 

From toe Director Home ■ 
Ajjatrs, 

Association of British 
Chambers of Commerce 
Sir,! — We are grateful to Mr 
Susbil Wadbwani (November 8) 
for drawing attention to toe 
vexed question of the decline 
in UK manufacturing capacity. 
The. Linds’ select committee on 
overseas trade did not . investi- 
gate tote matter at length, but 
made a somewhat conf u si n g 
reference in foeir otherwise 
excellent report to an estimate 
by the ABCC that “toe assets 
and capacity of ma n uf a ct uring 

Industry fen by 24 per cent” 
between 1980-1983. 

Since toe Chancellor of the 
Exchequer referred to this 
episode in tbe last day's debate 
on the Address and s in ce other 
people are now attributing to 
the ABCC this precise figure 
of 24 per cent for toe capacity 
HwHim jn manufac turing indus- 
try as a whole, may I set toe 
record straight? In our publi- 
cation “British manufacturing 
decline 1975-84.” the author of 
the “overview” discussed tbe 
value of published accounts as 
an Indicator of capacity. To 
illustrate, he examined the cur- 
rent cost accounts of one major 
UK engineering firm which 
appeared to show a decline of 
only 3.5 per cent between 1980- 
1983. He points out, however, 
that “each year’s assets are 
shown in that year’s money ” 
and only when the figures are 
adjusted Into constant value 
pounds does the total of 24 per 
cent decline emerge for that 
one firm. We certainly did not 
seek to generalise. 

- To be fair to the select com- 
mlttee, those, included the 
Chancellor, who have quoted 
from tbe report, have jumped 
from the statement “the com- 
mittee has received devastating 
evidence from toe ABCC” to 
toe 24 per cent capacity figure 
five lines cm, whereas this 
“devastating evidence” really 
describes toe decline in output 
in manufacturing as a whole 
and in toe various sectors. 
Further, the select committee 
was only able to publish an 
earlier version of “ Manufactur- 
ing decline”; the final version 
includes references to Dr Bill 


Robinson's work which esti- 
mates toe amount of manufac- 
turing capacity scrapped since 
1979 at fl5bn. 

Nobody has questioned the 
fact of lost capacity; toe Gov- 
ernment statistical service 
might address itself to publish- 
ing a detailed analysis using 
toe full range of data to which 
it has access. 

D. J. Nicholson. 

212a Shaftesbury Ave, VC2. 

Prosecution 
for fraud 

From Mr R. Giddy 

Sir, — It Is encouraging to see 
that Sr Nicholas Goodison is 
liTging tougher action against 
City fraud (November 18). If 
Mr Tebbifs plea for a new 
morality is to have any credi- 
bility at all, a start will have 
to be made In the. area of com- 
mercial fraud. Unfortunately 
tote is notoriously difficult to 
prove in toe courts. 

I have hid some experience 
of instructing lawyers In cases 
of Revenue fraud and it has 
been my experience. that some 
solicitors, and more particu- 
larly barristers, simply do not 
understand figures and. find toe 
time consuming and pains- 
taking preparatory work asso- 
ciated with these cases to be 
boring and- unrewarding. If one 
is lucky enough to encounter 
one of that rare breed. Counsel 
who not only understands the 
case, but can put it across, toe 
next hurdle is to find a judge 
who does not find • figures 
tedious and abstruse. The 
training and experience of the 
average barrister is not always 
toe best background for under- 
standing what goes on in the 
City. 

There is an urgent need for 
greater specialisation in both 
the Bar and the Bench and 
there may be a case for a 
system of expert assessors to 
assist judges in cases such as 
these. Finally — toe political 
will to prosecute Is paramounL 
R. V. Giddy, 

18 Ash Tree Close, 

Surbiton. Surrey. 

Joining the 
EMS 

From the Director-General, 
Confederation of British 
Industry 

Sir. — Samuel Britte n 
(November 14) need have no 
fear — J hare been keeping my 
eye veiy closely on the relation- 
ship between sterling and the 
B-Mark. If I momentarily last 
sight, it was not because my 
back was turned, as be suggests, 
it was more the brilliance of the 
flash at Ihs sudden conversion 
to our joining toe European 
monetary s y s t em . 

Akin to St Raul’s conversion 
on the road to Damascus per- 
haps? Still we should surely 
rejoice at even one sinner re- 
penting! 

(Sir) . Terence Beckett 
JC3, New Oxford St, WCi. 




When you think about 
how personal computers 
are actually used, you’ll 
see why Xchange is the 
ideal office software || 


In our ewwrlence, most personal cot^juter^stemsare 
acquired in a rather odd way 

People can spend months dejfeera&B about what hardware 
to get, only to rush irto buyir^often inappropriate software. 
They soon team the hart way that without the ngteproeamsa 
computer is about as usefd as an engine without petrol 

So how should you chooasoftwareforyouroffice compiiar? 

?bu could opt tor the old faourttes. The Wgdravfeack is that 
the software, beb^ a good many years old, is relatively crude 
tytod^ advanced standards. 

Or you could go for one of the new American ^ kitegatecf 
pngyans. The problem here is rather different Having been 
dcwekjped maintywiththe financial execute in nindth^ are 
rxrt deselect to hanefle the targe files and big databases 
required by a busy office. 

In practice, the two mod heavily used functions in an office 
are word processing and database management Andthafo 
exactly why the Xchange suite of programs contains both a 
sophisticated word processor (Xchange QuB) aswel as one of 


v :"Xchart|^Qute r : V.iheb«it 
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the most advanced database programs (Xchange ArcWve|yet 
developed Which Computer? recently named Xchange Archive 
as its "best buy' database pro-am against such competition 
asdBASE HI’, Delta’ and SmarT.The other two programs in the 
Xchange site provide exceflent financial modellingand 
business paphfcs features. 

As a result, Xchange can transform a personal computer 
into a highly efficient offere workhorse, capable of providing 
e«y member of your staff with the faeffitiesthey need 

Afl four programs (which can be boufjrt separately or as a 
completeset) have been designed to link together tofoim an 
irteffBtedsystemTbfcaPowsyou. for instance, tojump from 
job to job atthe press of a key, and to exchange Wormriion 
between programs. 

One furtherpointriXchan^ favour Is that ft’s British. This 
means that we're on thespot whenewr you want help. (Try 
caRngCafifomia every lime you haue a problem). 

But don't take our word for it See what the reviews say and 
try it foryowself by mailing the coupon. 
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PsioiA business software is instaBed on over 100,000 
computers from such companies as Apricot IBN, 
OQvotdLngfeaandVictocXCHANGEasteiidardoaliie 
BTMerfifl Tbnto and ICL OPD. 
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FININVEST REVEALS PLANS FOR TELEVISION IN FRANCE, EUROPE . . . AND THE WORLD 


Italy’s ‘Mr TV’ airs his strategy 


BY ALAN FRIEDMAN IN MILAN 


"FDR THE FIRST Hmp the wind of 
innovation is blowing from the 
south to the north of Europe. Today 
we Italians have brought our Euro- 
pean supremacy in television to 
France - from there we will 
move onto Spain, England and Ger- 
many." 

Mr Silvio Berlusconi, the ftaifan 
television magnate who, in a part- 
nership with Mr Jerome Seydoux, 
was this week granted the licence 
to operate the first commercial tele- 
vision network in France, was in a 
triumphant mood when be made 
his "Today France, Tomorrow the 
World" declaration on Wednesday 
evening. 

Looking rather like a tanned tele- 
vision presenter in his double- 
breasted, pinstripe suit, the man 
who in the past five years has 
thrashed Italy’s state television net- 
works took hold of a microphone 
and began telling more than 100 
journalists about his vision of the 
fixture. 

Being in such a good mood fl can 
hardly believe the news. Its ex- 
traordinary"), lie also did some- 
thing he has consistently refused to 
do in the past he revealed profit 
a nd turnover figures for his 
Fininvest holding group. 

Fininvest controls Mr Berlusco- 
ni's three Italian commercial televi- 


sion networks - Canale 5, Italia Una 
and Rete Quattro. It will have a 
1985 consolidated turnover of "more 
than L2,000bn" (SLlbn) and has ac- 
tivities which, aside from television, 
include housing estates, shopping 
centres, software companies and 
newspaper and magazine pub- 
lishing. 

Mr Berlusconi is a controversial 
figure, in both France and Italy. In 
Italy, where the present law makes 
it illegal for anyone but the Govern- 
ment's Rai state network to operate 
a bona fide nationwide service, Mr 
Berlusconi uses a complex system 
of couriers to shuttle videotapes to 
800 of his own relay stations in 
order to create the illasion of a 
national network. 

In repeated surveys, the Berlus- 
coni networks have overtaken state 
channels in terms of both viewers 
and adve rtising. The success of 
Berlusconi television is based on a 
mixture of American soap operas, 
sports, quiz shows and variety 
shows featuring near-naked 
women. 

Mr Berlusconi is controversial for 
two other reasons: one is that he is 
a dose friend of Mr Betfino Craxi, 
the Socialist Prime Minsiter whose 
daughter, Stefenia, works as a re- 
porter for Canale 5; the second is 
that Fininvest has never published 


a balance sheet and Mr Berlusconi 
has never until this week, revealed 
net profit figures. 

But at his press conference on 
Wednesday, pressed by questions 
about his finance, Mr Berlusconi 
said tile 1984. Fininvest net profit 
was 8.2 per cent of turnover of 
L2,128bn (5641m). Thai comes to 
L92-5bn (552.6m). Asked how Finin- 
vest’s 1985 turnover could have al- 
most doubled to more than 
L2.000bn, Mr Berlusconi grinned 
and said there had been acquisi- 
tions and besides that, "we are 
clever and doing welL" 

The ebullient Mr Berlusconi de- 
nied that politics had anything to do 
with his winning the French televi- 
rion channel, phis a 40 per cent 
stake in a French satellite channel 
which will be Europe-wide. 

For a man who speaks of a "new 
European television which can go 
out and conquer the wodd as Amer- 
ican television has done," Mr Ber- 
lusconi seems somewhat defensive. 
For example, he reacted to criticism 
in a pained voice when he said: "I 
have been portrayed as the Trojan 
Horse of American commercial 
television. The oppo si te is true." 

He also spoke in wounded tones 
of Italian press reports that he was 
attempting to barge his way into 
Mediobanca, the Milan merchant 


bank which is at the centre of a 
state-private sector power struggle. 
"I have been invited to become a 
shareholder of Mediobanca, but I 
have not made up my mind yet,” he 
declared. 

Then, rang in g tack, his decla- 
rations sounded more Napoleonic 
“This is not just the beginning of a 
new era in French television; it is 
the start of a European telev ision 
network.” He said he was pleased 
that in winning the French deal his 
talents had bees recognised by "the 
third atomic power in the world." 

Soon, he hoped, his "contacts* in 
Spain would led to a similar deal for 
a new Spanish commercial channel. 
In fact, Fininvest has already 


bought the largest television studi- 
os in Madrid and is sending a large 

Tinmbgf of sta ff to Sp»Tn 

What sort of man is the 48-year* 
old Silvio Berlusconi? He is some- 
one whose entreprene ur ial talents 
are beyond dispute, who will soon 
his first hsianng sheet 
who meanwhile is busy transform- 
ing himself from the property de- 
veloper of his origins fata tee “Mis- 
ter European Television” of his 
dreams. 


Controversy notwithstanding, the 
Berlusconi stra tegy appears to be 
working. 


Distillers’ 
profits 
rise 66% 
to £124m 


By Lionel Barber in London 

DISTILLERS, the Scotch whisky 
combine under threat of a hostile 
£1.5bn ($2J6bn) takeover bid from 
Argyll, the UK supermarkets group, 
yesterday reported a 66 per rant 
rise in interim pre-tax profi t s to 
£1 24.3m for the period to mid- 
September. 

But the good results, brought for- 
ward by Distillers by four weeks in 
anticipation of an Argyll bid, met 
with considerable scepticism in the 
market 

The whisky giant's shares, which 
touched 503p yesterday morning, 
fell back to 495p last night, down 3p 
on the day. 

Several brokers said the results 
had been inflated by a series of ex- 
ceptional, one-off gains which be- 
lied the still sluggish recovery in 
the world whisky market 

Mr John Connell, chairman, con- 
ceded that tiie results had been af- 
fected favourably by buying in the 
US ahead of an increase in federal 
exise tax, a group price increase 
and a UK docks strike which 
poshed some large whisky export 
shipments into the second half. The 
deferred payment on these whisky 
exports is estimated to he worth 
about £8m pre-tax. 

“But these are not the full story,” 
said Mr Connell, who described the 
group's figures as “outstandingly 
good." 

Argyll, which has been told by 
the UK Takeover Panel that it can- 
not launch a bid for Distillers until 
at least December 2, declined to 
comment on the whisky group’s re- 
sults. “It would not be appropriate 
for us to say anything at this stage" 
said Mr David Webster, finance 
director. 


Group exports of Scotch whisky 
worldwide rose by 19 per cent in 
volume and 27 per cent in value, 
compared to the corresponding pe- 
riod last year. Distillers' trading 
profits, meanwhile, rose from 
£79.5mte £111 Am. 


Mr David Connell, managing di- 
rector of the group’s Johnnie Walk- 
er company and a main board direc- 
tor, said special factors had been re- 
sponsible for around 60 per cent of 
the volume growth in Scotch whis- 
ky exports. 

Asked if 60 per cent of the growth 
in trading profits could also be 
linke d to these special factors, Mr 
Connell said: "In the broad order of 
things that could be right" 

See Lex; Background, Page 20 


Foreign investors call the tune 
in German capital markets 


BY JONATHAN CARR IN FRANKFURT 


THE sharply rising importance of 
foreign buyers in the West German 
bond and share markets is under- 
lined by the Bundesbank in its lat- 
est monthly report, published 
today. 

The central bank points out teat 
in the first nme months of 1985, 
more thaw a third of net German 
bond sales, totalling DM 60bn 
(S23bn), wait to investors from 
abroad. 

Foreigners as a g r o u p have tens 
become the single most im p orta nt 
rwarVrf factor, buying more Ger- 
man bonds than either domestic 
banks or non-banks, the Bundes- 
bank comments. As recently as 
1983, tiie foreign share of the bond 
market was only 12 percent 

The increase in foreign buying re- 
flects above all the success of offi- 
cial German efforts to encourage 
capital inflows by abolishing the 50 - 
called “coupon tax” 

Until its abolition in October last 


year, foreigners had to pay tax at a 
rate of 25 per cent on the interest 
they received from German 
domestic bonds. 

In tiie 12 mantes since abolition, 
the Bundesbank n/ ytes, funds from 
abroad invested in German bonds 
rose to a record DM 31bn - three- 
quarters of that going to public sec- 
tor issue& 

The central bank welcomes this 
development as a "dear sign of the 
integration of the German bond 
market in wtematinnaf markets." 
But it also notes problems. 

Foreigners tend to react more 
sharply than domestic investors to 
short-term interest *nd exchange 

rate fliang ps, the Rnnrfpshanlc la- 
ments. In other words, capital 
movements in *nri oat of Germany 
have become more volatile, posing 
new problems for monetary policy. 

Apart from investing in bonds, 
foreigners also gobbled up a net 
DM 8.3bn worth of German shares 


in the first nine months — more 
than twice as much as in the whole 
of 1984. This was a major factor in 
tins year’s stock market boom, with 
share prices rising on average by 40 
per cent in Jamiary-September. 

The Bundesbank has also re- 
vealed for tiie first time one key 
reason for the improved West Ger- 
man current account balance in 
September— an unusually big injec- 
tion of funds from the European 
Community budget 

The Germans received a payment 
from Brussels of DM L£bn (the big- 
gest monthly figure for years) and 
had to pay wily DM L4bn. This left 
a surplus of DM 400m, against a 
deficit of DM 800m in August and 
one of more than DM lbn in July. 

West Germany is normally a 
heavy net contributor to the EEC 
budget The Bundesbank said the 
surplus in September was due to a 
coincidental bunching of payments 
to Germany, 


Banks in 
Italy face 
heavy 
bills for 
back tax 


By Our UBsn Correspondent 

MORE THAN 50 leading Italian 
and foreign banks are facing heavy 
back-tax assessments dating from 
1979, totalling hundreds of 
of dollar*- The as se ss ments, rmwfa 
by so-called “super tax inspectors" 
in Milan, mainly concern earnings 
from interest on interbank deposits 
held abroad by Italian-based 


msfa taBo ns. 

For 1979 alone, the back-tax 
charges for 55 huriire total more 
than L200bn (5114m) nvfaHrng pen- 
alties. In some cases, the charges 
also relate to the vahmtkm of for- 
eign-held assets and Kwhflitfec and 
forward qq teg foreign 

exchange market. 

Ranca Qnmn e raale Italians, Ita- 
ly's second largest bank, feces the 
heaviest potential back-tax bifl. It is 
one of the most active international 
hanks and tens sizable OVET- 
seas deposits which provide inter- 
est income. 

There was hope yesterday, how- 
ever, that the various banks might 
succeed in fighting the assessments 
after a favourable judgment on 
Wednesday by a Milan tax tribunal 

fa te«» fnsp nf fteasp Manhattan and 

Chemical, two of the largest US 
banks. 

Chase and Chemical had been as- 
sessed for taxes and penalties of 
L85bn and L15bn respectively for 
the years 1976, 1977 and 1978. The 
two banks c onten ded that the as- 
sessments were based upon a mis- 


HK set to end bank secrecy 


Continued bom Page 1 
ship of banks. A representative of 
the Hong Kong Society of Accoun- 
tants would have a seaton the local 
deposit-taking iwnlriTig adviso- 
ry committees as part of an attempt 
to win greater co-ordination be- 
tween bank auditors and Hong 
Kong’s banking supervisory author- 
ities. 

Controversies linked with setting 
up a deposit insurance scheme, and 
with breaking down the territory’s 
three-tier system of banks, licensed 
deposit-taking companies and reg- 
istered deposit-taking companies, 
have been side-stepped for the time 
bring in the hope that the bank re- 
forms can be approved more speedi- 
ly. 

The proposals now approved by 
the executive council have their 
roots in a Bank of England inquiry 
in spring 1984 into the collapse of 
the Hang Lung Bank and the weak- 
nesses in local banking supervision 
that made it possible. 


Detailed reforms have been de- 
bated publicly since early this year. 
The momentum for reform was giv- 
en added impetus when the locally 
incorporated Overseas Trust Bank 
collapsed in June. The proposals 
are now bring drafted into a bill, 
which the Government hopes to put 
on to the statute book by April 

An official in the Banking Com- 
mission yesterday described the 
proposals requiring banks to reveal 
the identity of nominee sharehold- 
ers as "a fairly innovative ap- 
proach." Banks refusing to give the 
commission such information 
would have to make provisions 
against its exposure to these nomi- 
nees. A law is to be drafted limiting 
exposures to the creditworthiness 
of a single borrower, and foreign 
companies will for tiie first time be 
subject to these c h a n ges. 

Anyone acquiring 10 per cent or 
more of the shares in a bank would 
have to get the commissioners ap- 


proval, and banks would have to 
keep a register of its sh a r e ho ld er s 
open for public inspection. 

The RwwiHwg Commission is pro- 
posing a capital adequacy ratio of at 
least 5 per cent, with risk assets be- 
ing divided into four categories of 
“riskiness." each with its own 
weighting. Higher ratios can be 
called for by the commission. 

By hiving off the controversial is- 
sue of deposit insurance - raised af- 
ter the expensive government res- 
cue of Overseas Trust Bank and its 
subsidiary, the Hongkong Industri- 
al and Commercial Bank — the Gov- 
ernment aims to speed passage of 
tiie hill through Hong Kong's 
latere. 


Officials insist, however, that this 
issue - and that of rationalising the 
territory’s three-tier banking struc- 
ture — are still n-nde** consider ation, 
with proposals for reform planned 
for a later date. 


Bail approves accord on N. Ireland 


Continued from Page 1 
agreement should be given a 
chance to succeed. 

However, only Miss Mary Har- 
ney, a back bencher, defected to the 
government side. She will lose the 
Fianna Fail whip as a result and 
may face expulsion from the party. 

The debate was conducted in a 
r«im atmosphere throughout, with 
both sides keen to avoid rancorous 


exchanges over such a sensitive 
issue. 

Winding up for the Government, 
Mr Peter Barry, the Irish Foreign 
Minister who will lead the Irish 
team an the inter-governmental 
conference set up under the agree- 
ment, said Unionist leaders were 
misleading their people in a danger- 
mis direction by opposing the 
accord. 


“The Irish Government has no 
designs on the North. We have no 
desire to have dominion over the 
Unionist people. This agreement 
does not confer such a power on ns, 
either directly or indirectly," he 
said. 

Mr Barry praised Mr Haugbey 
for adopting a conciliatory tone dar- 
ing the debate but criticised his 
“blinkered* opposition. 


interpretation of the 1973 tax re- 
form law and succeeded in persuad- 
ing the Milan magistrate to role in 
their favour. Other banks now hope 
teat the niin^nipmiMl derision 
will set a precedent 
Mr Giuseppe Dexnre, a landing 
tax lawyer who r epr e s ents six of 
the 55 banka being ffagfl, grid yes- 
terday he feared the baffle was not 
QBgr. “ TSp derision fa nfit final The 
tax authorities are appealing. I am 
defending the banks on technical 


grounds, but put in other words 
is an ffl ogfaj and impossible 
situation." 

One -wnfnr faragn banker mH- 
"If these taxes are really levied, it 
could be a mayor disaster for us, 
and we could just as well dose 
down our business in Italy." He 
added, however, that he was opti- 
mistic the assessments would be 
withdrawn. 

The crux of the issue is that tax 
inspectors in Milan decided that un- 


der Article 26 of the 1973 tax reform 
law any Italian-based bank earning 
interest income on deposits held 
outside the country should have 
paid a 15 per cent withholding tax. 
But the law refers only to banks 
acting as an agent for someone 
earning snch interest- a bank hold- 
ing interbank deposits cannot be an 
agent to itsett. 

"This is not a question of tax eva- 
sion. We have paid our taxes over 
the years. This is an issue of over- 
zealous interpretation,” explained 
onp banker. 

The Italian Bankers' Association 
(ABI), has held a series of meetings 
in recent weeks to coordinate ac- 
tion on the matter. Yesterday both 
ABI and several bankers stressed 
that the Chase-Chemical judgment 
should, in theory, become a prece- 
dent which would block the threat- 
ened levies. 

Even Dr Carlo Giampi, governor 
of the Bank of Italy, last May men- 
tioned in his address to the annual 
meeting of the central bank the 
“need to clarify these grridefines." 
Mr Rnwfl Visentini, the wiiwlcter 
responsible fox tax matters, said in 
Parliament on October 9 that there 
were “doubts’ about the asress- 
ments and promised to study the 
matter.' 

While the Chase-Chemical ruling 
this week could function as a prece- 
dent for future judgments, it was 
learned yesterday that inspectors 
in Florence and Toxin were follow- 
ing the example of their cafleegaes 
in Milan. It is understood, for ex- 
ample, that Britain's Barclays 
Bank is also being amfited by tax 
inspectors. 

It appears that, while the banks 
have a solid argument a gainst the 
a sses s m ents, the issue will drag on 
for many more months 
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More summit meetings 

Continued from Page 1 


agreed 


dating any restraint would be even statement, teat there should be a 
more problematic.” separate interim pact on intermedi- 

Mr Reagan, however, gave no ate-range nuclear weapons, as first 
ground on Star Wars and sought to hinted at in the latest Soviet arms 
reassure Mr Gorbachev that any control proposals tabled in Geneva 
new US space weapons would be last Tnnnte. The two leaders also 
for defensive purposes. There was endorsed tiie principle of 50 per 
"no give on that at all,” said Mr cent redactions in their offensive 
George Shultz, tiie US Secretary of strategic weapons “a p p r opriately 


State. 

Mr Reagan, on the other hand, 
appeared to have failed to secure 
any Soviet concessions on the sensi- 
tive issue of human rights, despite 
raising the subject lengthily in his 
private talks with Mr Gorbachev. 

The US side welcomed an agree- 
ment, formally recorded in the joint 


applied." 

US officials said that those two 
commi tments came as dose as the 
summit could to agreeing a new set 
of guidelines to the Geneva talks, in 
which the two leaders called for 
“eariy progress" 

Mr Reagan and Mr Gorbachev 
both cautioned that the real value 


of the Geneva summit could only be 
assessed in the tight of pad* other’s 
future behaviour. "The real report 
card on Geneva will not come in 
for months or even years," said Mr 
Reagan. 

Mr Gorbachev said teat a start 
had been made in normalising rela- 
tions, but that the new superpower 
dialwue envisaged would only be 
significant if “followed by practical 
steps." 

Under the agreement reached in 
Geneva yesterday, the two further 
s ummit s are to be supplemented by 
regular meetings of the two coun- 
tries’ foreign ministers, perhaps as ■ 
frequently as every six months. 


THE LEX COLUMN 


A question of 
proof at DCL 


Distillers remains its own worst 
enemy. The group’s insistence that 
neither the tutting nor the content 
of yesterday’s interim statement 
had been influenced by the threat 
of a bid from Argyll would have 
stretched the London stock mar- 
kefs credulity in any circumstance. 
A company which advances t be pu- 
blication of its results, reports a 50 
pa cent increase in profits, de- 
dares a pension contribution holi- 
day and, helps its figures through a 
change in accounting treatment is 
bound to arouse a littie suspicion. 

But DCL did not stop there. The 
statement was accompanied by the 
customary threadbare analysis of 
divisional performance, malting it 
impossible to judge where the re- 
markable profits gr ow t h had aris- 
en. The group accepted that the ab- 
sence of the dock strike, the posting 
of price increases and tiie accelera- 
tion of sales ahead rtf a rise in US 
federal excise tax had all played a 
part in the profits gain. More rapid 

Stock tw prirfwHrm mnrf aten have 

contributed to the collapse in the in- 
terest charge. None of tins, how- 
ever, was spelled out In the ab- 
sence of dearer information it is 
possible to argue, as no doubt Ar- 
gyll will, that DCL has shown no 
underlying improvement in its trad- 
ing performance atalL 
More damaging a tm the short- 
comings of the interim s tate ment 
are bound to affect the credibility of 
any full-year profit forecast Even 
making allowance for the pension 
holiday and s ome small gr o wt h in 
underlying consumption, the sec- 
ond half does not look too bright 
The dollar is moving tiie wrong 
way; the exceptional 20 per cent 
growth in first half US volume is 
rartafa to unwind »nrf margins in 
the home trade remain under pres- 
sure. But by yesterday evening, the 
market was prepared to believe al- 
most any figore for the foil year. In- 
terim profits of £l2L3m could be 
transformed fata a pr eliminar y re- 
sult of £280m or, if really pushed, 
£30Gm. As a trading statement yes- 
terday’s announcement was unin- 
formative to say the least; as a de- 
fence-document it was worthless. 


suit in stockbroker memory, BP has 
produced its best set of quarterly 
results ever, and at £477 m of net in- 
come, i» r^i»d?ng some smaller than 
expected stock losses, they are a 
full 50 per cent higher than the 
third quarter of 1984. 

Of course, Shell is now bearing 
the costs of tiie reform of its down- 
stream operations above the line, 
while BP is reaping all the benefits 
and is likely to shove its extraordi- 
nary costs ( including the cost of 
donning up tiie minerals business) 
below the line in the fourth quarter. 

Equally, it really was a dream 
quarter for refining with a weaken- 
ing dollar cutting feedstock costs 
and a wide spread of price on the 
barrel. None the less, a contribution 
from BP Oil International of £153m, 
or more tean the whole of last year, 
was an excellent performance 
whatever the trading gain from for- 
eign exchange operations. And as 
for Sohio, the purchase of the Gulf 
refining and marketing assets is 
proving to have been timed to 
perfection. 

The share price rose 13p to 605p 
amid a flurry of revised forecasts: 
£l,700m is on the cards on a re- 
placement cost basis, while the spot 
market rally should reduce stock 
losses for tiie year. Those advising 
the switch to Shell on the basis of 
greater downstream progress and a 
fairer fight on the dividend next 
year, have been given pause. 


Burton 


The last ret of figures to emerge 
from the pre-Debenhams era 
showed Burton on its best tom la 
the year to August, pre-tax profits 
rose by two fifths to E80Jfc<*8Cat(i- 
ing Burton's public foraaert by a 
conventionally decent margin. Bur- 
ton's established recipe for growth 
was working well; a 32 per cm tS- 
crease in sales was more than ban 
accounted for by extra spaca, lagt 
there was a healthy rise mvoforne 
and in net margin. This backward 
glance did no harm to the khan 


price, up 15p to 623p yesterday, but 
for tiie fot 


Beecham 


i tore it may be of more im- 
portance that London markets now 
appear to have digested the atm 
shares issued in pursuit of Debea- 
hftms and are pushing Buxtba ablat- 
ing upwards once mere. 


BP 


This is Bp’s year. While Shell 
turned in its worst third-quarter re- 


Beecham was caught in an un- 
comfortable dilemma by yester- 
day’s announcement of its Norcliff 
Thayer acquisitions. Expressions of 
confidence are by now treated with 
the most pronounced scepticism by 
the finan cial institutions; yet 
Beecham needs so desperately to 
improve its image that it ran 
scarcely play down the potential 
benefits of a S395m deal 
So the group took its courage in 
both hands and forecast that Nor- 
cliff Thayer would make a positive 
contribution to earnings a share in 
1986-87. That looks a bold asser- 
tion. The US company's margins 
have flipped up - to an astonishing 
26 per omit - in advance of the dis- 
posal and operating profits will 


Although Burton is more than. 79 
per cent geared, with over £28fon of 
net debt on its balance sheet, tiie 
last tiung anyone wants is « hasty 
post-bid liquidation of DebeniwunsT 
retail asset base. Burton would cut 
a pretty poor figure if it were imme- 
diately to turn Harvey JBchds, say, 
into cash which will not he ab- 
sorbed in rebuilding plans for an- 
other 12 months at least Indeed, 
there should be a positive cash con- 
tribution from Debenhams this 
year, on the modest capital budget 
Burton is allowing. Whfle debt re- 
duction may be more gradual (and 
the interest charge higher) than ex- 
pected, Burton should still make 
around £14 5m this year without too 
much difficulty. 


International business requires 
universal experience. 



ITT- 


Deutsche Bank is a universal 
bank with the coordinates to 
chart the right course. We can 
accurately determine your 
position in international busi- 
ness with a branch network 
that dots the globe. 

Among our comprehensive 
services are time and notice 
deposits in all major currencies, 
short, medium and long-term 
loans (overdrafts, straight and 
roll-over loans, acceptance 
credits in £-stg. US $. DM and 
other Eurocurrencies with 


special emphasis on trade 
finance and forfaiting), and 
foreign exchange. 

Whenever and wherever 
you encounter problems 
with complicated inter- 
national financing, contact 
Deutsche Bank. 

We'll put your business on 
a proper course. 

Deutsche Bank AG 
London Branch 
6 Bishopsgate. RO. Box 441 
London EC2P2AT 
Telephone: 283 4600 


Deutsche Bank 
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ne«d to advance by at least 30 jar 
cent next year if we combined in- 


terest and goodwill amortisation 
costs are to be safely covered. - . 

Assuming that Beecham seSi the 
speciality chemical company which 
comes with Norcfiff for around 
530m it will hare paid 2.8 times art-' 
nual sales for a company with * 
proprietary drug portfolio that is 
sound but not exactly exciting. HaB 
goes as Beecham napes, Nbrdiff 

Nbrth American tmletrte^owS 
the-counter business at ft stroke. 
But the price being paid does not 
make much allowance for the un- 
foreseen tummy upset 
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NORWAY IS something of an 
exception. , It is the only country 
in the OECp that has recorded 
a surplus on the balance of pay- 
ments and In. the Government 
budget in each of the past fire 
years. .... 

- In the 1020s it was the poorest 
■ country in Europe. Today few 
countries in the industrialised 
world are generating as much 
wealth, per head of the popula- 
tion. 

The transformation is remark- 
able. For 27' years it has 
recorded a growth in gross 
domestic product (GDP) with- 
out, n single year of decline. 
The country's rapid develop- 
ment~4t is still only 80 years 
since it achieved full independ- 
ence with the break-up of the 
union with Sweden — was clearly 
well under way before the first 
discovery of oil and gas in the 
North Sea. - It is the petroleum 
resources , on the - Norwegian 
continental ■ shelf, however, 
which, have allowed the country 
to continue to develop so 
rapidly during the past decade. 

The country has problems. 
Inevitably, but they are largely 
to do with coping with the 
wealth that is being generated 
in the North Sea oil and gas 
fields. There is an awareness in 
some circles of the acute 
dangers of -catching the Dutch 
disease — of generating both 
wealth and un employment — but 
the general election in Septem- 
ber showed that there is ’little 
Stomach among Norwegian 
voters for such a message: 

Other countries- would per? 
haps envy Norway Its problems, 


but Mr Rare WUIoch, the Nor- 
wegian Prime Minister, insists 
that, “ it is not easy to be an 
oil country or to manoeuvre 
with an enormous surplus on 
the balance of payments." ’ 

Mr Willoch, Conservative 
Prime Minister since 1981, held 
on to power by the narrowest 
of margins following an elec* 
tion campaign that was 
dominated by the issue of. 
deficiencies in Norway’s health 
ana social services. The 
labour Party, which until 1981, 
had dominated post-war Nor- 
wegian politics. made 
impressive gains with a plat- 
form which called for "new 
growth for Norway," and 
which promised increased 
spending to deal with the wait- 
ting lists for hospital beds and 
to improve services for the 
elderly and the handicapped. 

In the general election the 
Socialist bloc — the Labour, 
Socialist Left and liberal 
parties — actually won a bigger 
share of the votes than the four 
Don-Socialist parties, but Labour 
was cheated of victory .by the 
distortions of the Norwegian 
electoral system. • 

The Conservatives lost three 
seats in the 157-inember parlia- 
ment while Labour gained five. 

The three-party coalition has 
quickly learned the lesson of 
such a near-defeat and in recent 
weeks has presented one of the 
most expansionary budgets of 
recent years. Appropriations -to 
health . and . social services 
through the national insurance 
budget -will be increased by 12 
^er cent ' 

The general election has left 
a precarious balance in .the 
Storting, the Norwegian Pariia- 


EXPORTS TRADE ECXDNOMY 

Oil has accelerated the transformation of Norway from the 
poorest European economy to one of the richest in a couple 
of generations. But the new wealth has also brought political 
conflict over how — and when — the income should be spent. 

Problems of sudden wealth 

By KEVIN DONE, Nordic Correspondent 
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• The oil and gas sector now 
produces more than IS per cent 


ment, with the maverick right- 
wing Progress Party holding 
the whiphand. The three coali- 
tion partners— Che Conserva- 
tives, the Christian Democrats 
and the Centre Party— hold 78 
seats, Labour, the largest single 
party, and its Socialist Left ally 
hold 77 seats with the balancing 
two seats held by the Progress 
Party and its unpredictable 
leader Mr Carl L Hagen. 

Ur Hagen, whom the coalition 
could afford to ignore for the 
previous four years, is clearly 
out to use his new political 
muscle and has taken the first 
OP]H»rtunily..namely the budget, 
to test the Government’s nerve. 
Chi the revenue side be has pro- 
posed doing away -with several 
taxes including income tax 
altogether. In a vote on the 
Governments taxation plans he 
finally fell Into fine and voted 
for the Governments proposals 
on the grounds that they were 
better, than . Labour’s even 
higher taxes, but on the ex-. 
pendftBre -tide the procedure 
might not prove quite so easy. 

The tiny progress Party is 
also in favour of higher spend- 


ing on tiie elderly, the rich and 
the handicapped '’and has 
threatened to vote' with Labour 
on these items. 

The crucial budget vote is 
due on December 17. Mr Wil- 
loch has warned that if "sub- 
stantial” changes are made 
further to boost public spend- 
ing he will resort to making the 
budget a vote of confidence In 
his Government 

Mrs Gro Harlem Bran tl and, 
the Opposition leader, whose 
drive and energy in the elec- 
tion campaign brought Labour 
to the brink of victory— despite 
the economic boom that was 
already well under way — is 
keen to make it clear that the 
coalition is forced to depend 
on the votes of the Progress 
Party, an uncomfortable posi- 
tion particularly for the Centre 
and Christian. Democratic 
Parties. Despite the hi ghly 
delicate political, balance she 
believes the. Government will' 
survive, unless one of the coali- 
tion partners were to desert 
and decide, to. support Labour 
in the Storting; 

“The most probable course of 


events is that in some way the 
three parties will manage to 
function on the basis of this nar- 
row majority with the Progress 
Party,” she says. 

While Labour — and the 
Progress Party — will keep up 
the pressure for increased 
spending supported by the oil 
revenues, the Government is 
seeking to keep the inflationary 
pressures of such demands 
under some sort of control in 
the awareness that the inter- 
national competitiveness of 
Norway's mainland industries is 
constantly under threat 

' Norwegian economic policy 
ha$ .been more expansive than 
the average for the indus- 
trialised countries and for the 
other Nordic countries. A high 
level of domestic demand has 
been allowed through the 1980s 
as. part of the policy for full 
employments Bolstered by rising 
oil revenues such policies have 
been - possible without their 
leading to a sharp financial 
weakening of the state budget 
or to a burdensome deficit on 
the current account- They have 
meant however, that Norway 


has tended to be more prone to 
inflation, that it has greater 
problems in controlling cost 
levels, and that its competitive- 
ness has been deteriorating 
steadily for the past 15 years. 

Unit labour costs since 1970 
have risen about 35 per cent 
more in Norway than in its 
major trading partners. 

The problem has abated in 
the past couple of years, but in 
the 1986 budget the Govern- 
ment warns that if the 
deterioration is met — as in the 
mid-1970s— with an expansion- 
ary fiscal and credit policy. “ we 
would risk entering a vicious 
circle where we become increas- 
ingly dependent on high and 
rising oil revenue.” 

As the latest budget shows 
there is no clear evidence that 
the country wants to break out 
of such a vicious circle. Since 
Norway became a net energy 
exporter 10 years ago oil and 
gas. have become an integral 
part of tiie economy "upon 
which traditional sectors and’ 
society at large have become 
highly dependent” says the 
OECD. 


at Norway's grass national pro- 
duce. 

Population: 

4.12m 

• About 20 per cent of gross 
capital formation an Norway 
takes place in the oil and gas 
sector. 

• Oil and gas exports now 

Unemployment* 

2.23"„ 

Inflation* 

5.7.V,', 

1 Grtr-s Domestic Product— 
l 1985* Nkr 45Ubn 

account for more than a third 
of all Norwegian exports of 
goods and services, and for half I 
of total exports of goods. ; 

• Less than two-thirds of non- i 
energy imports are now financed 
by traditional exports. 

GDP (1984-85 
% change)* 

+ 3.l”\ 

Total exports— 
1985* 

Nkr 222bi: 

Total Imports— 
1985* 

Nkr IS6hr 

• The petroleum sector con- 
tributes around 15 per cent of 

Current account 
surplus 1985* 

Nkr 22.1 hn 


Norway’s net national income 
and of this around 60 per cent 
goes to the state in the form of 
taxes and royalties, which pro- 
vide some 20 per cent of cen- 
tral government income. 

The oil wealth has brought 
abundant opportunities, but its 
management poses a host of 
problems— both economic and 
political. “It’s like inheriting 
from a rich uncle in America," 
says one economist, in Oslo, 
“ but we have to convince 
people that if we use all this 
wealth at once at home, it 
would be like operating a print- 
ing press. We can import goods 
ana services but that just con- 
sumes the resource in Cognac, 
Black Label or everyone run- 
ning around in Jaguars and 
Mercedes” 

" How can we make a scheme 
that does not increase inflation 
and that we can profit from so 
that there is something there 
after the oil age ? ” asks one 
senior banker in Oslo. “If we 
fail to find the answer then we 
would have been like the 
Spaniards and simply spent all 
our gold.” 


Currency: $1 = Nkr 7.59. 

£1 = Nkr 11.17 
(mid -N ov* mber 1985) 

Land area: 336.975 sq kms. 
Of wbieh 3% arable, 20 
productive forests, G2 ,, .i 
mountains. 

* Budget estimates 


NORWAY WEEK 

NORWAY is the subject of 
a week-long presentation ic 
London next week (Mon 
Nov 25-Fri 29) to be attended 
by Crown Prince Haraid and 
Crown Princess Sonja, and b> 
Mr Kaare Willoch, the Prime 
Minister. 

The events, which will 
take place principally at the 
Dorchester Hotel, Park Lane, 
include seminars on energy- 
intensive processing, metals, 
and alloys; pulp and paper 
production; and offshore- 
related shipping. 

There wil also be exhibi- 
tions of contemporary Nor- 
wegian art. 









“There will always be room for the best in 
the business. We must therefore require of 
ourselves that m ail the branches where -we 
choose to become involved we must be 
among the leaders, that we must always 
provide the best service for our customers, 
have the best plants, the best technology. 


BRITAIN 


the strangest market positions, the most 
efficient transport systems, the most compe- 
tent employees, the best working relations. 

These are ambitious goals, but goals which 
we must constantly strive towards and to 
which our whole organisation at all levels 

must be committed’! . 7 „ , . 

lorvudAakvaag, President 





We make sense out of energy 


I'ibrsk Hydrocf Norway has a long tradition o£ convert- lives, petrocbpmicalsand plastics, fertilizers, industrial 

ir® energy idtotla raw maleiiab ofinthistry.lt started c hrnika is and gases, synthetic reans and explosives. . 

with hydroelectric power at the beginning of the century. And the ekriric power is now the energy base for the 

The •rfidpnKJut^'nitrogmoiEE fertSteec Today North Sea production of steadily increasing quantities of the Ifghi 

oU and gas have become the company's other main metals al uminimn ami tnagrw Jnm frpih vital to nwl^m 

energy resource. The end pcoducts:petrolramdenva> industry 
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Norway 2 


Kare Willoch’s coalition government faces a crucial budget vote after losing its overall majority, Kevin Done reports 

Maverick in control 


THE GENERAL election In 
September changed the rules of 
the Norwegian political game, 
and some of the players are 
gtiii having problems in learn- 
ing these new rules. 

The result robbed the 
Conservattve-Chrfstian Demo- 
crat-Centre Party ruling 
coalition of their overall 
majority, but it also failed to 
give the Socialists a mandate 
to form a government. 

One Oslo newspaper said Me 
Kare Willoch, Conservative 
leader and Prime Minis ter 
since 1981. was “ condemned to 
govern." For a majority in the 
Storting (Parliament), the 
Conservative-led coalition is 
now dependent on the support 
of the maverick right-wing 
Progress Party. 

The Progress Party saw its 
representation cut in half to 
two seats but Mr Carl Hagen, 
the party leader and his one 
colleague have been left bold- 
ing. the whip hand. The 
government coalition won 
78 seats, the Labour and Social- 
ist Left party won 77 seats. 

During the- election campaign 
Mr Hagen announced that he 
would, not bring down a non- 
socialist government, but in the 
wake of the poll it is still far 
from clear what price the Pro- 
gress Party will seek to put on 
its support and what the Gov- 
ernment will be willing to pay. 

With little respite after the 
campaign, the first big test of 
the new- parliamentary session 
is already looming in a crucial 
vote on the state budget on 
December 17. When the budget 
was presented, Mr Willoch said 
the Government felt it had gone 
to the limit in expanding public 
expenditure. 

During the election campaign 
the Labour Party fought heavily 
on deficiencies in the health 
and social services, and the Gov- 
ernment has been forced to 
counteract its declining popu- 
larity by loosening the purse 
strings on public spending. 

Mr Willoch said the budget 
vote could be made a Cabinet 
question — the Norwegian ver- 
sion of a vote of confidence. 
The coalition is seeking to force 
Hr Hagen into a corner by 
placing the blame on him for 
an eventual government defeat. 
The whole budget process is 
turning into a tense battle of 
nerves. 

Mr Willoch says a substantial 
change win not be accepted on 
the budget, but he is unwilling 
to define concessions the coali- 


tion would make to gain Mr 
Hagen’s support. 

“ if Labour and Progress 
Party vote for substantial 
increases in government ex- 
penditure, the Government will 
not be in a position to accept. 
If these parties act to create 
inflation they should be given 
the opportunity to administer 
that inflation themselves," he 
sa^s. 

At the outset of the budget 
process the coalition parties — 
in particular the Centre and 
Christian Democratic parties — 
were unwilling to contemplate 
negotiations with Mr Hagen, 
considering his maverick brand 
of politics beyond the pale. 

"They continue to treat him 
as if he has a deadly disease, ,I 
says a senior Norwegian indus- 
trialist “That is wrong. He is 
there and they have to face the 
music.” 


Unpredictable 


Coalition partners have 
entered reluctantly into talks 
with opposition parlies, but they 
have tried to dispel the impres- 
sion that Mr Hagen is being 
given any favoured treatment 
They started talks not only with 
the Progress Party, but also 
with Labour the Socialist 
Left for good measure. 

“We have tried to negotiate 
deal? with all three opposition 
parties but with limited suc- 
cess," Mr Willoch says. 

The chief problem for the 
Government is that the Progress 
Party is unpredictable. Mr 
Hagen fought the election, on a 
platform that included sugges- 
tions such as the abolition of 
income-tax, property tax, wealth 
tax and inheritance tax. 

He would like Nato troops on 
Norwegian soil and favours far- 
reaching privatisation of State- 
owned industries like Stateoil, 
and public services such as 
health and education. 

Progress is also suggesting 
extra spending on health and 
social welfare and in these areas 
is threatening to vote with 
Labour, bumping up govern- 
ment expenditure by NKr L8bn. 

“We want to increase pen- 
sions and give some more 
money to the disabled and 
those in need of hospital ser- 
vices;" Mr Hagen says. 

He is gambling that the Gov- 
ernment will not risk the 
further unpopularity of moving 
for a vote of confidence on pro- 
posals that benefit the old, the 
and the disabled. “That is 


going to be very unpopular. It 
will depend very much on whose 
nerves are strongest 

“I want to be able to say 
the Government resigned 
because pensioners should get 
NKr 394 each a year extra." 

Mr Hagen does not help his 
popularity with the Govern- 
ment and its attempt to hold 
as tight a grip on the budget 
as politically possible by insist- 
ing that: "The state budget is 
very good, we are swimming in 
money. The main problem is 
how to hide that we have a 
very rich Government.” 

It Is a little distasteful for Mr 
Willoch, as an economist, to 
have to deal with a gambler 
like Mr Hagen, but that appears 
to be the new political reality. 

“ In a poker game you do not 
show your hand too clearly," 
the Progress Party leader says. 
“ It is a question of who is 
bluffing and wbo is not." 

The Labour Party is seeking 
to force the Government into 
the hands of Mr Hagen. Mrs 
Gro Harlem Bruntland, the 
Labour leader, wbo scored a 
considerable personal success in 
increasing the party vote by 
almost 4 per cent, says the Gov- 
ernment is trying “ to avoid the 
reality of its parliamentary 
base” by seeking co-operation 
with the real opposition. 

M Labour wants a clear picture 



Carl Hagen (left), leader of the Progress Party, holds a vital balance of power between Prime Minister Kare 
Willoch (right), and Labour leader Mrs Gro Harlem Bruntland 

Chemistry spices confrontation 


POLITICS 


Norway turns He has a cool, intellectual air, vices issues rather than the 


or responsibility otherwise increasingly around the persona- choosing to dominate by force drier ones of how best to run — 

there is confusion’ over who is titles of the two main parties: of argument and gives a firm the economy, which benefited founders of the upper secono- 

reaily governing. When we get ^ Karo Willoch, the Conserva- impression of not suffering Mr Willoch’s style in 19&L ary school socialist union. As a 

to the next election we most be the Prime Minister, and Mrs fools gladly. Opponents recog- Mr Willoch chose to take a student atOslo University sue 

clear about the alternatives." Gro Harlem Bruntland, leader nise him as a formidable detached, lofty position above was deputy chairman or urn 

Mrs Bruntland rules out the of the Labour Party. debater. the election fray in the early Labour Party Student Union, 

possibility under present cir- He became Norway’s youngest weeks of the campaign. This She took an active part in the 

enmstances of a Labour admin- They are a cart ooni st s dream. HP at the age of ZG when he gave Mra Bruntland the chance free abortion movement, but 

istration taking over in a Willoch is always, precisely entered the Storting (Paorlia- she needed, and she succeeded was hardly a prominent public 
government crisis. *nd conservatively dressed, and ment) fa 1955. with drive and energy In seizing personality when asked by Mr 

"All four parties (tile three slightly built with a small bald- Mrs Gro Harlem BnmBznd the initiative and putting Trygve Bratteli, then Labour 


land became active in politics at 
school. She was one of the 


Gro Harlem. Bruntlaad, leader mse him as a formidable detached, lofty position above wa s deputy chairman or me 
of the Labour Party. debater. the election fray in the early Labour Party Student Union. 


debater. the election fray in the early Labour Party Student union. 

He became Norway’s youngest weeks of the campaign. This She took an active part in the 

enmstances of a Labour admin- They are a cart ooni st s dream. HP at the age of 26 when he gave Mra Bruntland the chance free abortion movement, but 
istration taking over in a Willoch Is always precisely entered the Storting (Paorlia- she needed, and she succeeded was hardly a prominent public 
government crisis. *nd conservatively dressed, and ment) fa 1955. with drive and energy in seizing personality when asked by Mr 

"All four parties (the three slightly built with a small bald- Mrs Gro Harlem BnmBznd the initiative and putting Trygve Bratteli, then Labour 

coalition members and the Pro- ing head that makes him some- provides the colour and tem- government parties on the de- Prime Minister, to take over the 

gress Party) said they want a times look older than his 57 pe rament to the political dash, fensive. Environment Department, 

non-socialist government, years. A fanatical anti-smoker. Slightly matronly in appear- &h e was Environment 


n on- so cialis t government, years. A fanatical anti-smoker. Slightly matronly in appear- 
Labour has no interest in get- he hikes and skis and always ajee. Mra Bruntland has an air 
ting responsibility without walks the 14 flights of stairs to activity, but has learned to 
being able to rule," she says. his office. her , e ? oticins 1111(1 er mBCh 


Prominence 


1985 Election Results 

(1981 results in parentheses) 


nmre- cmtS™ 110115 uader mnch Compared with Mr Willoch, ence in 1977 when re^onsible 
earNpr televfcinn rfehati* Mk» Bruntland was a latecomer for co-ordinating the Govern- 
with Ito^cS^^oSd 12 to She has a degree meat’s response to the first big 

the colour rising in her che eks. in medicine from Oslo Umver- blow-out in the North Sea on 
but in the last election campaign sity and a Master of Public- the Ekofisk Bravo platform, 
die was much mare controlled,” Health from Harvard, first The Labour Party was badly 
says (me leading commentator. making a career in the health sp ^ t at ^ en d of the 1970s 
Mrs Bruntlaad is more the service, in academic and admini- -J d i L _ fortunes declining, 
populiri; politi cian than Mr strati ve medicine. From 1965 to Rather surprisingly the young 
tLVSSni S w Office of S^B^tiSd^merE^fo 

Hygiene and Epidemiology rep i a ce Mr Odvar Nardil as 
? to friS ? d f » m , 1 r 3S8 . t ° yt* Prime to 19SJ. She 

to a hospital bed or an ok! Jroctor jot school health ser- held office for barely nine 


Environment Department. 

She was Environment 
Minister from 1974 to 1979, and 
came to international promin- 
ence in 1977 when reqmnsible 



% of poll 

— 

Seats — 

Conservatives 

30.4 

(3L7) 

SO 

(53) 

-3 

Christian People’s 

8.2 

(9.4} 

16 

05) 

+1 

Centre — - 

6.6 

(6.7) 

12 

(U) 

+1 

Progressives — .... 

3.7 

(4-5) 

2 

(4) 

+2 

Total Don-Socialist vote 

49J0 

(52J) 

so 

(S3) 

-3 

Labour — — . 

4AJ 

(37.2> 

71 

(66) 

+5 

Left Socialists 

5 A 

(4-9) 

6 

(4) 

+2 

Liberals — 

3-1 

(33) 

0 

<2> 

-2 

Total Socialist vote 

49-3 

<46 .0) 

27 

(22) 

+5 

Others 

L7 

(L7) 

0 

(0) 



people’s home. 

Her ability to reach ordinary 


vices in Oslo. 

. Polities were in her blood. 


people and apparently share however. The daughter of 


months before being replaced 
by Hr Willoch. 

There is a special chemistry 


Votes cast 3,098,153; turnout 82.7 per cent (SL9). 


their concerns reaped dividends former Labour Minister of between the two leaders which 
in the election. This turned Health and Social Affairs and adds a spice to their confranta- 
aronnd health and social ser- Ministe r of Defence, Mrs Brant- tians and they have each been 


forced to modify behaviour fg 
counter each other. 

Late in this year’s eteeBon 
campaign Mr Willoch realised 
flat he needed a touch of Mrs 
Brunt land's populism, and ixt . 
die days before the pall' he 
could be seen as often as the 
Labour leader visiting hospitals, 
shaking hands with old people 
or even learning to drive a 
truck. 

Mrs Bruntland has managed 
— especially in front of the 
television cameras to control 
more emotional responses to Mr. . 
Willoch. 

"Gro was a very aggressive 
person " says. a political analyst. 
"Willoch always won because 
he is so crim and aloof and 
knew what to say to make her 
angry, but In the one television 
debate this year it was waiocb 
that go heated, not Gro." 

In spite of his four yean as 
Prime Minister. Mr WlHcch fs 
regarded by some as an opposi- 
tion politician. He is .more at 
home expounding the Etna of 
the Labour Party than explain- 
ing his own political vista*. 

“He is umimaliy intelligent 
and extremely good In debate," 
says an analyst. - -- 

Mr Willoch Is one of Norway’s. . 
leading economists — He 
received the highest marks ever 
when he graduated ta economics 
from Oslo University in 1952— - -e 
and could have made, an * 
academic career. 

"He Is the only one in fee 
Cabinet who understands econo- 
mic policies on a macro-econo- 
mic level. The Finance Minister 
does not try to compete,” says 
a senior government official. 

From university, Hr WHlfiCh 
worked briefly for the Nor- 
wegian Shipowners Association 
and for a long period combined 
politics with a role as consul- 
tant to the Norwegian Federa- 
tion of Industry. In e ffect, 
however, he was in politics 
from the starr. 

He joined Oslo city amnefl 
in 1952. A year later as some- 
thing of a political prodigy, 
he became a deputy member 
of parliament and by 1957 ires 
elected as a permanent mem- 
ber. Ho served as Trade Sini- 
ster briefly in 1963 is the first 
non-socialist Government since 
the war. and then held the 
same post from 1965 to 1970. . 

For U years to 1981 he was, ft 
leader of the Conservative par- 
liamentary group and from 
1970 to 1974 was also chairman, 
of the party. He has played 
a central role in the emergence 
of the Conservative*, as the 
main non-socialist -party in 
Norway. His party's share of 
votes rose fro m 27.4 per cent 
in 1973 to SI S p ee cent in 
1981, when Mr Willoch became 
Prime Minister. 
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Initiated by Alfred Nobel in 1865, Dyno Industrier 
1S now a multinational high-technology operation. 

By Gunnar Saetrang in Oslo. 


Dynolndiistrier ofNarwav is one 
of the many companies Alfred 
Nobel helped 10 establish alter he 

had invented a method Tor the safe 

use of nitroglycerin in blasting ope- 
niiow. Dyno is unique among the 
Nobel companies in being the only 
s* 1 * “ *5^ wor W in which Nobel 
. himself did not hold an equity inie- 
'nsL 

“Forabout a hundred years Dyno 
was more dr less content to mam- 
iacture explosives fora limited bur 
vafuable Norwegian market. About 
15 years ago we realized that the 
• Norwegian market was too smalt to 

give us sufficient elbow room", says 
Ragnar Halvorsen, president of 
Dyno. "That’s when we began in 
earnest- to- establish, ourselves 
abroad.” .. 

' - And yet yon have kept 
a fiiSriy law profile? 

"Dyno is of course a small com- 
pany compared with the big multi- 
nationals. . But we have enjoyed 
good growth, and in the last two 
’ years we have progressed well. Our 
strategy is to develop home based 
“know-how" in international mar- 
kets. When we enter a new market 
orproductarea, we doso with the in- 
' tendon to grow. IT we feel unable to 
achieve an important position, we 
keep out Evea for a relatively small 
enter prise, this strategy makes it 
'possible to dominate specific mar- 
ket niches.” 

r In which product groups does 
Dyne specialize? 

“We see potential for develop- 
ment in the fields of explosives, cer- 
tain. industrial chemicals and high- ’ 
tech plastics. Our strength lies in 
advanced “know-how” and a well- 
founded philosophy of co-opera- 


bon. la research, product develop- 
ment and m anufacture within these 
product groups we want to associate 
‘with ocher enterprises and znstitu- 
Sons. The keywords in this connec- 
tion are flexibility and adaptation to 
local conditions.” 

-WVjd ex«cdy does thfs flexSriflty 
™wy? 

Ta Principle we ate willing to 
engage in many forms of coopera- 
tion - joint ventures, partly- or 
wholly -owned companies or the 
rale of licences. Hus attitude, com- 
bined with concentration on certain 

specialities, has brought us pro- 
grus^prodaims Dyno’s president 
. . "Dyno is well funded and has a 
small but efficient organization with 
high degree of delegation of power. 
We tr unk that we are well placed to 
grasp new possibilities and to make 
quick decisions.” 

- What are your engagements 
in (he UK? 

"Let us first mention our subsi- 
diary COoper; Pegler & Co. luL, in 
Sussex which exports knapsack 
sprayers to ISO different countries. 
And through our newly established 
plastics engineering centre at Cad- 
bury near Oxford we want to make 
closer contact with the -British 
motor manufacturing industry. 
Again, our business development 
centre, Dynova, is collaborating 
with Dr. Kemshead of the Institute 
of Child Health in research into the 
use of “Dynospheres* in the treat- 
- mem of cancer.” 

- Are yea giving up expansion 
in Norway? 

"No, far from it Besides manu- 
facturing, our activities in Norway 
include research and product deve- 



Sagnar Habersen, executive vice 
president of Dyne since 1971 and 
prestteatsfcH*»8L Under his lea- 
dership Dyne has developed Into* 
fast-growing fatouflood com- 
pany. 


lopment Research in Norway - in- 
creased production abroad, that is 
our global strategy. Production 
should take place where the mar- 
kets are,” emphasizes Halvorsen. 
“In 1990 we plan that nearly 90% of 
our sales will be generated from pro- 
duction abroad. Today, we are ope- 
rating in 17 countries.” 

- How are Norwegians received 
abroad? 

"People still regard usa bit blue- 
eyed”, chuckles Mr. Halvorsen. “At 
the same time we are known for our 
straight-forwardness, good busi- 
ness ethics and 'democratic com- 
pany philosophy. Ofcourse. the tact 
that Norwegian managements on 
the whole enjoy good relations with 
the Trade Unions makes for stable 
world og conditions and reliable 
deliveries. Our business connec- 


tions know that Scandinavia is a 
demanding and sophisticated mar- 
ket which can choose freely be- 
tween innumerable products and 
suppliers. Companies do oca sur- 
vive there unless they can point to 
excellent product quality, regular 
deliveries and -a high level of ser- 
vice." 

- Dyne's profits were os Are deefine 
nuts 1983. Since then they hare 
Increased sharply. What happened? 

"Before 1983 we wound up seve- 
ral unprofitable activities and con- 
centrated heavily on building up 
and investing in new business 
opportunities. It necessarily took 
some time before the results were 
reflected in increased profits, as is 
the case both in 1984 and in 1985. 


- What abeat Norsk Hydro as the 
largest shareholder ef Dyno? 

“As late as this spring Norsk 
Hydro increased their holding in 
Dyno from 37 to 50.5% of the share 
capital. Besides greatly enhancing 
our equity capital this safeguards 
our supplies oT raw materials and 
provides us with an interesting in- 
ternational backing. 

- A bst question: Are yon well staf- 
fed for oantimiiHg your iuternafiooal 
drive? 

“Dyno has put great weight on 
finding people wi th an international 
background and education. We 
systematically train our people to 
think internationally. Every one of 
them must be familiar with our glo- 
bal market When l ask my collea- 
gues whether they have read today's 
paper, I expea them to know that I 
mean the Financial Times,” conclu- 
des Ragnar Halvorsen with a smile. 


Dyno in progress: 
profits np 68% last year. 


Alter successful restructuring, 
Dyno Industrier reports a substan- 
tial increase of turnover in 1984 and 
the first 8 months of 1985. 

Dyno's expanding activities out- 
side Norway, especially in explosi- 
ves., and a restructuring of our 
plastics activities take much of the 
credit for the results achieved. 

The Group will increase its pro- 
gress by concentrating! is resources 
to even greater purpose within its 
high-priority fields - explosives; 
chemistry and plastics for technical 

purposes. - 


Since 1982 Dyno has increased 
. profits before taxes from NOK 52 
million to NOK 182 million in 1984. 
For 1985 the Group forecasts an in- 
crease in gross operating income of 
28% to NOK3.800 million. The pro- 
fit before taxes is estimated to NOK 
220 million in 1985 up from NOK 
182 million in 1984. 

The Group's progress in perfor- 
mance over the last years is also 
reflected in the price of the shares: 
The vaftie.of Dyno shares on Oslo 
Stock Exchange has increased five- 
' foj d since the beginning of 1983, 


which b considerably above the 
increase in the index for industrial 
shares in Norway. 

Last spring Dyno signed a colla- 
boration agreement -with Norsk 
Hydro a/s. This agreement assures 
the Grtmp of increased effective- 
ness and initiative in its future inter- 
national business. 

Through a directed issue. Hydro 
acquired 50.5% of the Dyno shares, 
increasing Dyno’s equity capital by 
NOK 375 miBioix . 
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Dyno Plastics Group to become 
a leading supplier of petrol tanks 
to UK automotive industry? 


Dyno, a pioneer in the develop- 
merit of plastic petrol tanks and for 
* many years domrnaht hi Scandina- 
via, now aims to! become a leading 
supplier to the UK automotive 
industry. /; . ‘ ' 

To strengthen its ties wit h the 

industry, Dynoplast Li«L, Ashfog- 
ton, Northumberland, has recently 
established a plastics engineering 
centre at Charibuiy near Oxford. 

Ftemhiiig ontiook in Ugb-tci* 
plastics. . 

Dyno Industrier Plastics Proces- 
sing Group is one of Scandinavia s 
leading emrep rises in this fie«j- 
Among the techniques employed 
by the Group are injection moul- 
ding. blow moulding, rotational 
moulding and thermo-forming. 

Dyno, whose organization and 
production facilities have been 
extensively restructured in recent 
ware, is investing heavily in new 

products and technology. Dcsaj- 

bing the Groups P^^* 1 ** 

director, Arvid Lid, says: are 

particulars' interested in the market 
. for high-tech plastic products, espe- 
cially in the automotive ana elearo- 
nics industries. Also, we mtendro 
maintain and farther develop our 
lead in the field of distribution and 
special packagi ng systems. , 

Dyno has achieved an enviable 
reputation with the Scandinavian 
computer industry as a supplier of 
high quality parts, and *s now 
Spandingits UK operations in tins 
field. 

Ihc wed to select markets 

-w orld w ide- 

Discussing internationalization, 
Mr. Lid stresses that to justify 
cxnense of research and develop- 
KjDyno must wpand^ B^ 
graphic market concept. It is our 
Sted objective to achieve greater 
internationalization and a strong 
position in the markets we select. 
We are always interested in making 



Plastic petrel tanka for care are neng the MgUy advanced protects 
BanafwOnrod by Dm* There tanks are fight, withstand severe impacts 
nd da not corrode. Already snppfied to Sweden 1 * automotive iadnstay, 
they are pow being introdaced ftr British Miwhrtmtd cars. 


contacts with a view to collabora- 
tion,” he continues. 

. The Group has already establis- 
hed sales organisations and facto- 
ries in several countries, and more 
are in the planning and establish- 
ment phase. 

Dyno carries Schweppes. - 
"Since we stepped up the produo- 
1 tioh of advanced distribution' 
systems based on plastic products, 
bottle dates have beeri-one of our 
specialities. Since 1976 we have 
been carrying Schweppes - only the 
'bottles, of course - in cates. spe- 
cially produced for the company. 
The manufacture "Of bottle crates 
may appear to be a simple matter - 
but nor if they are to be the best in 
the world", sgys Me Lid. Thar 
Dyno’s distribution systems are in a 
rinitfi of their own is demonstrated 
by the fact that bottlers in the south 
of France have chosen Dyno crates 


in spite of (he greaf distance invol- 
ved. 

Dyne’s UK company experts to 
150 commies. 

• Dyno’s subsidiary. Cooper, Peg- 
ler *; Co. Ltd-, Burgess 'Wk Sussex, 
exports its high quality knapsack 
sprayers to more than 1 50 countries 
around the worid, either complete 
or in parts for local assembly. “This 

successful operation again empha- 
sizes our ability to develop and 
design unique products for deman- 
ding applications'*, maintains Arvid 
Lid. 

Progress in advanced packaging. 

• The versatile Dynopack packa- 
ging system for food products, 
which has become a resounding 
success in the European food pro- 
cessing industry, is now being in- 
troduced on the North American 
and South East Asian markets. 


Oseberg B 
- successfully 
on schedule 


Dyno engineering, in collabora- 
tion with Norwegian Petroleum 
Consultants, is now engaged in the 
final phase ofa detailed engineering 
assignment on the Oseberg B plat- 
form in the North Sea. This project, 
involving about 1 80.000 man-hours 
of work, win be completed in 
February 1986, successfully on 
schedule. 

DyneeugmeeriBg, aa Anglo- 
Notw eg i aa offshore m t muis e. 

Dyno Engineering was establi- 
shed in October 1983 in coQaboa- 
tion with a British engineering cotn- 
tugiy. Rig. Design Services Ltd. 
(RDSX with Dyno bolding a 66% 
interest. The company supplies dril- 
ling technology services on the Nor- 
wegian and international markets. 
Italso supplies other Dynoproducts 
to the of&hore industry. 

Coiapjdfr ■■wfrtrd design and 
CBostradlpa. . 

Dyqo Engineering has invested 
extensively in (he purchase and 
development of CAD/CAE (Com- 
puter Assisted Design/Compnter 
Assisted Engineering). RDS has 
long experience and great, exper- 
tise in the use of CAD/CAE, thus it 
is to be expected that other divi- 
skms ofJDyno will also beaefiL from 
this technology in the course of a 
relatively short time. GAD/CAE 
may potentially effectivize work in 
many nfDyno’s special fields inclu- 
ding design of plastic products, 
planning of chemical process plant 

anil general wkWiiitiktiMi^ wi ft tv ! 
automatio n. 

Sophis ticat ed (fagfing and process 
technology. 

Dyno Engineering intends to 
design power packs for the offshore 
market •We also intend to con- 
centrate considerable effort on the 
refinement of d riV ^ g and process 
technology”, rays Mr. Frode Lars 
Gaining, director ofDyno Enginee- 
ring. 

In keeping with this latter objec- 
tive,- Dyno Industrier A4> has acqui- 
red a 25% holding in Temco Engi- 
neering A.S, a company which 
offers a newly developed drilling 
system, based on hydraulics. 


Dyno No. 1 on the US explosives market 



Ever since 1865. when Alfred 
Nobel laid the foundations for what 
is now Dyno Industrier, explosives 
have been the company’s principal 
product. 

• As the United States consumes 
40% ofihe ex plosives manufactured 
in the world, it was important for 


Dyno to establish a strong position 
in this market. 

In 1984 Dyno acquired Ireco lac, 
an American explosives corpora- 
tion which leads the world in the 
field of bulk slurry explosives. 
Through Ireco, the Commercial 
Explosives Division of Hexcales 


Incorporated was acquired in June 
1985. 

Dyno's yearly explosives rales 
are now more than NOK 2,000 mil- 
lion (of which NOK 1 ,500 million in 
foreign markets). This makes Dyno 
one of the world's leading explosi- 
ves manufacturers and USA's lar- 
gest manufacturer of explosives for 
civilian purposes. 

”Wc are also in the front rank in 
the supply of high explosives and 
advanced initiating devices for 
defence purposes in the United Sta- 
les and the NATO alliance”, says 

director Suede Job risen, in charge 
of Dyno's explosives* activities. 

Slnny expletives rationalize 
Unttog operations. 

Slurry explosives were developed 
by the founder of Ireco, Professor 
Dr. W. A. Coock in 1962. Slurry has 
made it possible to rationalize large- 

scale opencast mining operations. 

The great advantage of slurry is 
that it is composed of non-explosive 
liquid components which can be 
pumped straight into the boreholes. 
Only when the slurry is in place in 
the borehole can it be detonated. 

Ireco has more than 30 produc- 
tion facilities in North America. 
Worldwide, 25 explosives compa- 
nies are licensed to use Ireco Is tech- 
nology. 

Not only does the acquisition of 
Ireco assure Dyno of a strong posi- 
tion in the market, what is equally 
important is that the company now 


has at its disposal the technology 
which will enable it to establish new 
enteipriscs in many countries. 

Complete range or products and 
nation* Me distribution- 

With the purchase or Hercules. 
Ireco now offers a complete range of 
products, comprising ammonium 
nitrate, nitroglycerinebascd explo- 
sives, cartridged and bulk slurry, 

militaiy explosives and initialing 

devices. 

Through this transaction, Dyno 
also gained a distribution network 
covering the whole of the USA. 

Snpplyfng entire explosions, not 
just explosives. 

“Dyno has been a market leader 
for more than a century, and wc in- 
tend to stay in the business for at 
least (he next 100 years”, says Mr. 
Sunde Johnscn. 

“We shall continue to live up to 
our cardinal principle or giving our 
customers everything they need - 
supplying not only explosives and 
initiating devices, but also guidance 
in blasting technology. In this way 
wc enable our customers to choose 
the most cost-effective and efficient 
solution to each problem.” 

“To us. the manufacture of explo- 
sives is far more than a question of 
supplying products, it is equally a 
question of services”, Mr. Sunde 
Johnsen states. 




The signing ef the Joint venture agreement between Dyno aad^ Westrafian 
Forest Industries. From the left: Mr. Detntis Ctdfily, CUnon tlf Wes- 
trafian Forest ladnstries Ltd, Mr. Brim Burke, Premier of Western 
Australia. Mt Ragnar Balvoiseii, Managing Director of Dyno Industrier 
A3. Norway. 

New resin plant 
for Western Australia. 


The recent visit to Norway by 
AastoEa’s_ Premkfr,. Mr- Brian. 
Barite, included a courtesy call to 
Dyno Industrier A3. 

Dypb is at present constructing a 
chemical rtsin plant in Western 
Australia. This is a joint venture 
with. Westralian Forest Industries, a 
major Australian manufacturer of 
particle boards. 

The formaldehyde and resin 
plants operating on the basis of the 
latest Dyno technology, is one of 35 
Dyno production facilities in 17 
countries around the world - from 
the Arctic Circle to the. Tropic of 
Capricorn. 

Truly international. 

Over the yean the Dyno Group 
has become clearly international. It 
all smarted in 1969 when Dyno set up 
its Drstjoint venture manufacturing 
business in Singapore. Since then, 
Dyno technology in the fields of 
explosives, chemicals and plastics 
has become established throughout 
five Continents. 

The acquisition of Ireco Cfcenu- 
cals and the Commercial Explosi- 
ves Division of Heresies in the 
United States has provided further 
impetus to Dyno’s international 
activities. 

In May this year, Dyno bought a 
resin plant in Holland from Norsk 
Hydra In Europe, Dyno already 
operates resin plants in Norway, 
Finland and Denmark. 

Methanor v.a£ in Holland is the 
largest methanol producer in 
Europe. Dyno holds a 40% equity 
interest in this joint venture with 
Akzo and DMF. 

Last year, American Cyanamid 
and Dyno Industrier established a 


Dyne’s Director for International 
Development, Mr. KCLNoldeby, 
bids local partners wekome. 

new company, Dyno Cyanamid, for 
the joint production and m a rk eting 
of acrylic resins in Europe and the 
Middle East. 

Dyno invites co- ope r ati o n with 
private enterprises and public 
authorities. 

Commenting on Dyno’s views on 
business opportunities abroad, Mr. 
N. CNokleby, Dyno’s director for 
International Development, says 
“In general Dyno finds it advanta- 
geous to work in joint venture with 
local partners. Our company contri- 
butes process technology, produc- 
tion equipment, equity and marke- 
ting expertise. Our shareholding in 
such ventures ranges from 10% up 
to75%" 

“In the initial phase we are open 
to almost any type of co-operation", 
concludes Mr. NeUeby, who encour- 
ages interested parties to contact 
him direct at Dyno’s Head Office, 
P.O.Box 779 - Sentram, 0106 Oslo L- 
Norway. Int teL: (472)31 7000. 


Dyno enters joint venture 
with American Cyanamid. 


I98S marks the establishment of 
a 50/50 joint venture between Dyno 
and the American Cyanamid com- 
pany to manufacture and market 
amino crow falinlring surface coa- 
tings improvers throughout Europe 
and the Middle East. The new com- 
pany, Dyno Cyanamid, leads in 
cross-finking technology, bringing 
together the manufacturing skills, 
technical ”lcnowh(7w*and research 
capabilities ofDyno and American 
Cyanamid. 

"Tins now company will greatly 
strengthen Dyno's position in the 
coating resinsfield”, saysBjorn Hol- 
merud, director ofDyno Chemicals 
Group. 

SperiaKsnlnhidmlrial chemical 
processing. 

The product range ofDyno Che- 
micals Group comprises many 
important binding agents for paints 
and varnishes. 

The Group manufactures and 
markets synthetic resins used as 
adhesives, glues and binders for a 
wide variety of purposes including 
surface coatings, paper treatment 
and laminate manufacture. 

Important base products made 
bythe Group indude formaldehyde 
and methanol. 

The Dyno Chemicals Group has 


manufacturing and marketing fadli- 
ties in Norway, Denmark, Finland, 
Holland, Singapore, Indonesia, 
Pakistan and Australia. 

■ Turnover in 1984 was NOK 948 
ttrilfioa, (115 mill USD) of which 
81%was generated outside Norway. 

Dyno has invested heavily in 
research and development in the 
field of monodisperse polymer par- 
tides, chemicals for the -offshore 
market and systems for the manu- 
facture of fire resistant insolation 
materials. 

Commenting on the Group’s 
R&D activities, Mr. Holmerud says 
"Active research is a m a tTar of 
couise in all our Gelds of business - 
and essential to our efforts to find 
profitable fields of 'activity for the ' 
rnture." 

Seffinf teriiusligj to Chma. 

Dyno has supplied a number of 
formaldehyde arid adhesives lacto- 
nes to the Republic' of China. The 
facilities include complete process- 
ing plant for the manufacture of 
.adhesives and equipment for the 
production of formaldehyde, used 
as a taw material in these processes. 

Sales of licences and process 
technology have made a most satis- 
factory contribution to the Group's 
earnings in recent years. 


PYNOr A s pri ngboard to S c au dlw- 
risn excellence in wood-based pro- 
dnefs. 

The Scandinavian woodworking 
industry has always held an envi- 
able reputation for its high-quality 
products. 

Dyno Chemicals Group helps to 
mttintftia this reputation as-a high 
quality supplier of liquid and pow- 
dered adhesives for the production 
of particleboards, plywood, wood 
laminates, furniture and other tim- 
ber based products. 

Dyno’s products in this field, 
available worldwide, involve a tech- 
nology which itself has been expor- 
ted to several countries, from the 
cold climate of Finland to the tropi- 
cal heat of Indonesia. 

Dyno is actively exploring pos- 
sibilities and opportunities for 
broadening its overseas chemicals 
activities. With its comprehensive 
marketing expertise, advanced 
manufacturing technology, and its 
worldwide experience in joint ven- 
tures and business co-operation, 
Dyno has proved itself to be an 
attractive partner. 

“We are in principle interested in 
every form of co-operation in the 
field of performance and fine che- 
micals”, says Mr. Holmerud. 


Dyno’s unique particles, 
a new tool in the fight 
against cancer. 


DYNOSPHERES*, (he versatile, 
mono-sized polymer particles pro- 
duced and marketed by Dyno, are 
winning scientific acclaim throug- 
out the worid. 

The uniqueness of these partic- 
les lies in their patented production 
method. Dyno can manufacture 
particles that are exactly uniform in 
size, shape and mechanical and che- 
mical characteristics, in sizes from 
1/2000 mm to 1/10 nun. 

Cancer cells can be separated and 

removed from healthy tissues upon 
treatment by magnetized particles 
coated with an inert shell and cou-' 
pled with suitable monoclonal anti" 
bodies. Specially prepared grades of 
DYNOSPHERES* are used in 
removal of cancerous leucocytes in 
bone marrow, in the treatment of 
lymphoma and particularly neuro- 
blastoma, a cancer chiefly affecting 
children and adolescents. 

A research team under Dr. Kems- 
head ofthe Institute of Child Health 
in London has been a driving force 
.igthis research. Hi? team has v/or- 
ked dosety with the inventor of the 
particles. Professor J. Ugelstad of 
the Norwegian Foundation for 
Scientific and Industrial Research, 
and their achievements promise a 
new life for neuroblastoma patients. 

Several leading hospitals in 
Europe and the United States are 
now actively engaged in the 
research and development of new 
applications fbrDYNOSPHERES* 
where diagnostics and therapy 
figure prominently. Current appli- 
cations indude T-cefl fractiona- 
tions, the separation bf virus and 
organelles and tracers in animal 
blood circulation studies. 

DYNOSFHERES* are capable of 
improving the level of accuracy for 
complex separation processes of 
almost all Itinds. The particles have 
also made possible the develop- 
ment of new technology in electro- 
nics, for example the production of 
large liquid crystal displays. 



DYNOVA - tew* 


Kxew’s 


chemistry- based systems. 

.Dyno's business development 
organisation Dynova, u also enga- 
ged in a continuous search for other 


DYNO’S unique, msno-sized 
mer particles, D1 
enlarged ten thousand times. 
Uting putidesBke these, medteaT 
research workers cau separate can- 
cer cdls from healthy ce&s, bioche- 
mists can separate' complex new 
products from reaction mixture s 
aaddecAnfeeagheascnpn- 
dace large liquid crystal displays- 

. Photograph: Dr. A. R pith. Radium 
Hospital, Oslo, Norway. 

tecbnology-intensive systems for 
use in new product areas with 
growth potential. « . 

”We believe that systems for use 
in and with chemical analysis pro- 
cedures. medical diagnostics, bio- 
technology and aquaculture will 
occupy a prominent place in .our 
future product range”, concludes 
Mr. Bjorn Holmerud. 

Expansion in research. 

Dynova’s product philosophy Is 
rooted in the field of chemistry. A 
new research centre now planned, 
win house about 50 scientists and 
their assistants who will have the 
space, equipment and resources 
they need for the development of 
systems chemistry with the future 
in mind. 

It is at this centre that they will 
continue the research that Dyno 
needs to maintain its leading posi- 
tion to its chosen fields. Contact and 
co-operation with other research 
institutes are seenas essential to the 
■work at the centre. 


VfEY Ate CAitOURjtoEt) 

mm 



Get information 

about a company in progress 

Dyno Industrier AS* a Norwegian company, rea&zes the 
necessity of selecting markets worldwide. The group is in 
vigorous growth and now has production units throughout 
five Continents- 

Through determined concentration on technologically 
advanced products in thq fields of explosives, industrial che- 
micals and high-tech plastics, Dyno expects to maintain its 
intended progress. 

If you would Eke to know more about us, we shall be pleased 
to send you detailed information about what we stand for. 

I ehooMMca mote Informa ti on about Pyno Industrier AS. 
P lea s e send me brochures about 

□the Dyno Explosives Group a the Dyno Chemicals Group 

□ the Dyno Plastics Group □ Dyno Engineering 

□ The annual report of Dyno Industrier AS. 


I Name. 


Organization. 
Address 


.Postal Code. 


DYNO 

DYNO INDUSTRIER AS. 

TWlttigt 22. P-O-Box 779-Sentnim, 0106 Oslo 1. Norway 
Int teL (472) 31 7000 - Cables: Dyno. Telex: 71279 dyno n 
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This is no slaui boat to China. 


It's a ship! And one of the festestways 
to transport rolling cargo to the Middle and 
Far East 

The NOSACTASCO, above, is only one 
of the specialized ro-ro vessels in the NOSAC 
fleet, which provide sailings from Europe to the 
Red Sea, The Gulf and Far East destinations. 
Including China. 

In feet NOSAC was the first ro-ro carrier 
to visit China. And NOSAC is now one of the 
few to provide direct monthly ro-ro shipments 
to the Chinese mainland. The NOSAC vehicle 
carrying fleet consists of eight advanced ro-ro 
ships, with capacities ranging from 3,200 to 
5,800 units. 

The NOSAC fleet provides world-wide 
service and has been specifically designed to 
meet present and future demand for fest safe 
and economical handling, no matter what the 
variations in vehicle height weight and width. 


Moreover; our cargo handling specialists 
are on hand to supervise the loading and un- 
loading wherever NOSAC ships dock. 

Please contact NOSAC UK. let (01} 405 5261/4 





°J&SL 

no car goes like our cargoes. 
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A force in finance: 

NEVI at your service 

Scandinavia today- one the richest, fastest-growing and most 
dynamic areas on Earth. 

Nevi today - the largest, fastest-growing and most dynamic finance 
company in Scandinavia. 

Our philosophy is to provide the financial solutions you need - 

limited ninlyhy ymtrnwn mmgmrtiflii. 

With 24 offices throughout the Scandinavian region, we have the 
detailed knowledge you need about this market. Our offices in Britain 
-and the Netherlands can offer complete guidance to all its aspects - 
just the way you want it. 

Nevi’s 800 employees specialise In all types of financial service, 
ranging from standardised cons u mer credit to creating the most 
complex financial projects ever implemented in Scandinavia. 

Our strength lies In imagination, expertice and die ability to act- 
quickly and decisively. 


Dynamic Scandinavia -Nevi at your service. 



NEVI 

OF SCANDINAVIA 


For further information, please contact: 

NEVI BAUTC PLC -1 GREAT CUMBERLAND PLACE- LONDON W1H7AL- TEL: 01-402 3247 
BERGEN ■ OSLO - STOCKHOLM - COPENHAGEN - DEN HAAG 
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Fortunes in bull market * 


Stock Market 

FAY Gt bSItt 


“ SO TREE stows up to 
heaven." This Norwegian pro- 
vert) has recently been quoted, 
with increasing frequency, by a 
handful of Oslo market analysts 
who befieve that the prolonged, 
accelerating boom on the city's 
stock exchange most soon ran 
out of steam There is no sign 
of it happening yet, however. 

Prices faltered ahead of the 
September parliamentary elec- 
tions, when there seemed to be 
a chance that Labour might 
regain power. They toe* off 
again, however, when the 
centre-right coalition was re- 
elected — although by the nar- 
rowest of margin^ The day 
after the poll, the all-share 
index hit a new peak — 23ZJSQ 
(January 1 1983=100), 18 per 
cent above its January 1985 
level. 

Only a few weeks later, on 
October 28. it vaulted a psycho- 
logical barrier, passing 300 to 
reach 30L.45. The value of the 
154 companies quoted on the 
Oslo stock exchange had by 
then reached KKr 7LSbn, com- 
pared with NKr 2&9hn for the 
113 that were quoted at end- 
1982, just before the c ur r en t 
boom got under way. (Host of 
the newcomers are quoted on 
the special stock exchange — 
Bourse n — established last year 
for smaller firms.) 

The index breakthrough 
attracted still more b uyer s to 
the market, and turnover on 
October 30 set a new all-time 
high at NKr 176.1m. That day. 
too, the all-share, industrial and 
bank share indices hit new 
peaks. With a few exceptions, 
prices continued to climb 
through the first half of Novem- 
ber. and the bull market seems 
likely to last at least until the 
end of the year. 


One positive factor will be 
the inflow, during December, of 
funds from investors taking ad- 
vantage of a tax relief scheme 
introduced in 1982, soon after 
the defeat of the last Labour 
government. The scheme stimu- 
lates purchases of unit trust 
funds daring the final few 
weeks of each calendar year, 
since such purchases qualify — 
within rather narrow limits — 
for tax relief in that year. 

In 1984 a total of NKr 360m 
was at tr a cted to Norwegian unit 
trusts under the tax relief 
scheme — and two-thirds of it 
was paid in during December. 
This year the amount is ex- 
pected to be 25 per cent up, 
at around NKr 450m. 

The tax break on share pur- 
chases was one of the measures 
introduced by the Conservative- 
led Government in 1982 with a 
view to stimulating stock ex- 
change trading. Another was 
to cut from 50 per cent to 30 
per cent the tax on short-term 
profits from such trading (short 
term meaning resale of a share 
within two years). Initially, 
these moves had tittle effect 
Tax relief investments in unit 
trusts that year were worth 
only about NKr 100m, and did 
tittle to help a depressed mar- 
ket In December 1982 the all- 
share index hit its lowest level 
for four years. 

But better times were on the 
way. Another government 


move abolished the old NKr lm 
ceiling on the amount which 
individual foreigners could in- 
vest in Norwegian shares. This 
brought a flood of foreign 
money to the market in 1983, 
just when an economic upturn 
was boosting the profits of 
many leading Norwegian indus- 
trial firms, giving them liquid 
fUnds which they, too, pat into 
die market 

Turnover more than quad- 
rupled, from NKr l.Tbn in 1982 
to NKr7bn In 1983. 

With, every sector of the 
market showing good gains, It 
once again became relatively 
easy-— for the first time in about 
a decade— to make large, quick 
profits on stock exchange deals. 
The 30 per cent fiat tax was an 
added incentive, since— para- 
doxically — it is so much less 
than most Norwegians pay on 
their ordinary, earned Income. 

A new generation of dealers 
was attracted to the market — 
men who made fortunes over* 
night bv moving in and out of 
the market at the right time, or 
by establishing new companies 
—and attracting swarms of 
eager investors, on the bas i s of 
little but an innovative retail 
marketing concept, a new soft- 
ware patent, or the prospect 
that Norway's government 
might permit commercial broad- 
casting in a year or so. 

Since the boom got going, 
coroorate raiding and insider 
trading have flourished, on this 


relatively small market, where 
nearly everyone (but not quite) 
knows nearly everything, (but 
not quite) that is going on, la a 
report much quoted in Norway, 
London stockbrokers Grieveson 
Grant compared it to a "casino." 
Last month a new law imposing 
stiff penalties for insider 
trading took effect — but it 
remains to he seen how much 
impact it will have. Even well- 
founded suspicions of insider 
dealing are not always easy , to 

prove. 

On the wav Is a bill to regu- 
late the stock exchange which 
may Include a proviso requiring 
bidders to tender for all a com- 
pany's shares, once a certain 
ownership threshold has been 
passed. Next year wlU see the 
introduction of a computerised 
register of shareholders, 
making it easier for the market 
to keep track of who is buying 
What. 

Meanwhile, 1SS5 turnover Is 
sot to substantially exceed, test 
year's record of NKrSobn. The 
indices continue to rise, and 
more and more ordinary 
Norwegians are buying shires 
—occasionally with their 
savings, but probably more 
often with borrowed money. 
(Norway's tax rules allow 
unlimited deductions of 
interest on debt). When the tree 
does stop growing up to heaven, 
some of these investors are 
going to fall off the branches 
with a hump. 


OSLO STOCK EXCHANGE 
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Minor revolution as controls lift 
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Banks & Finance 


KEVIN DONE 


THE ‘ NORWEGIAN ' central 
bank . Norges Bank, has 'been 
trying to move away fr om in- 
struments aimed at "the "banks 
towards more general instru- 
ments. 

" We are also seeking to have 
more competition in the market. 
We tried massive direct regula- 
tion and it did not work very 
well,” says Mr Leiff Eide. assist- 
ant director in the credit policy 
department of the bank. 

The Norwegian monetary and 
credit system has been more 
heavily regulated than in al- 
most any other in west Europe, 
bat in the past two years a 
minor revolution has been 
under way. Instruments and 
markets are being created, regu- 
lations and controls have been 
reduced, and institutions such as 
foreign banks have been allowed 
into the market. 

Growing revenues from the 
North Sea and big surpluses on. 
the current account of the 
balance of payments have led 
to mushrooming of the. foreign 
exchange reserves and rapidly 
turned Norway into a capital 
exporter. 

Norwegian financial markets 
are still in a state, of transition 
and various contradictory 
mechanisms are moving to a 
more market-orientated system 
— a process fraught with prob- 
lems. 

It is the Government’s general 
aim, for example, to allow in- 
terest rates to exert a more 
direct influence on the demand 
for credit The setting of in- 
terest rates has always been a 
highly political issue in Norway, 
but as part of the 1986 budget 
proposals the Government took 
a surprising and bold step and 
decided to deregulate them. 

It was part of the realisation 
that if greater fiscal restraint 
was politically impossible for 
the moment, then monetary 
policy would have to play a 
greater role in trying to slow 
the supply of credit Con- 
sumers have been awash with 
credit this year as bank lending 
has burst through targets set in 
the 1985 budget 

The impact of interest rates 
in the Norwegian system is 
softened because all interest ex- 
penses are tax deductible. Pro- 
gressive income tax rates are 
high, which means that nominal 
or pretax Interest rates most 
be very high to have any practi- 
cal effect on the demand for 
credit. 

A reform of tax deductions Is 
being studied, but changes 
would also be highly sensitive 
politically for the ruling Con- 
servative Party. 

The temptation to slip back 
to some of the old controls on 
the supply of credit will be 
great if other ways are not 
found of controlling the rapid 
credit expansion this year. Bank 
lending has surged in 1985 and 
is likely to grow by more than 
NKr 35bn in the full year com- 
pared with the NKr 16bn pro- 
jected in. the credit budget for 
1985. 

It remains to be seen If les- 
sons have been learnt from 
earlier unsuccessful attempts at 
direct control of the credit mar- 
kets. By 1983 Norway had the 



Asbjom Larson, of Saga Petroleum (left), signing 
a loan agreement this year with Leif Lodderscd of 
Den norske Creditbank, Norway’s largest bank 


most extensive controls seen, in 
peace-time, but the result was 
as unsatisfactory as ever. Paral- 
lel markets developed and con- 
trols were circumvented. 

“ The extent of regulations 
reached a peak in 1988 when vir- 
tually the entire controllable 
credit market was subject to 
direct regulation. The regula- 
tions were not effective, how- 
ever, since the credit market 
showed great inventiveness in 
channelling credit to meet 
underlying demand." said Ms 
Audua Groan, an economist in 
Norges Bank credit policy de- 
partment, in the central bank’s 
quarterly economic bulletin. 

Leakages to the unregulated 
credit market reached a peak in 
the two years 1982-83. "The 
result of the policy of control 
was that it contributed neither 
to efficient allocation of re- 
sources nor to effective control 
of aggregate demand for goods 
and services. By 1984 it was 
clear that the policy of control 
had had its day." 

The process of deregulation 
has moved forward in steps. The 
direct control of lending by the 
commercial banks and savings 
banks has been repealed, the 
bond investment obligation has 
been lifted and the control of 
bond issues has been largely 
liberalised. At the same time 
capital movements between Nor- 
way and other countries — in 
particular outward movements 
—-have also been liberalised. 

Norway has discovered grow- 
ing probelms, however. Main- 
taining interest rates at a higher 
level to check credit demand has 
served to atttract growing 
amounts of capital into the 
country. Last year it was forced 
to take a step backwards and 
prohibit foreigners from buy- 
ing domestic bonds, for example, 
because of fears about the in- 
creasing capital inflow adding 
further to the strong liquidity 
growth. 

Ia spite of such set-backs, the 
trend is towards liberalisation, 
however. Of 17 regulations in 
1983 governing the commercial 
banks, savings banks, insurance 


companies and finance, com- 
panies, only three remained by 
late 1985. Norges Bank is push- 
ing hard for these to be re- 
moved on the grounds that they 
are ineffective. 

Norges Bank says institutional 
changes in the financial markets 
have helped to lead to the estab- 
lishment of new banks, both 
foreign and Norwegian. At the 
same time the market shares of 
the various groups of credit in- 
stitutions have changed matr 
kedly in the wake of the de- 
regulation moves. 

A secondary market for bonds 
has been established and this 
year a market for medium-term 
bearer certificates with up to 12 
months’ maturity has come into 
operation. The issuing by the 
Government of treasury certi- 
ficates at market interest rates 
has become the main instrument 
for the short-term control of in- 
terest rates and liquidity. The 


certificates, arc aimed at the 
whole private sector, not just 
the banks. 

The first seven foreign banks 
to receive licences to open sub- 
sidiaries in Norway, were Citi- 
bank -which started operations 
last January 1 . The cithers are 
Chase Manhattan. Maxmfac- 
tnr ers Basque 

Samuel Montagu. 

One of the most open 
countries to terms'". 'Of inter- 
national trade. Norway, long de- 
layed admitting foreign banks, 
and even now there leeways to 
which the foreign banks axe still 
discriminated against. -. They are 
not allowed to open branches, 
they cannot own shares in any 
other financial, .institution 
(which rales them out of fin- 
ance companies- and activities 
such as factoring and leasing), 
and both Citihanh and Basque 
Paribas have been refused per- 
mission for securities broking. 

Activities are conceuti a ted on 
foreign exchange dealing and 
business where the foreign 
banks. can use their international 
networks to advantage such as 
money transfers and inter- 
national trade services. Citi- 
bank bad planned a third opera- 
tional area to securities braking 
and money market operations, 
but for .the moment this avenue 
has been closed. 

Hie main Norwegian banks 
have been expanding quickly 
both geographically — in Nor- 
way and abroad — and in terms 
of entering markets or develop- 
ing products. Den norske 
Creditbank. the country’s largest 
bank, has increased its assets In 
five years from NKe.lSbn. to 
more than NKr 85btu 

In the last couple of years ft 
has been perhaps the most ex ■ 
pansive of any Scandinavian 
bank and taken over the. Ion- 
don-based Nordic Bank and the 
New York-based Nordic Ameri- 
can Banking Corporation. This 
year it has also bought out its 
two partners. Midland: Bank and 
Skandinaviska Ensktida Banken 
in the Dutch-based Slip Mort- 
gage Bank. 

Internationally it - - has 
specialised in foreign exchange, 
and lending to the oil and gas 
and shipping industries. - - 


Any questions about Norway? 

Please 

contact our London 
Representative Office: 

Vesdandsbanken. 

1 Love Lane 
London EC2V7JN 
Telephone (01) 6063531 


VESTLANDSBANKEN 
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Higher inflation may be price of growth 


International Indicators 


Annual % change from prer. yr. 

mange • 

3972*82 1983 1984 1985 1986 


The Economy 

- KEVIN DONE 


NORWAY achieved stronger 
growtfc in 1985 than most otter 
European countries. Although 
It?- could slow next year, 
ft is again expected to be higher 
than for most main trading 
partners;- - 

Expansive economic policies 
backed by oil wealth have 
enabled - Norway to combine 
growth yrtth full -employment 
for a decadS, The OECD points, 
out m its anmiai report that 
GDP and., employment growth 
have been among the highest 
and unem p loyment among - the- 
lowest of- any industrialised, 
country. 

The Government engineered 
a strong economic performance 
in this election year, . but the 
electorate; concentrated on 
defi cie ncies in health and social 
services ' rather t ftap the 
Conservative-led coalition's 
economic record. 

The unemployment rate, 
which is -considerably lower 
than most industrial countries: 
has been further reduced. Infla- 
tion has also come down to l ess 
- than . 6 per cent from more 
15 per cent at the beginning 
of 1981. Growth in GDP (ex- 
cluding oil and ship ping ), 
domestic . riamamH and " employ- 
ment has been the fastest since 
1979. 

In its 1986 budget the 
Government -forecast a growth 
of 2.4 per cent in the economy 
next year compared with 3.1 
per cent in 1985. - The economic 
boom has .been different from 
the export-led growth of 1984, 
however. Offshore oil produc- 
tion rose by- about 14 per cent 
last year, but -.the increase han 
slowed in 1985.. 

Growth In traditional indus- 
tries has picked up instead by 
more than 4 per cent this year 
and manufacturing output will 
exceed 1980 levels for the first 
time. The GDP, excluding oil 
and shipping, has grown by 39 
per cent in 1985 and should 
increase by 3J. per cent next 
year. - 

The price of such rapid ex- 
pansion may have to be paid in 
1986 and 1987 through higher 
inflation. - Overheating of the 
economy has started to become : 
.evident in a big jump in wage, 
costs, which are likely to lead 
to a further reduction in the 
International competitiveness of 
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xaxes ana royalties from on and gas have risen 69 per 
cent since 1981, more flian covering increases in public" 
spending 


Industry. 

“ While exports of manufac- 
tures have increased, Norway's 
share of the foreign market has 
declined. Although Norway’s 
export prices in kroner will fall 
as the dollar weakens, its mar- 
ket share will decline further 
over three years,” says Wharton 
World Economic Outlook. 


Spending 


In its 1986 budget the Govern- 
ment says continued loss 
of market share abroad and at 
borne indicates that cost .and 
structural problems developed 
in the 1970s have not: been 
solved.' ■ 

"There are signs of Increas- 
ing pressure in the Norwegian 
economy/ 1 it gays, “There is 
a shortage of some types of 
labour, particularly in central 
regions.. Wage. drift in maun-, 
factoring industry is accelerat- 
ing and this may reduce, 
competi ti veness abroad ..and at: 


Popularity of opposition pro- 
posals in the election campaign 
for increased public spending 
and the precarious parliamen- 
tary position Govern- 

ment is doing -little to reduce 
overheating m the economy. 
It is fust the reverse. The 1986 
budget is one of the most ex- 
pansive on record, even though 
book-keeping changes overstate 
the case. The coalition h*o run 
into heavy criticism, not least 
from the central bank. 

Mr Hermod Skanlund, 
governor of the Bank of Nor- 
way, has told the Government 
the 1986 budget is “expensive,” 
and says it comes at a time 
when pressures are building up 
in the economy, particularly 
from higher costs. 

“If the - relatively strong 
price and cost development is 
allowed to continue and at the 
same time the goal of keeping 
high- Jevels 'of employment is 
maintained, then the only way 
out ^tp base policy an a rising 


consumption of oil' revenues,” 
he said. 

The central bank claims that 
such a policy is in conflict with 
long-term aim* of maintaining - 
a broadly-based economy. 

“ Such an expansive fiscal 
policy will only exacerbate price 
and cost problems.” 

The budget is as much a 
- political as an economic balanc- 
ing act; and the Government is 
under pressure from opposition 
parties to increase spending 
further. The central bank 
warns, however, that “ If there 
Is to be any chance of reaching 
the goal of bringing price and 

cost increases down to the level 
of our partners, it is important 
to avoid the expansive budget 
becoming even more expan- 
sive.” 

The Government’s proposals 
due for parliamentary decision 
cm December 17, mean the bud- 
get balance is weakened, with 
expenditure rising by 12.6 per 
cent in nominal terms and 7 
per cent in real terms. If ex- 
penditure for state oil is 
included, the growth is 9 j 5 per 
cent (4 per cent real). 

The budget shows a deficit 
of NKr 900m even when all oil 
taxes are included, compared 
with a surplus of NKr 19.3 bn 
in 1985. But several calcula- 
tions have been very conserva- 
tive, not least in predicting the 
size of oil revenues given 
fluctuations in prices and the 
dollar. 

Christiania Bank, Norway’s 
second largest commercial bank, 
calculates that there is a safety 
margin 'of at least NKr 6bn 
built in. 

Mr Tormod Andreassen, chief 
economist at Christiania Bank, 
says the economic policy is 
“ bold but risky.” The Govern- 
ment bad done much to improve 
the supply side. 

“ They are making structural 
changes. In the late 1970s and 
early 1980s we had lower pro- 
ductivity growth than oar com- 
petitors. Was it lost for ever, 
or was it only temporary? 

“There is now greater 
mobility in both the labour and 
capital markets. If we have 
bottlenecks it is In the labour 
market, which is a very dif- 
ferent situation to other 
countries. 

" There are no financial 
problems for the Government, 
bat the question remains 
whether its policy is too expan- 
sive. The Government is set- 
ting aside reserves In different 
ways to hold back demands for 
even higher spending. We have 
the ' resources; we have the 


money and it is difficult not to 
use them.” 

Taxes and royalties from oil 
and gas have risen by 69 per 
cent, from NKr 27_2bn in 1981 
to an estimated NKr 464bn in 
1985, more than covering rising 
public expenditure. Transfer 
payments show the highest 
growth — about 5 per cent in 
real terms in. 1986 — with a 
particularly strong rise in pen- 
sions and social security 
benefits. 


Easy credit 


Oil money makes this pos- 
sible but there are worries over 
the long-term costs. Norway 
is also overwhelmingly depen- 
dent cm oil revenues to keep 
the current account in balance. 
One of the safety valves for 
high domestic demand and pri- 
vate consumption has been that 
the demand stimulated 

imports, particularly foreign 
cars. Private consumption rose 
some 6 per cent this year and 
total domestic demand by about 


SB per cent 

This boom in wmi ui m p ti ^ 
has come from rapid growth in 
real wages and easy credit It 
has brought the strong Increase 
in output of traditional indus- 
try. Imports have been gaining 
more of the domestic market 
however, and apart from oil and 
shipping there has been a 
growing deficit in overseas 
trade. 

This current account deficit 
is expected to reach NKr 71bn 
next year, up from NKr 64bn 
this year, NKr 50bn in 1984 
and only NKr 7bn in 1970. A 
growing share of domestic 
goods and services are being 
financed from revenues from 
petroleum activities. The deficit 
is more than covered by ?il 
revenues and Norway as a 
whole still has an expected cur- 
rent account surplus of 
NKr 22Bbn this year. 

The current account surplus 
Is forecast to fall to only 
NKr L6ba next year, showing 
that harder times can be ahead 
unless oil revenues keep rising. 


GDP: 

OECD total ........... 

OECD Europe 

node partners* ..... 

Norway 

Mainland Norway .. 

Industrial production: 

OECD total 

Trade partners* ..... 
Norwayt 


Consumer prices: 
OECD total 

Trade partners* 
Nonray ........... 


2.7 4.9 

XA 2.4 
22 3B 
3-9 3-8 

1.4 2.6 


1.7 3 JS 7.6 

12 3.0 5.7 

0B +0.7 2.4 


3 3 

2 i 24 

21 21 

3 3 

4 3 


44 44 

41 34 

52 51-6 


Unit labour costs: 

Trade partners, meas- 
ured in NOK 

Norway 


Unemployment: 
OECD total .. 
OECD Europe 
Norway ........ 


* Export weights, t Including traditional m i ning . 

* Exchange rate basket weights. 

Source: OECD. IMF. DRI and ottoar national aeurcaa. ISM BudflfK. 


Oil eclipses traditional exports 


Trade 

KEVIN DONE 


NORWAY IS one of the world’s 
most export-oriented countries 
with foreign sales of goods and 
services now contributing about 
50 per cent of Gross National 
Product 

Petroleum exports have 
assumed an increasingly domi- 
nant role since the country first 
became a net exporter of oil 
and gas in 1975, eclipsing tradi- 
tional exports such -as metals, 
machinery, flc>i and pro- 
ducts, chemicals, pulp and 
paper and iron and sieeL 

Oil and gas now account for 
more than a third of total ex- 
ports of goods and services and 
the country's soaring revenues 
from this sector have managed 
to compensate for the growing 
deficit in the trade balance of 
mainland Norway. 

However, the dominance of 
oil and gas should not be 
allowed to obscure the fact that 
Norway is still firmly in the 
top 10 shipping nations in the 
world and plays an equally 
important part in the world 


fishing industry, for instance. 

The ample supply of hydro- 
electric power — mountains 
cover G2 per cent of the 
country — have allowed the 
development of energy-inten- 
sive industries and Norway is 
a leading supplier of ferro- 
alloys and the world’s second 
largest exporter of aluminium. 

In the shadow of the oil and 
gas industry other new export 
sectors have also sprung up in 
recent years, ranging from 
mini computers to fish farming. 

Thanks to the oil and gas 
sector Norway has enjoyed an 
enviably favourable external 
payments position in recent 
years. The current account of 
the balance of payments showed 
a surplus of NKr 26.41m last 
year following a surplus of 
NKr 15bn in 1983, The ampins 
on the trade balance was fully 
NKr 40Bbn compared with 
NKr SOJttrn a year earlier. 

The current account is ex- 
pected to show a hefty surplus 
again in 1985 of about NKr 22bn 
although the Government is 
cautiously predicting a fall to 
a surplus of only SKr L5bn 
in 1986. 

In 1984 exports of crude oil 
alone, at some ~NKr fi&Sbn, 
were virtually equal to the sum 


of the exports of the six tradi- 
tional sectors of Norwegian 
industry: metals, engineering, 
fish products, chemicals, forest 
products snd iron and steeL 
In addition, natural gas 
accounted for a further 
NKr 26Bbn of exports. 

Of Norway’s total exports of 
goods last year oil and gas 
were worth NKr 78Bbn, tradi- 
tional goods accounted for 
NKr 70.3bn with the sales of 
ships and platforms accounting 
for a further NKr SBbn. 

Of the total exports of goods 
and services of some NKr 215bn 
last year, oil and gas accounted 
for 36 per cent, traditional 
goods from mainland Norway 
for 33 per cent and services — 
of which shipping accounts for 
the greatest share — for 27 per 
cent The remaining 4 per cent 
came from the sale of ships and 
platforms. 

Norway’s most important 
markets are Sweden. West 
Germany and the UK, which . 
together accounted for 43 per 
cent of the country’s exports 
of traditional goods. Denmark, 
the US and the Netherlands 
each have shares of 5 to 10 per 
cent followed by France and 
Finland with less than 5 per 
cent 

The export of oil and gas to 


the UK and West Germany 
make them by far the largest 
single markets with exports 
totalling NKr 56bn and 
NKr 25bn respectively. Nor- 
wegian exports to Sweden 
totalled slightly more than 
NKr 15bn last year with the 
US accounting for NKr 8bn and 
Denmark for SKr 5bn. 

Norway's main imports in- 
clude machinery and vehicles, 
petroleum products, metals, 
iron ore and textiles and cloth- 
ing. Its main suppliers are 
Sweden and West Germany 
with imports from these 
countries totalling NKr 19bn 
and NKr 15bn respectively, fol- 
lowed by the UK and Denmark. 

The high level of oil and gas 
exports and the country’s very 
healthy external payments 
position tend to obscure the 
major problems Norway has 
had In recent years to halt the 
deterioration in its competitive- 
ness in traditional export 
markets. 

In its Budget for 1986 the 
Government warns that “a con- 
tinued loss of market shares 
abroad and at home indicates 
that the sizeable cost of struc- 
tural problems, which had 
developed in- the 1970s, have 
not yet been solved.” 
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peed-up after Sleipner veto 






Oil and gas 
development 
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Possible gas pipeline r oute s 

Existing gas pipelines 

Possible new gas pipelines /jk 48* jS 


OIL FIRST has been the motto 
of Norway’s petroleum explora- 
tion and development policy 
since February, when Whitehall 
vetoed the £20ba Sleipner gas 
sales agreement between Statoil, 
the Norwegian state oil com- 
pany, and the British Gas Cor- 
poration. 

Under the deal, struck after 
more than a year of hard bar- 
gaining between BGC and Sta- 
toil, Norway would have begun 
development of the 2Q0bn cubic 
metre gasfield almost immedia- 
telv, and supplies would have 
started flowing to Britain in the 
early 1990s. 

The UK vetoed the deal be- 
cause. it judged, new gas dis- 
coveries on the UK shelf made 
imports on such a scale 
unnecessary. 

Sleipner would have provided 
a welcome volume of work for 
Norwegian fabricators^— all for- 
mer shipbuilders which have 
switched capacity to offshore 
construction in the wake of the 
world shipping crisis. Moreover, 
revenues from gas sales would 
have come just in time to re- 
place those from the giant 
Anglo-Norwegian Frigg field, 
which will be exhausted soon 
after 1990. 

To dose the threatened gap 

in employment and income, the 
Government hastily approved 
phase n of a major oilfield de- 
velopment — Gullfaks. That 
meant authorising Statoil, oper- 
ator on the field, to place an 
early order for a concrete plat- 
form to extract oil — and some 
associated gas — from the east- 
ern part of the Gullfaks field. 
This part contains approxima- 
tely half Gullfak's total recover- 
able reserves of 195m cubic 
metres of oil (170m tonnes) 
and 20bn cubic metres of gas. 

Gullfaks phase I. a two-plat- 
form development of the field’s 
western side, was already in 
hand, with output scheduled to 
start in 1987 from the first plat- 
form, and 1988 from the second. 

Original plans had envisaged 
bringing Gullfaks phase II on 
stream by 1996. The post-Sleip- 
ner speed up will bring phase 
Ii forward to 1990. and wul 
actually mean slightly higher 
Norwegian offshore investment 
levels in 1986 and 1987 than if 
Sleipner had gone ahead. This 
gives the Government a breath- 
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because of their distance from 
potential markets, are unlikely 
to be exploited this century. 

The Halten Bank oil finds, on 
the other hand, could be tap- 
ped within the next decade, if 
further drilling confirms initial 
reserve estimates, and If an 
economic system can be estab- 
lished for landing and export- 
ing the associated gas — prob- 
ably as LXG (liquid natural 
gas). 
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One important Norwegian 
discovery that almost certainly 
will not boost investment totals 
during the rest of this decade 
is the giant Troll gasfield. Stat- 
oil is engaged in somewhat 
slow-moving negotiations with 
a Continental European baying 
consortium which is interested 
in specified volumes of Troll 
field gas — but not until the 
mid-1990s, and then only if the 
two sides can agree on price. 
Troll will be costly to exploit, 
both because it lies in deep 
water (around 340 metres) and 
because seabed conditions are 
difficult. 
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PROFILE: STATOIL 


BY FAY GJESTER 


Free to become active abroad 
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The same companies which 
are presently negotiating for 
Troll gas signed an import deal 
with Statoil. in 1982. for gas 
from the Heimdal and Gullfaks 
fields, and for Norway’s share 
of gas from the Anglo- 
Norwegian Statfjord field. 


1 The figure t o which they 
^ agreed then is well above to- 
day's going rate, and Statoil is 
now under considerable pres- 

ine soace in which to bring water — around 330 metres — sure to agree to a revision. So 

forward other oroiects. in order than any field yet exploited off- far, it has consented to a price 
lorwara OUiei piwjcvu, . r*. H«,oolnnTri«»nf will j: . R ,. n i: u Ctat. 


forward other oroiects. m order man any jrcu iar, it uas vuuwuwu a 

to^void an investment trough shore. Its development will discount for supplies of Stat- 

to avoid an investment plat f 0 rms larger than fjord gas during the four-month 

m any seen in the North Sea to running in period of the new 

Tax incentives may also oe date probably incorporating gso statpipe gas-gathering 

offered. Finance Minister koii new design principles. line, which will take gas from 

Presthus said last month M .« three fields, via Ekofisk. to 


850 km. Statpipe gas-gathering 
line, which will take gas from 


the Government was consider- a block (licence area) 
Lng "adjustments" to the exist- eated in Norway’s tenth 
ing petroleum tax regime which latest concession round 
would encourage oil companies believed to contain 1 


a m~. 1 t ntMniNi area) alio- a11 tilree via Ekofisk, to 

A hlock Oicenre area) ano- Emden ^ West Germany. De- 

eated in Norway’s tenth and Norweeian statiford 


liveries of Norwegian Statjford 
gas through the line got under 


would encourage oil companies believed to contmn large • just over a month ago. 
to develop finds hitherto re- amounts o£ . ^ *? vea “jj Hebndat will come on stream 
carded as marginal. to its reputation it, too, could f-eima Gullfaks in 1987. 


garded as margmaL ^ to itt reputanon - nejrt April , „ d Gullfaks in 1987. 

law ^Wch^ook effect™ from before the end of this decade. Because of the weak gas mar- 
SL year, the GovSn- The block - 34/8 1 - was » ket and statoU’s eagerness to 

mpm canSso compel licensees fi^ded as the most promising „ agreement on Troll. 

tn initiate a field development, unexplored licence area on the ^ seems more than likely that 
to Inmate a ,»« I aeveiopmeuu southem Norwegiail shelf. on the 1982 price 


5 BfS a feT' W TfttS southern Norwegian shelf. !»■= 
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nmilH start arnnnd 1989 nyuro acting «a vy . m,;. «r murco amlaltit the 


work could start around 1989 KTIZl ’due'to be "nod 

M-arsa 4 .? ara SM aiu? *• 7 , 


This, of course, explains the 
“oil first” emphasis of Norway's 
development and exploration 


27bn cubic metres of gas. Saga Exploration above the 62nd de T. e J^ pm ^' baUmsc* cubic 
Petroleum, the Norwegian parallel has so far found policy. With Muons of cub c 
operator company, hopes to several medium-sized oil fields, metres of unsold gas on tneir 
table a development plan by with associated gas/conden- doorstep, and buyers trying to 
1987. sate, off central Norway, in the heat down the price of supplies 

According to Saga’s manag- Halten Ban* ““ . ° Id ? which have been contracted for, 

ing director, Asbiorn Larsen, Jarge and two otbU gas fields Norweg ians are in no great 

sBiftga.a.'aias ^ stiu m o re 


STATOIL, Norway’s state oil 
company, was established by 
a Labour government In 1972, 
-when the Norwegian oil era 
was just beginning. The aim 
was to create an organisa- 
tion which would give the 
country's political leaders an 
Insight into the workings of 
the petroleum industry. 

At the same time, it would 
build up national expertise 
and gradually make this vital 
new sector less dependent on 
foreign know how. 

Although 100 per cent 
stale-owned, and accountable 
to the Oil Minister (technic- 
ally its sole shareholder), the 
new company was to operate 
as an independent concern 
on a commercial basis, free 
from government interference 
in its day-to-day decisions. 

The company hit the Jack- 
pot, however, when it was 
granted its first SO per cent 
licence share. In 1973. This 
was licence 037, covering 
block 33/9 and 33/12, and it 
turned out to contain two 
fields — both overlapping the 
UK/Norwegian sector boun- 
dary. One was Murchison 
(25 per cent Norwegian), 
holding estimated recoverable 
reserves of 52m cum. of oil, 
i aim ram. of gas and 2m 
cum. of natural gas liquids 
(NGL). The other was 
Statfjord, the largest oil accu- 
mulation yet discovered in the 
North Sea, with recoverable 
reserves estimated at 405m 
of oil, 4&8bn cum. of 
gas and 12 Jm cum. of NGL. 
The reserves split on Stat- 
fjord, between Norway and 
the UK. Is 84.09 per cent/. 


15.91 per cent, which gives 
Staton 42.05 per cent of the 
field as a whole. 

Statfjord alone would have 
assured Statoil of huge 
revenues, even without the 
many major finds that fol- 
lowed — Gullfaks, Oseberg 
and Troll, to name the most 
important Before the cash 
began Bowing, however, con- 
siderable sums had to be 
Invested in the field’s develop- 
ment with Statoil footing 
almost half the bllL 
The first production plat- 
form, Statfjord A. took longer 
to build, and cost more, than 
the oil companies' original 
estimates. This led to the 
first political rows about the 
state oil company — it was 
acc use d of squandering the 
taxpayers’ money (although 
MobiL not Statoil. was opera- 
tor In charge of the develop- 
ment). But when Staff jort 
A came on stream, in 1979, its 
output soon repaid its cost, 
and Statoil earned its first 
animal profit in 19S1. 

Then the debate about Statoil 
took a new turn. Its critics 
claimed it was threatening to 
get too rich and powerfnL The 
autumn of 1981 saw Labour 
ousted from office, and re- 
placed by a minority Conser- 
vative Government, which 
later evolved to a Right- 
Centre coalition, including 
the small Christian Democrat 
and Centre (fanners’) parties. 

The Conservatives, in par- 
ticular, were keen to cut Stat- 
oil down to size, to put it on 
a more equal footing with the 
other two Norwegian com- 
panies active on . Norway’s 
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shelf— Norsk Hydro <51 per 
cent state owned) and the in- 
dependent Saga Petroleum 
(106 per cent privately 
owned). 

The reform, when it came, 
was relatively tame. It was 
based on the recommendations 
of a royal commission which 
had been mandated to find a 
way of reducing Statoil s in- 
fluence without catting over- 
all state oil revenue, and 
without diminishing existing 
state rights under participa- 
tion agreements. 

The commission found that 
the only way of doing this 
would be to let the state take 
over large parts of Statons 
stakes In several existing con- 
cessions. In future conces- 
sions. a significant stake would 


be retained by the stale, 
while StatoiTs share would 
not be much larger than 
Norek HFdro’s and Sagas. 

Recognising that samo 
change in StaloU’s role was 
inevitable, the opposftUni 
Labour Party offered to com- 
promise with the government 

a *TSe 1 ncw deal, which took 
effect from January 1 tlua 
year, requires the d*lc to 
shoulder a share of the fields? 
development and production 
costs corresponding to its 
ownership stake--*© Statwls 
outgoings are being cut, as 
well as its incomings- 

A positive change, from the 
company’s viewpoint. Is that 
It Is now free to become 
active outside Norway — an 
option which has always been 
open to Its colleagues Hydro 

and Saga- . . 

Where government auo 
opposition agreed to disagree 
was in the size of the stake 
Statoil may retain. This has 
been settled on licences 
already allocated, and varies 
from licence to licence. Sig- 
nificantly, the company has 
been allowed to keep its 42 
per cent share in Statfjord, 
currently its main income 
source. . . 

The company is operator or 
the recently commissioned 
Statpipe gas gathering system 
(completed ahead of schedule 
and under budget), and of 
Gullfaks, one of the two large 
oil fields now being deve- 
loped In Norwegian waters. 
It will take over from MobQ 
as operator on Statfjord, 
effective January 1 1987. .. %v 
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EXCELLENCE 
THROUGH INNOVATION 


EUROPE’S 

Top Super-Mini 
Computer Systems 

Are Now 
Very Much 
At Home 
In Britain. 


■ Kongsberg Ltd is the 
UK-based subsidiary 91 
AS Kongsberg Vfipenfabrikk, 
Norway’s leading engineering 
group. 

■ Kongsberg Ltd, with i ts 

head office in Maidenhead, 
has a strong presence in the UK, 
notably in factory automation, 
marine electronics and subsea 
engineering. 

■ ■Kongsbeig Ltd has built up 

I a team of creative scientists 
and engineers in the UK, and 
has access to Kongsberg 


V&penfabrikk’s internationally 
recognised expertise in high 
technology research and 
development. Kongsberg Ltd is 
therefore able to offer extremely 
advanced systems to the UK 
and world markets. 


■ Kongsberg’ s UK . 

operating companies — 
Subsea Development, Systems 
Technology, Albatross and 
Radial Turbine-have continued 
Kongsberg’s tradition of 
achieving excellence through 
innovation. 


I SUBSEA DEVELOPMENT 


ALBATROSS 1 

^^T^STECH NOLOG Y 


'RADIAL TURBINE J 



Norsk Data 


EXTRA EFFORT: THAI'S THE DIFFERENCE. 


Kongsberg Limited 


Beriham Valence, Newbury. Berks. 
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For An Interior. View 

See The Financial Times 29th November ’85 
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the world 


Our Newsprint carries the news In 60 countries. 
More than 60 British newspapers are printed on Nomews. 


£300,000 have been invested in each employee. 
When exporting such lazge quantities of Newsprint 
to competitive foreign markets, we have got to be 
the best. For this reason we have, over the years, 
invested in high technology control systems, and 
the most advanced production equipment 
We were, in fact one of the first industrial enter- 
prises in Europe to make use of instrumentation 
and control systems based on micro processors: 

We have highly qualified staff who develop and 
employ these modern techniques. 


Superior raw material. 

Norway spruce is an excellent wood species for 
the production of high quality newsprint 

Total capacity 

The total production capacity with our 3 mine, 
Norske Skogindustrier A.S., A/S Folium Fabrikker 
and A/S Union (Union Co.) is approximately 
1,000,000 tons per yean 


on the basis of Norwegian f|)|rri^^TyIV (jffiTIfH 

shipping Torow-how” a transport and shipping 

system which, makes use of specially adapted ships W ’”\J >•■■■ 

and trucks. VoIIsvefen 13, PO Box 329, 1324 Lysaken Norway. 

We have our own dock facilities and take care of Telephone: (47 2) 53 2940. Telex: 76965 uofo n. 

transport direct to every individual customer 

Sales organisations and the mills' technicians serve Saks Office fonNorske Skogindustrier A.S. 

all the markets we supply. A/S Folium Fabrikker and A/S Union (Union Co.) 
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Norway’s largest telecommunications, 
electronics and cable corporation 



HEAD OFFICE 

BERGERVEIEN 12, RO. BOX 98, N-1360 NESBRU, NORWAY 
TEL: +472-84 30 6a TLX. 71723 teleb n. TELEFAX: 84 B9 6a 




- >ry7; . 




be i gnicia^iummoeaticm gweitt 
^ -teferirntt^ grttewrum actiaiK^ be ^ 

ip be mi citte S <,?j 

MlcccnmiS 

fi&eitfe* iw&iSeijiH tim^ et mi^cimfc&ciiari 


■ .•« 


w ipogtrc c omi i t m ic ^ SbttyWt wercatoc^ ct 
Ip* fyomin cd r pe^fart Ww^^. 


; . .;■• .. >V'^ 


r^;. .: >pv *nw*v MvwM«v«*vt . *■ ; .- • • 

fe- 1 » ’ ■ / • ' u Xrtj® 

^VilThis is the beginning ofi fetter w ritten try 
• 1 C. England to King Haakon HI (Sverreson) ofNormfpnJ^ . ‘ 

£ October 10. 1217. agreeing in principle tofrefe tiadeand good Ti? 
fe - :. will between the two countries* As the first agreement q» :. ■ . 

taper between the UK and Norway, ttpaved the way to; ■_ -$?SI 
|?i SceUent tradi ~~~ w - ^ - •' 

s&K‘. do our best to : 


Competitive 
financing 
om Norway 






Eksportfinans is a key institution 

in the Bnanoog ot ’technologs 
products and services 
from Norway ... 

- owned by the Norwegian banks. 


EKSPORTFINANS 

Dronning Mauds B»- 15. <KM Oslo 2, Norway 
Td.: 147 2) 42 59 60. Tctec TS213 EXFIN N 


Norway 8 



Industry’s hopes 
raised by new 
surge in exports 


The Statfjord B platform being assembled by Kvaerner group subsidiary Moss 

Rosenberg Verft 

Plan to increase crude 
sales to US refineries 


Oil trading 

PAT G JESTER 


ANY ANALYSIS of Norway's 
oil trading policy must start by 
noting that well over half the 
crude produced on the Nor* 
wegian shelf is sot marketed is 
accordance with any national 
guidelines. It is the property 
of the various licensees, in 
relation to their stakes in pro- 
ducing fields, and they can dis- 
pose of it as they wish — selling 
it to their sister companies 
abroad, on the spot market, or 
whatever. 

For this reason, there is no 
such thing as a “Norwegian** 
oil price, although an official 
body — the Petroleum Price 
Council — does set theoretical 
prices for Norwegian crude, for 
taxation purposes. These 
“norm” prices, as they are 
called, are, however, fixed retro- 
spectively, usually once a 
quarter, on the basis of market 
assessments. 


StatoU, the Norwegian state 
oil company, has never played 
any part in marketing crude 
belonging to other Norwegian 
-Hiielf-lieensees. This is hrxon- 
trast with the situation pre- 
viously prevailing in the UK 
sector, where the then national 
oil company, BNOC, bought 51 
per cent of all UK shelf oil, 
and resold it. BNOC fixed the 
purchase price, and because 
this price was the basis of taxa- 
tion, the company was tempted 
to keep the price artificially 

high. 

Statoil is responsible for 
handling its own share of 
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crude oil output, plus tire state's 
share (royalty oil). It does not 
get the state-owned oil as a 
gift; it buys the crude from 
the state and then resells it 
through its own marketing 
organisation. 

During the first half of this 
year Sta toil's access to crude 
oil was about &3m cubic metres, 
of which 82 per cent (6.8m 
cubic metres) came from the 
company’s share of Statfjord 
field production. In comparison, 
total Norwegian shelf crude out- 
put in the period was about 
2LSm cubic metres, of which 
the Norwegian part of Statfjord 
accounted for lL9m cubic 
metres. 

Statoil’s half year report says 
that in January/June 1985 1.4m 
cubic metres of crude were pro- 
cessed at the refinery in Mong- 
stad, west Norway, In which it 
has a 70 per cent stake; the 
remaining 69m cubic metres 
was sold to customers in 
western Europe and the US. 

The state oil company's 
policy is to aim at long-term 
contracts with about a dozen 


key companies. Normally 
volume is agreed on a yearly 
basi s, related to estimated out- 
put in the coming twelve 
months, while price is agreed 
from month to month. 

Until the fourth quarter of 
last year Statoil’s crude price 
was agreed quarterl y, an d made 
public. Since last autumn, how- 
ever, the firm has negotiated 
prices with its customers in con- 
fidence — in order, as it says, 
to avoid "creating controversy." 
Hie prices it charges are the 
best it can get in the market 

Decision 

"We could not follow the 
fictitious prices fixed by Opec 
and — for a time — by BNOC.” 
explains Statoil spokesman 
Hakon Lavik. “ If we had done 
that we would have lost all 
oar customers." 

While most of Statoil’s crude 
is sold under long-term con- 
tracts, it does from time to time 
have extra amounts to dispose 
of — partly because output can- 
not be predicted exactly and it 
will not commit itself, under 
the long-term deals, to supply- 
ing more than it is quite sure 
it can deliver. 

These extra lots are sold 
either on the spot market or 
to one of the company’s regular 
customers which may happen to 
require an extra load. Overall, 
about 85 per cent is sold long- 
term, and the rest spot 

Statoil's most important 
crude customers are oil con- 
cerns with their own refineries 
and marketing outlets in 
Western Europe. Sweden, 
where the company is In the 
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process of acquiring Exxon’s 
oQ products and petrochemicals 
activities, was its largest single 
export market last year, but 
Britain and the Netherlands 
were also important 

Because West European 
crude demand is expected to 
be stagnant over the next few 
years, Statoil wants to expand 
its sales — already significant 
— to the US. The kind of light, 
sweet crude it has to sell is 
ideal for US refineries, and US 
crude usage Is growing. 

A crude oil storage terminal 
with capacity of LSm cubic 
metres which is being built for 
Statoil at Bfongstad, near the 
refinery, will facilitate exports 
to the US. At present, oil for 
this market is moved from Stat- 
fjord by the relatively small 
“ shuttle ” tankers specially 
equipped to buoy load from the 
field, and transferred to larger 
vessels at Mongstad. 

This is a costly process, 
because the big tankers often 
have to wait several days to 
collect a full load. The purpose- 
built shuttle vessels cannot 
leave the North Sea area. Ship 
to ship transfer is also some- 
what risky, involving the 
chance of spills. 

Once the Mongstad storage 
facilities are ready — early in 
1988 — large tankers can col- 
lect full loads in one operation. 
StatoU will also be able to use 
the storage capacity as a market 
buffer, allowing it to take 
advantage of price variations 
on the shortterm market. 


BY DAVID BROWN 


Engineering 

DAVID BROWN 


NORWAY’S engineering indus- 
try is in the middle of a broad 
upswing, with strong order 
books and growing exports. 

As the largest industrial sec- 
tor in Norway, it generates 37 
per cent ' of employment 
(117,000 people), and 27 per 
cent of production value 
(NKr 54bn), more than a 
quarter of which is exported 
primarily to European Free 
Trade Association and EEC 
markets. 

The upswing oomes from a 
relatively low leveL In 1984, 
total turnover among engineer- 
ing companies climbed only 3J 
per cent, whUe profitability 
declined by 15 per cent. For 
the first half of 1985 produc- 
tion, excluding ships, offshore 
platforms and rigs which 
account fbr about 20 per cent 
of the total, climbed by 7.7 per 
cent. This was more than 
double the Industrial average. 

Mach of this increase was 
generated by higher exports, 
although the Federation of 
Engineering Industries says im- 
ports rose at a faster rate. The 
improvement was especially 
marked in the machinery in- 
dustry, which rose 8.6 per cent. 
Since offshore construction re- 
mains at unchanged levels, this 
implies a strong improvement 
in non-offshore industries. 

Norway is strong in specialised 
segments of the electrical engin- 
eering industry. It pioneered 
the development of sm a l l - and 
medium - scale hydro - electric 
power equipment It is hoped 
that this expertise will lead to 
further export opportunities, 
particularly in developing 
nations. 

The largest company in this 
field is Elektru Union, produc- 
ing among other things trans- 
formers. generators, and electri- 
cal equipment with as annual 
turnover of NKr 2bn. Much 
expansion has been generated 
on export markets, and it has 
opened subsidiaries in Malaysia, 
Sri Lanka, and Tanzania. 

The building and construction 
industry is also well developed 
In this sector, with expertise in 
dynamiting and tunnelling for 
mountain terrain. 

In the offshore branch, the 
Federation warns of a dramatic 
decline after 1988 unless deci- 
sions are taken soon to develop 
new fields. The largest producer 
is the Aker group, which has 
withdrawn from shipbuilding 
after a near collapse in 1983 
and is concentrating on the 
profitable segments of the off- 


I shore sectors and property 
development. 

Its order books are filled by 
several luge contracts over the 
next two years, and a healthy 
Improvement In profits is ex- 
pected this year. But the com- 
pany wares of considerable lay-- 
offs if new orders are sot 
received. The Norcem group is 
poised to become Aker's largest 
shareholder, with a stake of up 
to 54.8 per cent. 

Overall transport sector pro- 
duction declined by 5.9 per cent 
during the first half but this 
was mainly due to continued 
weakness in shipbuilding. 

Since 1980 the crisis in ship- 
building has had a severe im- 
pact in Norway, forcing exten- 
sive shutdowns and rationalisa- 
tion, leading to a 45 per cent 
drop In production since 1980. 

"There is nothing left," eeys 
Hr Gwmar Reksten, director of 
the Norwegian Shipowners* 
Association. 

But ship’s gear and auto-com- 
ponent producers reported 
stronger developments, "When 
the shipbuilding crisis hit. wo 
expected it would affect ship’s 
gear as well, but this' hasn’t 
happened.” says Mr Bjorn 
Osleby. director of the Engin- 
eering Federation. 

"Companies have managed to 
find new niches and markets, 
including the Far East We are 
still close to the shipbuilding 
market* 

Automation 

Exports account for 75 per 
cent of ships’ gear sales. High 
labour costs prompted the early 
development of advanced auto- 
mated equipment. Among the 
leaden are Trosvflc (steering 
systems), Thune Eureka (pump- 
ing systems) and National 
Electro ( electrical/ln&rumenta- 
tlon gear). 

In the automotive sector, 
with annual sales of some 
NKr Ibn, Tralifa’s - robot 
division was acquired by Area, 
the Swedish electrical engineer- 
ing group. Kongebecgs Vapen- 
fabrik also has extensive pro- 
duction of forgings, machined 
parts and assemblies. 

Overall, the situation has 
brightened considerably. The 
Federation has forecast a 
radical improvement in the In- 
dustry’s fortunes this year, 
pointing to a 30 per cent in- 
crease in orders. 

In some sectors the upswing 
is even stronger: machinery is 
up 60 per cent and electronics 
and electrical engineering up 
47 per cent. But this has not 
been accompanied by an in- 
crease in new Investment, 
according to the central 
statistical bureau, SSB. 

Profitability remains rela- 
tively low with persistent over- 
heating caused by the oil sector 
soaking up labour supply and 
driving up costs. 


Success in offshore sector 


THE LEADING producer in 
Norway's heavy engineering and 
offshore fabrication sector is 
Kvaerner Industrier, with 
«nmi»i sales of some NKr 5.Zbn. 
Growth has been based largely 
on traditional Norwegian 
strengths — shipbuilding, hydro- 
power, wood processing and 
fishing — but the offshore boom 
brought important changes. 

Roughly two-thirds of turn- 
over is generated by the off- 
shore sector, while it remains a 
significant producer of hydro- 
electric power generation and 
transmission equipment for 
domestic and international 
markets. 

** We expect the offshore 
market to continue playing the 
main role in our operations for 
tiie foreseeable future,” says 
Mr Carl Rotjer, group president 

It has also emerged as one 
of the largest shareholders in 
Saga Petroleum, one of the 
country’s three biggest North 
Sea oil companies. 

Kvaerner’s Shipbuilding 

division has seen a steady de- 
cline, mirroring the crisis in 
tbe sector, and It has closed all 
but one of its new building 
yards. The survivor is concen- 
trating on specialised liquefied 
petroleum gas carriers. The 
market for gas carriers is ex- 


pected to remain weak through 
1985, but an improvement in 
this sector could have a sub- 
stantial impact in the medium 
term. 

Continuing a rationalisation 
programme, the company 
announced plans to merge its 
Nye Fredriksstad mek, Verksted 
and Moss Rosenberg Verft 
yards, forming the group’s 
largest division. This is ex- 
pected to involve further layoffs. 

The shipping interests mo- 
tinue to run up losses and a 
substantial deficit is predicted 
this year. 

The group, which is generally 
conservative in its earnings fore- 
casts, none the less expects its 
1985 result before extraordinary 
items to climb by 10 per cent 
to NKr 320m. 

Kvaerner also has a strong 
financial position, with liquid 
assets of NKr LSlbn and large 
hidden reserves in wrttten-down 
shipboldings, plus the advantage 
of customer financing of large 
offshore contracts. 

A breakthrough in the off- 
shore sector, with large orders 
for the Oseberg A and Gultfaks 
A, B and C projects, mean the 
group's order backlog at the 
eight-month point stood at 
NKr 4.05bn, up 22 per cent. 

Kvaerner is Norway’s biggest 


supplier of water turbines for 
hydropower generation and is 
also an important producer of 
machinery for the wood and 
fish processing industries. 
Kvaerner Brag’s water power 
division is concentrating heavily 
on export orders, and has won 
several significant international 
contracts. 

The group’s engineering 
division is Norway’s largest con- 
sulting operation in the oil and 
gas sector, working in tbe 
Norwegian and UK North Sea 
fields, and the normally cautious 
Mr Rotjer expects a much 
higher result in 1985. 

For the medium and long- 
term, Kvaerner is investing 
heavily in new offshore tech- 
nologies. including deep-water 
trenching and sub-sea produc- 
tion systems. 

“Oil activity is moving into 
harsher climates and deeper 
waters further north,” says Mr 
Rotjer. “Platforms are getting 
too big and costly. 

" This represents a huge 
potential for the Kvaerner 
group, but all of this is a risky 
venture, especially given the 
new competition.” 

But with a large protected 
home market, the risk in 
Kvaerner’s offshore operations 
may be slightly overstated. 
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A PROFILE: WILH. WILHELMSEN 


BY HILARY BARNES 


Decade of movement offshore 


\mJB. WILHELMSEN is one 
one of Norway’s oldest shipping 

companiiw and one o£ the 
In&esL with a fleet of about 
100 - vessels in liner servlet 
tanker/bulfc/and speSS 
stopping as well as off-shore ser- 
vices and drilling. Group growth 
i^venoe in 1984 was nb? 

.S™ the past 10 yean the 
125-year-old company has under- 
gone a transformation. In 197a 

biggest tanker 
operator and exclusively in sea 
transportation. “Today, we have 
only a handful of product 
tankers left and two-thirds of 
our income comes from the off- 
shore interests.^ said Nr Ivar 
Leovaid. the managing director. 

A further significant change is 

?™? e -UP* 1 FoT tt* time 
vFVf will raise money in the 
equity market by the issue of 
2m sham. This win raise about 
NKj 240m and dilute the family 
holding from about 90 per cent 
to about 70 per cent. 

Part of this money will be 
need to develop new activities. 

We- need to build up at least 
one new activity which is 
neither sea transportation nor 
off-shore, Mr Loevald said. 
" We shall try to capitalise on 
our international position to 
export Norwegian products and 
services." 

last year Wilhelmsen rwa^«» 
NKr 180m' before tax on 
revenue of NKr 6_2abn. it 
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Wilhelmsen is seeking greater co-operation among 
European, companies, like its interests in Barber 
Bine Sea 


expects a rimilai* r pln r n in 
1985. 

Off-shore activities include a 
divi sion operating eight Tigs, 
two “Hotels” and a tender 
support vessel. The rigs include 
Pola r Pioneer, delivered this 
summer and designed for Arctic 
waters. 

The off-Shore fleet totals 64 
service vessels, many on con- 
tract to Brazil, in the US Gulf, 
Africa and the Mediterranean. 

“ We have been able to pre- 
pare and train at home before 


going into export mar kets,” Mr 
Loevald said. 

In 1984. WW and Wharton 
William Taylor ot Aberdeen 
started up Wilhelmsmi Under- 
water Engineering for inspec- 
tion, mainte nance and sob-sea 
construction. WW also operates 
Willbar Off-shore with Brown 
and Root, for heavy marine 
construction activities. 

WW Is atypical of Norwegian 
shipping in that it is heavily 
engaged in liner business. This 
includes co-operation in Barber 


Blue Sea, in Scan dutch and in 
Rosa line, a new grouping with 
Finn Carriers of Finland, 
Johnson-Line of Sweden;' and 
DFDS Of Denmark. Rosa will 
operate between Europe and 
South America 

Greater co-operation among 
Euro pean companies is part of 
wwt policy. "The best 
defence against the new Far 
East carriers is to join forces 
and utilise economies of scale 
even more. Rationalisation can 
go a lot further if we co-operate 
more,” Nr Loevald said. 

The company now has only 
four medium-sized product 
tankers and its large bulk- 
carrier fleet has faced a dis- 
appointing market. But car- 
carriers are continuing to make 
reasonable profits. Its newest 
car-carrier is o p erating with a 
crew of only 14, compared with 
a normal 20. 

“To- be able to agree with 
the unions to operate with 14 
is a breakthrough.” Mr Loevald 
said. 

Fewer, than half the new 
ships contracted by the com- 
pany will operate under the 
Norwegian flag as foreign flags 
are essential for market pene- 
tration. Offshore supply vessels 
now operate under the US, 
Br azili a n, Italian, Panamanian 


and UK flags, and there are 
other ships under the Liberian, 
Singapore and Hong Kong 



Supply and service Vessels for the PforfljSeai rigs. nuke op a. quarter of shipping activity ^and have helped 
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Shrinking fleet flees the flag 


Shipping 

HILARY BARNES 


NORWEGIAN shipping has 
come through the past decade 
-of virtual continuous crisis in 
world shipping in better shape 
than many other countries, 
largely as a result of the de- 
velopment during Die same 
decade of the Norwegian off- 
shore sector, the strong mart- 
time environment in Norway, 
and a policy of accepting flag 
transfers as the price of gain- 
ing market access. 

This year, however, develop- 
ments have taken a turn which 
has alarmed the Norwegian 
Shipowners’ Association, and 
this autumn they presented an 
action plan to the Government 
with a view to restoring confi- 
dence in Norwegian shipping. 

In the first nine months of 
1985 the Norwegian-owned fleet 
was reduced by 56 ships and 
64!m dwt, and the pace at which 
ships are being transferred to 


other flags accelerated — with, 
39 vessels totalling Llm dwt 
coining under foreign registra- 
tion in the same period. A new 
and disturbing feature of this 
year’s developments is that 
capital - intensive ships, 

especially gas and chemical' 
carriers, are also leaving the 
fleet, according to the associa- 
tion.- 

While surplus capacity in 
world shipping and the conse- 
quent state of the freight 
markets is the primary reason 
for the reduction in the fleet and 
the flight from the Norwegian 
flag, shipowners fed- that they 
are also t h reate n ed from an- 
other flank. 

The. Government is planning 
to introduce a system by which 
all Norwegianowned ships 
which, fbr any reason whatever, 
call at South African ports win 
be placed in a register open 
to public inspection. The 
Government also wants to ban 
Norwegian ships from carrying 
oil to South Africa. 

. The shipowners see the regis- 
tration proposal as a form of 
pillory or witch-hunt and the 



AFSIXTND is a Norwegian diver- 
sified industrial company withsub- 
prwa.j stantial resources and long tradi- 
tions. The company is currently among the five 
largest corporations on the Oslo Stock Ex- 
change in terms of market capitalization. 

HAFSLUND is a producer of 2J00 GWh 
electric power annually and is distributing 
4 JOOGWhonits own transmission grid system 
In tbeSouth-Easternpartof Norway. Thecom- 

panyis a major producer of fcrrosilicon and a 

le ading engineering company within the field 
of hydroelectric power development 

HAFSUJNDhas recently acquired araajority 
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restriction on cargo carrying as 
likely to have dire consequences 
for Norwegian shipping. 

“ There is a gap between the 
political perception and the 
commercial reality,” said Mr 
David Vikoeren, director 
general of the shipowners' 
association. “ The implications 
of measures to this effect are 
very serious for Norwegian 
shipping. 

The gross revenue of ship- 
ping companies is, in constant 
price terms, about the same to- 
day as it was 10 years ago, 
which is a considerable achieve- 
ment in view of the state of 
world shipping There are two 
main reasons for this. 

“ We have an offshore sector, 
and about 25 per cent of our 
activity is now in that area — ■ 
supply and service vessels, drill- 
ing rigs and Hotels. This leg 
has been important to us. 

“The second factor which 
distinguishes ns is that about 
one-third of the fleet Is now 
under foreign flag, and flag 
transfer has been an offensive 
measure enabling ns to gain 
market entry," Mr Vikoeren 
points out; 

In 1974, the Norwegian- 
owned fleet consisted of 1,228 
vessels totalling 39m dwt, of 
which very few were under 
foreign flags. On October 1 this 
year, the fleet consisted of 698 
vessels totalling 20.7m dwt and 
of these some S42; totalling 
8.7m dwt, were under foreign 
flags. In addition, there are 
28 drilling rigs under Nor- 
wegian flag and 19 under 
foreign flags. 


Amid all the problems, some 
sectors of the traditional ship- 
ping business have remained 
profitable, often because the 
Norwegian owners are able to 
introduce new and more 
rational solutions ahead of the 
competition. Car carriers. In 
which Norway accounts for 
about 10 per emit of a world 
fleet dominated by the 
Japanese, pulp and paper car- 
riers and enrise vessels are 
among those which have stayed 
profitable. 

Norwegian Caribbean Line, 
tixe Kloster Line, and Royal 
Caribbean Cruise Line are 
among the world’s largest cruise 
operations. It is sometimes 
said of the Norwegian cruise 
vessels that they provide more 
bed-nights a year than the 
entire Norwegian tourist 
industry. 


Discouraging 


Manning 


In 1974 there was an embryo 
fleet, of 26 offshore supply ships; 
today, there are 187. The 
number of tankers in the fleet 
has declined from 344 to 189 
and of bulk carriers from 260 
to 65 over the same period. 

. Government policy has played 
a positive role in facilitating 
the changes In Norwegian ship- 
ping; "We have adopted a 
more liberal flag transfer 
policy, 1 * said Mr Asbjoern 
Haugstvedt, Minister of Com 
merce and Shipping, pointing 
out that the change in practice 
was made in 1981 when a 
Labour government was still in 
office. 

“ The main criterion for 
allowing flag transfer is that 
It gives access to cargoes. We 
are trying to. internationalise - 
shipping in the same way as 
industry.” , 

Manning requirements have 
also been reduced in step with 
technological change, which has 
helped to hold down the operat- 
ing costs of ships. Mannin g 
levels on Norwegian sea-going 
vessels are among the lower 
levels permitted by West 
European governments. 


The overall profitability in 
Norwegian shipping, however, 
leaves something to be desired. 
In 1984, according to the Ship- 
owners’ Association, the ship- 
ping companies made a net loss 
of NKr L3bn (profitable com- 
panies made NKr 3Rbn and 
loss-makers lost NKr 4.5bn). A 
similar result is expected again 
in 1985, which has seen several 
shipping companies running 
into trouble as a result of low 
freight rates ami failing ship 
values. 

U the immediate situation is 
discouraging; however, Norway's 
position as an international 
maritime centre provides it 
with a strong basis on which 
to build for the future. Nor- 
wegian shipping is more than 
just the shipping companies: it 
Is an i m po rta nt centre fbr ships 
brokers, for classification (by 
Det Norsk? Veritas), for 
management know-how and re- 
search and development 
. The purpose of the ship- 
owners’ action plan is to build 
on this basis. "We want to 
place shipping on the offensive 
again. We are trying to stop 
the loss of confidence in operate 
mg ships under the Norwegian 
fla»." said Mr Vikoeren. 

The plan does not involve a 
request for subsidies. The plan 
is intended to bring about a 
substantial increase in research 
and development in combina- 
tion with impro ve d education, 
training and recruitment 

A substantial increase in 
government spending on 
research and development is 
envisaged, but on a 50:50 basis 
with fiie shipping companies 
themselves. The association 
also wants reductions hi the 
charges levied on shipping to 
finance the coastal directorate 
and sons other maritime ser- 
vices usually financed in other 
countries through government 
budgets; 


\ ‘ 







IX 

Elkem supply some 50% of the silicon 
metal used to manufacture silicon chips 
rv worldwide Silicon is the basic material in 
semiconductors, silicone rubbers, solar cells 
and advanced ceramic products - all growth 
industries. 

But even though we are becoming the 
acknowledged suppliers of raw materials for 
high technology that's only part of the story 


WITHOUT ELKEM, 
HIGH TECHNOLOGY 
WOULDN’T HAVE HALF 
AS MUCH BYTE. 



Elkem 


V\fe are specialists in the energyintensive 
production of aluminium and ferro-alloys, as 
well as in metallurgical engineering. \Ne have 
strengthened these basic areas in recent 
years by capitalising on our strong energy 
base and advanced metallurgical technology 
-areas in which we have a competitive edge. 

As a result, we are today the market 
leaders in the ferro-alloy and silicon sectors. 
And we are developing new materials tech- 
nology to meet the needs of tomorrow. 

This year we’ve taken two more major 
steps. We’ve obtained listings on The Stock 
Exchanges in London and Frankfurt 

It is symbolic of our completely inter- 
national orientation. Although our roots are in 
Norway we have production plants in the USA, 
Canada, Brazil, Great Britain, The Netherlands* 
Denmark and Iceland, as well as a global 
marketing network. 

In 1984, our profits rose to £50 million on 
sales of £740 millioa And for the first half of 
1985, the Group reported a profit of £22.6 
million on sales of £415 millioa 

For more information about Elkem, 
please write to the Public Relations Depart- 
ment Elkem Corporate Headquarters, R0. Box 
5430, 0304 Oslo 3, Norway. 


JEBSENS 


EXPERIENCE ° FLEXIBILITY 0 RELIABILITY 


Usrng3ofourcmned35000tonnersandour 10000 tonne conveyor vesse/'Ttnnes' we delivered 220,000 tonnes 
of won ore to the baBast ceSs of the Statfford 'C' off platform weff within the allocated time end budget 

Number One - World-Wide 

With a fleet erf over 9G [buBcsnfef^ conta&w buJkets and short-sea vessels, indudhg the lai^ fleet of comre^ 
discharge ships outside North America, Jebsens have the versatility to handle any bulk cargo problem. 

The ballasting operation pictured here fe just one of the prefects where our expertise andexperience have made 
Jebsens the obvious choice for offshore work, topping off, ship-to-ship transfer and stockpile maintenance. 
But it is not jtfit in these specialised seas where Jebsens are number one — since 1929 we have been serving 
the bulk trades of the world with the latest, most sophisticated ships, providing a service and reOabilrty second 
to none. Most of our ships are self-sustaining with high speed electric cranes and grabs on board. 

Over the fast 50 years we have piputBybugt and mafritaihed our int e rn a tional reputation as the leader in efficient 
bulk efflgo transportation. Vbu may feel your problems are unique, they may even be new to us, but whatever 
they are, we should be talking to each other. 


■.-I.'- J.V.. ..... — 
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Fears rise over excess capacity 


Metals 

DAVID LENNON 


FLUCTUATING PRICES and 
a slowdown in consumption 
resulting in excess production 
capacity have Norway's metals 
industry worried, in spite of the 
country's many natural advan- 
tages. 

After the record-breaking 
profits of last year, 1985 has 
proved to be a disappointment 


for an industry which is so vital 
to the country's economic health 
and goal of full employment. 

Backed by abundant resources 
of hydro-electric power, Norway 
is one of the leading producers 
of aluminium — only Canada 
exports more — and cheap 
power has enabled the country 
to become the top exporter of 
ferro silicon, silicon metal and 
magnesium. 

While hydro-power has been 
the mainspring of energy-inten- 
sive production, local raw 
materials also represent valuable 
assets. High-quality quartz 
quarried from the Norwegian 
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Munck International A.S. 
Bergen Norway 

MUNCK is one of the leading international crane 
manufacturers having plants throughout the world. 

MUNCK products are renowned for their quality, 
robustness and reliability. 

— Standard cranes having wire rope hoist up to 
63 tonnes 

— Standard cranes having open barrel hoists up 
to 260 tonnes 

— Electro-hydraulic grabs up to 20 cu.m. 

— Special cranes For the aluminium industry 

— Manipulator cranes For radio-active waste 

— Stacker cranes 

— Explosion proof cranes 

— Cranes for offshore 

— Chain Hoists 

— Under hook handling equipment 

— Crane components 

For further Information please contact: 

Munck International (UK] Ltd. 

P.0. Box. 229 
London SW15 5DJ 
Telephone: (01) 785 7453 
Telex: 919055 Mnnck G 
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FOR BANKING IN 

msmtNNmm 


HEAD-OFFICE IN BERGEN, 
KAIGT.4 


MAIL: 


• TLX: 


POB 854 
N-5001 BERGEN 
NORWAY 

42249 


• S.W.I.F.T.: BSPBNOBB 

• TEL (475)1 32 26 76 FGN. PAYMENTS 

32 74 40 FGN. DEALING 
21 72 06 FGN. COLLECTIONS 
* 2 70 00 EXCHANGE 

• ASSETS: NOK 9 BILL 

25 BRANCHES AND 
99 OFFICES IN BERGEN AND 
HORDALAND COUNTY 

REPRESENTED IN LONDON 
AND NEW YORK 


SPAREBAMEN& VEST 

YOUR BANK IN WESTERN NORWAY 



Helmer Staubo & Co 
Management A/S 

Sbipownerc/Drilling contracfors/Snpply ship operators 

Langkaia !. Postboks 1707. Vika. 0121 OSLO 1 
Tel: (472) 42 70 40 
Telex: 76089 


ART in Norway TODAY 

Three major exhibitions by leading: 
contemporary Norwegian artists 

23 November - 8 December 1985 

Royal College of Art 
Gulbenkian Hall 
Kensington Gore 
London SW7 

Monday-Saturday I0am-6pm 
Sundays 2-5 pm. Closed Tuesday 26 November 
Admission Free 


mountains is employed in most 
of the fexrosillcon and silicon 
metal produced domestically. 
Other local inputs include coal 
and coke, iron and zinc ores 
and dolomite or seawater for 
magnesium. 

Sheltered deep-water ports in 
the fjords and proximity to the 
most important markets in wes- 
tern Europe (which take 75 per 
cent of production) provide 
further advantages in selling the 
metal goods which account for 
some 30 per cent of Norway's 
exports. 

Three large companies and a 
dozen smaller ones are engaged 
in metals production, which 
accounts for 25 per cent of the 
investment. 15 per cent of the 
added value and 10 per cent of 
the employees in the country’s 
manufacturing industries. 

Aluminium production is 
dominated by the state-owned 
Ardal og Sunndal Verk fASV), 
with three smelters which de- 
livered 368.000 tonnes of pri- 
mary aluminium last year. Pro- 
duction has been cut 10 per cent 
this year and profits are ex- 
pected to be down to NKr 400m. 
compared with the record 
NKr lbn in 1984, according to 
Mr Erik Onarheim. the com- 
pany's chief financial officer. 

ASV was the subject of a take- 
over attempt by Norsk Hydro 
early in 1985. Company officials 
believe that this attempted 
amalgamation is now dead and 
are looking for a partner in the 
European Community, seen as 
ASVs natural market. 

Norsk Hydro, though more 
commonly associated with ferti- 
lisers and oil, is also a main 
manufacturer of light metals. It 
produced 160,000 tonnes of alu- 
minium last year. The company 
owns extrusion plants in 


Europe and the tJS and provides 
25 per cent of the world market 
for magnesium, with an annual 
capacity of 50,000 tonnes. 

Good profits from magnesium 
sales this year more than offset 
the weaker prices which Norsk 
Hydro received for its alu- 
minium and kept the light 
metals division in the black. 

The country's largest metals 
concern is Elkem, a leading pro- 
ducer of ferroalloys and silicon 
for the West 

Elkem owns or has substan- 
tial shareholdings in 30 pro- 
duction plants in Norway, 
Europe and North and South 
America. It is also the largest 
supplier of metallurgical techno- 
logy and production equipment 
for the smelting industry, 
according to the information 
supplied during its successful 
bid for listing on the Stock Ex- 
change in London this year. 


Energy 


With Elkern’s decision to 
withdraw from the steel busi- 
ness and the sale of this opera- 
tion to Norsk Jemveryk this 
summer, the state-owned com- 
pany is the only one stilJ pro- 
ducing steel in Norway. This has 
left the Government to carry 
the losses sustained by the 
plants, which have a capacity of 
lJ5bn tonnes of a metal suffer- 
ing world-wide overcapacity. 

Increasing competition, 
weakening markets for leading 
items such as aluminium, silicon 
and ferroalloys and fluctuating 
prices, mean the industry is 
constantly searching for new 
products to ensure future mar- 
kets. One example is micro- 
silica dust, previously a waste 
product from smelters, now 


being sold as as additive to con- 
crete and other materials to en- 
hance strength. 

There is a growing awareness 
among the producers in Xorwav 
that within a decade or so there 
will be more limited expansion 
of hydro-power as exploitation 
of the nation’s water resources 
reaches capacity. 

. Given that cheap electr i c it y 
lies at the base of the industry, 
this longer-term concern hjjg 
been brought into sharper focus 
by the Government's intention 
to raise the cost of energy. The 
industry has criticised the 
Government for taking such a 
step when the struggle for mar- 
kets is becoming tougher. 

But this is also pushing the 
companies to upgrade and pro- 
duce more refined products to 
avoid the fate of other tradi- 
tional industries like textiles 
and car manufacturing, which 
have moved to lower-cost pro- 
ducing countries. 

There is also considerable 
anger in Government and busi- 
ness circles over the EEC's in- 
vestigation into charges that 
Norway has been dumping alu- 
minium, ferrosilicon and silicon 
carbide in Common Market 
countries. Officials in Norway 
say the culprits are subsidised 
competitors such as Brazil and 
other countries with protec- 
tionist barriers to free trade. 

Improving production pro- 
cesses. developing new metals 
and going further downstream 
to ensure markets for the pri- 
mary products are the goals 
which Mr Christopher Owe, 
director-general of the Ministry 
of Industry, says the ' industry 
must aim for as Norway seeks 
to improve its market position 
in an increasingly competitive 
industry. 


Upsurge boosts exports 


NORWAY’S traditional in- 
dustries which are based on the 
exploitation of cheap hydro- 
power, such as chemicals, will 
soon be investing more on 
modernising plants and seeking 
new products than on increas- 
ing output capacity at a time 
when the world market is un- 
certain. 

The overwhelming import- 
ance which oil activities have 
assumed in the economy has 
overshadowed the role of the 
more traditional industries. 
They remain vitally important, 
not only for export earnings, 
but .also for providing .employ- 
ment in a nation which views 
the right to work as an entitle- 
ment no less than health care 
and good transport. 

The Government's desire to 
see the traditional industries 
strengthened to maintain a 
balanced economy is expressed 
in the loans, grants and guaran- 
tees available. Attainment of 
this goal has been made 
slightly easier thanks to the 
upsurge in overseas demand for 
chemical raw materials, which 
led an export revival in 1983 
and 1984. 

Because of its full employ- 
ment policy, the Government is 
willing to help smooth prob- 
lems for the industry during 
short-term recessions, accord- 
ing to Mr Christofer Owe, 
director-general of the Industry 
Ministry. But the Government 
will encourage restructuring if 
necessary, he said. 

The emphasis on ensuring 
the good health of industries 
such as chemicals derives from 
the awareness that oil and gas 
are finite and that prices fluc- 
tuate. 

In addition to hydro-power. 
Norway has been able to 
capitalise on feedstocks from 
the North Sea gasfields to build 


a growing presence in the 
petrochemical and fertiliser in- 
dustries. and also to expand 
rapidly abroad in both ferti- 
lisers and plasti rs. 

The chemicals industry is 
dominated by Norsk Hydro, one 
of the largest companies In tbe 
country. It has a leading posi- 
tion in the world fertiliser in- 
dustry thanks to annual capa- 
city of about 8m tonnes and 
recent massive expansion into 
downstream activities abroad. 


Chemicals 

DAVID LENNON 


Norsk Hydro's petro- 
chemicals division controls 
annual production of 350 ,000 
tonnes of ethylene, 70.000 
tonnes of propylene. 100,000 
tonnes of ethylene dichloride, 
450,000 tonnes of vinyl chloride, 
-.30,000 tonnes of polyvinyl 
’Voride, 300,000 tonnes of 
chlorine and zsO.OOO tonnes of 
sodium hydroxide. 

The company’s petrochemical 
production is based on natural 
gas liquids shipped from 
shared fields In the North Sea 
to Rafnes in Bramble as liquid 
ethane, propane or normal 
butane. 

Operating profits of .the 
petrochemical division in the 
first nine months of the year 
were down to NKr 87m, com- 
pared with NKr 323m in the 
same period last year. The 
company attributes this to 
lower prices in 1985 but 
stresses that market conditions 
have improved and that sales 
volume is satisfactory. 

Some 35 per cent of western 
Europe’s production of silicon 
carbide comes from three small 


PROFILE: NORSK HYDRO 


companies. Arendal Smeltverk, 

•rton and Orkla Exolon, with 
production capacity of just over 
75,000 tonnes annually. 

Odda Smeltverk has a capa- 
city of 130,000 tonnes of cal- 
cium carbide and 15,000 tonnes 
of dicyandiamide. Elkem. 
basically a metals concern, also 
has a 110,000 tonne capacity for 
calcium carbide. 

But Elkem 's move into 
chemicals, and the establish- 
ment in 1982 of a separate com- 
pany within the group for this 
purpose, resulted from tbe 
development of a process for 
filtering gases "from ferroalloy 
production. The new techno- 
logy made it possible to collect 
the microsilica particles in the 
waste and turned Elkem into 
the world's leading producer 
of the new commodity. 

Microsilica additive composi- 
tions give concrete plastics and 
polymers improved properties. 

The Norwegian ch emi ca l s in- 
dustry has been undergoing 
restructuring in the effort to 
maintain and enlarge market 
shares in the face of tough 
competition from other coun- 
tries. 

Research and development is 
being intensified, although 
Norwegian industry does not 
have the advantage of that in 
countries such as the US, where 
large sums for research come 
from big defence budgets. 

Byno Industries, however; a 
plastics, chemicals and explo- 
sives group which Norsk Hydro 
took over last year, is planning 
to purchase the explosives divi- 
sion of Hercules, a US chemi- 
cals group. Last year Byno 
bought another US explosives 
company, Ireco. Dyno's aim is 
to become one of the world’s 
main producers of commercial 
explosives. 


By DAVID LENNON 


Buying into world supremacy 


Hie name of Norsk Hydro has 
spread with much speed 
through Europe’s fertiliser 
business in recent years. 

With a rapid series of pur- 
chases of European companies 
in the Netherlands, Sweden, 
the UK, Denmark, West Ger- 
many and a nearly completed 
deal in France, Norsk Hydro 
has established itself as the 
undisputed world market 
leader in tbe fertiliser in- 
dustry. 

The decision to plunge so 
heavily into the troubled 
business was striking. For 
even though it was the world’s 
first producer of nitrogenous 
fertilisers, back In 1905, in 
recent years Norsk Hydro bas 
been earning as modi from 
oil, gas and ligh t me tals, 
as from Its agriculture and 
chemicals division. 

Today it is a highly 
sified company with wide- 
spread operations overseas. 

Norway’s plentiful supply 
of cheap electricity was be- 
hind Hydro's expansion be- 
yond fertilisers into the pro- 
duction of magnesium, alu- 
minium and PVC. The com- 
pany originally became in- 
terested la Norway’s North 
Sea riches in order to secure 
cheaper raw materials. 

Although oil and gas pro- 
vided one third of s ales last 
year, the acquisition strategy 
of recent years has been most 
noticeable in the agriculture 


division. Hydro followed a 
classical strategy of forward 
integration, becoming large 
In each activity to gain fall 
benefit of large-scale pro- 
duction. It has also con- 
sciously and aggressively 
acquired companies and mar- 
kets to ensure outlets for its 
production. 

The company now has 37 
production units in Europe, 
of which only six are in Nor- 
way. More than half of these 
units are in the 
field. 


Expansion 


The second largest indus- 
trial group after Staloil, the 
state-owned oil company. 
Hydro had a turnover of 
NKr 35.6 bn <$t^6bnt last 
year, with after tax profits of 
NKr 2bu. Net profits are np 
22 per cent this year, accord- 
ing to the third quarter re- 
port. 

The company's fertiliser 
operation managed to make 
profits even during the fierce 
competition and heavy losses 
suffered by tbe industry in 
recent years. Bat these tough 
times have only served to 
spur tbe company to set oat 
on what have been described 
as its “Viking raids’* into 
Europe to buy up companies 
which at first glance would 
appear to be uninviting pros- 
pects for a group bent on 
profitable expansion. 


Lacking a big home market. 
Hydro has compensated by 
overseas expansion, seeking 
to maintain a technological 
lead and investing in the most 
modern plants. 

An example of this ldnd of 
spending was tbe decision to 
spend NKr lbn to modernise 
the fertiliser plants bought La 
1982 from Fisons in Britain. 

Today Hydro claims that it 
has a leading position tech- 
nologically in compound fer- 
tilisers and that it bas im- 
proved the ammonia-making 
techniques bought from 
abroad by reducing energy 
consumption, which accounts 
for tbe greater part of pro- 
duction costs. 

When its early venture In- 
to petrochemicals ran into 
heavy losses due first to tech- 
nical problems and then the 
recession. Hydro did not quit. 
Instead, it reached ont to the 
UK to buy np BEP Vinyls and 
Vinatex. merging them into 
Norsk Hydro Polymers. To- 
gether with other acquisitions, 
the group now has total 
annual capacity of 300,000 
tons of PVC. 

Given that Hydro's pro- 
duction of vinyl chloride 
monomer fVCM), an Inter- 
mediate in the PVC pro- 
duction process, is 500.000 
tons annually, it may not be 
long before further raiding is 
revealed as the company 
seeks more customers for its 
VCM prodnetion excess. 



This year has been a disappointment to the metals industry alter record 19S4 profits 


PROFILE: ELKEM 


By DAVID LENNON 


Hunt for special niches 


ELKEM, the Norwegian 
parent company of an inter- 
national metals group engaged 
mainly in tbe production of 
aluminium, silicon and ferro- 
alloys, has Just completed a 
restructuring process which Is 
intended to lead to more re- 
fined products with higher 
added value. 

“We want to upgrade all our 
existing products, 1 * explains 
Mr Kaspar Kielland, Elkem 
president and chief executive 
officer. The company “ wants 
to get ont of bulk metals and 
alloys and develop special 
products with their own mar- 
ket niches.” 

Beginning in 1978, the com- 
pany has gradually divested 
itself of its steel operation 
which provided one third of 
revenue in 1980. The final 
departure from steel came 
with this year’s sale of Man- 
chester Steel in the UK. 

Elkem has also stopped 
copper mining, which 
accounted for another 5 per 
cent of sales in 1980, bas 
ended its zinc mining opera- 
tions, and dropped a few 
email manufacturing opera- 
tions. 

The restructuring of the 
group, together with favour- 
able market conditions for its 
main products, resulted in 
1984 being a record year. 
Turnover increased some 30 
per cent to NKr 7.81m 
(Slbn), pre-tax profit rose 
from NKr 98m in 1983 to 
NKr 526m last year, and the 
dividend was raised by 
NKr 2.70 to NKr 8.50 per 
share. 

However, in spite of the 
streamlining, Elkem’s pre- 
tax profits for the first nine 


months of 1985 was down to 
NKr 274m, compared to 
NKr 372m in the same period 
last year. This was due, 
according to the report for 
the third quarter, to a decline 
in the market for aluminium, 
silicon and ferro-alloys, with 
prices down between 4 and 20 
per cent. 

Elkem's US activities 
operated at a loss through- 
out the third quarter and 
rationalisation measures, in- 
cluding staff cutbacks; are 
now being implemented in an 
effort to improve results. 

Furnaces 

In the 1980s Elkem has be- 
come increasingly inter- 
national in its interests and 
ontiook. Exports from Nor- 
way and overseas production 
accounted for approximately 
85 per cent of turnover in 
1984 and almost 30 per cent 
of the group’s employees are 
overseas. 

It was not always so. 
Founded in Oslo In 1904. the 
company began as a research 
and engineering operation. 

By 1950 It had beecome a 
major supplier of furnaces 
and other production equip- 
ment. In tbe following 
decades Elkem diversified and 
expanded domestically where 
it acquired or built a num- 
ber of ferro-alloy plants and 
became Involved In al umin - 
ium. 

In the early 1960s co- 
operation began with Alcoa, 
the leading producer of alu- 
minium in the US. But the 
largest foreign adventure 
came in 1981 with the pur- 
chase of the ferro-alloy busi- 


ness of Union Carbide. This 
consisted of three plants and 
a technology centre in the 
US and two plants In Nor- 
way, as well as the option, 
since taken up, to acquire two 
plants in Canada. In addi- 
tion, the purchase included 
live power stations in Norway. 
Canada and the US. 

AU this helped to establish 
Eikem’s position as a leading 
producer of ferro-alloys and 
silicon In the Western world. 
Half the world's silicon chips 
use the Elkem product. 

Silicon and ferro-alloy's 
accounted for 53 per cent of 
last vear’s turnover nt just 
over 'NKr 4 bn. Aluminium 
provided 17 per cent of turn- 
over. The company’s largest 
market Is Europe, taking more 
than half of sales, while North 
America accounts for another 
25 per cent, and the domestic 
market about 15 per cent. 

New products which are 
being developed and marketed 
include mieroslUcla. which is 
based on the dust from the 
company’s metal plants. 

Mr Kielland says Elkem is 
also looking Into the pmst- 
bility of mono- and poly- 
crystal production for the de- 
velopment of silicon wafers. 
The UK company Crystatox of 
Oxford, which was bought last 
year, is involved in develop- 
ing the wafer technology. 

The future also holds the 
promise of additional new 
materials based not only on 
silicon, bat also on quartz and 
even ceramics, which would 
utilise the nepheline syenite 
which Is mined in Norway by 
Elkem. 







PROPERTY 

INVESTMENT COMPANY 

Investing in prime Oslo properties as well 
as in selected securities, with emphasis on 
asset rich companies. 

Information and prospectus will be avail- 
able from 10th December 1985. 

BUGGE EIENDOMS 




Akersgacen 35 
P.O.B. 9502 Egertorgec, 
0128 Oslo 1 


Telefon 42 36 10 
Telex 77394 Jong n 
Norway 



South-West Norway’s. 
Largest Bank on 
Corporate Business 


FOREIGN DEPARTMENT 
SPAREBANKEN ROG ALAND 
PO Box 667 
N-4001 STAVANGER 
NORWAY 

Telephone 47 4 53 35 60 GENERAL 
47 4 52 89 37 FOREX 
Telex 33016 GENERAL 
73656 FOREX 
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Call for aid in five-year plan 


Electronics 

DAVID BROWN 


applications; as well as data 
perip herals Including display 
terminals and computers. 

-Norway has also developed 
specialised electronics products 
tied to traditional industries. 


We are not asking for 
government aid for prodoct 
development” Ur Christensen 
says. “ But hi most other 
industrialised countries there 
is more government funding for 


TOE Norwegian electro** Particularly STm^SB VSSLS 

radustey may seem to be doing ^ .Products range from and touSe it into 
well, b* , this is only in rela- sophisticated underwater acotzs- nwrijrf phase.” 
twn to the rest of the industrial tics for £sh41ndtag to auto- , 

sector, according to Mr Heine engine-room and , fe<ier * tl0I1 T . 3150 . points 

Christensen, chairman of the navigation equipment. 0u ^ th at a major change m busl- 

Narwegian Electronics Industry Kongsbergs has benefited attitudes wHi be necessary 
Federation and managing participation in several w toprove the export ratio, 

director of Kongsbergs Vapen- Ja ?S® defence contracts stem- ,V? r ? are . companies 

fabrik. ming from Norway's Nato 

The federation has tabled a membership, it has developed 
five-year ~ strategy which a cheaper antiship missile, and 

for government aid to combat Proximity fuses for mortar and 
important problem areas. These tztillery ammunition. 

include a growing shortage of “A small country cannot be 

qualified technicians, and rela- champion in all areas,’* Mr including Norsk Data's 
lively low exports. Christensen says. '‘Yon have WPT * t,rr “ “ ri,ih *- i 

The industry employs 15,000 to pick out niches and be good 
■ — enough to succeed.” 




people and generates NKr 7bn 
in turnover (roughly 42 per 
cent of which, is sold abroad). 
The eight largest companies, 
led by Elektrisk Bureau, Norsk 
Data and Kongsbergs, account 
for roughly SO per cent of sales. 

It is one of the fastest-grow- 
ing sectors In Norwegian 
industry, but is relatively 
generating only 3.8 per cent of 
industrial employment uu rf 
roughly 3 per cent of produc- 
tion value. And as JHr 
Christensen says: “ We are 
growing at a lower rate than 
the market and we are 
ground both in - Norway 
abroad. 


According to the federation, 
the shortage of experts has 
been a big obstacle to growth, 
particularly for smaller com- 
panies. 

“ Qualified people of all kinds 
are in shortage,” Mr Christen- 
sen says. “ We need to at least 
quadruple the throughput in 
educational system to supply all 
the engineers industry needs.” 

The federation: calls for a 
substantial step-up in govern- 
ment funding for education, 
particularly through the well- 
deve ioped research Institute 
system. 

The high corporate demand 


There are many ... 

which have been fairly happy- 
living within Norwegian 
borders, but the industry must 
internationalise to survive,” Mr 
Christensen says. 

He points to several examples 
eluding Norsk Data's joint 
venture with Matra in France 
and its purchase of Diets In 
West Germany, as well as Tand- 
berg Data’s co-operation pact 
with Siemens. 

"Joint ventures and buyouts 
are the only way to market 
products with high development 
costs and a short lifetime," Mr 
Christensen says, M But this is 
a new thought for a big part 
of Norwegian industry.” 

PROFILE: NORSK DATA 
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Hie automated control room of Norske Skog 
newsprint min 

By DAVID BROWN 


Computer profits jump 


Industry for qualified electronics, data j?® 1 ? st ^ r ™ ^ Dietze acquisition gave access to 

grew over the past two years systems and software engineers ^ 16_ . blt “•amines a broad customer base tor its 

hir r nor mrt mri ft nor rent has deprived both the educa- b oa sti ng a 45 per cent in the Np-100 senes and four own production on the important 

by 8 per cent and ft per cent *25 ^ 5X5: ““ual average growth rate in 32-fait. ND500 machines with West German market. 

SXfit^fi^ySE?. 1 " 1 ^ SW PnCe/ ^ QrmanW year It signed a joint 

sysCemtoey^ieed buy- While earnings in the world- Th e group has held down costs ^ I 

S ffiKWhiS? fif e have toJMi±«ai WDC^tot SSSaSSSw' ^.d 

^ ^ ps**mxv£EA the first half side toe company, “and buying natioDalis ‘ 

Sag &r an expansion in jumped 120 per cent to in other components and peri- “ * market 
government contracts tor Nor- m 57 pg, ceBfc higbey pherals. However, this depen- .The US market has been more 

„ _ . „ wegian electronics companies revenues of NKr 780m. With deuce on outside suppliers difficult to crack and has not . 

Their share of gross prodne- along the Ones of the ITS about half its sales outside Nor- proved costly last year when been given high priority, al- 

tion value has fallen from 84 Strategic Defence Initiative or «», group is steadily im- there was a world-wide short- though ft has two important sub- 
per cent to 60 per cent since the UKTs After programme, proving its market shares in the *£ e of some components. contracts to Singer Link for the 

This would involve an increase UK, Germany and France The research and develop- F * 16 simoTater and 

in research mid development through intensified marketing, meat budget was roughly 0 per P g fi bes for a Nato early- warn- 1 

contracts from the Government joint ventures nn d acq uisitions cent of 1984 sides of NKr lfi7bn, * n ® system, 

to help companies develop base Norsk Data took an early Three-quarters of this is de- The group has also expanded 

.technologies and channel re- strategic decision to avoid the voted to software work. quickly in the UK, although 

sources into intensified market- now-crowded personal com- Norsk Data has also placed a from a low base, and sales have 
ing. pater market concentrating on strong emphasis on developing increased an average 80 per cent 

The level rift 4 D Spending professional minicomputers tor its marketing resources — about annually to NKr 62m last year 

sfaxute at about 10 per cent of the office and military sectors. 20 per cent of its employees are and NKr 40m in toe first half 1 

turnover. - But even this is an Although its first success came involved hi sales and marketing of 1985. 

m m cceptaWy high burden for in the scientific market it has and a further 40 per cent in The company has signed a 
a number of smaB companies focused more sharply on com- customer support It has er- joint venture with toe 

burdened with relatively low plete high-performance systems panded through several im- defence and communications 

profitability and high purebas- with integrated software, net- portent acquisitions i ncl uding company, to develop and mar- 

tu high-performance mint- lug costs for foreign com- working configurations ami peri- Sllvidata of Sweden and Dietze ket artificial intelligence svs- 

comp uters and software tor patterns; accor d ing to the pherals, allowing it to maintain of West Germany, where operat- terns based on its ND-500 

twhmcai, scientific an& n^titazy federation. prices and margins at a high log profits am well ahead. The machin e s. 


The electronics 


respectively but the marker ex- 
panded by 20 per cent annually 
according to the federation. It 
is also stiU heavily domi- 
nated by telecommunications 
producers led. by Eleklxisk 
Bureau, winch have seen their 
primarily domestic market de- 
cline sharply. 


1977, although it is hoped that 
expan^on plans by the Nor- 
wegian PTT may generate- new 
growth. 

The consumer electronics 
industry collapsed In toe late 
1970s. Meanwhile the data and 
professional sector has been 
expanding vigorously, and its 
share of total production has 
jumped from 6 per cent to 24 
per cent, led by Norsk Date 
and Taudbeeg Data. 

The sector has specialised 



Photo; 20 tonnes jumbo rods of bleached sulphite pulp at Bonegaard Industries 

Borregaard has served 
UK and Irish customers 
for decades 

With nearly 100 years of experience Borregaard today offers 150,000 tonnes per 
annum of dissolving and speciality grades sulphite pulp for a variety of end uses. 
High quality woodfree paper from Borregaard is also well known in the British 
Isles. Production of 120-130,000 tonnes of Ugnosulphonates makes Bonegaard 
one of the world’s largest suppliers. In addition the chemical industry in the UK 
and Ireland is offered a wide range of other organic and inorganic chemicals, from 
know-how based intermediates for the pharmaceutical industry to sulphuric add 
mainly to the fertilizer industry. 

Bonegaard Industries is one of the major companies in Borregaard, one of Norway's largest and 
most div ersified industrial groups. Comprising a number of production and marketing sub sidiari es in 
Norway and abroad, the Group’s activities embrace edible oils and fats, food processing, wood pro- 
c essing, industrial chemicals, detergents, hygiene products, cosmetics, paper products, mining and 
forestry. 

BORREGAARD 

INDUSTRIES LIMITED 



TW. (4731) 16 000-TbtaBC 71400 -Telefax (4731) 18770 - 


In UK: Borregaard Marketing Co. tid 

Norway Housa. 21/24 Cockspur Street St Georges's Housa 7. St George's Square 

London SW1Y5BZ HuddarafieW, HD11LA 

Tel. (01>839 4244 -lekK28500 TW. 0484-33195 --fetac 51680 


Leas exposure to world swings 


Forest products 

KEVIN DONE 


NORWAY’S palp and paper 
industry, though modest com- 
pared with its rivals in neigh- 
bouring Sweden and Finland, 
has built up a considerable 
presence in certain key pro- 
ducts such as newsprint and 
magazine paper. 

Pulp and paper still account 
for about 8 per cent of toe 
country’s traditional exports 
(excluding oil and gas) and 
some three-quarters of the out- 
put from Norwegian paper mills 
is sold in foreign markets. 

Although still lagging a little 
behind its Scandinavian com- 
petitors, the Norwegian forest 
products industry has taken big 
steps to rationalise and stream- 
line its operations. According 
to the Norwegian Pulp and 
Paper Association, no other 
Norwegian manufacturing sec- 
tor of corresponding importance 
has undergone such sweeping 
structural changes. 

In 1950 Norway had 122 
wood-processing factories; the 
number now is 34. 


The sur v i vors hr the industry- 
have invested heavily in large, 
modem mills, however, and 
despite toe long list of ctosares 
total capacity of the pulp and 
paper industry has increased 
considerably. The average size 
of the paper mills has more 
than doubled to 89,00949,009 
tonnes, and in toe period 1960 
to 1984 Norwegian paper pro- 
duction grew from 789.Q00 
tonnes to L56m tonnes. 

Despite this rationalisation 
process, mills in Norway axe 
still on average somewhat 
smaller than their competitors 
hi Sweden, where correspond- 
ing units produce about 150.009 
tonnes a year. 

The investment fat large paper 
mills has helped to reduce 
Norway’s exposure to the 
turbulent swings in toe world 
pulp market. The share of pulp 
output processed hi Norway haft 
risen steadily since the early 
1950s from less than 50 per cent 
to more than 70 per cent 

At toe same time the Industry 
has concentrated on grades of 
paper which give the greatest 
yield from the country’s limited 
pulpwood supplies. This means 
that the share of fine paper has 
fallen from close to 15 per cent 
of total output 25 years ago to 


Norconsult 

Consulting Engineers 

Economists 

Architects 

KjwDoveien 20. 1300 Sandvika, Norway 
Tetephoraa: + 472 47 10 00 
Telefax: +47254 7019 
Telex: 72075 norco r\ 


Th« wotconsuft ora up of consultants totals an aggregate staff 
of 2500 planners, engineers. arcWteds^wnnaTr^ and 
supporting^ftand is of the workfs leading exportBrs of 
consulting swvices- 

Oversaast activities of the group- ara handled by the Norwer 
con^VRCMNSULT 

Ishftrtfo 1956 as an independent consulting company moth no 

^ffl^manufacturing, supp^ocOTtra^sj^ 

the International Federation of Consuming Engineers (FI DICL. 
rtunr tha vsars ItoconSutt has served efientft hi more than 

w IS*"?* 

^^andAgencies around the world as well as by vanoos 

imemationaf organisations. 


less than 5 per cent today. Pro- 
duction last year totalled 58,000 
tonnes compared with 150,000 
tonnes in 1974. 

The share taken by wood* 
containing papera — newsprint 
and magazine papers — has 
jumped from 40 per cent to 
dose to 70 per cent. 

Ownership of toe kraft paper 
mills has been concentrated and 
output has been held at a stable 
level, but production of board, 
wood-free writing and printing 
paper and other fine paper 
grades has fallen as the 
industry’s product range has 
narrowed under toe pressures 
for rationalisation. 

The small Norwegian stills 
often have been unable to com- 
pete with the large integrated 
mills in other countries, which 
have bigger sources of raw 
material supply and more extent 
&ive domestic markets. 

This year the links between 
toe three main newsprint pro- 
ducers in Norway have been 
strengthened and a new group- 
ing is emerging around Norske 
Shoe, the industry leader, which 
is large enough to challenge 
even Norway’s biggest rivals in 
Sweden and Finland. 

Norske Skog has capacity to 
produce 420,000 tonnes a year 
of newsprint, whole Folium 
Fahri kk er has a capacity of 
310.000 tonnes a year and 
Union a capacity of 220,000 
tonnes, a year. 

Norske Skog and FaQum have 
had close finks since the early 
1970s following toe establish- 
ment of a joint sales company 
in 1973, but at toe beginning 
of 1985 the ties - were cemented 
farther. Norske Skog Increased. 
Its shareholding in Folium, from. 
81 to 45 per cent and has since 
increased it again to 49 per 
cent. With a stake of 11 per 
cent Folium in its turn is the 
biggest single shareholder in 
Norske Skog: 


As part of toe ' deal with 
Bergen Bank Norske Skog, 
Folium and Union each agreed 
as well to take over 10 per cent 
stakes in Tofte Industries toe 
ill-fated pulp venture which 
went into bankruptcy In the 
early 1980s. The financial col- 
lapse of Toft® cost Norske- Skog. 
which originally bad a stake of 
50 per cent, some NKr 320m. 

The pulp mol, one of Nor- 
way’s most ambitious onshore 
industrial projects, has since 
had new capital injected, and 
through the latest deal with 
Bergen Bank toe Norske Skog 
group is again emerging as toe 
main shareholder. It owns 
directly 22 per cent, while 
Foil am and Union each, have 
further stakes of 10 per cent 
Last year, Tofte produced some 
244,000 tonnes of sulphate pulp 
and made a profit of NKr 74m 
(before allocations) on a turn- 
over of NKr 983m. 

Succeeded 


Co-operation 


In July these two companies 
took over a dominant holding 
to. Union, toe c oun try's third 
hugest xKmprint producer. 
They acquired a IS per cent 
stake from Bergen Bank, aad 
ax the same, time bought up a 
50.4 per cent interest fn 
Forenede Paptr og Cellulose- 
fabrikker, a holding company 
which controls 4&& pex cent of 
Union, 

Norske Stog claims that the 
chief benefits of the closer 
co-operation between toe three 
newsprint producers will be in 
marketing- With an annual out- 
put of ar o un d 900,000 tonnes: 
Norske Skog /Folium/Unioa now 
account for dose to 20 per cent 
of Scandinavian newsprint pro- 
duction. 

The new grouping is dose on 
toe heels of Sweden's H ol mat, 
Europe's biggest newsprint 
maker, which has a capacity of 
060.600 tonnes of newsprint and 
125,000 tdnnes. of magazine 
paper- 


In addition to the concentra- 
tion of ownership in toe news- 
print sector, Norwegian pulp 
and paper makers, have also 
succeeded in rationalising their 
pulpwood buying operations. 

Folium, Union, Norske Skog 
and Toft®, which essentially 
represent toe timber consuming 
wood-processing industry on the 
western side of the Oslafjord 
have fOrmed a new buying com- 
pany, Vestvirke. A second 
group, Ostfdd Timmer, com- 
prising the interests of Borre- 
gaard, Peterson and Saugbruks- 
forening (part of the Kosmos 
group) has emerged to co- 
ordinate pulp-wood buying from 
toe eastern, forest owners. 

Mr Arild Holland, 
director of toe Norwegian 
and Paper Association, says the 
new buying companies promise 
considerable cost reductions in 
both transport and stock-pitfng 
and also improvements in toe 
co-ordinatkra of im po rt ed tim- 
ber purchases. 

Sa 1984, the Norwegian palp 
and paper industry enjoyed a 
record year. At L56m tonnes 
production of paper and board 
was 14 per cent higher t haw in 
1983 and was 134,000 tonnes 
above the previous peak in 1974. 

Exports of mechanical and' 
ch e mi ca l pulp, paper and board 
totalled NKr 5.0bn, of which 
paper and board accounted for 
some NKr 3fihn. Export earn- 
ings were 20 per cent above 
loss’ and also set a new record. 

Nonray’s nmtw markets are 
found in Western Europe with 
the UK and West Germany 
heading the Mst . Sales to the 
UK totalled 254JQ00 tonnes last 
year, an Increase of 38,000 
tonnes, while West German 
purchases rose by 25,000 tonnes 
to 193fi00 tonnes. 

The big brcak-timmgh in 1984 
came i n sale s, df both newsprint 
and magazine paper to the US, 
however, with a leap in. news- 
print sales at 119 per cent to 
71,000 tomes. 




Why the aluminium people 
had to reinvent the wheel 


Thewhediimsofcarsareaubiac- 
ted to severe stresses, and are a 
safety area we attach greet im- 
portance to. Tiny Here to be 
strong. At the same time, it’s im- 
portant tor a car’s dieting charac- 
teristics that the rims ora as Hght 
as possi ble. ASV has solved the 
problem: 

The new rims of sheet aluminium 
are at least as strong as toe con- 
ventional steei rims, and are con- 
siderably lighter than even cast 
aluminium rims. 


rials and conversion are one of the 
reasons why engineers with some 
of toe leading car manufacturers - 
Porsche, Saab, Audi and BMW pas- 
senger cars, and Vfofvo trucks - are 


care need less energy 

With rims of sheet aluminium, the 
total weight of a car is reduced by 
15-20 kilograms. This is of consi- 
derable importance to both its 
handling characteristics and petrol 
consumption. The revolutionary rim 
is the resuit of years of research 
and countless hours of testing and 
re-testing. Now ifsa reality. The ■ 
rim is made out of a single piece of 
sheet aluminium, so it’s completely 
free of joins. As a result lull advan- 
tage can be made of the materiaTs 
strength and flexfoffity, the rim is 
light, and we avoid the weakness 
inherent in a weld. 

. Cooperatton wMh leadtog car 
manufactoeis 

ASVs amassed know-how and ex- 
perience in the technology of mate- 




From basic research to finished 
produce wfffiin the same 
group of companies ■ - 

ASV products are a result of high- 
technology research and develop- 
ment and the group’s own top- 
duality materials. ASV research 
centres make their knowHtow avafr- 
abte, as do special companies 
within the group. This total mix en- 
sures technologically advanced 
products at competitive prices. 

This is one of the reasons why some 
of the world's leading car manufactu- 
rers are eager to collaborate with us. 


International network of 
cooperation 




F knowhow and cqwrf. 
t Industry bas led to 


cooperation wftb ito worfcfs leading car 
namuhrctmws. 


now interested in doing joint rese- 
arch with us. Afl these manufacturers 
are well in the forefront techno fogf- 
cafly, and their engineers share the 
ASV philosophy: Even results achie- 
ved by pressing high technology to 

its Omits can be bettered. 


ASV has subsidiaries and coopera- 
ting partners throughout the world, 
including the USA. Sweden. Den- 
mark, the United Kingdom, Gear- 
many, Finland and Hong Kong. 

They take rare of personal contacts 
and the service aspect for our cli- 
ents, and maintain the dose co- 
operation we regard as necessary 
to achieve the best results. 

WduW you Hre to know more about 
hew ASV can extend your opportuni- 
ties for using alumireum? amply fiB in 
the coupon and return it to ASV Alu- 
minium, Serkedalsva 6, 0369 Oslo a 


Asv 
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Electricity from A to Z 


High-technology solutions for virtually 
every aspect of modem electricity pro- 
duction, supply and consumption on 
land and offshore are provided world- 
wide by the.Elektro Union group. 

Backed by long and active involve- 
ment in developing Norwegian hydro- 
power, industry and oil resources, the 
group’s capabilities range from electrical 
machinery - generators, transformers, 
control and switchgear equipment, 
electrode boilers and automation/ 
instrumentation systems - to installation 
and trading.' Other specialities include 
engineering design and contracting. 

This background puts Elektro Union's 
member companies, National Elektro, 
National Industri and EU Consultants, 
in a strong position to meet any and 
all customer requirements in the 
electrical sector. Particular expertise 


A 


has been built up in the field 
of package deliveries embracing de- 
sign, supply and installation of equip- 
ment and subsequent training of 
operatives. 

Operations have become increasingly 
international in recent years through 
rapidly expanding export sales, the 
creation of new subsidiaries or part- 
nerships abroad and the acquisition of 
established producers in other coun- 
tries. The group is currently represented 
in nations on four continents, incjuding 
Denmark, Malaysia, Sweden, Switzer- 
land, Sri Lanka. Tanzania, the UK and 
the USA. 

Employing a total of 3,800 highly quali- 
fied professionals in Norway and 
abroad, the Elektro Union group's 
strength is illustrated by its 1985 
turnover of USD 250 million. 


ELECTRO UNON 

EU CONSULTANTS A/S - NATIONAL ELEKTRO A/S - NATIONAL INDUSTRI A/S 

Head office: Universitetsgt 22/24, P.O.Box 1258 Vika, N-0111 Oslo 1. 

Tel: + 47 2 4212 40. Telex: 77721 elun n 
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More optimism after 
a decade of gloom 


Fishing 

industry 

KEVIN DONE 


AFTER MANY years in the 
doldrums the Norwegian fishing 
industry is more optimistic 
about 'its future than for a 
decade. Instead o£ a picture of 
declining catches and dwindling 
quotas, it appears that some of 
the most important Norwegian 
fish stocks are finally recover- 
ing from the damage inflicted 
by over exploitation during the 
1970s. 

The earlier depletion of the 
fish stocks has meant that the 
industry has been burdened for 
several years by a fishing fleet 
and processing capacity that 
have by far exceeded the 
resources of fish available. 

The sector has been kept 
afloat only by large subsidies 
from the state — Government 
aid will amount to around 
NKr L4bn (5179m) this year 
— but this is a price the state 
has been willing to pay in order 
to try to keep people from 
moving away from the sparsely 
populated coastal areas, 
especially in the northern and 
western parts of Norway. 

While the traditional fishing 
industry has been going 
through hard times, however, 
a new activity has emerged in 
the shape of fish farming which 
has fast developed into one of 
Norway’s most exciting growth 
industries of the 2980s. 

The production of farmed 
salmon has been increasing by 
40 per cent a year and in 15 
years the value of exports has 
grown from nothing to more 
than NKr Ibn a year. After 
expanding fast in Norway the 
fish fanners are also moving 
abroad -and have already deve- 
loped a presence In the growing 
aquaculture industries in Scot- 
land, Ireland, Iceland and 
Canada. 

This year two fish fa nnin g 
companies have been floated 
for the first time on the Oslo 
stock market and a new venture 
capital fund, HavsbrUksfondet, 
had no problems earlier this 
year in raising NKr 100m in 
equity capital for investing in 
minority holdings in fish 
fanning companies. 

While the overall importance 


of the fisheries industry in the 
Norwegian economy inevitably 
has been decLning — especially 
since the development of the 
oil and gas sects? — the export 
of fish and fish products still 
accounts for about 13 per cent 
of all Norwegian exports of 
goods excluding ships, crude oil 
and natural gas. 

Fishing operations as such 
account for some 2 per cent 
of employment, but in the 
coastal districts and in 
particular In the counties of 
northern Norway such as 
Nordland, Troms and Finn- 
mark, the share is around 15 
per cent. In addition a large 
part of the population in such 
districts is employed in 
industries closely related to 
Asking such as fish-processing, 
fish-meal, boat building, repair 
and the marketing and trans- 
port of fish products. 

In many Isolated communities 
dotted along Norway’s 20.000- 
kilo metre coastline, fishing 
activity provides the entire 
basis for the life of the whole 
settlement The well-being of 
the fishing Industry is thus a 
vital element in Norway's 
attempt to maintain population 
levels in isolated regions and 
resist the drift to the towns. 


Ranking 


Norway ranks as the sixth or 
seventh largest producer of 
fish in the world after Japan, 
the Soviet Union, China, the 
US, Chile and Peru and 
accounts for 3.5 to 4 per cent 
of the world catch. The first- 
hand value of the Norwegian 
catch is more than NKr 4bn a 
year. 

Cod, saithe, haddock and 
other species used only for 
human consumption make up 
about 70 per cent of the value 
of the catch and about 30 per 
cent of the volume. 

Species used for fishmeal and 
oil, particularly capelin, 
account for around 70 per cent 
of the volume of the catch but 
only a third of the value. Most 
of the fish for human consump- 
tion is processed further as 
frozen and salted fish and stock- 
fish with only a small precent- 
age sold as fresh fish. 

The value of sales of fresh 
fish has risen sharply with the 
development of fish fanning, 
however, and Norway has 
begun to open up markets for 
fresh salmon as far away as 
Japan and the US West Coast. 
- The major part of the fish 
catch brought ashore in Norway 
— some 87 per cent — is taken 
within the' country’s own 200- 
mile economic zone, although 
there are still some important 
fisheries in EEC waters, off 
Greenland, the Faroe Islands 
and to some extent in the 
Soviet zone of the Barents Sea. 

Technical advances in the 
past 15-20 years have greatly 


improved the efficiency of the 
industry, and partly as a result 
fishing has become a far more 
specialist occupation. The num- 
ber of fishermen has fallen con- 
*iderablv. from about 86.000 in 
1949 to 61,000 in I960 and little 
more than 30,000 at present. 

The number of part-time 
fishermen has fallen far more 
dramatically than the number 
having fishing as their sole 
occupation, however. The need 
for extensive investments and 
the modernisation of the 
smaller coastal fishing vessels 
have required a far more inten- 
sive use of boats and equip- 
ment. As a result the number 
of man-years worked in the 
fishing industry has declined 
far less than the number of 
fishermen. 

Norway owes its fisheries to 
the favourable currents and 
temperatures which make the 
relatively shallow continental 
shelf the site of rich fishing 
banks with considerable local 
stocks of a large variety of fish. 

At the same time the Nor- 
wegian fjords and coastal banks 
have traditionally provided the 
spawning grounds and nur- 
series for the great stocks of 
cod, herring and other species 
which migrate through the 
entire north-eastern areas of 
the Atlantic. 

The damaging depletion of 
the fish stocks in the Barents 
Sea has meant the Government 
has had to undertake expensive 
measures to try to bring the 
catch and production capacity 
more in line with the resource 
basis. Subsidy schemes to 
encourage the scrapping of 
vessels have been introduced 
for the purse seine fleet, the 
trawler fleet, the seal and 
whaling fleet as well as the 
coastal fleet 

At the same time there is an 
attempt to reduce parts of 
the onshore processing 
industry, which is also 
characterised hy a large 
number of small and medium- 
sized plants scattered along 
the entire coast There are 
about 700 processing plants 
and receiving stations with 
close to 16,000 employees. 

Most of the food fish tradi- 
tionally was used for the 
production of stockfish, klip- 
fish and salted fish, which still 
account for most of the 
smaller plants. The largest 
number of employees are now 
found in the Billeting and 
freezing industry, however, 
which has expanded fast in 
the last 15 years. 

About 90 per cent of die Nor- 
wegian fish catch is finally 
exported in one form or ^an- 
other, and exports totalled 
about NKr 7.8bn in 1984. In- 
cluding domestic sales (10 per 
cent of the quantity of the 
catch and 25 per cent of die 
value), the fishing sector has 



Some of the most Important fish stocto are 
recovering from 1970s over-exploitation 


total revenues of anmpd 
NRr 9bn a year. The US, the 
UK and Sweden are the major 
importers. 

The profitability of the fish- 
ing industry has been unsatis- 
factory for several years, partly 
because of Its structure-— a 
large number of small units 
along the entire coasf-^and 
partly because of the declining 
catches of the more valuable 
species such as the Arctic cod. 
At least on the latter point 
prospects are improving, how- 
ever. 

The Norwegian Arctic cod 
stock has now enjoyed several 
good spawning years and the 
fi nhtwg industry expects quotas 
to rise by as much as 30-70 
per cent in the years from 1987. 
The stock of Norwegian spring 
spawning herring is also grow- 
ing rapidly and according to 
the scientists the Norwegian 
catch of herring In two to three 
years time could be back to the 
level of the 1950s and 1960s. 

Agreement 

Herring stocks are also grow- 
ing in the North Sea, bat Nor- 
way still has not been able to 
reach agreement with the EEC 
on how these stocks should be 
divided. 

"The general picture is much 
brighter," says Mr Lars Brekk, 
■personal secretary to the newly- 
appointed Fisheries Minister Mr 
Evind Relteo. “ Many com- 
panies and fishermen want to 
Invest because they expect 
bigger quotas. The last ten 
years have been the worst and 
the next ten years could be 
much better." 

While the traditional fishing 
industry still has to wait for a 


decisive improvement in its 
fortunes, however, fish farming 
is already enjoying boom condi- 
tions. A recent analysis from 
the planning group of the Nor- 
wegian Council for Scientific 
and Industrial Research, claimed 
that the number of jobs in 
Norwegian aquaculture could be 
tripled from 4,000 In 1984 to 
12,000 -in 1990. 

The Atlantic salmon, one of 
the world’s most coveted delica- 
cies. is now being mass-pro- 
duced in Norwegian fjoxtis and 
air-freighted by the tonne tq 
the leading capitals of the 
world. New air transport tech- 
niques have helped make fresh 
salmon available all through 
the year. 

In 19S4 production of farmed 
salmon climbed to 22,300 tonnes 
compared with only 600 tonnes 
ten years earlier. Output is 
expected to total 30.000 tonnes 
this year and to have virtually 
doubled again by 1987 to 55,000 
tonnes. 

Despite the emergence of 
foreign competitors, Norway 
still accounts foe as much as 85 
per cent of world output of 
fanned salmon. 

Fish fanning has now been 
made a priority area in national 
research arid development 
alongside information, tech- 
ology, offshore technology and 
materials research and some 
NKr 70m was earmarked for 
marine research in the Govern- 
ment’s 1985 budget ■ 

Norwegian fish farms are 
perilously dependent on salmon 
and much of the R&D effort is 
going towards developing new 
species suitable for aquaculture 
such as cod, turbot halibut and 
sole. At the moment halibut is 
the main hope as a big future 
revenue-earner. 
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World protests intensify 
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World banking is our business 

BNP is Europe's largest bank, 
with a worldwide network operating in countries. 

In Norway, our subsidiary 
BANQUE NATIONALE DE PARIS NORGE A/S. 
created in association with FORRETNINGSBANKEN 
offers a high degree of service and innovative financial 
solutions to meet companies diversified requirements 
in banking, corporate finance and money 

market areas. ::::::::::::::::::: 


BANQUE NATIONALE DE PARIS NORGE A/S. 

iSokon VU G cotv 6 - OSLO - NORWAY 
Tvi-pho 

Tolftt 7. 7 14S BNP N (Gvnvrol) 76109 BNP N ( rrc._v.cry) 

r/.onocom Director- Mr Pa.il-Francois GAUVIN 
Deputy Man.igmq Director. Mr EriK HOLMF.N 
Chief Dvo'.v M- Doi~>;niquC VUILLOO 
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Whaling 

controversy 

KEVIN DONE 


THE ISLAND of Skrova, 250 
kilometres north of the Arctic 
circle on Norway’s rugged 
north-west coast, has a popula- 
tion of fewer than 400. For 2J 
months each year from late 
May to early August half the 
population — young and old 
alike — are caught up in the 
febrile activity of processing a 
large part of the season’s whale 
catch. . , „ 

However, the island s five 
processing plants could stand 
idle next summer If Norway 
finally yields to the pressure of 
international opinion and calls 
a stop to commercial whaling. 

Norway was once the world’s 
leading whaling nation. It was 
a Norwegian, Sven Foyn, who 
Invented the cannon-fired har- 
poon in the last century, and 
it was Norway that first intro- 
duced factory ships for whaling 
in the 1920s. 

The country has been at the 
heart of the history of whaling 
from early times up to the 
present but today Norway 
stands Increasingly isolated as 
It seeks to resist the world 
wide moratorium on commer- 
cial whaling agreed by the 
International Whaling Com- 
mission for 1986. 

Only three countries — Nor- 
way, the Soviet Union and Japan 
— have continued to object to 
the IWC ban. although some 
others such as Iceland are seek- 
ing to exploit loopholes in the 
commission's roles and have 
said they intend to continue 
whaling " for scientific pur- 
poses." 

Japan, which has come under 
heavy pressure from the US to 
stop commercial whaling, has 
indicated that it will call a halt 
in two years’ time — it otherwise 
faces the threat of US sanctions 
— and the Soviet Union has also 
said it will stop in 1987-88 for 
“ technical reasons." 

Norway has continued to 
object to the general mora- 
torium — agreed by a three- 
quarters majority of the IWC 
countries in 1982 — on the 
grounds that the ban was a 
political decision not based on 
any recommendations of the 
IWC scientific committee. 


The pressure from the IWC 
has been building up, however, 
At its annual meeting in Bourne- 
mouth, England in July the 
commission decided to act on 
new reports presented to its 
scientific committee and 
declared that the North-East 
Atlantic stock of the minks 
whale, tiie main quary of the 
Norwegian whale hunters, 
should be made a protected 
species. 

According to Dr Sidney Holt, 
a UK scientist and member of 
the IWCs scientific committee 
since 1959, work carried out 
since 1983 has shown that the 
minke whale stock has been 
declining steadily for many 
years. 

He maintains that the minke 
whales in the north-east Atlan- 
tic now number only 20-30 per 
cent of the original stock that 
existed just before World War 
II when intensive hunting for 
this whale began in northern 
waters. 

These findings have put Nor- 
way in a difficult position. A 
major part of its defence of 
continued whaling has been 
that it would always act to cur- 
tail activities if M the best avail- 
able scientific knowledge ” 
showed that a particular stock 
was in danger. 


Playing for time 


For the moment it has de- 
cided to play for time. Just 
before the 90-day deadline 
under the IWC rules expired 
at the end of October, Norway 
filed a formal objection to the 
commission's decision to de- 
clare the minke whale a pro- 
tected spies in the north-east 
Atlantic. 

Preliminary findings by Nor- 
wegian scientists suggested that 
the TWC decision had a weak 
scientific basis. The Govern- 
ment had requested a report 
from its own scientists at the 
Marine Research Institut e i n 
Bergen and claimed the TWC 
decision should have been post- 
poned until the summer of 1986. 

The Norwegian scientists’ own 
report should be available next 
spring, which would still give 
Norway time to act to stop the 
Norwegian whalers setting sail 
for the Barents Sea and the 
Arctic Ocean at the end of May. 

“ Our objection does not 
necessarily mean that there will 
be whaling in 1986," says one 
senior Norwegian diplomat 


guardedly. "That decision will 
depend on the comprehensive 
report of the Marine Research 
Institute. We need more valid 
scientific advice.” 

Norway has gone along with 
the much lower quotas issued 
by the commission since the 
early 1980s when concern for 
the North-East Atlantic whale 
stocks began to grow. The 1980 
quota of 1,790 animals was cut 
to only 635 for this year. 

The Norwegian whalers also 
have some small concessions to 
hunt In Icelandic and Greenland 
waters although the bulk of 
their catch is now made in the 
Barents Sea including the 
Soviet zone. 

Norway’s total quota In 1985 
— including the Iceland and 
Greenland stocks — was 772 
whales compared with 1,985 In 
1982. 

Whaling is a highly charged 
issue both in Norway and 
abroad. The country admits the 
often dubious role it played in 
earlier decades in hunting 
several of the large whale spe- 
cies to the edge of commercial 
extinction In both Arctic and 
Antarctic waters. 

The last Norwegian expedi- 
tion with factory ships left the 
Antarctic in the 1967-68 season. 
Since then Norwegian whaling 
has been confined to the hunt 
for the minke whale in its own 
and adjacent waters. 

Whaling is a strictly seasonal 
activity providing work for 
fishermen and onshore process- 
ing plants at a time when there 
is a lull in other fishing activi- 
ties. “ There are no other raw 
materials to work with in this 
period." says Mr Ulf Ellingsen, 
managing director of one of the 
five processing plants on Skrova 
in the Lofoten Islands. 

Some 50-100 fishing boats 
from all along the Norwegian 
coast have taken part In whaling 
in recent years, but It is the 
prosperous community of 
Skrova that has most to lose 
with whaling accounting for as 
much as 50 per cent of the com- 
munity's income. Sixty to 70 
per cent of the Norwegian 
whale catch is now lauded on 
Skrova. 

Hitherto the Norwegian Gov- 
ernment has treated the whale 
like any otH?r marine resource, 
insisting that "those whale 
stocks which can sustain har- 
vesting constitute a resource 

which can legitimately be har- 


vested, under scientifically 
sound criteria and strict regular 
tion and control." 

At the same time, regional 
policy is a powerful element in 
Norwegian politics. Both the 
Government and Opposition 
parties are all firmly committed 
to maintaining activities in the 
vulnerable scattered communi- 
ties along the country's vast 
coastline. Very often there are 
few alternative industries to the 
fisheries, and for some isolated -, 
communities whaling has con- 
tinued to provide an important 
supplement to their annual In- 
comes. 

New threats 

There is little support inside 
Norway for the more emotional 
anti-whaling arguments and the 
fishing industry, one of the 
country’s most powerful interest 
groups, insists that the Govern- 
ment should not allow foreign 
environmental groups to dictate 
domestic policy issues. 

The threat of boycott actions 
against Norwegian fish exports, 
particularly to the US and the 
damage that whaling is doing 
to Norway’s foreign image and 
its stance on other international 
environmental issues, are forc- 
ing the Government to think 
long and hard about next 
season's whaling, however. - 

On the island of . Skrova Mr 
Ulf Ellingsen admits that " yon 
can criticise the history of 
Norwegian whaling; but I do 
not think that it is right that 
communities in northern Nor- 
way should pay the price of 
what Norway did decades age. 
We have interests In this 
business, we too want to 
preserve the whales.” ■ 

Dr Sidney Holt argues, how- 
ever — and a 'majority of the 
International Whaling Com- 
mission has accepted the point 
— that Norway's coastal or 
"small-type” whaling has been 
just as damaging to the whale 
stocks in the North Atlantic as 
the factory ships and their 
fleets of catcher vessels' were 
earlier In the Antarctic. 

He told a conferene in Oslo 
earlier this year: "Norwegians 
have made a great deal of 
profit over half a century not 
by ‘harvesting’ whales but *jy 
mining them, by treating tBCto 
not as renewable resource but 
as if they were minerals. 
Enough should be enough." 
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Volvo bids to take over Threat t0 

Siemens 



BY KEVnt DOME. NORDIC CORRESPONDENT, IN STOCKHOLM 


TOLV0, the Swedish automotive. 


to taj^e OVErC&rdb, the Swedish in- 
v^Dort qmt pany wifo industrial 
TUtBrests to sngar,feeds rad plant 
sbreediog.iu ade&I that vshtesCar- 
do at more thanSKr 4bn ($512m). 


- Ia addition, Volvo is bidding to 
take over the 18 per cent of the 
equity cff ffiUeshog, Cardo’s 
ami plant breeding subsidiary, not 
owned T»y fee p arent company/ 

IQ, the UK chemicals group, ne- 
gotiated for several months i»d 
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VMvn,^lBns icr merge the Cardo year to take over Hffleshfe, a lead- 
mm staal operations with its east- mg sugar beet and forestry plant 
JUg Bravenaor food division. breeding company, batfefled to 

agree terms. 

Vahro is already one of Sweden’s 
biggest food groups with htwth* of 
the country's leading brand 
in products ranging from fom»fo 
ketchup to processed herring and 
hamburgers. Food last year ac- 
counted far 8 per cent erf groop turn- 
over, with safes of SKr 4_9bn. 

Volvo said yesterday it tetemted 


■ food division. 

Cardnfsiahare portfolio, valued at 
SKr- 1.7bn at the end of August, will 
be floated off in a separate publicly 
quoted investment company, New 
Cardo, in. which Volvo plans to 
maintain aT9 pec cent stake. 

. Food and allied activities will be- 
come the third largest Volvo dzvi- 
skm after caraahdtrucks. 

Volvo already holds some 22 per - 

cent of the C^rdo equity, an interest to grow within the food industry, 
acquired in 1984- Mr Pefir Qyllei- which was “a stahle business with 


hammar, Volvo chairman, said fbe 
group's net investment to acquire 
the industrial operations would 
amount to about SKr U*ha 
Volvo isoffering SKr 175 hi 
phis one dime in foe New Cardo in- 
vestment company for each exist- 
ing! Cardo share, an. offer worth an 
estimated SKr 280 a share, a pre- 
mium of some 25 per cent over foe 
market price. . . 


good earnings capacity and modest 
investment requirements” Food of- 
fered a counterbalance to the trad- 
fog ffppfow+vTng of foe automobile 
industry. 

hi 1985, Volvo's existing Proven- 
dor food operations together with 
the Cardo mdnstrial operations will 
have a joint turnover of more fo»n 
SKr ran and earnings of 
SKr 500m. - 


over 


Through HffiesfrSg, Volvo will al- 
so increase interests in biotech- 

yesterday announced a 4 A 
per cent increase in profits (after 
financ ial items) is the first nfag 

months to SKr 5.855bn. Group turn- 
over was virtually mirf.iniM j at 
SKr 62Jt39bn- 

Sales of industrial products rose 
by 11 per cent, while oil trading 
turnover dropped by 28 per cent. 

In tiie third quarter, profits were 
0X& per cent higher than a year ear- 
lier at SKr L597bn, thanks to fog 
foreign g«»irf»Tig» gains. 

Third-quarter o per a ting pro fi ts 
were 16.9 per i*n+. h ^ K> f tiym a 
year earlier. He value of car sales 
was 28 per cent higher in the third 
quarter and 18 per cent higher in 
the first nme months tt SKr 25£bn. 

Volvo plans to increase the avofl- 
abflity of its shares for ownership 
by foreign in vestors by offering to 
exchange a maximum of 10m re- 
stricted B shares for unrestricted B 
shares. 

The move win raise the propor- 
tion of the Volvo equity tim* can be 
bought by foreigners to 38 per cent 
from the current 23.4 per cent 


bid for 
Pierburg 

By John Davies in Frankfurt 

ROBERT BOSCH, the West Ger- 
man motor vehicle 
group, has stepped in to try to 
thwart a bid by Siemens, the elec- 
trical concern, to take over Pier- 
burg; which makes carburettors for 
cars. 

Bosch, which has 20 per cent of 
Pierburg, said yesterday that it had 
decided to a long-standing 

option over the remaining 80 per 
cent, at present owned by Pierburg 
family members. It stressed, how- 
ever, that it would not buy this 
stake itself but arrange, for its 
transfer to other partners. 

S iem e ns had previously reached 
basic agreement with Pierburg fam- 
ily members to take over their 
stake in the company, which has 
annual sales revenue of about DM 
500m(S190m). 

The federal cartel nffi«» fo West 
Berlin indicated recently that it was 
uaHkriy to appr ove the 
move Bosch also out 
But far from bowing out, Bosch has 
set about finding other w»np«Tifo« t 
so for unnamed, to step into Sie- 
mens’ shoes. 


ft 


Financial gain 
lifts Asea 
9-month profit 

By DavkI B«>vm to Stockholm 

! ASEA, t^ Sweffish electrical engir 
seenog'md electronics group, yes- 
terday repcatod rougfoy unchanged 
profits after depredation for the 
&st rnj >p nwnffe nmfmg Septem- 
ber of 5Kx l.4flhn (SI8Bm) against 
SKr L45ba for the same period a 
year earlier. 

However; a sharp SKr L28m im- 
provement IS net finipyinl wiwmif 
to j SKr 280m, t vy yfrd wHh aw SKt 
l03fo:jednrt»6a'~ifo.«rtfos»dfoay 
costs to SKr-apmjidfoidLTt .p i fe ’.t aa 
result df Sfirl7fibn vp to l&6 per 

cent ffom 1884. . r - : ‘ •-.* 

Turoqvmdfoiibedl^XlU 
to Sir 2725ho, 68 per east ofwbkb 
was generated outside Sweden, but 
operating costs rose at a foxier 
rata. ■' 

The gnnqj reports a 22 per cent 
rise in Mder bo^tings, especially in 
Western Europe, and a continued 
fognovement in ito Asea Kahel and 
FMd subsidiaries, but said that 
margins on most of its big power 
projects abroad contmoed to sBp; 

The numacement eTnaet* earn- 
iogifoflBnVM rtmghly thejuune 
as foe SKr 2.43bn achieved last 
year.' •: • 
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group 
chief resigiis 

By Our Frankfurt Stuff 

DEUTSCHE " AnTwpprv -T wimiw 
(DAL), the troubled West German 
leasing concern, has suffered a far- 
ther blow with the abrupt departure 
of Mr Andreas Stephan after less 
sfe; mnnthg as its dii^f 

executive; - ' 

- -The company said yesterday Mr 
Stephan had different views from 
the supervisory hoard about DAL’s 
basic busfoess strategy. 

Mr Stepban moved to DAL in 
June after heading a leering opera- 
tion associated with the oKpsa- 
tive banking movepient 
He took over from Prof Hans 
Wielros, who was sent in to sort out 
DAL's problems in IMS after it ran 
Into heavy losses. / 

DAL is owned by Wesbteutsche 
Landasbank (30 per cent); Land e s- 
bank Rhefoland-Pfalz (26R per 
cent); Bayeriscbe and Hessische 
Landesbanka (each 18.7 per cent) 

, and Dreadner Bank (10 per emti). 
r . -It o oi ei' gcd last month, that DAL 
" unexpectedly would, make further 
• risk, provisions of about DM !H)0m 
, (8115m) to its 1884 accounts, after 

repmtiug net losses totajlfog more 

■ turn DM Ltim for the previous two 
yews.- 


Simmons doubles 
Sea-Land holding 


BV ANDREW RSHEH, SHIPP IMG CORRESPONDENT, M LONDON 


MBHAROLDjSIMMONS,tiieTlex- 
as burinessman vriio is hlddbg for 
Sea-Land, has more than doubled 
his stake in the US cnrrtatnor ship- 
ping company to 22J per cent 
Contran, . Mr Simmons’ holding 
- cmqpany in Dallas, bid S25 carii per 
share for Sea-Land this week; valu- 
ing foe group at $58fen. Sea-Land, 
which reacted coolly when Mr Sam- 
mons took -his fottfel ft^per cexd 
stote fo-Jt^. 'wfll'discnss its re- 
g pon»e«t a board meeting bn Mon- 


fog with the Securities and Ex- 
change Commission that he and 
c *»spa nies he controls may seek to 
acquire control of Sea-Land 
forough stock ownershipL 
Mr Sfanmoas, aged 54, was m- 
doded in foe latest Fotbes maga- 
zine of the 400 richer peiqjle in the 
. US. His net worth was to 

be at least S20Qm. 

• ;His other main business bolfings 
are kn 18 per cent stake in GAF, the 


The tussle tor Pierbnrg is still not - 
over, ho weve r, and Simww says it 
has not given up hope. The cartel 
office will hold talks with Bosch in 
the next few days and its approval 
of tire deal is likely to depend, on 
who foe prospective partners are. 

Pierburg, based at Neuss, near 
Dusaeldori, is having to invest 
heavily in technology. 

Some motor industry executives 
welcomed foe possihfizty of Sie- 
mens *»lring over the onmpary pp 
the ground-; that it might further 
sharpen competition in the supply 
of crucial components. 


DG Bank buys 
Co op stake 


The stoke in Sen-Land, based in * 
New Jersey, is held by Amfogaurat- 
ed Sugar, a Utah-based sugar beet 
processing company which is 
wholly owned by Mr Simmons. * * 
. He nowhoMs nearly 42m of Sea- 
Land'S ’ 232m shares, infolding 
nearly lBm bought this week at 
prices ranging between S2225 and 
S2L50. 

Khia hod proposal is rejected by 
Sea-Land, Mr Simmons said in a fiL 


., . — , By Jonathan Carr In Frankfurt 

nC ^ B DC BANK, foe West German 
Of Medfar^^SgonSwSl BrSti9e h^titotion, S‘ 

puny, and -48 pet cent erf LLC, a 

Georgia-based special steels and 

fast food concern. 

He has no other «h i j q u n g inter- 
ests, apart from foe Sea-Land 
stoke. Mr J. Landis Martin, his le- 
gal counsel in Denver, Colorado, 
said yesterday the holding in Sea- 
Land would be increased as long as 
shares could be bought at under 
S25. 


French shipping group 
to cut loss further 

BT OUR SMPPfNQ CORRESPONDENT 

COMPAGNH3 G&ifa-ale Maritime; 
the French state-owned shipjnng 
groim.wifirepQrtafarthersabgtan- 
tial decline in its lossesiv this year 
but tespects lflaa to be difficult, Mr 
Abraham, the foairman,. 

said. 

Last year zmt tosses fell from FFr 
511m to FS'r 299m (537m). Operat- 
ing inemne was FFr 252m against a 
loss of FFr 101m, but high interest 
costs kept the group in foe red. An- 
nual. goveoiment subsidies to foe 
group of FFr 300m .will be oat, he 
said. . . 

Next year's performance would 


be aff e c t ed by the worsening 
freight rates in containerised finer 
(scheduled service) shipping which 
were resulting from increasing 
world fleet capacity, Mr Abraham 
said in London. 

But CGM would do its best to en- 
sure that foe 1988 result was' at 
least no worse than in 1885, The 
group is moving out of bulk cargo 
xrtd gas shipping, its Tn«fr\ loygmalr- 
ing activities, but plans to order two 
new container ships next year. 


»-a 39 per cent stake in the' Go op 
x, one of the country’s biggest 
trading groups, in a deal which 
could be worth more than DM 200m 
(576m). 

The stake is befog acquired from 
BGAG, holding company of the 
trades union organisation. The or- 
ganisation's supervisory board yes- 
terday approved the plan. 

DG Bank stressed it did not see 
i foe holding as a longterm invest- 
ment, but planned to pb yy the 
shares on the stock market ^hs ear- 
ly as possible^ next year. 

Co op AG runs food and house- 
hold goods stores with group sales 
I last year of more than DM IQba. 

I Around 10 per cent of its DM 375m 
capital is already in the hands of 
! some 200,000 small s h a rehold e r s. 

There was no official word on 
how much DG Bank is paying for 
| its stake, which will give it DM 
145m of the nominal capital But 
I with Co op DM 50 nominal shares 
trading at dose to DM 70 an the 
company's “internal bourse,” the 
buying price Is thought likely to be 
mate than DM 200m. 

Dutch company 


;w moDnoer snips next year. i ■« __ A 

Mr Ahrabam said COM's debt DOOStS DTOlltS 
would fall this year by around FFr ' " 


400m 


China orders boost SMS 


BY PETER BRUCE IN BONN 

SCHLOEMANN-SZEMAG (SMS), 


steel plant and processing equip- 
ment, has reported a 28 per cent 
leap in net profits, to DM 34.5m 
(513m) for the year ended June 30, 
and a DM 12bn increase hi new 
orders far the group as a whole to 
DM2Jfon- 

Mr Heinrich Veiss,. foairman of 
SMS, said the group had had a 
“very successful? year. Much of the 
growth in orders is due to the group 
winning a DM LSbn contract to 
build a ' new hot-rolling suB at 
P ffwftan in China. SMS’s share of 


that contract is same DM 500m, but 
- Mr Weiss said file group's plastics 
processing business was also doing 
well, that Hwnunrt for continu- 
ous steel casting technology was 
pmliculariyhigh in North America. .] 
Turnover for the whole g ro up 
rose from DM l-3hn to DM 1.7hn, 
with SMS salesriamg 20 per cent to 
DM 635 m. SM S is a major subsid- 
' iary of GSH, Western' -Europe's 
largest engineering concern. 

•Mr Weiss expressed sane con- 
cemst being able to meet orders on 
tune, as capacity was bring 
stretched. . 


By Laura Raun to A mste r da m 

BUEHRMANN-TETTEBODE, the 
diversified . Dutch paper .group, 
sharply boosted its prefits in foe 
first www months and reiterated its 
forecast that full-year eandnj 
would amply exceed FI 50m (S17td 
Net income soared 74 pm- cent to 
FI 288m in the January-September 
period, largely on foe grapfato 
equipment protection and trading 
division's robust sales and healthy 
order portfolio. The paper, card- 
board and packaging division ai yp 
contributed to earnings growth, 
while the third aVisfon, which in- 
dudes' office acton, ation, toys and 
book publishing, lagjed in profits 
and sales. The current paring of the 
uant toys and publishing activi- 
ties is still expected to Itf their 
p rofit abil it y, the company sain. 


Bond sells Britvic stake back to Lyons 


BY GORDON CRAMB IN LONDON 


MB ALAN BOUD, foe Perth entre- 
preneur,' has shea his Australian 
soft drink interests in deals yester' 


of Britoin’s BAT Industries, pritoe 
potation in the sector and returned 
feu control of Britvic to AOied- 
lytas, also of the UK. 

Bond Corporation Holdings, Mr 
BamTs master company, said it has 
sold WiStoAS^SO per 
stake in Britvic which it acqumd 
through foe A$15bn (OSS618m). 
takeover erf the brewer C a s tl em a m e 
Tooheysin August 


Only the previous month, and Bond 

added yesterfay.foatfoei^ale was 

mnrif at the same price of QJuzn 


(USS28m). However, exchange rate 
movements in the intervening peri- 
od meant that in domestic currency 
terms foe latest deal is worth 
AS4L25m against, the original 
ASSTfim. 

Moreover, the cash deal yester- 
day Is in contrast to foe Juftr pur-, 
chase which was made in Castte- 
manw shares: The funds thus freed - 
tor Bond - together wffo an esti- 
mated AStiSm value bn foe sale of' 
a Coca-Cola bottfing unitto Amatil 
- will allow tite .heavfly.ipnowed 
Peifo compteny to retire- fnrtber 
drirt. ' 

■ AcrmdaZ element in Bond’s viefo-' 
xy in foe hotly contested Castle* 
maine bid was foe eventual sale by 


Allied. ctits 25 p?r cent holding in 
the teener. 

Mr Eric Cohvril rinarman of 
Britvic, said yesterday that Allied 
bad-retained an option to lake baA 
foe stake at foe same price in foe 
event of a change of control at 
ChsttemahiP' The envisaged tradmg 
partnership for Britvic no longer 
.existed as Mr Bond had “chosen to 
go down another route.” 

Mr QdneO, who is also on foe 
Affied main board, said foe return 
to fall control of Britvic was “muta- 
afiy agreed,’ and he (tedsned to in- 
fficatewhldi ride had instigated the 
move. 

For Bond, foe two deals yester 
day continue a programme of piece- 


meal disposals agreed with its 
bankers at the time of the Gasfie- 
matoe . acquisition. Allied, mean- 
while, frees a takeover attempt by 

E M er s 2XL, the Australian group 
which, through its Fosters brand, is 
Bond’s chief rival in foe country’s 
beer market 

Saithesn Cross "Beverages, foe 
Sydney-based Coca-Cola franchisee 
befog sold to Amalfi, is also a for- 
mer unit of- Castfemaine. The pur- 

dase is ejected to give Amatil as 

much as three quarters of the 
AS535m a year ***umnl market tor 
Coca-Cola, andu-34 per cent overall 
market share tor soft difoks. This is 
atead of Cadbury Schweppes Aus- 
tralia with same 21per cent 


Flood of issues follows upturn 


A DELUGE of new issues was 
launched into the Eurobond market 
yesterday. The market's strength 
.eaifier m the week encouraged bor- 
rowers to come forward, b<zt foe lag 
in turning mandates into deals 
meant that, in tbe Eurodollar mar- 
ket at least, issues were launched 
into a market which was no longer 
very receptive, writes Maggie Uny 
in Tond nn. 

The bond market in Europe 
opened higher after the late rise in 
New York foe previous night But 
thereafter prices drifted lower 
again with some Issues down on the 
day. Traders noted profit-taking by 
retail investors, and buying was se- 
lective. However, many said that 
the undertone was still positive. 

Procter and Gamble, the US de- 
tergents and home products group, 
an AAA . rated borrower, -fed the 
rush of deals with a 8150m seven- 
year issue with warrants, led by 
Morgan Stanley. A new twist was 
foe auction of the warrants to co- 
managers rather fo»-p a price fixed 
in advance. That ensured a quick 
syndication tor the 954 per cent 
bonds, caHahig after tour years, 
priced at 101%, thou gh some issuing 
houses turned it down. 

The warrants, which buy into a 
non-call able bond with the same 
terms, using the h in the first 
four years, were allotted at prices 
between S16 and 825 with an aver- 
age of S18A9. They traded around 
821, while foe bonds were bid Just 
outside the 1% per cent fees. 

Nippon Telegraph and Telephone 


la u n c h ed a 8100m 10-year issue led 
by Salomon Brothers. This was 
priced with a 9% per «»nt coupon at 
100%, terns which gave the borrow- 
er a cost about equal to US Treasu- 
ry yields, taking in the 2 per cent 
fees. The terms were regarded as 
far too tight tor fids market, now 
that Japanese demand for these 
sushi bonds has fallen, and the 
bonds were trading around 98%, 
outside fbe fees. 

Eksportfinaas, the Norwegian 
body tor fin a ncin g exports, was 
third of the fixed rate bo r ro w ers 
with a SlOOm 10-year issue fed by 
Merrill Lynch. The coupon was set 
at 10 per cent and issue price at 
100%, offering a fair spread over 
Treasury yields of 41 hast* points, 
less the 2 per cent fees. But with the 
market in a difficult the 

bonds were trading just within 
those fees. - 

In foe floating rate market a 
‘8100m 15-year issue was i»«nriwd 
tor Spain, by Merrill Lynch. Tbe 
bonds will pay interest at 5 basis 
points above six month London 
interbank offered rate and issue 
price is 100.05. Fees total 15 basis 
points and the bonds were trading 
within that discount at 99.92 bid. 

Two Japanese borrowers 
launched issues with equity war- 
rants which proved papular. Nomu- 
ra International is indicating a 5fe 
per cent coupon tor a S75m five- 
year issue for Toray Industries, tbe 
synthetic fibres and l^athor compa- 
ny. Nikko Securities (Europe) indi- 
cated a 5% per cent coupon tor a 


S25m, five-year deal tor Gunze, the 
textile group. 

The uon-dollar sectors of the mar- 
ket were active, too. Ford Credit 
Canada launched an Ecu 45m issue 
maturing on October 3) 1993, with 
an 8% per cent coupon and 100% is* 
sue price. Banque Paribas ran foe 
books on the issue, which is thought 
to be a swap into Canadian dollars. 
The market is in good shape at 
present and the bonds were trading 
within tbe ltt per cent selling 
concession. 

The French franc Eurobond mar- 
ket is also strong, with new issues 
carefully controlled. A FFr 250m 
seven-year issue tor Unilever 
France was given the lowest coupon 
seen since the market reopened in 
foe spring, at 10% per cent, with foe 
issue price set at par fay lead man- 
ager Banque Nationale de Paris. 
Even so the bonds were trading 
above par. 

Three issues appeared in foe D- 
Marie sector, two of them equity- 
linked. Westdeutsche I-anAxhunk 
launched foe expected DM 150m 
convertible issue for Minolta Came- 
ra, with an April 1 1994 maturity. 
The indicated coupon is 2ft per 
cent The bonds traded around 
10314. 

Kaufhof Finance, part of the 
stores group, also launched a DM 
150m issue, with equity warrants. 
Commerzbank set the coupon at 3& 
per cent and issue price at par for 
the 10-year bonds and the conver- 
sion premium will be 8% per cent 
Tbe bondswifo- warrants were 
trading well above par, around 112. 


Late in the day Deutsche Bank 
launched a DM 175m straight for 
KQsbury, foe US food group, wifo a 
seven-year life, a Wt per cent cou- 
pon and 99K issue price- The new 
issue market irap-Marks is still del- 
icate, though fofa was quoted within 
its 114 per cent selling concession. 

The D-Mark secondary market 
was firmer helped by tire weaker 
dollar, and the strength of the New 
York market Good foreign demand 
contributed to % point price gains. 

There was a rush of deals in foe 
Swiss franc foreign bond market, 
too. Scandinavian Airline Systems 
launched a perpetual issue through 
Citicorp Bank (Switzerland) for SFr 
200m with an initial coupon of 5% 
per cent This will be reset every 10 
years at the mean of foe SBC and 
Pictet indices. It is only the second 
perpetual to tbe foreign sector, tbe 
first being for KIM. 

Another airline, People Express 
of the US, launched a convertible is- 
sue, which traders said looked spec- 
ulative. Tbe coupon was indicated, 
by Banque Paribas (Suisse), at 5K 
per cent high tor a convertible. 
Maturity is in January 1998 and the 
size vrill be between SFr 125m and 
SFr 150m. 

A SFr 150m 13-year issue was 
launched for Osterreichische Kon- 
trollbank by SBC. The terms were 
fixed at a 5% per cent coupon and 
par issue price. 

Secondary market prices firmed 
slightly yesterday. 

International brad service. 
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Nestle aims for wealthy retail investors 


NESTLfi Capital Corporation, the 
US arm of the Swiss food concern, 
is to begin selling commercial paper 
in the Euromarkets through a facili- 
ty designed to appeal parlicnlariy to 
wealthy retail investors, mites Pe- 
ter Mratagnoo, Euromarkets Cor- 
respondent m liwiAw 
It has appointed Swiss Bank Cor- 
poration Intern atifwal m pp fc deal- 
er in foe paper, which ^ean be sold In 
nwKrmtpd amounts with no formal 
nfan mnn . 

say tbfi Nestle issue vn- 


derEnes the appetite among clients 
of major Swiss banks fix' short- 
term corporate paper, and is expect- 
ed to set a benchmark for rates 
strode by top quality corporations 
In tire Eurocommerdal paper 
market 

Its programme follows a pattern 
already set by one sovereign bor- 
rower, Export Development Corpor- 
ation (EDO) of Canada, which new 
has b e twe en 8200m and S250m erf 
paper outstanding in the 
'Euromarkets. 


But Nestfe’s annnnTn*>TnAnt yes- 
terday was regarded as significant 
because the company already has a 
Slbn note iMwniy facility in place 
on which it has not drawn. 

Its decision to go fin: a separate 
Eurocommerdal paper programme 
is thought to reflect disenchant- 
ment with the tender panel system 
through which paper would have to 
be auctioned under the i«ni*ii» 
facility. 

Nestle executives would not com- 
ment cm the deal yesterday, pro- 


ceeds of which were expected to be 
used for general corporate 
purposes. 

Bankers believe that its Euro- 
commerdal paper could sell at a 
level as low as 40 to 50 basis points 
below foe L ondon interbank bid 
rate for Eurodollar deposits. This is 
foe level at which EDC paper sells. 

At these rates, and most 
institutions could not afford to buy 
it, leaving foe main accent on place- 
ment with individuals. 


NEW ISSU E These Notes hove not been registered under the United States Securities Act of 1933 and may 
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OCTOBER 19S5 


U.S. $100,000,000 


Great American 

9 First Savings Bank 

(Incorporated under the hnvs of the State of California l 


Collateralized Floating Rate Notes Due 1992 



Credit Suisse First Boston Limited 


Bankers Trust International Limited 


Drexel Burnham Lambert Incorporated 


£ F Hutton & Company (London) Ltd. 


Mitsubishi Trust & Banking Corporation (Europe) S.A. 


Banque Paribas Capital Markets 


Banque Nationale de Paris 


Enskiida Securities 

. Skaadtoaviska Enskiida Linked 


LTCB International Limited 


Morgan Guaranty Ltd 


Morgan Stanley International 


Salomon Brothers International Limited 


Sanwa International Limited 



lb 


. This annpuozqxerj! appears.asa matter of record only.. 


Pm 
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Newscorp Finance Limited 

U.S. $670,000,000 

Multiple Facility 

Guaranteed by 

The News Corporation Limited 

and Certain Subsidiaries 

' Arranger ang Lead Manager 

Citicorp investment Bank Limited 

. Managed and provided by 

Citibank, N A. • ' Midland Bank pIC • Commonwealth EJank of AustraMa 

National Westminster Bank pic Group • Manufacturers Hanover Trust Company • National Australia Bank Limited 

The First National Bank of Boston • Kansalhs Banking Group • State Bank of New South Wales 

Westpac Banking Corporation • Amsterdam -Rotterdam BankN-.V. » Canadian imperial Bank Gr oup 

Commerzbank AktiengeseDschaft • First National Bank of Chicago • Lloyds Bank International Limi ted 

Saitama international (Hong Kong) Limited • Standard Chartered Bank • Sate Bank of Vict oria 

Australian Industry Development Corporation • Bank of New Zealand m Hambros Bank Lim ited 

• ~ The Rural and Irtdijstnes Bank ot Western Australia 

Tender Panel Members 

Amsterdam -Rotterdam Bank N.V. • Bank of New Zealand o Eanque Paribas (London} 
Chase Manhattan Limited • Oticorp Investment Bank Limited • Commonwealth Bank of Australia 
CIBC Limited • Commerzbank AktiengeseBschaft • County Bank Limited 
Credit Suisse • First Chicago Limited • First National Boston Limited 
Hambros Bank Limited m Kansans Banking Group • KredietbankN.V. (London Branch) 
Lloyds Merchant Bank Limited • Manufacturers Hanover Limited • Mena Lynch Capital Markets 
Midland Bank pfc • Samuel Montagu & Co. Limited • Nomura international Limited 
Orion Royal Bank umted • The Rural and industries Bank of Western Australia • Saitama International (Hong Kong) Limited 
Salomon Brothers International Limited • The Sanwa Bank. Limited • Sanwa International Limited 
J. Henry Schroder Wagg& Co. Limited • Shearson Lehman Brothers International • Standard Chartered Merchant Bank 
Safe Bank of New South Wales • State Bank of Victoria • Srnss Bank Corporation international Limited 
Union Bank of Switzerland (Securities} Limited • S.G. Warburg & Co. Ltd. • Westpac Banking Corporation 


Agent and Tender Panel Agent 


Citicorp Investment Bank Limited 


November IS, 1985 


CmCORPG INVESTMENT BANK 
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$100,000,000 



9%% Notes Due November 15, 1991 


Shearson Lehman Brothers Inc. 

The First Boston Corporation 

Goldman, Sachs & Co. 

Merrill Lynch Capital Markets 

Morgan Stanley 8s Co. 

Incorporated 


Salomon Brothers Iftc 


November, 1985 


U& $150,000,000 
Homestead Savings, 

A Federal Savings and Loan Association 

Collateralized 

Floating Rate Notes Due 1995 


Interest Rate 

interest Period 

Interest Amount per 
U.S. 5100.000 Note due 
24th February 1986 


8Vfe% per annum 

22nd November 1985 
24th February 1936 


U-S. 52 , 219.44 


Credit Suisse First Boston Limited 
Agent Bank 


Lloyds 

(IiKorfwraadin Enrfand 


Bank Pic 


ia EndondwA Sowed IwMt?) 


U.S.$500, 000,000 

Primary Capital Undated Floating Rate Nocks (Secies 2) 



In whh tfac torn* and crodMora die Notts and Ac ptortrioa of Ac 

baron Lk** Bank Pie and Ue Cb« Manhattan Bank. 
NX, dated 19th Nowata, IMS, notice a had* given that die Rate of luma tot 
d* biMal Interest IteriodbegWmneon 21 k November, 1985 ka been feted * SW% 
,, tv relevant interest Payment Daw a Ztn: ftfa mi Y, f9B6 (mating an fueiere 
period <rf 92 days), payment at'US52lC.83 per Q-S.tl0.0 W princfea l ataouitt wdl 
be wddoelr dnmtfiCofel S. A- and Mcogm Guaranty Tku* Ctenpmy of New Vwfc. 
BnafcebOflke, atopetatw of 'hcEoKftdear System, by credit ntheaccoontofa peraon 
entitfcd thatxo. whect to woriperfa ^ ^ 1“ ** ** 

the bmc^tclalowno-of the Note « Dot aO. S. peoon. fin cored* doubt, *e frill «« of 
A r ^ ce roikgtetiobeaCT^fi^ C«IdS.A.OTrfif Eiop-clcif5y«teni). 

ZZnd Nc v eoibcJ'. 19S5 

.By: The Chwe Manhattan Bank, N.A-, London, Agent Bank 


Financial Times Friday November 22 1985 

1NTL. COMPANIES & FINANCE 

Japanese traders boost net worth 


BY YOKO SH1BATA IN TOKYO 

MIXED RESULTS were 
reported by Japan's four major 
trading booses for the half-year 
to September. Mitsubishi 
Corporation and Mitsui and Co. 
the two largest. Sued best with 
near JO per cent Jumps in pre- 
tax profits. 

Brisk domestic trading offset 
sluggish exports and impart^. 
All four were rewarded by their 
efforts to improve net worth. 
They pushed ahead: with stream- 
lining of their businesses by 
liquidating unprofitable sub- 
sidiaries— Mitsubishi wrote off 
Y23.lbn (8113.6m) and Mitsui 
YiSfibn. 

For liabilities related to the 
failure of Sanko Steamship— 
with which the groups had trad- 
ing and other links— -Sumitomo 
Corporation alone set aside 
Y400zu against the loss in value 
of its bolding of Sanko stock, 
as well as Y4tra in its bad debt 
reserves relating to its Y30bn 
loan guarantee to Sanko. 

Nissho Iwai set aside YlOOm 
for its_ holding in Sanko while 
Mitsubishi did not write down 
Sanko-related liabilities. 

For the current half-year, the 
four trading houses see a slack 
export-import performance 


caused by the higher value of 
the yen and softer commodity 
prices. 

Mitsubishi's jump in pre-tax 
profits resulted from an 
improvement in its financial 
position, which more than 
offset the effect of sluggish 
prices for fuel and foods. 


The performance by Mitsui 
reflected the combined effect of 
an increase in dividends 
received from abroad and a 
drop in interest payments on 
its borrowings. 

Mitsui suffered a 3.* per cent 
fall in export trade, which it 
attributed to lower machinery 


RESULTS IN Yhn FOR HAUF-VEAR TO 

SEPT 85 (SEJPT 84) 


Saks 

Pre-tax profits 

Net profits 

Mitsubishi . 
Mitsui .... 
Sumitomo . 
Nissho Iwai 

.. &299 (7J78) 
7,746 (7,1*7) 

.. 7.118 <M50) 

. 4,348 (4J»9> 

29.17 (2U6) 
20.57 (15.93) 
23L39 (2246) 
7^1 (74W) 

12.13 

4.20 

10.77 

2.40 

(11-27) 

(S.OI) 

(10.40) 

(3-04) 

All figures are parent company results 


Thanks to brisk demand for 
electric power generation 
equipment and for construction 
machinery, Mitsubishi ex- 
perienced a 12.5 per cent boost 
in domestic trade to account for 
38.2 per cent of total sales. 

For the full year, Mitsubishi 
expects pre-tax profits of Y52bn. 
unchanged from the previous 
year, on sales of Y16,200bn, 
down 1.4 per cent It is to keep 
the annum dividend unchanged 
at Y7 a share. 


shipment and construction 

orders. While imports fell 0.9 
per cent, due to lower material 
prices, the company offshore 
trade jumped by 43.5 per cent, 
thanks to intermediary trading 
in liquefied petroleum gas, 
non-ferrous metals and 
machinery. 

Mitsui also experienced 

increased domestic trading 

except for foods. The company 
said, it expected to achieve the 
originally projected sales of 


YiSJttObn for the full year. 
Pre-tax profits are expected la 
increase marginally - and tho 
dividend wHj be maintained at 
Y5. 

Sumitomo's pre-tax profit* 
rose -a -modest 4.6 per cent, 
effected by a sharp fall ta divt 
deads received from abroad. ... 

Sumitomo said Its profitability 
would deteriorate in ■ the 
second half-year as a result «T 
the yen’* appreciation.. It .wc* 
pects its pre-tax profits to 
remain almost unchanged fran 
the previous year with sales pro- 
jected at Y 14200 bn, up * per 
cent. Sumitomo intends to pet 
its annual dividend at Y7. 

Nissho Iwai*& pre-tax profit! 
were steady, but bet earnings- 
dropped by 2U per -rent, 
attributed to an increase fin. 
extraordinary losses. The**, 
resulted partly from foreign 
exchange losses involving, tts 
do liar-denominated loans to aft. 
Australian aluminium venture. - 
Nissho Iwai expects fuSyoaY 
slightly 


ious 


pre-tax and net profits 
above those of the 
year on sales of Y9,000bn, up 
5.2 per cent. The annual divi- 
dend will stay unchanged at Y& 


Merger of five 

Bahraini 

banks sought 

By Our FtnuK&l Staff 

THE Bahrain Monetary 
Agency (BMA) is seeking a 
merger of five of the co un tr y 's 
smaller banks, in order to 
form an institution which 
would be financially better 
equipped to withstand the 
current recession in Golf 
banking. 

Bahraini bankers said as 
many as five banks have 
received a letter from the BMA 
in recent weeks suggesting that 
they combine. The five all have 
both Kuwaiti and Bahraini 
shareholders. and mainly 
operate merchant banking 
activities with little or no 
retail base. 

One senior banker was 
reported as saying that the 
chairmen of the five were due 
to meet next week in order to 
explore the suggestion. 

Although a unified institution 
would be likely to haws the 
advantage of lower operating 
costs and a stronger capital 
base, it was not made dear by 
the monetary authorities 
whether any funds would be 
forthcoming from either of the 
two governments. 


Mexico sells bulk of hotel 
chain to private investors 

BY DAVID GARDNER IN MEXICO CITY 




NACXONAL HOTELERA. 
Mexico's state-owned hotel 
chain, has been sold off to 
private investors in the largest 
single divestiture since Presi- 
dent Miguel de la Madrid's 
Government began to dispose 
of “ non-strategic " state assets 
and dim down the public 
sector. 

The chain comprises the 
Presideme hotels, including the 
flagship Presidente Chapultepec 
ia Mexico City's Chapultepec 
Park, units in major resorts 
like Can cun, Cozumel and 
Ixtapa, and the catering conces- 
sion at Mexico City's airport 
and other Mexican airports. 

A group of investors led by 
Mr Carlos Abedrop, a former 
commercial banker, and Mr 
Jeronimo Arango, owner of the 
Anrrera retail stores chain — 
the largest in Mexico— paid 
272bn pesos for 60 per cent 
of the chain. 

This is worth S55m at the 
free market exchange rate used 
In tourism transactions. The 
remaining 40 per cent will tem- 
porarily be retained by Fonatur, 
the state tourism development 
agency, and later offered to the 


public, probably through the 
stock exchange and/or Ban- 
comer, the largest nationalised 
bank. 

The deal represents restate- 
ment of the Mexican Govern- 
ment's divestiture philosophy, 
and a relaunch of flagging 
efforts to rationalise the public 
sector, which has become a 
serious drain on government 
finances. 

Last year, the Government 
returned 339 son-bank assets 
owned by the nationalised 
banks to former shareholders. 
In January, the Government 
announced it would offer 236 
public sector enterprises of a 
total of some 1,500 for sale to 
private investors, but fewer 
than 40 sales had been com- 
pleted before that of National 
Hotelera. 

Cash realised on the hotel 
group sale can be ploughed 
back into infrastructure invest- 
ment, at new tourism sites. 
Tourism, which is Mexico's 
second largest hard currency 
earner, is this year expected to 
bring in almost $2bn, Jess than 
expected because of 
September's earthquakes. 


Bigger interest 
charge hits 
Dorbyl results 

By Jim Jones In Johwniertwrg : ^ 

ERRATIC DEMAND amt higher- 
interest charges have led to a 
sharp reduction in the pre-tax - 
profit of Dorbyl, a leading South • 
African heavy engineer!** 
group, despite the contributions . 
from major acquisitions. - \ 

• Dorbyl merged with Stewit- 
and Lloyds, the structural ««i 
company, in March. As a result- 
turn ovc-r increased to R1.43bB. 
($526.3m) in the year to 
September from K63Sm in the 
preceding year. 

Operating profit before 
interest and tax rose to R68-lm 
from R52.3m, but a substantially 
higher interest bill led to a 
lower pre-tax profit of R34.7m 
against R48m. \ 

Mr Keith Jenkins, the chjift 
man, fears that most domestic 
markets will remain depressed 
this financial year, but says that 
the rand's low external value - 
will provide import replacement - 
and export opportunities. - He ’ 
also believes that rationalisation - 
benefits will develop from „ the 
past year's acquisitions. 

Earnings dropped to 61,6 ; 
cents a share from 165$ Cents, 
and the total dividend has been 

cut to 40 cents from SI dents. 

.■ . - ■■ 
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EAST RAND BOLD AND DRANIUM 
COMPANY LIMITED 

(In co rpor a ted in the Republic of South Africa) 
Registration Na 71/07001/06 

NOTICE TO HOLDERS OF 15.5 PER CENT 
UNSECURED CONVERTIBLE DEBENTURES 
1988-1991 — INTEREST PAYMENT No. 3 

Notice is hereby given that, in respect of the interest on the 
debentures for the period July 1 to December 31 1985, 
warrants bearing the Utter date will be posted from the 
Johannesburg and United Kingdom offices of the transfer 
secretaries on or about December 17 1985 to debenture holders 
registered at the close of business on December 6 2985. For 
that purpose the transfer registers and registers of debenture 
holders will be dosed from December 7 to December 13 1985, 
both days inclusive. 

Registered debenture holders paid from the United Kingdom 
will receive the United Kingdom currency equivalent on 
December 9 1985 of the rand value of the interest due to them. 
Any such debenture holders may, however, elect to be paid in 
South African currency, provided that the request is received 
at the offices of the transfer secretaries in Johannesburg or 
in the United Kingdom on or before December 6 1985. 

In terms of the Republic of South Africa Income Tax Act. 
1962, as amended, a withholding tax at the rate of 10 per cent 
will be deducted by the company, where applicable, from the 
interest payable to those debenture holders whose addresses 
in the registers of debenture holders are outside the Republic 
of South Africa. Interest amounting to R20 or less accruing 
in any one year is exempt from the tax. - . 

By order of the board 
ANGLO AMERICAN CORPORATION 
OF SOUTH AFRICA LIMITED 
Secretaries 

per H. E. Phillips 
Divisional Secretary 


Transfer Secretaries: 

Consolidated Share RegistrarsLiioited 
First Floor, Edura 
40 Commissioner Street 
(P.O. Box 61051 
Marshalltown 2107) 

Hill Samuel Registrars Limited 
6 Green coat Place 
London SW1P 1PL 
Johannesburg 
November 22 1985 


Registered Office: 
44 Main Street 
Johannesburg 2001 
<P.O. Box 61587 
Marshalltown 2107) 

London Office: 
40 Holborn Viaduct 
London EClp 1AJ 


Gonnercial Baik Detroit 
DETROIT 

»* cloilng its London Branch as si 
»rh November 1865. Any holder ol 
NoDoiiabie Certificates of Deposit 
issued by the London Branch and 
maturing after 25th November 1985 
should present them tor either 
initrtm intfliftn pfiymem, or rtpiy* 
ment in hill. 10 

THE FIRST NATIONAL BANK 
OF CHICAGO 
1 Royal Exchange Avenue 
London EC3V 3LU 



W HITAKE RS ALMANACK 19s 6. In your 
MMkNiDp now. Cl 2.95. WiMterer your 
opinion*, act yow facta mum 


THE ROYAL BANK OF 
CANADA 
Dividend No. 393 


NOTICE IS HEREBY GIVEN that a 
dividend or SO cents per chare upon 
the paid uo common shares of this 
Bank has bean declared tor the current 
quarter MO will be. Payahle at the 
lull one ns OrancAea on or altar 
ZZne November IMS to BhareboMms 
on record at dose or Business an 
24 th October ibbs. 

By Order of the Board. 

ft- J. MOORE*. 

Vice president a. Secretar*. 


WESTERN DEEP LEVELS UNITED 

(Incorporated m the Republic of South Africa) 
Registration No; 57/02319/06 

NOTICE TO HOLDERS OF 12 PER GENT 
UNSECURED DEBENTURES 1986-1993— 

INTEREST PAYMENT No. 11 v ‘< ’ • ' ■ 

Notice is hereby given that, in respect of the interest oh the 
debentures for the period July 1 to December 31 1985. 
warrants bearing the latter date trill be pasted from the 
Johannesburg and United Kingdom offices of the transfer 
secretaries on or about December 17 1985-to debenture holders 
registered at the close of business on December 6 1985. For 
that purpose the transfer registers and registers of debenture 
holders will be closed from December 7 to December 13 1985. 
both days inclusive. 

Registered debenture holders paid from the United Kingdom 
wtil receive Uie Umted Kingdom currency equiyajent -oq 
Decembers 1985 of thexand value of the interest due to them. 
Any such debenture holders may, however, elect to be nztid in 
5?v£^!E!2r J2™ 5 * pi ; ovided tiat toe request is received 
S Sp ffi^i t ^i^5 ansfer in Johannesburg or 

in the United Kingdom on or before December 6 1985. -1 

In terms of the Republic of South Africa Income Tkx AcL 
SKS*-* tax « toe rate of 10 per eeS? ’ 
, by “"PW, where applicable, from the 
iS i 0 .»M* 0se debenture holders whose addresses 

?«Jb^K^. ot r ae f ben 5 ire hold “* are butside the Republic . 

.Interest amounting to R20 or less accruing 
In any one year is exempt from the tax. 8 

AMf T rt ° rt * er the board 

ANGLO AMERICAN CORPORATION 
.OF. SOUTH AFRI CA UMg EP 
- Secretaries'; 

per R. a. Edmunds. 
Divisional Secretary 
Registered Office: 

■ 44 Main-Street 
Johannesburg 2001 

„ (P.a Box. 61587 

Marshalltown 2107) 


Transfer Secretaries: 

Consolidated Share Registrars Limited 
First Floor, Edura 
40 Commissioner Street 
<F.O. Box 61051 
Marshalltown 2X07) 

HUl Samuel Registrars Limited 
6 Greencoat Place 
London SW1P 1PL 
Johannesburg 
November 22 1985 


London Office : 
40 Holborn Viaduct 
Loudon EC1P 1AJ 
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Legal Notices 


THE COMPANIES ACT 1906 
KB JAWE LIM ITED 

NOTICE IS HEBEBV OVEN, pursuant 
S* °* Coir.j»olo» Act 
1B85 that a Mealing of tha Credltora 
■Sove-namd Company wifi be 
neio at Connaught Rooms. Great Quean 
V Y C2B 5DA - »» Tuaaday. 
Vie 3rd day of December 1885, at 
iz O clock noon, lor tha purpose a 
fflantlonad In ■action i 689 and 590 
or tha aold Act. 

ig ^ tw * Ui!b 12*J» day of Novambar 

By Order of tha Board. 

N. M. HEPPEL. 

Secretary. 


THE COLNE V ALLEY WA TEB COMPANY 

NOTICE IS HEREBY GIVEN that the 
Triwlw Beam al all lie Ddnahirt stotiu 
of tea Comnny mu tn cIomo on ®rj- 
Oecemear. lftas. for one a«y paly lc 
re* nett of all luch (tocks other than the 
5 *u KMrnnabla Oetrantirrc Stock 1980/ 
JSBS and tuially In resooct ol that stock 
tor tiw oronarstloa of the Interest 
Warrants iu,Mt on 1 R. January. 1960 . 
Sotod tola Und day MNwamtor, 1 Ms 
W. A. C qSgW OVE. 
BlaekavM House. ewre. 

Aidonham Road, 

Wattord. 
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0y FAy OJESTEB IN OSLO 

totayyfoadarisead.rtMa 

ma«eof a major stake in Aker, the “«»nced .eadier this 

offshore fflhwftrfr^ ~ 


which has an option to buy some of 
the Olsen shares. Unless Nbrcem 
can persuade Asea sot to exercise 
tiiis option, {he Norwegian group 
will be able to buy only -about 3.7m 

- Olsea shares. At NKr 100 a share - 

group. . ° the 34 per cent stake in Aker Md it has agreed with Mr 01- 

The board sakiifwcmM <=«,v 7 ^ Frcd Olsen, m a sen - this will cost NKr 370m. 

shareholder improvaL S? **“* COaid «*t it NKr 685m. Nora an rec ently forecast 1985 

^?Sp«Snbc?9to holds 25 per cent gJT*®? profite of NKr 275m. against 
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four basis, at NKr 104 a shareT™^ “^percent 
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$10bn award 
‘outrageous’ 
says Texaco 


By WIBbonn HaH hi Now York 


TEXACO, the US oil group, has de- 
scribed a $l(L5bu damages award 
against ft as an "outrageous trav- 
esty-” It is confident the decision 
will be reversed on appeal. 

The group is trying to cushion the 
damage to. its share price after the 
record damages award, which 
stems from its SlO^bn takeover bat- 
tle for Getty 03 early last year. 

PennzoO, a medium-sized, compa- 
ny that has . agreed to take control 
of Getty, sued Texaco on the 

ground that It forced Getty’s board 

and its major shareholders to scrap 
a prior agreement vrith Pemizoil. ‘ 

If the award is rr piy*!^ several 
WbD Street analysts believe Texaco 
will have little choice but to file- for 
protection under Chapter 11 of the 
US bankruptcy code. 

Mr William Wei feel, Texaco's gen- 
eral counsel, told a group of secur- 
ity analysts in New York that the 
company was confident it could win 
the lawsuits and overturn the daxn- 


There Is no way it [the decision] 
can withstand appeal," Mr Weifeel 
said. "If there is any justice in this 
system, and I think there will be, 
we are going to be a clear winner* 


International Thomson 
steps up earnings 


BY BERNARD SIMON IN TORONTO 


INTERNATIONAL THOMSON, the 
publishing, travel and energy group 
controlled by the Thomson family 
of Toronto, lifted earnings before 
extraordinary items to £88m 
(5125m), or 3tUp per share, in the 
nine months to September 30 foam 
CJ6m, or 2Jb8p a share, a year earn- 
er. Sales rose from £L30bn to 
£U7bn. 

Nat earnings in 1984 were boost- 
ed by a E19m gain from the sale of 
the gram's investment in Reuters, 
the international business informa- 
tion group. 

The latest results do not reflect 


the finamriw] wn pjfk flf the fifiTCe 
price war waged in recent months 
between the poup’s British pack- 
age tour Subsidiary Thomson Hob- 
days and other tour operators. 

Interest receipts on booking de- 
posits are higher, and ’Wwwwiwm is 
offering 2m holidays this year, two- 
thirds more than in 1984. 

Trading profit of the group's pub- 
Kshing interests has improved, des- 
pite "soft conditions in some mar- 
kets* for books and business maga- 
zines. Professional publishing 
British regional ne w spap er s 
continue to perform stron gly 


Salomon currency hedge 


BY PAUL TAYLOR IN HEW YORK 


SALOMON BROTHERS, the Wall 
Street investment bank, has dis- 
closed a new second-generation hy- 
brid foreign currency hedging' in- 
strument. This could, Salomon 
claims, be used by corporate trea- 
surers and others as a substitute for 
currency forward exchange con- 
tracts and currency options. 

The range forward* contract, as.it 
is called, is designed to combine the 


simplicity of existing forward ex- 
change contracts with snirw of. the 
profit potential - and limited risk - 
of existing currency options. If suc- 
cessful, it could challenge the use of 
existing hedging instruments 
A range forward contract speci- 
fies a range of exchange rates in 
which the currencies are exchanged - 
at a predetermined contract expira- 
tion date. 
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University Patents, Inc. 


has issued 

420,000 Shares of Common Stock 
and 

105,000 Common-Stock Purchase Warrants 


The uodcragwfl dnietiirtd (fits tra w e d on . 1 anod die Company 
in the placement of these MWritie* *nd. p«tkjp«cd ns * principal. 
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THE CHASE MANHATTAN BASK NA Q 


LONDON, AGEMT BANK. 


US DOLLAR 
THE WORLD VALUE 

■ TIC FT EVERY FUMY 


DAIWA EUROPE LIMITED 

; — JAPANESE EQUITY WARRANTS SERVICE. 


TM Daiwa Wait ant little* 1.72506 
1*000-3 Jan 1985) 
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CASIO COMPUTERS 17/8/90 
C- ITOH (new) d/5,'89 
C ITOH (ofd) 20/ 1/87 
DOWA MIKING20/7/M 
FUJ1KURA CABLE 2&'4/a9 
HAZAMA GUMI 1/1 1 f99 
JAPAN SYN. RUBBER 28/4/B8 
JUSCO 22/12/88 
KAYABA INDUSTRIES 15/2/89 
KOKUSAI KOGYO 19,’9/VO 
KOMORl PRINTING 20/12/93 
MARUBENI X.3/92 
MARU2EN 12/2/90 
MINE BE A 20/2/B9 
MIT. CHEMICAL 20/1/87 
M)T. CORPORATION 7/11/M 
MIT. ESTATES 16/10/92 
MIT. GAS & CHEM. 20/3/99 
MITSUI E/S (NEW) 15/1Q/8& 


MITSUI E/S (OLD) 10/12/87 
_ 1<e/?4 


MIT. METAL IOL 

MIT. METAL I NEW) 10/11/89 
M1TSU PHROCHEM 15/2/90 
NIPPON MIN. (OLD) 17/3/89 
NIPPON MIN. (NEW) 16/6/90 
NIPPON YUSEN K K TB/10 '90 
NI5SMO IWAI 1/2/89 
NOMURA SECS 3lilO iW 
OHBAYA5HI GUMI 5/4/39 
OMMQN TATtlSHI 31/3.-88 
ONODA CEMENT 28/2.-90 
OPTECOAI-ICHI 23/2/90 
OSAKA TRANSF 29/1/90 
-RENOWN 2a, 1/09 

RICOH 20/9/90 
RYOBI LTD 26/5/90 
SEIWO TRANSPORT 17/3/B9 
SE1YU ST OHES 20/3/87 
SEKlSUI CHEMICAL 20/V/90 
SONY CORPORATION 26/4/90 
SUMI CONSTRUCTION 24/3/83 
SUMI HEAVY 2-1/2 -’89 
SUMI REALTY [NEW) T3/12/90 
SUMI REALTY (OLD) 21/11/89 
TOKYO ELECTRIC 14 .1/B9 
TOKYO 5ANYO 8'6/B7 
TOKYU CORP IOLD) 29/6/90 
TOKYU CORP (NEWJ 29/10/90 
TOKYU DEPT STORES 20/7,90 
TORAY INDUSTRIES 5/3/87 
TOS'O ENGINEERING 28/2/89 
YAMAMUHA GLASS 8,5/30 
Y AMATO KOGYO 29/1/90 
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Reuters Monitor DABF/G'N/l.'Ji'K — Further intoritutidn lrom m 
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This notice -romplies with the requirements of Ac Council of The Stock Exchange and does not constitute an offer of, 
or invitation to subscribe far or purchase, any securities 


IBM Credit Corporation 


(Incorporated with Entiled liability in the Slate of Delaware, U.S.A.) 


U.S.$50,000,000 

103/4% Yen-Linked Notes Due December 4, 1995 


Issue Price: 101%, phis accrued interest, if any, Crom Peceniber 4, 1985 


U.S.$50,000,000 

Floating Rate Yen-Linked Notes Dae December 4, 1995 


Issae nice: 108%, plus accrued interest, if any, from December 4, 1985 


. .. The following have agreed to subscribe or procure subscribers for the Notes:- 

* i <»•>«. -Mite, 

- Nomura International Limited . _ 

Credit Suisse First BostoBrlimSted - 1 : f . -jk JD^Ielri Kangyo Intematiorml Limited 

Kleinwort, Benson, limited LTCB Intematio!ial Limited 

Salomon Brothers International Limited 


Mitsubishi Trust & Banking Corporation 
(Europe) S.A. 


Banqne Nationato de Paris - 
Deutsche Bank Capital Markets Limited 
Goldman Sachs International Corp. 
Morgan Guaranty Ltd 


Banqne Paribas Capital Markets 
Dresdner Bank AktiengeseUschaft 
Merrill Lynch Capital Markets 
Morgan Stanley International 


Swiss Bank Corporation International 
limited 


Union Bank of Switzerland (Securities) 
limited 


Application has been made to the Council of The Stock Exchange for the Notes to be admitted to the Official List. The 
Fixed Rate Notes will bear interest from December 4, 1985, at the annual rate of IO% % of the principal amount thereof, 
payable annually in arrears on December 4 of each year, commencing December 4, 1986. The Floating Rate Notes win 
bear interest from December 4,-1985, payable semi-annually in arrears on December4 and June 4 of each year, commenc- 
ing June 4, 1986. 

Listing Particulars relating to IBM Credit Corporation and the Notes are available in the Extel Statistical Service 
and copies may be obtained during usual business hours up to and including 27th November, 1985 from the Company 
Announcements Office of The Stock Exchange and up to and including 6th December, 1985 from:- 


Nomura International linked, 
Nomura House, 

24 Monument Street, 
London EC3R8AJ 


Canoow&Co., 
lZTokenhouse Yard*, 
London EC2R7AN 


Chase Manhattan Bank, N.A., 
London Branch - 
Woolgate House, 
Coleman Street, 
London EC2P 2HD 


22nd November, 1985 


BANCO Dl ROMA 

(Incorporated as a Society per Azipni in the Republic of Italy). 

. London Branch. . 


ECU 50,000,000 

Floating Rate Depositary 

Receipts due 1992 

(Secondtnmche) 


Purchased by: 

QBCUmited 


-I* - , - 



Granville & Co. Limited 


.. . . . .. L um bar of The. National Association al Security Dealers 

jw -~i- : j*vijw“iisw*ntw - l. 

8 Lovat Lane London EC3R 8BP Telephone 01-621 1212 


Over-the^ouri ter 'Market 
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UK COMPANY NEWS 



Financial Times Friday November 22 X9SS 


Refining boosts BP above forecasts 


BY DOMINIC LAWSON 

British Petroleum has reported 
third quarter replacement cost 
net profits of £477 m, the best 
quarterly result by Britain's 
largest company. In the same 
period last year the company 
made net profits of £313m. 

In the past week the share 
price gained 50p as the stock 
market anticipated good results. 

But the profits were better 
than the most optimistic fore- 
casts and yesterday the price 
added a farther 13p to close at 
805p, the highest this year. Most 
other oil shares remain veil 
below their year best. 

BF*s share performance will 
encourage the Government, 
which Is likely to sell a large 
part of its remaining 35 per cent 
stake in the company this year. 

• Sir Peter Walters, chairman, 
said yesterday; "The improved 
results are primarily due to a 
strong performance from BP’S 
refining and marketing business 
which reflects the continuing 
improvements in competitiveness 
brought about by the rationalisa- 
tion of the past few years.” 

This business, BP Oil Inter- 
national, turned in operating 
profits of £153m in the third 
quarter, compared with only 
£lSm in the same period last 
year. The profits surge has also 
been hleped by the weaker 
dollar, ' the currency in which 



Sir Peter Walters, 
the 

crude oil is bought, meaning that 
BP’s non-US refining and market- 
ing businesses have seen a big 
drop in costs. 

A further factor is the ending 
of the miners’ strike, allowing 
BP’s more modern refineries 
once again to make the large 
margins associated with the 
upgrading of crude into higher 


value transport fuel, rather than 
less profitable heavy fuel oil. 

BP Exploration, which kept 
the company’s results respectable 
during the bad period for 
refining and marketing, showed 
a £40m drop from the previous 
quarter to operating profits of 
£341m. The main reason was a 
decrease In North Sea production 
of 44,000 barrels a day. But with 
the summer platform mainten- 
ance programme over, higher 
production is likely for the 
quarter. 

The final quarter will also 
benefit from die recent surge 
in North Sea oil prices. Yester- 
day December shipments of the 
main North Sea crude, Brent, 
were traded at $30.60 a barrel, 
25 cents up on the previous day. 

BP’s US subsidiary. Soldo, 
contributed net Profits of £214m. 
little changed from the £2 19m 
recorded in the second quarter. 
Sohio's share price has been 
buoyed by the belief that BP 
will use its £L3bn cash pile 
towards a bid for the shares it 
does not already own. BP is 
still undecided, however, on what 
its next big acquisition will be. 

One recent development, the 
creation of BP Finance Inter- 
national on January 1 1985, made 
an immediate impact 

The figures show a £26m 
operating profit for the other 
businesses and corporate sector. 


In the same period last year this 
division made only £8m. It is 
thought that BPFX, the group's 
new in-house bank, made about 
£20m of this, mainly through 
arbitrage deals. 

A continuing black spot was 
the performance of BP Minerals. 
It turned in an Operating loss of 
£38m. adding to its first-half 
operating losses of £32m. Last 
week 46 people were dismissed 
from the head office, and its 
exploration budget is being cut 
from £30m to feOm. 

The market is already braced 
for extraordinary year-end losses 
relating to the closure of the 
Llandaxcy refinery and reorgani- 
sation of coal assets in Australia. 
But BP said yesterday that there 
would be "adjustments to the 
carried costs of certain other 
group assets which are currently 
under review. 

It would not say yesterday 
which assets were to be revalued. 

Despite this ominous note, oil 
analysts were busy upgrading 
their forecasts for full-year 
profits. James Capel is now fore- 
casting net profits for 1985 of 
£L75bu- 

Zn the first nine months BP 
produced £1 ,338m of that, a 42 
per cent rise over £94Sm made in 
the first nine months of 2984. 
Earnings per Share in the first 
nine tnnnw>« were 69.7p (57-Bp). 

See Lex 


TricentroPs third quarter slump to £4m 


Tricentrol, the UK-based oil 
and gas explorer, yesterday 
announced sharply lower third- 
quarter results for 1985, blaming 
a continued oil price foil and 
sterling’s strength against the 
US dollar. 

The announcement was initially 
followed by a 12p share price 
fall to 153p, a low for 1985, 
although by the close the shares 
were 5p lower at 160p. 

Net profits after tax were 
down by nearly 50 per cent from 
£l(L2m to £4.1m after allowing 
for a favourable £4m swing to 
tax credits of £Im. 

The net results for the three 
months to end-September left 
the nine-month total £3.3m 
lower at £18 .2m. 

Turnover for the quarter fell 
by nearly £10m to £23.4m which 
Tricentrol attributes to £lm for 
production variance, £4Llm for 
price variance, and the remain- 
ing £5 Am for exchange variance. 

Group production was 16,935 
barrels of oil per day (bpd) 
compared with 17,457 bpd in the 
corresponding quarter of 1984. 

Gross profits, after production 
costs and depletion, were down 
from £17m to £9m and were 
further reduced to £3.1m at the 
taxable level, against £13 2m, by 
interest charges £lm higher at 
fa*m and a £1.6m tnrnround 
from other income to losses of 


Jeremy Peace 
tabes control 
of Sangers 

By Lionel Barber 

Mr Jeremy Peace, a 29-year-old ! 
former Investment adviser, has 
bought a 76 per cent interest in 
Sangers Photographies in a deal 
worth £3.04m cash. 

Mr Peace said he had received 
.tor of two. speculative stocks. 
Access Satellite International 
and Mori and Securities, is offer- 
ing 40p a share to Pavion Inter- 
national, the owners of Sangers 
Photographies. 

News of the acquisition sent 
Sangers shares soaring, closing 
at 78p, up 3Sp on the day. The 
offer values Sangers at £4m. 

Mr Pearce said he had received 
backing from several financial 
institutions. Some 2.0m shares 
(26 per cent) have been placed 
with these and other Investors. 
These investors have undertaken 
not to accept the offer of 40p for 
the outstanding balance of 
shares. 

Last January, the parent com- 
pany, Sangers, announced a deal 
whereby it acquired Pavion 
Cosmetics of New York for $24m 
via a heavy rights issue. Sangers 
abandoned its full listing and 
joined the USM, c h ang i ng its 
name to Pavion International last 
June. 

Mr Peace, a small shareholder 
in Pavion, said he was looking 
forward to developing Sangers 
Photographies which last June 
•reported pre-tax profits of 
£695.000, np from £5464)00. 

Pavion said the deal would 
improve shareholders’ funds and 
cash balances 


Tax credits were split as to 
£02m (charge £22m) for 
Petroleum Revenue Tax and 
£0.8m (charge £0£m) for cor- 
porate tar. Eamiugs per share 
were 4.4p, against lip. 

Three exploration areas have 
been added to Tri control's port- 
folio as a result of form-in 
agreements; Paris Basin (30 per 
cent). Seram, eastern Indonesia 
(10 per cent) and Switzerland 
(5 per cent), with Seram and 
Switzerland still subject to 
government consent. 

In the UK, Tri central's share 
of oil production from the North 
Sea’s Thistle field was 793265 
barrels for the quarter and gas 
exported via the Northern Leg 
gas pipeline totalled 6392m 
cubic feet. 

Tricentrol derived 58290 
barrels, including natural gas 
liquid, • from the Deveron- field 
and 173.480 barrels from the 
Buchan field. 

Onshore, a total 5200 bpd 
were produced from Wytch 
Farm and appraisal drilling on 
Fnrzey Island has started. 
Tricentrol has submitted a 
number of applications in the 
first round of UK onshore 
licensing awards are expected 
to be made in early 1986. 

Elsewhere, work is continuing 
in three exploration areas in 
Sicily; drilling is taking place in 


Egypt; work continues on two 
offshore blocks in China; two 
further appraisal wells are 
scheduled in Australia; and 
seismic survey work is scheduled 
in New Zealand. 

In North America oil produc- 
tion in Canada averaged 2,014 
bpd during the third quarter and 
in the US 15 wells five were 
abandoned) were drilled in Mon- 
tana, an exploratory well drilled 
offshore California, and two 
development wells drilled off- 
shore Gulf of Mexico. 

• comment 

These were dismal figures. 
Having sold cargoes forward, 
Tricentrol missed out on the 
spot market rally in the third 
quarter and the same will be 
true in the fourth; and the 
figures would have been a 
millio n pounds or so worse but 
for the addition to proven 
reserves in the Amethyst field 
which cut the depletion charge. 
Given the collapse in profits 
before tax (to £3.1m), there is 
a limit to bottom-line protection 
from the release of deferred tax 
provisions from a tax-efficient 
North Sea programme. In truth, 
these figures merely underline 
Tri central's leverage to the 
sterling oil price because of 
•its heavy- interest and depletion 



costs. Should the oil price fall 
next year, Tricentroi’s yield sup- 
port will look fragile when com- 
pared to that of BP and Shell. 
As it is, the share price fell 5p 
to lBOp yesterday. As for the 
longer term, there must be a 
zeal question whether Tricentrol 
can actually finance its excellent 
assets 'without dilution. - - 


Powell Duffryn advances 19% 


GREATLY increased profits have 
been recorded by the associates 
in the Powell Duffryn group. 
This has led to the pretax profit 
for the half-year ended Septem- 
ber 30 rising by 19 per cent 
from £6.05m to £721m. 

The directors state that the 
most important part of the year 
is tiie winter months, and they 
anticipate a satisfactory second- 
half profit for that period of 
last year was over £13m. 

Lord Sandon, in bis last state- 
ment as chairman, says the past 
22 months have seen significant 
changes in the group, including 
the share exchange acquisition 
of UK Petroleum Products, the 
sale of the timber interests for 
cash, a marked reduction in 
gearing, the decision to relocate 
the bead office, and the estab- 
lishment of a new management 
team. 

In the half year the subsi- 
diaries produced a turnover of 
£31535m (£243JL2m) and a trad- 
ing profit of £852m (£92410), 
and the associates made £40m 
(£51. 68m) and £235m (£596,000) 
respectively. Interest charges 
were held at £3.76m (£3 .78m). 

The timber and builders* 
materials activity was sold last 
month, and only the first six 
months' figures will fall into 
construction materials results. 
The loss on disposal of some 
£6JSm will be dealt with as an 
extraordinary item in the rear- 
end accounts. 

A breakdown of the trading 
profit shows fuel distribution 
£2. 49m (£2 ,7m), shipping £2 .7m 
(loss £301,000), bulk liquid 
storage £153m (£2 .52m), en- 


gineering £139m (£3.14m). and 
construction materials £L94m 
(£178m). The overseas contri- 
bution fell from £3.4 m to £13m . 

UK engineering, led by Ham- 
worthy, continued its profits 
recovery, and Hiller in the US 

is performing steadily. 

However, with the abrupt 
curtailment of agricultural sub- 
sidies in Saudi Arabia and no 
upturn in the US fanning 
market; National Pump fell into 
serious loss. 

For the half-year, the earnings 
on a weighted average basis 
came to 6Jp, against 6.6p. The 
interim dividend la raised from 
323p to 45p net to reduce dis- 
parity with the final — 10.87p last 
time. 

• comment 

Powell Duffryn had been widely 
expected to rebound from last 
year’s depressed first half to 
something like £85 m, but the 
reasons for the shortfall looked 
convincing — and temporary — 


enough to bring the share price 
back gram earlier falls to close 
just 2p down at 290. Shipping 
made the expected recovery 
following the end of the coal 
strike but fuel distribution, the 
biggest division, was hit by 
keener pricing and stock losses 
caused by falling oil prices and 
bulk storage did not benefit from 
last year’s exceptional property 
profits of £400,000. Meanwhile 
the disappearance of National 
Pump's most important market 
in Saudi Arabia brought losses 
of fljm. prospects for the second 
half looks somewhat brighter 
the chilly weather, bodes well 
for oil prices, UK Petroleum 
Products will be making its first 
fan contribution, National Pump 
is expected to break-even and 
the sale of the timber operations 
wil cut gearing from 50 per cent 
at tbe last year-end to less than 
35 per cent. About £25m is in 
sight, putting the shares on a 
prospective p/e ratio of nearly 
22 after a 39 per cent tax charge. 
The rating looks up with events. 


French Kier holders want Abbey 


French Her, the UK con- 
struction group which is subject 
to a bid from C. H. Bearer, 
yesterday announced that it had 
won Shareholder approval for its 
own contested bid for Abbey, 
the Dublin-based builder. 

The poll of the 3,987 French 
Kier shareholders resulted in 
1257 voting 20.3m in favour and 
35 voting 128m against The 
bulk of the against votes— 


12.7m — came from Trafalgar 
House, which has already con- 
ditionally agreed to sell its hold- 
ing to C. H. Bearer. 

The offer for Abbey and the 
cash alternative has been ex- 
tended to December 5. By 3 pm 
yesterday, the offer for Abbey 
had been accepted by holders of 
38.7 per cent of the Shares (88.4 
per cent were the subject of 
irrevocable undertakings to 
accept). 


Tony Jackson takes a look at Beecham’s latest US acquisition 

Swallowing another dose of medicine 


BEBCHAM’S 8395m (£274m) 

purchase of the US proprietary 
medicines business Norcliffe 
T hay er is more Imaginative than 
it looks. . , ^ 

The stock market has tradi- 
tionally looked on ethical 
(prescription) medicines rather 
♦ban proprietary medicines as 
the glamour end of the health- 
car business. 

Ethical drugs have been declin- 
ing as a proportion of Beecfnm’s 
group profits for several years, 
and the City has plainly been 
itching for the group to make a 
big acquisition in the area. 

Blr John Robb, Beecfaam s new 
chief executive, says *w w» 
stand how the iCty feels, but its 
easier said than done.. In the 
ESS- term it’s certamly our 
intention to drive as hard on 
SSraarentical acquisitions as on 
anything else — but the y're hard 
Sff and they're eroenswe. 
““wp also want investors to 


The company's operating profits 
are forecast at $34m in the 
current year, an increase of 
48 per cent on the year before, 
and forecast margins are a 
remarkable 26 per cent. 

Beer-ham claims that even after 
financing costs, the acquisition 
will turn the group from being 
cash-neutral to cash-positive in 
1986. 

As was shown by Unilever's 
unsuccessful bid for Richardson 
Vicks earlier this year, tile OTC 
medicine business in the US is 
widely seen as an attractive 
area. 

Growth is coining not only 
from increasing health con- 
sciousness among health ’nemfw 
tions of the population, but also 
from the increasing number of 
medicines becoming available 
without prescription. 

In the last 10 years, Beech am 
has built up its US. sales of 
toiletries. OTC medicines and 
household products to S34lm, 
with profits in the latest year of 
939m. In the current year, foe 
group confidently expects the 
profit figure— excluding Ptor- 
cliff — to climb to $50m. 

In the US consumer mmket, 
there are disproportionate advan- 


tages to be gained from high 
market share. Beecham’s Aqua- 
fresh toothpaste now bas a 
claimed 132 per cent of the 
toothpaste market, and its 
Sucrettes throat lorengies have a 
share of 342 per cent. Somlnex 
sleep tablets claim a 29 per cent 
market share, and Massengill 
vaginal douches 49 per cent. 

Norcliff offers a couple of 
major products on a similar 
scale. Its Turns antacid tablets 
are number two in the US 
market, with a share of 20.7 per 
cent, and its Oxy acne treatment 
claims 21.1 per cent. The two 
products make up close to two- 
thirds of the company's sales, 
and tiie performance of Turns— 
whose market share Is claimed 
to have risen by 3 percentage 
points since 1884 — was the major 
factor in this year’s profits In- 
crease. 

Meanwhile, Beecham will have 
to fork out a formidable 8S80m 
plus for the acquisition, even 
after the projected sale for 
S25m-S35m of the unwanted 
Rebels fine chemicals business 
(“ the vendors were very in- 
sistent on selling a package, 
Mr Robbs says). 


However one calculates it the 
resulting strain on the balance 
sheet will be enough to rule out 
a further big acquisition is the 
near future. 

Unless, of course, Beecham 
looks to raise cyrf* from dis- 
posals. “It la certainly our in- 
tention to review the portfolio,” 
Mr Robb says, “ and see if there 
are any products which aren’t 
pulling their full weight 

“When you’ve been on the 
acquisition trail for aa long as 
Beecham has. there may well be 
bits of the business that don’t 
fit as well as they did 10 years 
ago. But it’s far too early to be 
specific.” 

Thereafter, it is clearly the 
intention to look for an acquisi- 
tion in the ethical drugs area. 

Mr Robb, however, sounds a 
note of caution. “ We have two 
businesses in Beecham — pharma- 
ceuticals and consumer products. 
We’re concerned with the total 
profitability of the group. If one 
horse Is running faster than the 
other, it certainly isn’t my job to 
slow it down while the other 
catches up.” 

See Lex 


Mercury 
Group to 
be formed 
next April 

Mercury Inte rn at i o na l 

Group, the new securities 
group being formed by S. G. 
Warburg, the bank, 

for the City icrotatloa, wiH 
probably come Into existence 
la mid-April next year, the 
bank announced yesterday. 

The group win consist of 

Warburg. Akroyd A S mttbers , 
the jobbing firm, and two 
stockbrokers, Bswe A Pitman 
ami tf aliens A Co. The 
merger is dependent os the 
Stock Exchange amending its 
ndes aa outride ownership of 
its members. 

Mercury Securities, the 
parent of S. GL Warburg, said 
that profits in the six months 
ending March 31. 2935 “are 
significantly higher than for 
the corresponding period of 
the previous year.** As Is 
customary, the bank gave no 
details, hut added; “ All areas 
of the group’s business have 
been particularly active in 
the year to date.” 

AkroydA SmBW^ earned ■ 
£36.4m pre-tax in the year 
ending September 27, 198S. np 
from £9b4m in the previous 

year. Profit after tax and 

minority interest, but before 
extraordinary items was 
£9J5m, compared wto £5. 7m. 
Results for the present year 
to date have been satisfactory, 
it added. 

It la recommending a final 
payment of 132p (125p), 
making a total of 173p 

(162p). 

Rowe A Pitman and fifam**— 
also announced that first half 
profits were well ahead of 
those for the corresponding 
period in 1984 despite the 
high cost of developing over- 
seas business- UK equity 
business continued to rise 
and activity in the gilt-edged 
market was sustained. 

The announcements made 
no mention of the recent 
acquisition ef II per cent of 
Mercury stock by Mr Saul 
Steinberg, the US financier. 
However, contacts between 
Mercury’s senior management 
and Mr Steinberg are under- 
stood to have taken place. 

After next year’s merger. 
Mercury International Group 
will begin to publish details 
of its results at the interim 
stage. 

Dialene 

placing 

on USM 

By David Goodhart 

DIALENE, a north London- 
based manufacturer of plastic 
goods, announced yesterday 
that it is being placed on the 
USM next Tuesday. 

The company, which is ex- 
pecting to be capitalised at 
£45m, is raising about £l-5m, 
of which 68 per cent will re- 
main In the hands of the 
founding Usen family. 

Shares are likely to be 
placed at 125p and dealing 
win begin on December 2. 

For the year end May 31. 
1985 turnover was £35m 
and pre-tax profit £514,000- 
The company said sales this 
year are up 36 per cent on the 
comparable period of last 
year and exports are up 60 
per cent. It has had com- 
pound growth in pre-tax 
profit of 11 per cent over 
the last 5 years. 

Its traditional base is in 
plastic garden goods, which 
still account for 68 -per cent 
of sales. Houscwear products 
account for 20 per cent but 
the main growth area is nur- 
sery furniture which now 
takes 12 per cent. 

Mr Henry Ilsen, the manag- 
ing d i rector ■"*! chairman 
who formed the company in , 
1949, said: “We are becoming 
a public company to enhance 
our prestige with suppliers 
and customers and we will 
also be looking to malm 
acquisitions if the right 
opportunity arises.’' 

He sa l e Dialene hid one 
of foe best ranges In injec- 
tion moulded plastic goods in 
the UK 

The development of Kiddy- ; 
land and a greater spread of 

customers and products 
followed a slight setback in , 
the company’s growth in 1981 
and 1982. Sales to Wootworth I 
which then stood at 20 per 
cot are now down to 14 per 
cent 

De Zoete and Sevan, the 
brokers h a ndlin g the placing, 
say It is planned that foe 
shares should be placed on 
an historic p/e of about 11 j 
based on a 35 per cent 
notional tax charge 1 


Export upsurge behind 
£44m rise at Distillers 


THE DfatQkn Company com- 
fortably beat City estimates yes- 
terday with interim results shew- 
ing pre-tax profits £4&&n ahead 
at £ 134.3m. 

Analysts had been looking for 
figures of between £U0m to 
£U5m. After an initial rise to a 
year's high of 508p shares of the 
Edinburgh-based whisky and gin 
distiller fell back to (dose ax 496p. 

The directors, v*to are raising 
the interim dividends by Ip to 
5-5p see describe the results as 
outstandingly good and point out 
that they were influenced by an 
exceptional upsurge in export 
sales which is likely to alter the 
normal balance of activity be- 
tween the two halves of the year. 

They • add, moreover, that 
during the six months to end- 
September the dollar continued 
to be relatively strong. 

Group exports of Scotch 
whisky worldwide increased by 
29 per cearfai volume and by 27 
per cent in value, compared with 
the corresponding six months of 
1884-85. 

A number of major markets 
showed continued growth, in- 
cluding the US, foe world’s 
largest Scotch whisky market, 
where volume increased by 20 
per cent, and continental EEC, 
where group shipments advanced 
strongly. 

The performance fn the US 
reflected an acceleration of buy- 
ing ahead of foe increase in 
Federal Excise Tax on October 2 


as well aa te group * own FOB 
orice increase on that date. 

In the home market, Scotch 
whisky sales volume increased 
by more fojn 10 per cent 

Gin exports were ahead by 17 
per cent in volume and by 1» 
per cent in value, with a sub- 
stantial acceleration <rf mp- 
mean of Taaqueeay gin to to* 
US market. . 

The directors are confident 
about the outlook for foe 
remainder of foe year. 

Inc luding duty of £162 3m 

■g’-S.oSSS M 

ahead from £5545m to £641m» 
an increase of 16 per cent. 
Excluding duty foe figures broke 
down as to UK £133 Am 
(£12SJSm) and other markets 
£345 J2m <£2743m). 

Trading profits came thro ug h 
£ 3Zttm higher at £U1.9m. 

Pre-tax results were struck 
after adding in a £2xn (£0-3m) 
share of related companies’ 
profits, income from investments 
totalling £6 Am (£5 Am), interest 
income of £14Jbn (£7.fim) and a 
£3£m (£2 .2m) surplus on the 
realisation of investments. 
Interest charges accounted for 
£143m (£14.7m). 

Tax, calculated at 40 (45) per 
cent, took £49m (£35. Jm) to 
leave net profits of £7S.9m, com- 
pared with a previous £45 Jim. 

Extraordinary charges were 
reduced from £4_4m to £0.9m and 
related to rationalisation, re- 
dundancy and closure coats. 


Earnings emerged at 90.73ft, 
against li*5p per SQp share. 

The results of overseas com- . 
paoies were translated into 
sterling from April 1 atquanetty 
avereage exchange rates, in pikes 
ofth o patricular rates at date, of 
balance. , _• 

On the old basis foe reported . 
profit before tax would have been 
understated by approximately 
£Q.9m. > ' 

Following the Interim amass- 
ment by foe Actuary of tiae 
group's UK pension fund as at 
March 3L 1W5 a surplus baa 
been dbdosed, ^ - 

This la in addition to the sub- 
stantial surplus disclosed st end* 
March, 1984 of which more than 
£40m was need to 'enhance : 
pension arrangements. 

The Actuary has recommended 
that no contribution bo made to 
foe fund for the year to March 
1988 and has expressed foe 
opinion that based on Parent 
circumstances, “no eonfrfotaloa 

Is likely to be required for at . 
least two years thereafter.* 

The directors have decided to 
give effect to this recommenda- 
tion in the current year with a 
saving in costs in excess of fi lggt . 

The savings are expected to 
continue at this level for foe 
subsequent years. 

For the 1984-85 year as a whole 
Distillers raised its profits before 
tax from £i9l.6m to £23fi3m*d4 
paid a final dividend of lOfifoi. ; - 

See Lex 


Wedgwood rights to raise £14ni 


Wedgwood, foe bone china and 
earthenware maker, yesterday 
announced a one-for-flve rights 
issue at 187p a share to raise 
£13£m. The proceeds will be 
used to cut borrowings and 
finance an acceleration of its 
investment programme. 

The group also published its 
figures for foe half year to 
September showing pre-tax 
profits only slightly ahead at 
£6.Q5m against the previous 
year's £5.96m, on turnover of 
172.32m (£6838m). 

The results fell short of foe 
market’s expectations and the 
shares shed 10p to close at 216p. 

Wedgwood said substantial 
progress bad been made by Its 
marketing operations in Austra- 
lia and Japan, and that there had 
been good growth in Britain, 
Italy and the Netherlands, but 
the rest of Europe— notably 
West Germany— and its import- 
ant North American markets had 
suffered from depressed retail 
trading. 

The group succeeded in im- 
proving -operating margins in 
spite of foe adverse effect of ex- 
change rate movements through 
further increases in productivity, 
but an increase, in borrowings 
from about £L7m at the last year- 
end to about £23m now, took the 


Midland Bank 
plans a 
new parent 

By David Lascelles, 

Banking Correspondent 

THE Midland Bank Group is 
considering adopting a holding 
company structure in which the 
V»r>fc and other members of the 
group would become subs idi a r ies 
of a new parent rather than of 
the bank itself. 

Although no final decisions 
have been taken, the change 
would formalise shifts In the 
Midland structure which have 
already taken place. 

The major subsidiaries of foe 
holding company would include 
foe Mi dlan d Bank. Crocker 
National Bank, and foe new 
securities operation being formed 
round Samuel Montagu, Mid- 
land’s merchant bank, and 
GreenweU and Co, foe stock- 
broking firm it plans to buy. 

Other major members of the 
MMiiimi B ank group are Thomas 
Cook, the travel firm. Forward 
Trust; the finance house, and 
foreign subsidiaries like Trlnkaus 
and Burkhardt, the German bank. 

Midland announced yesterday 
that Mr John Harris, 51, foe 
executive director who was sent 
out to California nearly two years 
ago to deal with Crocker’s huge 
losses, is returning to London. 
From January he will be 
responsible for foe direction and 
control of group m ana g e m ent 
services and foe co-ordination of 
the group’s systems policy. 

His return is an indication that 
Midland finally believes it has 
got foe Crocker problem under 
controL 

Mr Harris* place on Crocker’s 
board will be taken by Mr 
Michael -fallen, 47, director of 
group finance and administra- 
tion. 

A decision is expected shortly 
on foe date when Mr Christopher 
McMahon, who is resigning as 
deputy governor of the Bank of 
England, will join the Midland 
Group as a director prior to 
becoming dtiimum in 1987. 


DIVIDENDS ANNOUNCED 


Alva InvsL Tst, 
Boots 


Barton Group 


Distillers 

EMAP 


Extol Group 


Wetfjrwood 


Current 

Date Corre- 

Ctf soon ding 

Total 

for 

Total 

last 

payment 

payment 

div. 

year 

year 

s 

135 

— 

125 

175 

165 

...Jnt 

15 

Jan. 11 

1.6 


23 

....lnt 

25 

Jan. 10 

25 



63 

...Jnt. 

3.75 

Jan. 3 

3 



9 


65t 

• 

4.5 

S3 

6.5 



2** 

Dec. 81 

1.7 

35 

2.7 

....tot 

2 

Jan. 10 

— 



....int. 

55 

Jan. 24 

45 



15 

..-.tot. 

Ut 

Jan. 3 

0.92 



3 

....int. 

11 

Feb. 28 

0.1 

— 

2 

....lnt. 

2t 

Jan. 2 

1.5 

— 

6.75 

....int. 

0.85t 

Jan. 3 

0.7 

— 

1.75 

....inL 

038 

Jan. 2 

038 

— 

13 

....int. 

451 

Jan. 6 

333 



14* 

....int 

3 

Jan. 10 

2.75 

— 

735 


Interest charge np from £643500 
to £lJ3m. 

The tax charge was unchanged 
at £2.65m, and earnings per 
ordinary ware edged up from 
85D to 9p. The Interim dividend 
has been lifted from 3L75p to 3p. 

Wedgwood said foe purpose of 
foe rights issue was to raise its 
level of capital spending from 
£3m a year over the last three 
years to £20m a year this year 
and next 

nils would include the £5m 
ho tel ware project already 
announced which would more 
than double its hotelwara capa- 
city; the conversion of an 
earthenware factory in Burslem, 
north Staffordshire. Into a 
quality bone china factory: 
further expansion of the group’s 
crystal and glass activities; 
investment in foe development 
of its markets in Japan, Hong 
Kong, Singapore and South 
Korea; and foe general expan- 
sion of its manufacturing capa- 
city. 

Sales of fine bone china and 
hotel ware had been held back 
during the last six months by 
foe limits on production capa- 
city, the group said. 

Brokers to the issue are Caxe- 
nove. and it is underwritten bv 
Hambroa Bank. 


Attempt to remove TSW 
chairman fails at AGM 


A SHAREHOLDER'S attempt to 
remove foe chairman of Tele- 
vision South West, Sir Brian 
Bailey, failed at foe ITV com- 
pany’s annual meeting in 
Plymouth yesterday. 

Mr Maurice Hutton, a wealthy 
west country businessman who 
owns just under 2 per cent of 
foe issued share capital, was 
overwhelmingly defeated in his 
attempt to remove Sir Brian. A 
proxy vote showed foe owners of 
13.7m shares in favour of 
reselecting Sir Brian with lm 
against Fifty shareholders 
attended the meeting. 

After foe meeting . Sir Brian 
said: “ Fm delighted but not 
surprised by foe outcome. Ur 
Hutton’s challenge was pretty 
serious for the well-being of the 
company, but in the end It hasn’t 
affected our share price.” 

Mr Hutton raid afterwards “I 
didn't expect to win but it’s a 
start It has brought home to foe 
board that shareowners care and 
are prepared to try to do some- 


Delyn losses doubled 


stated. * Equivalent after allowing for scrip issues, t Chi capital 
increased by rights and/or acquisition issues, t USM stock. 
S Unquoted stock, f To reduce disparity. [| Subject to Jersey tax. 
•• Irish currency. 


STRUCK AFTER a £50,000 
exceptional charge relating to a 
compensation payment for the 
former chairman, Delyn Packag- 
ing incurred a doubled pretax 
loss of £70,000 for the half year 
to August 4 2985, against £35,000 
in foe corresponding period last 
year. 

Turnover increased from 
£L86m to £2 27m, mainly arising 
from foe plastics division, 
generating an operating profit of 
£11,000 (£20,000 loss). After 
interest payable of £31,000 
(£15,000), foe trading deficit was 
£20.000 (£35.000)7^ 

The company anticipates that 
the full year trading result, prior 
to foe exceptional item, will be 

similar to 1883-84. 

The exceptional Item is a once- 
off compensation payment to Mr 
Geoffrey Fisher, who left foe 
board in July on the grounds of 
ill health. 


N. Brown up 32% 

Turnover at N. Brown Invest- 
ments, Manchester-based direct 
mail order company, rose from 
£18* 55m to £24J22m in the six 
months to August 31 

Pre-tax profit rose 32 per cent 
from £L44m to £L91m. Earnings 
improved from 6A2p to 8£7p and 
the interim dividend is being 
lifted from 3p to 3.75p net. 

Sales growth is continuing in 
the second half and the autumn/ 
winter catalogues have been well 
received. 

Country Garden, the garden 
accessories distributor which was 
acquired in May, has been incor- 
porated within foe Manchester 
operation and is doing welL 


Stated half year loss per 20p 
share was np from 1.76p to 3.52p 
—there was again no tax. Tbe- 
interim dividend is unchanged 
at lp net 

The plastics vacuum forming 
division has performed satisfac- 
torily and this has continued 
into the second half, 

"■The paper division has pro*, 
vided the usual half-year effect 
of such a highly s eason al 
business. Competition has also 
dramatically increased from 
home based and continental 
manufacturers. This has re- 
sulted Jj“ cut-throat prices with 
profitability very difficult to 
achieve. 

Considerable attention Is 
ther efore being given to further 
expansion of the plasties, 
a! virion, and such changes as 
are required will be introduced 
to increase the rata of profit- 
ability throughout the company. 


Hobson m loss 

Difficulties and legal costs 
incurred in dealings with its 
former managing director Hr 
George Nicholson, resulted in 
Hobcou, the USM-quoted maker 
of aluminium dies, incurring 
heavier losses than anticipated. 

The pre-tax loss was £125*38, 
and no uterim dividend is being 
paid. Turnover was £2,140. and 
fo|ri^was a trading loss of 

LADBROKE INDEX 

1,113-1.117 (+14) 

Based on FT index 
Tel: 01-427 4411 


• comment 

The nagging thought peftttt* 
that this rights Issue would not 
have been necessary if Wedg* 
wood had managed to find a 
buyer for the Franciscan factory-, 
site in California. In the last- 
balance sheet the group carried 
forward nearly film . of costs 
associated with foe closedown of 
the factory on the basis that 
they would be more than 
recouped by foe sale of the 
site. Negotiations were said 1 to 
be at an advanced stage bat the. 
sale has yet to matcrtali&e, and 
the shortfall in funds must have 
been a factor in constraining 
Wedgwood's capital spending to 
date. That apart, yesterday* 
results were only slightly worse 
than expected and reflect foe 
adverse effect of exchange rates 
more than anything fundament- 
ally wrong at foe trading level. 
Consumer spending is looking 
dull in North America and West 
Germany, but If exchange rates 
are set on a comparative basis 
the turnover figure looks- some- 
what healthier at II per cent 
For foe full year the City is 
looking for about £165a. putting 
the shares on an undemanding 
prospective p/e ratio of 9* after 
a 44 per cent tax charge.- - 


thing about it when tilings are 
not going welt" 

Mr Hutton said he was con- 
cerned because of TSW*s drop 
in profits. But what started his 
campaign to remove Sir Brian 
was foe TSW Board’s decision 
in January to part company with 
Mr Kevin Galdstein-Jackson, the 
chief executive. 

Before the annual meeting Mr 
Hutton had written a three-page 
letter to all 880 shareholders 
criticising Sir Brian and Mr 
Harry Turner, the managing 
director. 

Sir Brian said the company 
was in excellent shape. Revenue 
from advertising sales was grow. 
log three times foster than the 
average for foe ITV network. 
Also foe company had just won. 
four programme awards. ... 

TSW js one of the smallest 
ITV companies. Its 19485- turn- 
over rose 7.4 per cent to £23.Sm 
in foe year ended July 1988 
and pretax profits were fl.42m 
—down 16.6 per cent 
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UK COMPANY NEWS 


Burton advances 42% to record £80.2m 


A property revaluation of the 
original Burton Group remitted 
in a surplus of more Than £30m_ - 


figures for the ye^totbeMend ”**_*?* Merest payments of £2-41m, A property revaluation of the 

«f August logs. On tumovernn 6W ?* K; receipts last time of original Burton Group remitted 

by 82 per cent w ith which the divisions have £976,000. in a surplus of morothan £30m_' 

«£*« li» nStt^SS £32? of tbe clothing Pay^ews. mcladmg profit- 

ssffiSsSS S?^SvH 1 £& jfi 

Debeuharam uu * over °* H<w ®^ offers became next two to three years with ( * 3 * a - 000) P"* 10 « Halpern. 

From earnings ner Ste, -h»™ .-5 s ® VLSA*®! money coining from cashflow The reorganisation of Deben- 

of 29.1p (Sup) and some minor disposals. Mr bams has begun. Of the 500,000 

/Inafs'* J? _ W*! 1 . *Mly contribution has been included Michael Woods, finance director, so ft whirh mmcuipu- and 


Prom Mtninm. _ “uwuwBunai ciose xo me enu toe money coming from 

fit aioTarttf ’ZfJStQg* year arm no steniflcant and some mSor 

diluted 1 * (20 2 d^’ the **** been Michael Woods, finance director, sq ft which 

mentis bek^ilsS 5 J22® » said yesterday there were no womenswear 

hS,,&? 1S.S PIM* form, tar ale*, 
scrip .issue of one-fowme P ’h^ dSSw«fn . WW* a tax charge of 


ouuuiu iaw lu uwm wunffi uie ,r«4f> oori\ naJH tn M. TT.I-&M 

next two to three years with I*™"®) paid to Ur Halpern. 
the money coming from cashflow The reorganisation of Deben- 
and some minor disposals. Mr bams bas begun. Of the 500,000 
Michael Woods, finance director, sq ft which menswear and 
said yesterday there were no womeoswear businesses will 
plans for major sales. occupy in Debenhams by next 


Share Price 
Relative to 
BOOTS 
Share Price 


It?? v_ sue one-foiHMM has distribution and admini stration 
also .been proposed, at £37.Q8m 


With a tax charge of £28.65m summer, 236.000 sq f t has been 
(£19. 7m) and drokfends absorb- taken with results said to be 


■“iso oeen proposed, at £37 0Rm <ctsiq«\ lun-mj ana amaeaas aosoro- lo ue 

Turnover was £SSlm. ^ * >l ing £2L51m (£11. 44m). the encouraging, me Preston store, 

f4i5.9m, wi2 W tSb£’ earnl%£ last v^r’a 3 fS5 <S -55 ^ *^hjed profit came out at *Wch is under constnictiOD, is 

of mj&a (HmH ) earnings WMtUXt y&g sguam.A £30.9510. against last year's bemg considered as the test for 
— ,l_ . . uieea.au wu el me unu&s level £2g_27ni. Ow PMiuaiw't Rillmis ««mk» 


n at the trading level 
menswear contributed 


Tw 7_. . et uie mamg xevei 

diSSSf r taie °7 Br 1118 repeals menswear contributed 
forecast pretax «7 Mm, up by 39 per cent from 
ud^ 1 «»roino2 t n^ S fc than * ; «? 1 ’ £34 - 56m 1 and womenswear 
Jf 27 £p accounted for £S2A7m (£20.48m), 

aM a final payment of 6p. a nae of 61 per cent 

ended the day There was £tlm (£2,000) of 


being considered as the test for 
the company's Galleria concept, 
hi association with Goman 


per cent from During the year there wm SretoftStp of which buS 
womenswear £75m of capital kivesement with w «^SdiSnv»hI»Sp«Sr 
(7m (£20.48m), 147 new stores opened, 64 was mafle 0uring ™ e takeover, 
snt modernised and 32 resited or A new sector has been created 

n (£2,000) of extended. Principles grew as from the corporate functions of 
vestments and ■ planned to 49 outlets arid a fur- Burton and Debenbam, including 
: and the pre- there 50 are to be opened in the their Personal Account and 
struck - after present year. Wei bock credit operations. 


at B23n «nVR« ^ rnnaina bw wryurare XUUuaOBS « I ’ — ™_ „ 

F’wfv # 2 jjtortouching profit on sales of investments and ■ planned to 49 outlets and a fur- Burton and JDebenbam, including 1 1982 ” 

FMTj investment income and the pre- there 50 are to be opened in the their Personal Account and 1 1 " 

. Hr Kaiph Halpern, chairman tax figure was struck •• after present year. Wei beck credit operations. See 

Boots beats City forecasts with increase to £85m 

Itoots, pharmaceuticals - and without these factors the . in- new acquisition in West Ger- Able medicines. group's capacity 


See lex 


COnsu J5*L prodmrts firing in- crease was 17.6 per cent. 
SSSSfr . profits from , Group turnover was £60.8m 

£79.am to £84. 9m in the six higher at £9B0£tu in the openuuc 
months to September 30 1985. half 

The directors say the outlook for Profits ta the industrial dlvi- 


^ e ^^°l£ 8ayaw 1 0, ^ 0Okf0r Profits hi the industrial dlvi- research expenditure— Including and themarkethM r^onriVdhv 


ing for the. retail divislbn but, . £37.1m • compared with £33.7m 
as always, is heavily dependent on hixnover up by SJ. per cent, 
on Christmas trading. Tbe in- Retail division profits rose from 
dustrial dwtrion is expecting a £32. 6m to £37J3m. 
more difficult second haw. There was a surplus on the 

The interim dividend is in- disposal of properties of £3.4m 
creasel from 2J$p to 2.5p net— against £4Bm, and the pre-tax 


last year 1 total of 6iip was paid 
from pretax profits up from 
£165 .im to £190.3m. Stated half- 
year e turnings per 2S$p share were 
improved from &5p to 7J2p. 

City analysts were forecasting 
first-half profits of between 
£77m and £7Sm. 


figure was after net interest and 
unallocated Items totalling £7.1m 
(£3m). 


*er- Able medicines: group's capacity to go on earning 

many, and in France, Italy, India . ' good profits on the gross margin 

and Pakistan. Profit was slightly V comment made on the raw material alone, 

down following the expiry of the Boots has surnricMt with fhmto the second half translation 
ibuprofen patent in the US, and ■ stronGerthan^exoec tedinterims could lower overseas contrlbu- 

•“— » _S uSsmmJESC hons but nevertheless the fore- 

«w SSMBgfmSfi S hSTRS to castt are for £205m (Including- 
-to- 237p. Contrary tdfrr^rfs the ^0“ from property sales). This 
retail side rfmori made^ for P ut ^. tl / e «“ * prospective 

id- the absence o£ the 1984 naymeat multiple of 13 (37 per cent tax 
from the DHSS, improving , f* 1 *! * >eJOW what 

in margins to 4^ per cent- The s* 0 ** surel 7 deserves. 

r ,®5' industrial division defied expec- 

*7*- tations by coming out weU Walker JSr Qtnff 
by ahead with the price cutting on vvJUKer Ct_ 9tan 


^p Sont^ to frreSsfr "the 
creased m line vrttn plan. _ retail side almost made un for 
products sales in- the absence of the 1984 payment 
creased by 6.8 per cent with from the DHSS, improving 
pbove average performances in margins to 4^ per cent- The 
worts and from several over- mdustriai division defied expee- 
seas companies. The rrtaU divi- tations by coming out weU 
sion also increased turnover by ^ead with the price cutting on 
*** “ d nrottl,^ ibuprofen, the all-purpowpain 


stock surely deserves. 


per rent, after adjusting for the 


First half tax was slightly non-comparative Hems. 


tower at £3l.4an (£32 Jjq), and 
after minorities of £800,000 


killer, in the US not having as 
sharp effect as feared. The July 


In the UK, Boots the Chemists rejection by the US courts of 


increased Bales by 6JB per rent. 


(£500,000) and extraordinary pro- of which 3 per cent was real 
fits last time of £14L2m attriSmt- growth. The directors say this 


Boots* injunction to stop other 
drug manufacturers from : enter- 


Walker & Staff 

Without the burden 'this time 
of start up costs first half pre- 
tax profits of Walker & Staff 
Holdings, distributor of valve 
and pipework equipment, rose 
from £48,000 to £108400. The. 


Although the increase was 6B able profits were down from was a- creditable performance 


growth. The directors say this ing the generic market with their -September 30 19S4 figure was 


per cent, the directors say lower , £0L5m to~£52.7m. 


given the adverse impact of poor 


proper^ disposals, and the noth In pharmaceuticals, the sales summer weather on sales of 
recurrence of last year’s £5 8m increase was 88 per cent . The seasonal merchandise, ' and the 


BBSS remuneration adjustments 
distort the comparison, and 


directors say there were good reduction of the National Health 
performances from Kanokh, the Service limited list of prescrib- 


own Ibuprofen products is bound 
to lead to a sharp fall in royalty 
revenues this year and eventually 
to more competition in this mar- 
ket. It would, however, be 
wrong to underestimate the 


Hunter 
Saphir 
ahead 23 % 


Snail*. c.nh|, M a- n^ulniu, BipCCIS TO ODTOU B IUU . Ol 

Exchange listing next month. 
USM, has recovered from its set- Harvard’s shares are alre 


Harvard seeks full listing 

Harvard Securities, tbe leading clients of Greene & Co, the Harvard so 
over-the-counter share dealer, London stockbrokers. Mr Simvn 1983. bnt its 
expects to obtain a fall Stock Knott, the Rights and Issues -by a lawsu 


[pacts to obtain a fall Stock Knott, the Rights and Issues -by a lawsuit with Petroleum 

zchange listing next month. chairman, is a partner of Greene 'Mining Company. 

Harvard’s shares are already Harvard raised £2 Jut with its 

aded by five other over-the- over-the-counter Issue in October 

ranter dealers, but the company 5L?5* 1984. Its share price has fallen 

>pes for a SE introduction on »J*k® .“J the issue, and the company 

^ mb ' r9 - . ^■^opidlisedHw^u.dfSm. 

Tbe move to a full listing, is 5^ shares, cutting his holding — 

peeled to precipitate action to 2m sharS (6-66per cent). GENERAL StocUoldezs Iavest- 

om Harvard against Rights The New York investment meat Trust net asset value per 


SSL-SalJrobSt’Se^^ SSS^SWlfrSMSS 

f ^ 2m 23 move to a full listing, is ^ shares, cutSws holSg 

me on the^M.000 recorded in mpected to precipitate action to 2m shares (6.66 per cent). GENERAL StocUoldezs Invest- 

tbe comparable periodjof last from Harvard against Rights ^ New Y o* investment meat Trust net asset value per 

year. The improvement . was and Issues Investment Trust, in hanker D. H. Blair bas bought lk5p share rose to I748p 

achieved in Mte of ^ poor which it has disclosed a 1556 per 5m ibares (16M ^ c ^t) > (i725p), prior charges, at par, 

su mmer weather whack the rent stake. Harvard is under- Harvard announced yesterday. as at year end October 31 

dkeotoro say affected adversely stood to have entered the ffiaricet a Stock ExchaugeJistingwnuM 1985, and 1798p. ji77-4). prior 

crops and «5s»aj- L 1 , r .‘- .. -yesterday for > further a mark of reconciliation for charges at market "virtue. ‘After 

Ifce poor remra in tiw seconl ip per ( cent at up to lISp. ; Harvard, which ..five^ years , ago tax £311,000 (£250,000>.^arn- 

■ bfltf of rCffi rtt - a fnli.dbid would jtteefjfinn . sited- the -entire-Btock Exchange ings are shown «s 359^ (2i37p) 

-of ttie narsfa wtnfrr and neruxtgn j^utanoe, however. Over 40 per council, claiming restrictive while the interim .dividend is 
decline rent oL-tiur ^equity iaheld'-by practices And UbeL •’ : 

the " directors fek were creep- 

tiomal censes. - — ■ 

This year's improvement in . m , - — 

group trading has oootioued into AblMlt MCflu 
the second half and the directors rtWWUU 
see no reason to doubt , an Aff Ar 4 n ■ 
encouraging result for the full UlXCn W 
year. Tbe progress seen indicates — or ^ . . 
that it in benefiting from its lQ.DIII 

-gzxi. fw 


;rent ofethK equity is. held' by practices And UbeL -' 


TScghanpe ings are sbown'-as-SSSi^ (2i37p) 
restrictive while the - interim .dividend is 
- . boosted to 3J.5p, against 2L35p. 


Abbott Mead Thomas Locker faffs to 

iSlLta £ 934,000 at halfway 

AN OFFER for sale of 3.66m 
shares in Abbott Mead Vickers, 


ral tionalisati on. It is expected 
this company will be operating 


engineer, reports a 108 per rent profitably by next March, 
fast-growing advertising j fr^ £L05m to £934,000 in The outlook for the remainder 


® “I -IrtM «. UOm IUVJI UV1U uwu W «W*.WV IM . 

uosbury. - ■ - ■ - ^ Js£ ' pre-tax profits for the six months of the 

An interim dividend of 0.85p has been arranged by Hambros t0 September 30 1985. 
declared, up from (Up lout Bank and brokers Rowe “ Fit- directors blame the 

sar,- m a n for next week. strength of sterling which 

Group turnover in the first half The agency was established in resulted In only a marginal 


Is declared, up from 0.7p tost Bank and brokers Rowe & P*t- 

man for next week. 


year.- uum. IUU ow nrav- 

Group turnover in the first half The agency was established in 
rose nearly 12 per emit from 1978 by the three men whose 
£38.07m lari year to £4259m. names now grace the company’s 
Operating profit was £L09m title arid has quickly risen to 
(£880,000). After tax of £417,000 become the thirteenth largest 
(£337,000) net profit was £773,000 advertising agency in the UK. 


of the group is encouraging, say 
the directors, with ordering . 
levels and order books higher 
than the previous year. Provided 
there are no unforeseen circum- 
stances, second - half profits 
” half. 


The agency was established in resulted in only a marginal there are no unforeseen dreum- 
1978 by the three men whose increase in profits from overseas stances, second - half profits 
names now grace tbe company’s subsidiaries despite their produo- should exceed the first half, 
title arid bas quickly risen to ing higher sales and profits Group turnover improved from 
become the thirteenth largest when expressed in the applicable £13 .8m to £l4-4m. Tax was down 


(£626,000). Earnings per share 
were 4.99P (4B7p) before an 


According to Media Expenditure 
Analysis limited. (MEAL), 


;££orf££y diwt of £117,000 ssFto b^TfasteriS^: «gtj W JSLMJSKSt 


Ihe fruit division .of. the 
Hunter Produce subadiary 
achieved a marked Increase in 
turnover and margins in spite of 
a general downturn and Price 
weakening for tbe commodity of 


ing agency in the UK m the two 


•JSiKarv 1 year to September 1985. 
subsidiary t m..' riuwt-nni 'are fur 


Most of the group’s home opera- 
tions showed better profits 
but - Associated Perforators & 


UB W£V «3 

ending next month compared £££ ye arts annual report pre- 


a general dwrotorn anopnre ^ £887,000 in 1984 and £260,000 J return to profltabfiity JgretaK retained profits of 

“ in 1983. BBlings this year will i or this cmnpany, but this baa £317,000 against Josses of £98500. 

/wan amount to £475m. oor occurred because of prod tic- The interim dividend IS 

"P 1 ® On .a price otf l80p a ‘ share, tion problems associated with the unchanged at 0575p, and stated 

Transport ana the company will be valued at introduction of new machinery, earnings per share were lower 

Cotoey £22.4m— -equal to 18.5 times this combined with difficulties in at L17p, against L26p. 


been integrated into this divi- 
sion's operations. 


£22.4ro — equal to 
year’s earnings. 


rijeu expressed in the appucame £13^1 to £14-4m. Tax was down 

from £515,000 to £407,000, of 
They add, howler, that the which £226,000 (£836.000) was 
“Ore factof ,^„th e attributed to tbe UK. cents). 

lost Of the group's home opera- ““SSSS iS* £60i ^° n 'j 

Ions showSl better profits at^Tom* r J*<2o . Hill 

ut Associated Perforators & SSrt. ■ aHvaitppc Ifio/ 

leavers has traded at a con- 10 % : . .. 

inning loss. C v ar ?£ j £453.000). Dividends Bard on HUl Grasp, one of the 

Last year’s annual report pre- . ^ 0,Q0 P; country’s leading suppliers of 

icted a return to profitability ggflaL retam ed . P refix _qf specialist aggregates, raised first 
or this company, but this has £317,000 against losses of £98400. half pre-tax profits from £L98m 
or occurred because of produc- The interim dividend Is to iSLSm, an increase of 16 per 
ion problems associated with tbe unchanged at 0B75p, and stated cent 

introduction ©f new machinery, earnings per share were lower ’ m *“ — — - — l! — -» 

ombined with difficulties in at l.l?p, against L26p. 
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Lettings delay and Interest 
lnt Estates & Agency 


► m Profits fall 

! atExtel 

Burton and shares 

M lose 13 p 

SfamMm At tte pretax level, profits 

of the Exte! Group, which pro- 
) . ' rides information and eom* 

- SsS mnnication services, have 
IPS* fallen by 4 JZ per cent, from 

fe§| £5J!4m to £^.02m, for the half 

A | year ended September 30 

fpi: This disappointed the CJty, 

1 ~ I KS* which wag looking for a sab- 

JH MZm, c^r^i stontial increase in the first 

half result. Tbe shares 
A/f ¥^<5 finished the day with a drop 

E&% of 13p to 335p- 

i Lower tax, however, has 

wM'mfez'it led to a rise in earntngs per 

'share from 6,7p lo r^p. And 

■»B2 n « W. as mark of their continuing 

— .j- .. — confidence, both in the short 

See Lex and longer terms, the direc- 

tors are lifting the Interim 
dividend from l-5p to 2p net 
wmm on capital increased by tbe 

|71|f| rights issue in August. This 

is partly to reduce disparity. 
The group’s activities cover 
s capacity to go on earning sporting and fimtnical 

profits on the gross margin services, printing, publishing, 

on the raw material alone. advertising and public rela- 

B ln^ n !v«S.« lT 22SSiS2 tionsTud computer systems. 

S£ te? M rAlyBrMto. dtfjrmtn 

are for £205m (including- ^ 

from property sales). This rfi*ts _ issue proceedsare 

he shares on a prospective being invested Innew e^oJp- 

le of U (37 per cent tax ment for betting shop® 

i), stiii below what the covered by contracts with sub- 

surely deserves. scribersl This anticipates a 

change in legislation to allow 

Jker & Staff i» 

iout the burden 'this time The re bum from sports 

rt up costs first half pre- sendees was down slightly, as 

roftts of Walker & Staff predicted, because of develop- 

igs, distributor of valve meat costs »"■< increased 

dpework equipment, rose depredation. 

£48,000 to £108A00. The. Rationalisation of Digital 

Qbe f 30 J®®* was Microsystems is nearly com- 

after £57,000 start up piete, he says, and the com- 

mver rose from £2.19m to B r *JSftSltt£t5Jf 

l After £43.000 (£14,000) ^ 

lamings per share were ^ 

(i!59d). trom«s industry. 

‘ • - Profits from Barruits Print- 

. ing Group moved ahead again. 

[. -m The acquisition «r Cripplegate 

trared - Printing and Its associates. 

. with their advanced web 

rnc |D printing capabilities, will give 

i Burrnps new opportunities. 

A% flfMI On the other businesses, Mr 

‘tJjVUy . Brooker says they performed 

■red Associates,' the US- satisfactorily, 
high-technology company The outlook for the 

joined the USM in remainder of the year Is good, 
aber. made pre-tax profits he adds. 

7,000 (£243,000) in the half Turnover in tbe six months 

lower net interest charges 
mSR/SJ^iS mm-Aammy. to* takes 
iSSte? SeTtorm (fiywand <be 

rad consequently -had no interim dividend absorbs 
on IjLjSe 12 «51.0OO (£527,009). 

9 ^-t(^eSriia^»“»B5.T i ’ , - r ' ! ^* yfeto' J &ded March 
rapany turned i n 3314L00Q 31 19 85 the group made a pre- _ 

! profitC strode after tax profiFof 'flOJfm and paid' 
ire bonuses of 5101,000. _ a total dividend of 6.75p; ’ 

ted T to^*S : 29m A ^Sm T &f • comntent ." 

3?* Thanks to the presence of Dr 
SkSi hSL"® Ashrar Maiwan on the share 
nst^ni^erMfin^l^fh^ir register. Enters share price 

retains Ms fanctfnl rating Je- 

Hi a strong second halt f** 1 ?® *5? 
and in the analytical tenms where the analysts had 
nerit market has been been looking for something 
Additional orders have also' £8jn to £7m pre-tax. The 
received for prototype reason for the setback is that 
ire for military . applica- development costs and in- 
arid increasing interest is creased depreciation on sports 
rag-Toc-TSomplec -matrix services hit the' profits. That, 
»re. ‘ however, is hardly a surprise 

interim dividend is pro* and fall year targets have to 
The directors expect to be lowered to around £12m 
*fSS *8Jtin st £18An which is not 

iJrtiStJi J. ■“ inspiring growth rate given 

incUcated m the placing ^ be nearly 

for the half year took f*” joyings lob 

ra (£117,000 for the frill ^ 

and stated earnings per s ^ ar first h a lf was 

were 328 cents (3.47 Bramips printing bat the 
second half could be slower 

and the postponement of 

dnn Uill TSB's flotation must be a 

uua niu blow. As for sports, the hefty 

16% . • capital expenditure on colour 

im mil 'Rnnn m.' „» monitors may enhance earn- 
of tags • UKle bta the 

ist aggregates, raised first 5f“ pe J 1 M,. n . .* consop- 
ffrtax profits from n^8m 

im, an increase of 16 per .cust omers) funding a 

£40m development of an alter- 
advance was achieved 5*^* ^cing *«w» service 
i fierce competition and hod«as ill for profits a couple 
readier conditions in the °f years out. At 335p, down 
and summer. 12p, a p/e of 19 Is justified 

raver for the half ' year to purely on grounds of bid 
iber 30 totaled £l7B3m speculation. Dr Marwan may 
tm>- The interim divi* well want to sell — but does 
& <L9p (082p> net. - - . anybody want to boy? 


EMAP climbs 
37% midway 


struck after £57,000 start ud 
costs. - 

Turnover rose from £2. 19m to 
£2.53m. After £43.000 (£14.000) 
tax; earnings' per share were 
3.04pj (1.59p). 


Infrared 
tarns in, 
£ 243,000 

Infrared Associates,' the TJS- 
based high-technology company 
which joined the USM in 
September, made pre-tax profits 
of $347,000 (£243,000) in the half 
year to August 32 1985. . 

The directors remain confident 
of achieving the forecast 'made 
in the placing document of not 
less than 8750BQ0 for the year. 

Tbe proceeds of the placing 
were received' after the half 
year and consequently -had no 
effect on the result in jthe 12 
month®"'"!®'' FeSmir^gfr '1^85. 1 
the company turned in 8 314.00 0 
taxable profitC sfrude after 
directors ^ bonuses of $101,000. 

Turnover for the "'half '’year' 
amounted to'SIBSm (S2JLm for 
12 months). He directors say 
the upward, trend in both order 
Intake and invoiced sales has 
been sustained; confirming their i 
expectations in the placing docu- 1 
ment of a strong second halt 
Demand in the analytical j 
Instrument market has been.j 
high. Additional orders have also 1 
been received for prototype 
detectors for military . applica- 1 
tions arid increasing interest is 
emerging - -for * "complex .matrix 1 
detectors. j 

No interim dividend is pro- ' 
posed. The directors expect to 
recommend a final- of 2JL5 cents 
gross— i-tn be paid in July, 1988 
— as indicated in the placing i 
document 

Tax for the half year took 
$155,000 (£117,000 for the full 


SIGNIFICANT increases Is pro- 
fit from .publishing and exhibi- 
tion activities have helped the 
EMAP group to boost its over- 
all pre-tax balance by 37 per 
Cent, from £3.09m to £4JMm, in 
the 2S weeks ended October 12 
1983. 

The directors remain confident 
that growth will continue. They 
point out that the interim result 
includes several of the opera- 
tions coming into profit which 
were in the development stage 
8 year ago; so the current year’s 
profit is likely to be more evenly 
distributed between the first and 
second halves. In t£e second half 
of last year the group made 
£4.63m. 

The group, based In Peter- 
borough and formerly known as 
East Midland Allied Press, pub- 
lishes and prints magazines and 
local newspapers, and runs elec- 
tronic pubiisthing and exhibition 
operations. In October 1984 it 
acquired Madaren Publishers 
and the 1984 interim figures have 
been adjusted to Include that. 

This year's results include the 
retail agency and specialist card 
business (Readwell & Gallery 
Cards) and Beyond Software, 
which were sold on September 
30 and August 16 respectively. 

Tbe results of both trans- 
actions are not yet finally deter- 
mined and will be accounted for 
in toe full year accounts. 

Proceeds from the sale of 
Readwell are on deposit pending 
investment in publishing activi- 
ties. The directors say they are 
active in their search for suit- 
able acquisitions and are con- 
tinuing to Invest heavily in 
launches of magazines, news- 
papers and exhibitions. 

They report that contract 
priming continues to he the 
i toughest sector, with same over 


capacity still remaining particu- 
larly magazine printing. 

Turnover in the 28 weeks 
advanced from £46. 8m to £54.9m. 
and gross profit rose to £12. 64m 
(£ll.lm). Interest payable was 
cut to £42,000 (£100,000). 

Tax takes £1.7Sm (fl.3m) to 
leave the net profit at £2.46m 
(£1.78m) for earnings of 4p per 
share (2.9p). The interim divi- 
dend is stepped up to 12s set 
(0.9Sp). 

• comment 

The October 1984 acquisition 
of Madaren. which has a solid 
hold in the trade magazine pub- 
lishing subsector, should see a 
better balanced performance by 
EMAP across the year. The 
strong half on half rise being 
reported will not be repeated in 
tbe dosing six months and the 
forecasts are for pre-tax profits 
of £8-Bm for the year. Tbe 
Madaren purchase also confirms 
the group's transition into pre- 
dominantly a magazine, rather 
than a provincial newspaper, 
publisher. Among its titles. 
EMAP continues to enjoy great 
success with ** Smash Hits ” 
(500.000 copies a fortnight) and 
With - Just 17 " (250.000 a week). 
Computer publications, especi- 
ally the consumer kind, have 
mirrored the sufferings of the 
home computer market. But 
ElfAP's emphasis on business 
machine-related publications or 
on being the publisher of the 
best-selling fanzine for the 
Sinclair and Commodore end of 
the market has stood it In good 
stead. Although there have been 
five exploratory approaches made 
to EMAP, there is no wish to 
sell and any purchase would not 
be cheap given a prospective 
rating of 20 at 167p (and a 42 per 
cent tax charge). 


year) and stated earnings per 
share were 328 cents (3.47 : 
cents). 

. Bardon Hill 
advances 16% . 

' Bardon HUl 'Group, one of the 


The advance was achieved 
despite fierce competition and 
poor weather conditions in the 
spring and summer. 

Turnover for the half' year to 
September 30 totaled £i7B3m 
(£17 29m). The interim divi- 
dend iS <L9p (Dffip) net. 


p-gfatM gr Agency Holdings 
has increased its gross rental in- 
come from £522,000 to £716,000 
in the first half of 1985, Dot the 


Adverse factors were the delay 
in further lettings at 114/116, 
Glaring Cross Road, WC, and a 
£188,000 increase in interest 


delay in certain lettings and in- costs— of tills £108.000 relates to 
creased interest charges hove hit new borrowings. Other property 
the pre-tax profit, which is down outgoings rose by £62,000. 
from £258,000 to £96,000. At Charing Cross Road, one 

The profit includes share of floor remains vacant but is 
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I” 1 cSSSmT ™ nSJ v creased interest charges have hit new borrowings. Other property 

Transcontmvnui s*nne» — w pre-tax profit, whi* is down outgoings rose by £62,000. 

. from £258,000 to £96,000. At Charing Cross Road, one 

boc — . H™ -2 The profit includes share of floor remains vacant but is 

**■"?" Dee. 9 profits, less losses, of associates under offer. Following comple- 

BSRteteSpriSwMMa - Oec 9 totaHmg £30.000 (£101.000). tion of this letting, the portfolio 

dbg 3 Murray Growth Trust Nov as Gross rentals include some will become fully let with the 

- — - ■ £65,000 from rent reviews, less minor exception of certain retail 


bank return 

BANKING 

department 

i 

LIABILITIES 

Glottal — — 

Public Deposit*.. — " 


Advance A other Accounts-., 
premtsee Equipment ScOtherl 
Notes 
Coin 


Wednesday 
N ovember 20 IMS 

£ 

14,085,000 

1,414,647,793 

850,009,864 

1,446^906,879 

. 5,706,016, 936 

. 

vg^geg 

5,706,016,038 


imwease (+4 or 
decrease (— ) 

• tor week . 


— . 621.925,400 

+ 32,707,028 

— 87,908,714 

676,428,106 


rental income derived from pro- units. 

pertdefi sold, apd around £130.000 Results for the full year will 
from tbe recent investments in depend on the movement of in- 
Donne House, Edgbaston. and terst rates. For the year 1984 the 


B. Elliott back in the 
red at interim stage 

B. Elliott, machine tool group. Overseas the North American 
has suffered a setback in the companies are doing well he 
recovery begun last year when it says. In Smith Africa the G1C 
returned to the black after three Group lost £187,000. but the 


Mutcfcesontown Shopping Centre, 
Glasgow. 


group made a pre-tax 
£297,000 and paid a 3p 


i turned to the black after three Group lost £187.000 hut the 

Sm *£mSf St | °L to***- . ***** ^ toS’T&uSd ^d ' 

minor ereeptfonaf certain retail IMS the ^improvement in overall per- 

«u«nr atqjuun ui cenam rvuro j group ha» announced - pre-tax Romance is expected in the 

tossasof £730,000 against profits coming months. 
offla^pOO^ : ..... . - Qfo^p- -turnover fell from 

Tbe directors consider the. set- £35.64m to £2fL87m, and for the 
icktemporaty and expect rt to six months there was an operat- 

I TADttHAff IH fbA nAnnnJ IreM 1 « ra - *r. . 


back temporary and expect it to 


TbrttoSSlif 1 J?*. 8 ®® 0 ® 1 ing loss of £444.000 < £708^000 
^ partJy Profits). After, tax «f £742)00 
toreducedispan p theyarepay- (nil), and nrinoxities, attribut- 
a Ip interim dividend, able losses were £739 turn 

(ffiB.OOO profits) for loS^f 


ISSUE DEPARTMENT 


liabilities - 1 

ssssKassu«*--J 

AS8ETB . _ _ I’ 

ggr , <ESS.m.'i«*«.rtB» 1 

Other SecurlUc* I 


“fi'klgig 

12,060,000, QQo" 

11 .015,100 
1,338,600^47 
101700,384,665 

1S,Q6(tfl00.«M 


_+ 31,866,000 

+ ’ .340,889,552 

— 1, 057,126,959 

i , 

— 676,4X8,266 


• t ■ 

37,837,817 

2,162^ 185 

40,000,000 


+ .688,091^9? 


Mainstream activities and 
XJS entry boost Coloroll 

Coloroll Group, designer. and ColorolTs main market sectors. 
manufacturer of wallcoverings traditionally more buoyant in the 13 

and soft fumisbings, saw its second six mouths, remain of too 
profits before tax surge by 70 per favourable g 0 **" 

cent from £1.41m to £2B9m in They are continuing to develop twitn 
the six months ended Septem- the group on a home fashion/ toe dt 


her 80 1985. . 

However, certain cn a n , 
the structure of the nower 


group have tvfcen place and to US. 

enable shareholders to make The acquisition last month of by delays in- the j 

comparisons between the half- Worley, for £2m in cash and “ a f* in ® T tooa .on . 

years proforma results have been shares, should strengthen .the Butier NewalL. 

produced showing pre-tax profits group’s position in the watt* ~." e r .application . 

at £2 55m, aerisst £&.18m. coverings market. toftware rtevd 

The improved results reflect The pro-forma results show toe new generation i 


home improvement basis, main- 
taining the geographical concen- 
tration of activity in the UK and 


time. For 1S84-S5 a 2p total was 
on profits, of £668,000 
(£2, 78m Josses). . 

In his last Statement Mr Mar k 
Russell,- the- chairman, forecast a 
disappointing result for the first 
half, being aware' of the dullness 
of the UK machine tool market, 
and difficulties to be freed in 
South Africa. However, he says 
toe directors ' are confident that 
toe frill year results should show 
an improvement on last year. 

The results this time -have' also 
been adversely-affected, he sayA 
by delays ip. the shipment of 
machine tools .on . order from 


4.25p (0J3lp 
share. . 


earnings} 


Arlenin 
the black 


at rsskiw , agEjnst ftlftn. 

The improved results reflect 


the continuing strength of the turnover at £2S.04m ' (£26-55m)- 
gr sup’s mainstream' businesses The tax charge rose to £988,000 


and* the benefits derived, from 
entry into ti» US market foHow- 


(£876,000) 

Coldroli obtained an SE listing 


? ie .fPPbpation. engineering 
arad software -devefopmeot for 
toe new generation machines has 
taken longer than anticipated, 
the chairman states: Tttis led to 
a £lm .. loss, . but most- of the 
development is now complete 


Alien, the electrical acces- 
sories group, made a small pre- 
tax profit of- £2*230 in the six 
months to September 30 1985, 
as -against a £148,700 loss last 
time. Turnover nee slightly 
from £3.3m to EL36m. 

■ The- group’s first-half trading 
figures are always effected by 
the low market demand of the 
summer months. The directors 
say they- believe demand in the 
trade "generally .has been even 
more markedly depressed' this 
year.'. 

However,, they expect chirerit 
vear results to show an improve- 


^Qi 000 * 000- (- trig tfcfe acquisition of Waflmates. in May this year and is .paying and there should ..be profits by tnent 'on last year and progress 


NOTICE OF REDEMPTION 

THE KINGDOM OF DENMARK 

US$250,000,000 
Floating Rate Notes due 1990 

Notice is hereby given to the holders of the -above Notes that, 
pursuant to the provisions of Clause 3 (B) of toe Notes, 
toe Issuer intends to redeem toe Notes on 9th January 
1966 at a redemption price equal to 100% of the principal 
amount thereof plus accrued interest of US$212.43 lor each 
US$5,000, and of US$10, 62L53 lor each US$250,000. 

Payments will be made on or after 9th January 1986 
against presentation and surrender of Notes with coupons at 
any of the following offices: Manufacturers Hanover Limited, 
.7 princes. Street, London Jjjj!C2P 2EN; Manufacturers Hai^pyex 
Bank/Belgium SA/NV, 13 Rue de Ligne, 1000, Brussels;* 
~ Manufacturers ’Hanover Bank 'Lnxeriibourg'SA. 39 Boulevard 
’Prince’ Henri, Luxembourg; Manufacturers Hanover liriist 
Company, 33 Stockerstrasse, Zurich. 

Interest will cease to accrue on the said Notes as from 9th 
January 1086. 

Manufacturers Hanover limited 

Fiscal and P rincipal Paving Agent 
22 November 1985 


NOTICE TO LOMBARD DEPOSITORS 


IMtMter 

Oapoattota antitfad 
toracatm 


Rates lor 

OopooMora ontltM 
toracofm 
not Manat 


■WitvataiM 
■ MNe ratal 
tw payor 


14 Days Notice 

Minimum deposit (s £2,500 

11 %t 1 8-5911 I 12 - 28 S 

Cheque Savings Accounts 

When the balance is £ 2 . 500 and over 

1 U | 8 - 22 % 1 11 - 74 £ 

When the balance is £250 to £2£00 

9 % 6 - 72 % 9 - 61 % 


Manat is cradited on each pubfatwd rate 
ch«»»9«, but not lw» ttran half yaartu 




- ended 30tii June 

1981 

1982 

1983 

1984 

1985 


Dividends per share (pence) 

25 

Z7 I 

3.0 
A 0 
4.4 


At the Annual General Meeting held on the 21st 
November 1985, the Chairman, Mr. Peter Ga/liford, 
said:- 

£ (The encouraging start to thecurrent year's 
trading refiened to in the preliminary statement 
issued early in October has continued. 

Our contracting companies, m particular, are 
maintaining the satisfactory performance 
re-established last year.” 


Hinckley. Leicestershire, LE103JD. 


Trading conditions 


an Interim dividend of 2p net. 1 the end of the year. 


should continue'. 
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THE PROPERTY MARKET BY MICHAEL CASSELL 


‘Midas 


Dean Witter for 


IT IS SOMETIMES difficult to 
remember that Stockley, cur- 
rently one of the property 
sector's smartest operators, 
emerged only two years ago 
from West London's biggest 
waste tip. The same piece of 
waste land Is now poised to 
become a pot of gold — or, ac- 
cording to some cynics, the 
most expensive rubbish dump in 
town. 

Stockley’s birth, in November 
1983, was accompanied by a I5p- 
a-share bid for the ill-fated 
Trust Securities, the property 
group run by Peter Jones, 
whose ambitions finally got the 
better of him. 

The fledgling company was 
after Trust's one and only asset 
— 325 acres of derelict develop- 
ment land dose to Heathrow. 
The plan was to pick up and 
improve upon Jones’ dream of 
using the ate to establish 
Britain's best business park 
Within sight of the world’s 
busiest international airport. 

At the time, there were 
plenty of people ready to label 
the land a liability, rather than 
an asset. There were wide- 
spread doubts about the ability 
of any development company — 
even one including established 
and respected names like Stuart 
Upton from Greycoat Estates, 
Elliott Bernerd of Michael 
Laurie A Partners and Michael 
Broke from J. Rothschild — to 
build something successful on 
millions of cubic yards of rot- 
ting domestic waste. 

Cynics talked of “ heroic 
assumptions ” and questioned 
the viability of a scheme which 
could only progress after an 
immensely costly land reclama- 


tion exercise. They also doubted 
the sense of locating a top- 
quality business park among 
the grey, scrburban sprawl of 
Hillingdon, rather than out 
alone the Thames Valley. 

But, almost at once, the 
debate surrounding the project 
was swamped by a cascade of 
clever deals which rapidly 
transformed Stockley into one 
of the most active and exciting 
players in the property game. 
Stockley Park, along with 
doubts over its chances of suc- 
cess, was pushed on to the side- 
lines. ■ 

Two years and 255m shares 
later, the energetic and 
imaginative team has bought 
itself a respectable asset base 
and become highly regarded for 
its dealing and development 
skills. 

The company now stands 
capitalised at around £ 180 m, 
against a mere £14_4m when 
Jones bowed out At a time 
when tite share prices at most 
quoted property companies are 
showing a 20 per cent-plus 
discount, Stockley has been 
riding high on a near-30 per 
cent premium. All this before 
a penny in rent from Stockley 
Pare. 

Within the next few weeks, 
however, the problematical but 
potentially highly profitable 
patch of land which started the 
Stockley story will again take 
centre stage. 

Stockley’s international cam- 
paign to tell the world about 
Stockley Park is about to get off 
the ground, with a symposium 
at London's Royal Institution. 
Lord Young. Secretary for Em- 
ployment. will be on band to 


lend a suitable gravitas to the 
occasion. 

There are those who still re- 
main highly sceptical about the 
project’s prospects but it will 
soon become dear whether the 
company’s biggest gamble has 
paid off, helping to boost an 
earnings performance inevit- 
ably diluted by the recent paper 
chase. 

The months of silence over 
Stockley Park bave not been 
months of inactivity. Work on 
the site — now expanded to em- 
brace 350 acres — has pro- 
gressed well, in spite of some 
appalling weather. The fins, 
advance buildings are up and an 
international marketing cam- 
paign will begin next month. 

The developers confidently ex- 
pect every square foot of office 
space to be occupied by over- 
seas-based companies, although 


Stockley plans a minimum out and finishes. Car 
1.5m sq ft commercial floor- will be provided for every em- 


space to be developed at a cost plpyee and there win be London 
of £128 m. If the project takes telephone numbers to help per- 


off. u could eventually extend suade international tenants that 
to 2m sq ft or even ZSm sq ft. a business address somewhere 


The Universities Snperannua- between Bayes and West Dray- 


wiu'u«uca w auu tv CSl JJ 

tion Scheme, originally lined up ton rs perfectly respectable. 


by Peter Jones, has put np an To complete the Park and the 
initial £50m to finance develop- concept there wiQ be an 18 - 
ment on the first 500,000 sq ft bole, championship golf course. 


phase. The pension fund, which * “village centre** incorporating 


I4XUUC- ycwoiuu lUiUi, WUH4I * ■ dUUg 

has subsequently purchased land shops, a sports hall, a swimming 
for the initial phase and thereby pool, as well as h»nv*w g and 
reduced Stockley*s own direr , conference facilities, 
exposure, has also provided . ** The job of project rmmagfng 


£25 xn debenture loan to cover 
infrastructure costs for the 


the Park has gone to Stanhope 
Securities. Stuart Upton’s pri- 


uuituuubiujc kuaci AUi U1 C ukuqi <. uVvOU 5 pn« 

whole project. Funding for the vate property company. Lipton 
next stage has not been it is who has taken charge of 


arranged and neither is it likely Stockley Park and Upton it is 


to be until the success of the 
first phase is assured. 


who dismisses the critics. “We 
have got it right. We win be 


they are expecting to accom- 
modate medium-sized, "satel- 


modate medium-sized, “satel- 
lite” operations rather than the 
international headquarters of 
major groups. 

To convert the site into roll- 
ing parkland capable of em- 
bracing extensive commercial 
development Stockley has. in 
true Capability Brown style, 
been moving 45m cubic yards of 
dirt a muckshifting exercise big 
enough to make way for around 
10 kilometres of motorway. 

When it is complete, Stockley 
Park aims to be the largest in- 
ternational business centre of its 
kind in the UK, with 100 acres 
of buildings set in 250 acres of 
landscaped grounds and offering 
standards of accommodation 
capable of matching anything 
available in the best American 
technology parks. 


iuov u oaa m cu. m, we win qu 

The Park will be developed providing a good product in a 
in 500,000 sq ft phases and good location and at a good 
offices will be erected on a price." 

“build one-leave one" basis. Given the amount of home- 
giving the occupiers the oppor- work which has gone into the 
tunity to expand on an adjoining project, anything less than 


success would certainly be hard 
Buildings will incorporate the to swallow. An unprecedented 
latest in telecommunications market research programme has 


technology — they wQl be con- included numerous trips To the 
netted by fibre optic cables to US. long exploratory sessions 
a satellite earth station — and with every potential occupier 


tenants will be able to take from < 
from 2,000 sq ft to 100.000 sq ft string i 
Smaller companies can nego- setting 
tiate three- to-five year leases, al- Club. 
though largest tenants will be Liptc 


from Olivetti to IBM and a 
string of seminars in the stylish 
setting of London's Reform 


un/u^u Muscat iwania will ov Lipton, who sees his scheme 
expected to sign on more tradi- as an outstanding piece of urban 


tional terms. 


renewal, claims that Stockley 


The air-conditioned buildings Park will be the first major 
will be low-rise, providing large piece of UK real estate which 


areas of uninterrupted floor- 
space, and they will be de- 


has been thoroughly researched 
from start to finish. He believes 


***** uicj tv a** yc uir w vaja auut uiuuuu. uc urucyra 

v eloped on a sheli-and-core for- it will win hands down in any 
mnla, leaving tenants with a competition with developments 
range of options for internal lay- taking shape in the most popular 


MAYFAIR 


Air Conditioned 
Offices 

with car parking 

30,000S 

(may divide) 


Edward Charles 


& Partners stsss 

M WWback Mfcy. London WTM 7PE 

01-9352811 



•mwmmimum 


Knudit Crank 


HealeyiBokcr | ^ 


McGUNCHEY 
062 S 7 1C43 


CHATHAM TOWN CENTRE 

(M Wkm 3U 

SHOPS A OFFICES 


FOR INVESTMENT/ DEVELOPMENT 
POBCHlon M 12 MMM notk* 


PLANNING MRMI9SIQN 
ram development 
present not ca.ooa pju subiset Co 
review i*4.f. 29 Sene. BS 
TitwW nthn PMWm i n s w i pvt 
multiples ftontw «ppu H It. 
Particular* A condition* of sale 


WALTER * RANDALL. _ 
7-11 New ttoadt CMin. M, 
MM 4QL . «HMI 41211 


FREEHOLD W2 

office building 

FOR SALE 
10,000 sq. ft 

01-484 4077 


100% IBA 


EXCELLENT south east 
MOTORWAY LOCATIONS 
Contact 
L & HUDSON 
on 0992-554333 


Barclay House 


Fulham Broadway 
London SW6 


20,000 sq ft offices with 
car parking 

To be let 




A development by 
Romulus Construction Ltd. 



DE BE N H AM 

TEWSON& 

CHINNOCKS 


01-4081161 


I 


7 Cunwi Street London WTY7R 

01-4935566 





FREEHOLD OFFICE 
INVESTMENT— HOVE, SUSSEX 


Substantial Partnarahlp Chid Archa 
wrfah to iMMbKk on frai torrnv 
at £20.000 pa. Fine building of 
4,100 sq ft plus parkins. Enquiries 


PARSONS SON A EASLEY, 
32. Qua a na Rood. Brighton, Sum* 
(0273) 20171 Rnf. DHS 




NOTTS 
91.000 sq ft 

Single Storey Waratwueing 
Site Area 103 Acres 
Rural Vocation 
between Ml and Al 
£400.000 Freehold 
Frank Durrani 
WESJVOflE « REEVES 
S3 Carter Lane 
London EC4V 5HE 
Tel: 01-MS 18S1 


DISTRIBUTION CENTRE 

40 FT. CtEAR HEIGHT 


175,000 SQ. FT. 

11 ACRE SITE WHH EXPANSION POTENm 


FOR SALE FREEHOLD 


meat 

ConradRilUal&Co 
01-935 4499 


OmcrDaff 

0908679900 


WHITTINGTON 
HOUSE 

LONDON EC4 


Exceptional Refurbished 
Self-Contained Office Building 
6^570 sq.ft. 

TO LET 


* Air fl onHitfaping r 

* Automatic Passenger Lift 

* Fully lotted Kitchen & Dining Facilities 

* High Quality Fittings 



□E GROOT 
COL. LIS 'WT 



BASSDON HOUSE 
7.'f1 MOORGATE. LONDON EC2R SAD 


01-606 1455 




DEVELOPMENT POTENTIAL 
of redundant farm buildings in 
North Buckinghamshire village. 
Suit 3-4 houses 


Enquiries Poet Boa Wo. TB2S3 
Financial Tima*. 10 Cannon Street, 
London. BC4P 4BY 


CENTRAL 

WIMBLEDON 

Superb Office Suite 
1,955 sq. ft to lot 
Immediate occupation 
Car parking 

Competitive rental terms 
New lease 
Contact: 

QUINTON SCOTT 

01-946 7700 


9a tka tmstnettoa at Um ffiagganur Sanrieaa Cnmorits/o a 


FOR SALE BY TENDER 

Castle Bromwich— Birmingham 

industrial & Office Prenises 
110,600 sq. ft. on 6.88 acres 


'Ground Leasehold Closing date: Noon 24.1 .86 



’ 79/83 Cohnore Row 
Birmingham B3 JAP 

021-236 5736 


WWle loewoe 


THE CHRISTIES SITE 

VICTORIA STATION, LONDON S.W.1 




DETAILED CONSENT FOR 
APPROX. 60,000 SELFL NET. 


AvoBctte for Owner Occupies Developer or tenant 
Often of S 3 j 65 m wS be considered. 


Apply Joint Soto Agents 


Gooch 
! Wagstaff 




■ 01--629 8814 


CRENrFXLv 
LAURlC i ' i 


ewobuiCNsr 

L0teONWDC4SD 


0M937Q50 


RaLAWP 


ReLGRE 




"* . 4QO M. .ft, odftcee to let WT«WA. SVn— Lloo sq. ft GroQM 

.s-susi MwiS 

| access. Tutor Boa*. 01-491 1607. 


s«K**a* I 


Rose. 01-491 1607. 


locations to the west of London. 

** We have spent a long time 
and a greet deal of money in 
analysing what occupants want. 
Despite ell the talk, most 
developers still do not seem to 
understand tenants’ require- 
ments. The technical specifica- 
tions of many buildings are 
substandard; they may look 
good but they are a sham.” 

“The industry still appears 
incapable of producing what 
occupiers really want. Now the 
fashion is to build sheds with 
50 per cent office content, leav- 
ing tenants to spend a lot of 
money on upgrading their 
sheds.** 


Victoria Plaza 


Occupants at Stockley Park 
will be expected to pay rents 
in the range of £10 a sq ft to 
£1430 a sq ft, depending on 
the accommodation mix. Lipton 
emphasises that the land was 
purchased for “next to nothing” 
and that, despite the heavy cost 
of site reclamation, the Park 
will tide at rents of under £10 
a sq ft. Service charges on 
the energy-efficient accommoda- 
tion will come in at under £2JS0 
a sq ft 

Brokers' calculations suggest 
that average rents of £12 a sq ft 
on the first sq ft will hand 
Stockley itself around £ 12.5m 
in pure profits. If the first 
phase works, then the develop- 
ment surplus attributable to 
company from toe entire 
scheme could, spread over 
several years, be £50m or more. 
Failure could leave it with a 
costly chunk of land, some sub- 
stantial losses and a nasty dent 
in its “Midas touch" reputation. 


DEAN WITTER, the securi- 
ties subsidiary at Sears 
Roebuck Looks set to follow 
Salomon Brothers; the 
American financial services 
group, into Victoria Plaza, the 
200,000 sq ft office centra 
developed by Greycoat Lon- 
don alongside Victoria 
Station. No details have bees 
announced but Dean Witter is 
likely to take an entire floor 
in the Plaza, which could 
entail up to 54,000 sq ft. The 
space could be taken on an 
underlease from Salomon— — 
which has still to spell out 
the extent of Its own commit- 
mat to the Plan bat which 
is expected to occupy the 
majority of the space — or tt 
could be agreed directly with 
the landlords. 

ffi Peachey Property, with 
£ 20 m in the bank from Us 
recent debenture Issue, la 
poised for the next step in ftp 
expansion programme. Having 
digested the Lloyds Bank 
property portfolio, the com- 
pany is negotiating to buy 
another, largely retail 
package and also has plans 
for a major retail park In 
Inner Loudon. 

• Trencheiwood, the fast- 
expanding commercial and 
residential developer, has 
paid over £2J»m for the 
former Zumssi site In New- 
bury. TTenehwood WiQ build 
a new, 4L000 sq ft head- 
quarters on part of the 13 
acre site for IAZ. ZanussTS 


trading arm. The balance wfik 
he speculatively dev el oped 
with high-tech space and the 
developer in seeking tawtitw- 
tional funding for the whole 
project. Ghilvers are agents, 
and dlscmslene aw underway 
with occupants for up to 
76,000 sq ft of floor space. 

# Norwich Union has, - 
through Richard Elite Rfl 
around £X4m for the freehold 
interest In 240 and 280 
Blshopscate, City of London, 
The 61.000 sq ft package was 
sold by Dran and Wright fW 
Provident Uf e. Norwich 


Union has also paMJnst over 
£10m for Msthcson House aad 
Dorset House, providing 
80,000 sq ft of offices In 


Chelmsford, Essex. Vendors 
were Matheson Properties 
part of Jaxdfue Hathesoo. - 


• Hfemmeraon has let Nor- 
folk Boose, Its refurbished.; 
11.000 sq ft office building to 
Southampton Place, TO, to 
Lombard Odier (UK) at. 
around £18 a sq It. Baker 
Harris Saunders acted Air 
Hannuerson and J. A Eva 
re pr e sen ted the tenant. - : 


« Following Wlmpey pvt- 
petty’s withdrawal, Bromley 
council, advised by HStter 
Parker, b now inviting new 
proposals for a com prefer netve 
retail, housing and leisure 
scheme in the town centre. A- 


sfcoct lift will be drawn Up 
and selected developers Will 


and selected developers b 
present plans la February. 


1 1 


;yi-\ 




27 LEADENHALL 
STREET • ECS 


AN IDEALLY LOCATED AND SUPERBLY 
DEVELOPED OFFICE BUILDING OF 
50,000 SQ.FT.- NOW AVAILABLE TO LET 


j : -. 

V* -CH i 

\-ry : m 
•>1 
.. T * 


Situated dose to both Lloyds btfldir^s and other m^or Gty 
ktsotutions, this fifly air-conditioned development is as practical 
as it is distinctive. The most sophisticated technical features 
combine with dassic interior design to create an outstanding 
working environment. 

Contact the agents below to arrange an knme&ate 
viewing of this prime office space, available to let in its entirety or 
in into of 4,000 sqil upwards. 


StQaMn 
Vinoy House 
Queen 5&eecFbce 
London EC4R-CS 

»|iT» W 8 fc*MBfW 


SdterHanfe Smndcw 

© Bhckwefl House 

Guldhattrud 

London EC2V5AB 
to-726 2771 TNex 8953966 

A development by Greycoat Croup PLC 
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COVENT 

G-A-R-D*E-N 


PRIME REtML STORE 

TO LET 



of 

Pi 


425 STRAND LONDON W.C2. 

37,000 sq ft approx 

COULD BE DIVIDED 


J, 


Knight Frank ^Gmisa/jS^f^kxos 

SI &RutIeyoi6298i7i 


KINGSWAY 

13,OOOsq.ft . Whrte, Midh^ds&Co. 

WiNKtMdG v ; 21 Sfti. . 

■ - > ^ vT^Pho*»et^d8743tf; J 
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FT COMMERCIAL LAW REPORTS 


FT UNIT TRUST INFORMATION SERVICE 


Receiver’s right to protect chargee’s interests 


RE POTTER OILS LTD- 
Chancery Division: Hoffmann j : 
November 18 1935 


WHERE THE chargee of com- 
pany property exercises his 
wntractaai right to appoint 
a receiver and to specify the 
terms of his remuneration, 
the court vD| not disallow 
that remuneration on the 
ground only that the 
receiver’s {auctions ■ la pro- 
tecting the chargee’s interest 
duplicate those of the com- 
pany’s liquidator. 

Mr Justice Hofftoanxx so held 
when dismissing a summons by 
which the liquidator of Potter 

0*1* Ltd (“ the company ”> 
sought a declaration that the re- 
muneration and disbursements of 
a receiver appointed by Lloyds 
Bowmaker Ltd (“ LB chargee 
of company property, were not to. 
be paid out of the. proceeds of 
sale of that property. 

Section 371 of the Companies 
Act 1948 (now section 494 of the 
1985 Act) provides: “ (1) The 
court may, on an application . . . 
by the liquidator of a company, 
by order fix the amount to be 
paid by way of remuneration to 
any . . . receiver . . . of the 
property of the company. . (21 
The power . . . shall ... (a) 
extend to fixing the remunera- 
tion for any period before the 
making of the order or the appli- 
cation * 

HIS LORDSHIP said that the 
company, carried on business 
maintaining and cleaning on 
tanks and processing waste oil 
products. 

For that purpose it bought a 
highly specialised mobile plant 
from a French company called 
Guinard for £250,000. The pur- 
chase was partly financed by a 
loan of £200,000 from LB. In con- 
sideration of the loan the com- 
pany executed a debenture by 
which repayment was secured by 
a fixed charge over the plant. 

The debenture gave LB power, ‘ 
after the loan became payable, 
to appoint a receiver of the 
charged property M upon such 
terms as to remuneration and 
otherwise” as it should think 
fit Thenet proceeds of sale were 
to be applied by him in payment' 
of costs and expenses “ includ- 
ing the reasonable remunera- 
tion of the receiver not exceed- 
ing .. . 5 per cent on the gross 
amount received by him and all 
outgoings.** 

The company took delivery of 
the plant in March 1883. It was 
paid the £200,000 loon, but 
appeared not to have paid it 
over to Gufuard. On November 
10; 1983 Guinard issued proceed- . 


ings against the company, claim- 
ing the balance of the purchase 
Price. 

On December 6 a petition to 
wind up the company was pre- 
sented by a trade creditor. A 
winding-up order was made on 
January 23 and a liquidator 
appointed on February 22. 

While the petition was pend- 
ing the company delivered a de- 
fence in the Guinard proceed- 
ings alleging that cm account of 
various defects in the plant the 
sale agreement had become null 
and void. Guinard sought leave 
to amend its statement of claim 
to allege that the defence con- 
stituted repudiation of the con- 
tract and that It was entitled to 
recover the plant. 

LB was aware of the litigation 
over the plant and was no doubt 
concerned that Guinard was 
seeking repossession of the only 
asset over which it had a charge. 
Furthermore, Guinard was - not 
the only claimant to threaten the 
security. Another company was 
claiming title to a trailer to 
which part of the plant had been 
attached. 


LB notified the liquidator’s 
solicitors of its charge over the 


S ant and asked that it should 
1 drawn to the ludee's attention 


he drawn to the judge's attention 
on the bearing of Gurnard’s 
summons. The solicitors eon- 
firmed that LB's “ alleged 
debenture ” would be mentioned 
to the judge, but added that LB 
must satisfy the liquidator or 
the court of its validity. 

LB decided to appoint a 
receiver to protect its interests 
and to assert a right to' posses- 
sion. The receiver immediately 
instructed solicitors, and later 
instructed agents to value the 
plant 

On April 13, the receiver’s 
assistant and the liquidator dis- 
cussed the question of selling the 
plant. The liquidator said no 
decision could be taken until 
Gurnard's application . had been, 
heard. He also said that the plant 
was effectively valueless without 
the appropriate technological 
know-how, which was the subject 
of a patent registered in the 
company's, name. Any attempt to 
sell the equipment' without that, 
he said, would give rise to as 
action by him against LB. 

Eventually the liquidator, with 
the receiver’s consent sold the 
plant back to Guinard for 
£375,000. That was sufficient to . 
pay for the trailer and to leave 
more than enough to satisfy- LB’s 
claim under the debenture. But . 
the liquidator had challenged . 
the whole of the receiver’s re- 
muneration (£Sfi00 plus VAT), 
and his disbursements in respect 
of solicitors' fees (£5,162) and 
the agents who valued the plant 
(£L206). 


H e n ce the present summons 
seeking declarations under sec- 
tion 371 of the Companies Act 
IMS, that those sums were, not 
to be paid out of the proceeds of 
sale. 

The liquidator -conceded that 
the debenture was binding on. 
the company. Zt gave LB an un- 
fettered right to appoint a 
receiver and gave the receiver 
power to take possession of the’ 
plant. It was argued, however, 
that appointment of the receiver 
was unnecessary because the 
liquidator was doing all that 
could be done to protect the 
interests of LB and the appoint- 
ment only caused duplication of 
effort and needless expense. 

There were two answers to 
that submission. First, IB was. 
contractually entitled to appoint 
the receiver to protect its own 
interest As between IB (by its 
receiver) and the company, the 

former had prior right to posses- 
sion. 

The receiver 1 could not 
exercise his right without leave, 
since the liquidator was an 
officer of the court, but be 
would be entitled to leave as of 
right (see: Benxy Pound Son & 
Hutchins ( 1889) 42 Ch D 403). 

Secondly, LB was justified in 
t h in k ing that its own interests 
would be best served by appoint- 
ment of a receiver. The 
liquidator said Gurnard's ctadm 
was. bound to fati. That was 
probably true, but there was no 
reason why LB sbou&d have 
taken any chance on the ' com- 
pany's defences succeeding when 
it had a cast-iron defence of its 
own. 

The . liquidator said it should 
have been (dear to IB that they 
bad identical interests in 
repcMng the claims of Guinard 
and that he waa quite capable of 
seeing it off without help or 
interference. - 

That was 'not accepted. IB 
was entitled to take, a different 
view. Also, the liquidator's 
refusal to admit the validity of 
IB's debenture, his tawing LB 
it would have to satisfy the court 
as to its validity, and his threat 
to sne for patent infringement, 
could only have confirmed IB’s 
view that it needed to look after 
itself. 

IB was, therefore, contractu- 
ally entitled to appoint the 
receiver on such, terms as to 
remuneration and otherwise as 
it thought fit.” 

, The effect of section 371 of 
the Act was to give the court 
power to interfere retrospec- 
tively with the contractual 
rights of the receiver and mort- 
gagee. The scope of the section 


was, however, confined to the, 
receiver's remuneration. Zt con- 1 
fared no jurisdiction to inter- 
fere with his right to indemnity 
for disbursements. As there 
was no impropriety in employ- 
ing the solicitors or agents, there 

■ -was no basis for 
their fees. 

That left the question whether 
the court should exercise its 
power to fix the receiver's 
remuneration. 

The section conferred two 
separate discretions — es to 
whether to interfere at all; and 
as to the amount 

In exercising those discretions 
the court should bear in mind 
first, that exercise of the power 
involved interference with con- 
tractual rights in the interests 
of unsecured creditors. 

In re Greucai ne [1946] Ch 269. 

274 Sir Andrew Clerk said in 

argument that the mischief at 
which the section [309 of tie 
1929 Act] was aimed was that 
“unsecured creditors might . . . 
see the assets frittered away on 
the agent of the secured 
creditors.” 

That description was adopted. 
It suggested that interference 
should be confined to cases m 
which tiie remuneration cotrid 
dearly be seen as excessive. ' 

Second the court was ill- 
equipped to conduct a detailed 
. investigation of receivers' 
charges on an itemised basis. 
A judge could not do so with- 
out being expensively educated 
by expert evidence. 

Third, the debenture con- 
templated remuneration cal- 
culated as a percentage of the 
sum realised by the receiver 
and fixed a marimum greater 
than the sum claimed. There was 
nothing to show that either a 
percentage calculation or the 
5 per cent mavimirm was 
unreasonable. 

The liquidator's case stood or. 
feU by the proposition that 
appointment of the receiver and 
his subsequent participation 
were unnecessary. That argu- 
ment having -been rejected as 
based on a misapprehension 
about the extent of a mort- 
gagee’s powers, there were no 
grounds upon which to exercise' 
the power to fix remuneration 
under section 37L The summons 
was dismissed. 

For the receiver: Simon 
Morttmore (David Elton A Wine- 
man). 

For the liquidator: Gabriel 
Moss (Alsop Stevens Bateson 
Lane-Smith). 

By Rachel Davies 

v Barrister 
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FINANCIAL TIMES BOOKLETS 


The following booklets are available item the 
Financial Ztmea - - 


- Capital Cains. The key figures to eafcnlating - . , 

'• :V .‘ 'ywnr tax £t50‘ - 

- Haw to compete on equal terms „ £3.75 

▼eaten Capital £&50 

' Jehu pay, untune A ownership of capital • £U0 
...To order pour copy, please write to: 

: -Bo Nicola Banham, Publicity Department 
Financial Times Limited 

Bracken House, ID Cannes Street, London EC4P 4BY 
enclosing a cheque Jor the value of your order 


UK APPOINTMENTS 

Management company 
formed by Win^ieyi 
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F.T. CROSSWORD PUZZLE No, 5,880 



ACROSS 

l A South African doctor in a 
military aircraft (6) 
d See ship run Into rock tnars 
huge (8) 

10 Brown cat that Is about to 
retire to the country (9) 

11 In front of a church in a 
communist republic (5) 

12. Bill and Elizabeth bring 
. back the port (4) 

13 Box containing wood, m the 
'.the fifties, used as a torch 

15 Heard the clue about the 

navy egghead? £7) . 

16 Irene stupidly eats the first- 
■ tomato whole! (8) 

19 Principal, way of fastening 
things together (6) 

21 Changed sides . when 

MtaTSSaTktt* m 

doctor, was to come round 

2s Jog 1 backwards or race round; 
(4) 

27 To be paid nothing by a 
soccer player (5) ■ ■ ' 

"EFpSI B* £*.- 

29°Si^the mm fioteg to church 
: c ;n a muffler ( 8 ) 

20 **The First Great Star ” I 
have rewritten for nothing 

f6J - DOWN 

1 Under the counter clean out 
a shellfish (8) 

2 After terrible crimes you 
SS’t top a villain! (9). 

3 tyay out film about a soccer 
team (4) 


5 What the bishop is to super- 
vise (7) 

6 A cult soon gets upset about 
one kissing! (10) 

7 Support for the injured 
member? (5) 

8 An out-bnildarig on a 
meadow is not new (4-2) 

9 Lay outside as many as there 
are rotten (8) 

14 To photograph a large lizard 

- is a bloomer! (10) ' 

17 Reserve some, -means of 
transport during the break 
(*) 

18 She's the top woman, on 
paper. (8) 

20 Pattern no longer large 
enough (7) 

21 Cue tip badly glued bn stick 

(8) V 

22 Excellent American : first 
developed foam (8) - 

24 Turned tall, getting right 

.. into trouble. (5) 

28 Marie races -up, pointlessly 
<4> - ' ; ; 

Solution to Puxzfe-Noi. 5379 
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GEORGfe WIMPEY has made 
.the following oreanisational 
changes. Mr W. B. Martin, cur- 
rently a director of Wimpey 
construction UK, now has 
executive responsibility for busi- 
ness strategy and development, 
reporting to Mr J. A Dwyer, 
managing director. Wimpey Con- 
struction UK. Mr Martin's 
responsibilities extend to all 
aspects of Wimpey Construction 
PR’s corporate development, 
including -. dlvresiflca tio n /aeqrn- 
sitions; development of existing 
and. new construction services, 
and of selected project oppor- 
tunities. In addition Wimpey 
Construction Management, -has 
been formed within Wimpey 
Construction UK to focus .and 
direct activities in project 
and construction m anag ement, 
management contracting, design- 
and-manageznent and similar 
con tr a cture ! arrangements. Hr 
Dwyer becomes chairman of the 
new division, with Hr Martin as 
deputy chairman.' The Other 
directors -are Mr R. T. Fry 
(genera) manager), Mr D. J. 
Anderson, Mr BL O. Evans, Mr 
G- L Bead. Mr G.. Robertson, 
and Mr G. M. Slater. - 
* 

Mr Gerald L. Tedder has been 
appointed deputy chairm an of 
BANQXJE ARABS ET INTER- 
NATIONALE DTNVEST1SSE- 
MENT on bis 'taking up further 
group duties. His successor as 
manag in g director will be Mr 
Norbert . Danville, hitherto 
general manager. ' • - . 

Mr Rickard Savage has been 
appointed gro u p financial 
director of WHEWAY. 

* 

Mr Kenneth Grange has been 
appointed consultant design- 
director for the THORN EMI 
major appliances and Kenwood 
small appliances businesses. He 
will continue "to be responsible 
for the Industrial design of 
specific appliances, both eU^trical 
and gas. Mr Grange is a founding 
partner of PeDtagram Design. He 
has been responsible for -the 
design of many Kenwood and 
Bendix appliances for Thorn EICT 
as well as a wide variety of -other 
domestic products for Parker, 
Konson. Kodak, and Wilkinson 
Sword. He . also undertoook the 
exterior design of tbe High Speed 
Train for British Rail 
* 

Professor Cyril HUsum has 
been appointed director of 
research of the - GENERAL 
ELECTRIC COMPANY following 
the appointment of Hr Derek 
Roberts as joint deputy manag in g 
director (technical): Professor 
Hilsujn - joined GEC as chief 
scientist in. 1983, after a dis- 
tinguished career in Government 
scientific work, ^ 

. Mr Brian Clayton w£tl be pro- 
posed as an executive board 
member of BRIDON at a board 
meeting on December 1L He has 
been a commercial director 
within, the general steels group 
of uir British Steel Corporation 
since 1084.' The intention is that 
Mr Clayton will also be appointed 
executive ch ai rma n of British 
Ropes and Bridon Fibres as well 
as .taking Hue responsibility- for 
certain European subsidiaries of 
Bridon. These appmotmeote will 


be effective from January L - Bfr 
Philip Walker, currently- market- 
ing director of British Rqpes, wfll 
be appointed managing director. 
Mr Arthur Boyce, m a nagi ng 
director of British Ropes, has left 
toe company. 

* 

SABIN,- BACON, WHITE A 
CO., stockbrokers, has admitted 
Mr Colin S. Kettle to toe partner- 
ship. 

, 

Mr D.' J. K_ McKay, a director 
of W. L Carr, Sons & Co (Over- 
seas) Holdings, has been 
appointed an executive director 
Of EXCO INTERNATIONAL, 
and Mr Michael Johns, managing 
partner of Withers, a non- 
executive director. 

* 

Mr Graham Miller has been 
appointed technical director of 
CATNIC COMPONENTS, Caer- 
philly. He has been technical 
manager since 1982. 

* 

' Mr Roy Gibson has resigned 
as a director of General Tech- 
nology Systems to become 
director-general of the BRITISH 
NATIONAL SPACE CENTRE. 

* 

Sir Patrick Sergeant has been 
appointed chairman of EURO- 
MONEY PUBLICATIONS, and 
Mr Padraic Fallon has been 
appointed managing director. 
Sir Patrick Is a director of 
Daily Mail and General Trust, 
and Mr Fallon is a director of 
Associated Newspapers Holdings. 
Mr C. J. Sinclair also becomes 
a director of Euromooey Publica- 
tions, while Mr P. S. Gaunt has 
been made company secretary. 

* 


Midland makes 


changes at 
Crocker 


Mr John G. Harris, executive 
director, MIDLAND RANK, and 
senior, vice chairman since 
February 1984 - of Midland's 
wholly - owned subsidiaries, 
Crocker National Corporation 
and Crocker National Bank, is 
retaining to the UK to assume ; 
responsibility, from January L 
for toe direction and control of 
group management services and 


group management services ana 
the co-ordination of toe group’s 
systems policy. He will also be 


responsible for head office 
administration, ‘ including the 
control of key group premises. 

Mr Michael F. Julies, director, 
group finance and administration, 
has been appointed to toe -boards 
of Crocker National Corporation 
and Crocker National Bank in 
place of Mr Harris. Mr Julien 
will continue to be based in 
London. 

Hr Herbert IL Jacobi, execu- 
tive chairman. Trinkaus A Burfc- 
hardt Midland's investment bank 
in W. - Germany, has been j 
appointed to- the boards of 
Crocker National Corporation 
and Crocker National Bank in 
succession to Mr T. Jefferson 
Cnnningfiani. Midland's senior 
international adviser, following 
toe icompletion of Hr Cunning- 
ham’S role in toe integration of 
Crocker into 'Midland Bank 
Group. . . . 
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COMMODITIES AND AGRICULTURE 



Thailand plans further tax relief 
to cut cost of tin production 


LONDON 

MARKETS 


INDICES 


US MARKETS 


BY BOONSONG KTHANA IN BANGKOK 


AS THE International Tin 
Council's efforts to tackle the 
crisis that has paralysed the 
world tin market appear fruit- 
less, Thailand, the world's third 
largest producer, is coming up 
with measures o£ its own to 
rescue the country’s ailing 
industry. 

Thai authorities have already 
adopted a major rescue package 
including a much-sought-after 
cut in royalty and taxes to 
tenable the local industry to 
cope with the current crisis and 
the expected falling prices. 

The Thai Cabinet on Tuesday 
partially approved the rescue 
package and is due to consider 
the remaining measures next 
Monday. 

Last Monday, the cabinet de- 
cided to lift a 20-year-old ban 
on exports of tin concentrate 
to liberalise tin trading. At the 
same time, it agreed to waive a 
special mining fee equal to 5 
per cent of the royalty rate to 
case high production costs faced 
by tin miners. 

On Monday, it is expected to 
endorse a call from the Mining 
Industry Council, the country's 
largest mining group, for re- 
duction of the royalty — -the 
highest among the Asean 
countries at about 20 per cent 
of reference tin prices — and to 
waive a 4.4 per cent business 
and municipal tax. 

It is not likely, however, to 


approve an appeal to waive a 
requirement for miners to con- 
tribute 240 baht (99.12) per 
picul (60 kg) of tin produced to 
the ITCs buffer stock fund 
under the 5th and 6th Inter- 
national Tin Agreements, 
according to Department of 


If the tin price fell to MS19.50 
a kg from about MS29.50 before 
the trading on the London 

Metal Exchange (LME) and 
Kuala Lumpur Tin Market 
(KLTM) was suspended on 
October 24, some 585 of the 
country’s 629 mines would be 


MALAYSIAN Prime Minister 
Mr Mala tir Mohamad has 
asked China to join the Inter- 
national Tin Council or eat its 
tin production to help support 
prices, according to officials 
with Mr Mahatir’s delegation 
visiting Peking, -Reuter re- 
ports. 

The Chinese Premier, Zhao 
Ziyang. is reported to have 
replied that China was not a 
major producer of tin, bat 


added that it supported com- 
modify pacts like the Inter- 
national Tin Agreement. 

Last month China said it 
wasted stable and higher 
prices for its tin exports. 

Customs figures show China 
exported 300 tonnes of tin and 
tin alloy in the first three 
months of this year, down 
from 511 tonnes in the same 
period last year. The 1984 
export total was 2461 tonnes. 


Mineral Resources' director 
general Sivavong Changkasiri. 

Thai miners have long sought 
removal of these levies to 
alleviate their high production 
costs. They Insist that the 
Government must act promptly 
on their appeals if Thailand is 
to compete with other 
producers in the tin market. 

The Thai Council has warned 
the Government that if nothing 
is done on the levy structure, 
the country’s tin industry will 
have great difficulty in sur- 
viving falling prices worldwide. 


driven out of business and over 
31,000 of 32,796 workers 
employed by the industry would 
be out of a job, industry leaders 
claim. 

Production would plunge to 
only 855 tonnes a year from 
41,940 tonnes, they say. And 
foreign exchange earnings from 
tin exports would drop to 127m 
baht a year from the 9.67 bn 
baht a year from the 9.67bn 

ITC's export controls 
on producing member states 
have already taken their toll on 
Thailand which depends heavily 


on tin for export revenue. 

Exports of Thai tin declined 
from 33,445 tonnes in 1980 to 
1&332 tonnes in 1984 and in 
terms of value, . from 14, 934m 
baht to 7.030m bahL But tin was 
still the country’s seventh 
largest foreign exchange earner 
last year. 

Much of Thailand's tin con- 
centrate production has been 
illegally exported by sea from 
the country's southern region, 
where hte bulk of the tin is 
produced. The high royalty 
charge and the ITC's export 
controls are blamed for stimu- 
lating the smuggling which also 
contributed to the decline in 
the world's tin prices. 

The actual volume of tin 
smuggled, mostly through 
Singapore, is difficult to estab- 
lish, but an idea of the scale of 
the problem is given by the 
fact that a total of 621.3 tonnes 
of illegal tin was confiscated by 
Thai officials in the first nine 
months of this year. 

Export controls and high 
production costs over the past 
few years have already forced 
Thai mines to operate at 60 per 
cent of capacity. 

The number of mines in the 
country decreased from 734 in 
1983 to 629 at present Em- 
ployment in the industry has 
also plunged from 49,167 in 
1983 to 32,796. 


LONDON'S cocoa futures mar- 
ket perked up somewhat yes- 
terday with tiie March quota- 
tion adding £2550 -to Wed- 
nesday’s £8.50 rise at «,70t50 
a tonne. Dealers attributed the 
rise to follow-through from a 
firm trend in the New York 
market coupled with im- 
proved physical demand and 
less optimistic projections for 
Ivory Coast production. In 
i contrast coffee futures lost 
much of Wednesday's strong 
gains with the January posi- 
tion ending £22 down at 
£1,901.50 a tonne. The fall 
was. seen as a technical reac- 
tion following the failure of 
the market to break through 
overhead resistance after a 
rise based on continuing 
anxiety about next year's 
Brazilian crop prospects fol- 
lowing this year's four-month 
drought, -which broke nearly 
three weeks ago. The con- 
tinuing tin crisis continued to 
dam Den ^nthndagm on the 
London Metal Exchange and 
prices were generally little 
changed in shin trading. The 
copper market was moderately 
active in the morning as early 
currency-induced losses were 
partly recouped following the 
emergence of some buying in- 
terest. Gash hieher grade 
copper dosed £3.75 lower on 
balance at £941.75 a tonne. 

LME prices supplied by 
Amalgamated Metal Trading. 

ALUMINIUM 


FINANCIAL TIMES 

Njt. 8lj 4©v* ilffth ag^Yaarioe 
- fir" | i 283,76 

(Bun: Jufy 1 1352 — TOO) 

REUTERS 

ftov.~2 Ij Nov. tgn- Ynneb 

17 28,S‘17aaj ! 1697.4 • 1B68.7 
(Base; September 18 1931 “100) 

DOW JONES 


Dow) Nov. ! Nov. ! Uo nth j Year 
Jenea SO I IS | ago | ego 


Spot .-3 30.43 3BO.S8 — ,380.46 
Fut, 1180.94 120.41; - 1128.69 


{Base: December 31 1874 - 100) 


GB— Sheep 145.54p per kg em dew 
f — 1.69). GB— Pigs 8*.73p per kg he 
(-0.01). 


MAIN PRICE CHANGES 


In tonnes unless otherwise slated. 


Nov. 23 + or Month 
3889 — ago 


Unofficial + or 
cJos«p.m.l — High flow 
£ par tonne 


Aluminium— ... 

Gold Troy or 

Lead ca»n 

2 mtft*.— — ... 
- 

Palladium oz — 

Platinum oz 

Quicfcsihwrt 

Silver troy or.— 

» months 

Tin cash 

8 months. 

Tungsten — _ 


£1X00 < {£1100 

•nao/aoi+B Isa*/ 1015 

£941.7b!— 3.7K3B93 
£061.78,-3 <£2087.7 

8326 , +035)8326.5 

£271.751— 0.7B|£274 
£277.5 1_ — J£27a£] 


PRECIOUS METALS failed 
to follow through on Wednes- 
day’s firm tone as prospects 
of inflation moving higher 
might he dashed by *®°its 
to cut the US budget deficit, 
reports Heinold Commodities. 
However, underlying supp 01 ^ 
continued to be evident 
reflecting dollar weakness. 
Copper and 'aluminium were 
supported by arbitrage buying 
on strength to sterling. Sugar 
moved sharply higher on 
concern over damage to the 
Cuban crop along with good 
technical buying. Good arbi- 
trage buying along with con- 
tinuing concerns over the 
pace of West African ship- 
ments firmed cocoa values. 
Coffee remained firm on tech- 
nical indications. The energy 
complex was firm on concern 
that cold weather in Europe 
would reduce distillate 
Imports into the US. -The ■ 
soyabean complex traded 
sharply lower an the passage 
of the Dole amendment. 

NEW YORK 

ALUMINIUM 40.000 fos. wWb 


ORANGE JUI CE WWO eaemflb ■" 

- Ctoae iSS* tow. P«wi 

jut 11380 114.00 113.40' 11330 

Much IttJS 114.70 114.10 13.180 

May 114.76 1«.00 114.75 11430 

■ luy 114.85 718.00 116.00 T14 £5 

Sept 112.16 11M0 112-40 112.00 

jan 11236 — — 112.10 

March 11245 — — 11M0 

May mw — — 112A0 

PLATINUM 60 troy ox. S/Koy « ~ 

Clou High Low Prev 

Now 3353 33S.0 33&0 332A 

Doe 338.8 334.0 3340 337.2 

Jan 338.8 339.0 335.7 . 338.4 

April 341.8 342.5 338.5 339.0 

July 346 0 344.0 342.0 342.1 

Oct 348.5 348.5 348.5 346JJ 

Jon 3S3.S — — 38M 


SILVER 
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_ _ 43-25 
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816 D 

m jo 
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033.0 

629.8 
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0*9.7 
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Sept 
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871 .S 
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671,6 

Jan 
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678.3 
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678.8 
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6.93 

May 

6.53 

6^4 
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6.12 

July 

6.68 

6.68 

6.21 

6J28 


884 
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8.44 


634 

6.95 

6.80 
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Jan 

7.07 

— 

— 

6.70 
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7 .52 

7^8 

TJtn 
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4430 4436 4X46 43.35 


— — 48.75 


Match 4S.4S 45.46 44.85 44.50 


CHICAGO 


181(2*10 ' 
8100.00 
6334.4S 


Tungsten 

Wolfram ZLOlb, 


Cash 
3 month* 


666-7 •+6.75' 666(660 
689.5-00 -‘-6.25694(683 


Zinc 

S months — 
Producer 


427.48 p| 
449.05pi 
t 

871.41 

860/65 

£430 

£433.25 

8880(878 


-2 tU/SOfle 

— CL0L81O2.55 
+ 3£6j 833 1.60 

_l.W4S2.06p 

_l.KM43.75p 


870,73 

862/66 

+4.5 £488 
+2.75 £436.76 
8738 


LME expected to continue suspension 


Official dosing (am): Cash B60-.5 
(669- 5). three month 683-4 (682.5-3). 
settlement 680.5 (859.5). Final Kerb 
close: 682.5-SG. 

Turnover: 17.375 tonnes. 


Coconut iPhTn |S390.5w i- 
Paltn Malayan 1 6376* 


BY STEFAN WAGSTYL 
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Copra Phil 
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1*200^ , 18285 

18210.BW 1—2.5 1*213 


THE London Metal Exchange 
looks likely to decide today to 
continue with its suspension of 
tin trading to give the Interna- 
tional Tin Council more time 
to try to resolve the crisis in 
the market 

The Board and committee of 
the LME-, the world's leading 
metals market, is expected to 
extend the suspension for up to 
another two weeks, until 
December 6. The tin council 
resumes its emergency meeting 
on December 2 and has pledged 
to stay in session until it 
reaches a “ definitive decision " 
on honouring its debts to 
bankers and LME brokers. 

Tin trading has been sus- 
pended since October 24. when 
the ITC, which runs a price pact 
between producer and con- 
sumer countries, announced that 
it had run out of money far 
supporting prices. 

• Mr Michael Brown, LMExhief 


executive, welcomed the tin 
council's intention to make a 
definitive decision on the crisis. 
But LME officials and traders 
were disappointed that they 
would have to wait until at least 
December 2 for that decision. 

The group of 16 creditor 
banks which have lent some 
£350m to the tin council said 
they "noted with concern that 
the ITC had met for the third 
week running without reaching 
any substantive conclusions.” 

The creditor banks wanted a 
“full, early and constructive 
dialogue” with the ITC. 

The banks, led by Standard. 
Chartered Bank, and LME offi- 
cials are expected to discuss the 
details of a £900m rescue plan 
for the tin council. Hie sum 
covers the worst possible cir- 
cumstances 

But the proposals can only 
take effect if the tin council's 
22 m e m ber- governments- accept 


their responsibility for the ITC’s 
debts — so far only the UK has 
made such a pledge. 

The UK, with the interests 
of the LME at heart is con- 
tinuing to apply diplomatic 
pressure on its fellow mem- 
bers, Yesterday Mr Paul Cfaan- 
non, the Trade Minister, met 
Mr Brown and Jacques Lion, 
Board chairman, to discus 
the latest developments. 

The crisis in the international 
tin market has claimed its first 
job losses in the Cornish min- 
ing industry. 

MedTin. a privately-owned 
company which extracts tin 
from old mine waste at Brea 
near Cam bourne, has called a 
temporary-halt to its operations. 

Some of the workforce of 35 
have been made redundant and 
others have been laid off tem- 
porarily. Mr Paul Marriott 
chairman, would not say how 
many staff were involved. 


The company, which produced 
over 150 tonnes of tin last year, 
was not in financial difficulties, 
he said- It could restart tin 
extraction when tin trading, 
which has been suspended since 
October 24, was resumed and 
a new price for tin was set 
However, it was possible that 
the temporary shut-down might 
become permanent if tin prices 
fell so far that production 
became unprofitable, said Mr 
Marriott Tin producers round 
the world were already shutting 
down. “We might be is the 
same boat” be added. 

• Lonconex. the metals trader, 
has asked up to point out that 
has asked us to point out that 
it has withdrawn its traders 
from the floor of the London 
Metal Exchange in advance of 
withdrawing from the ring at 
the end of the year. It plans 
to apply for non-ring dealing 
membership. 
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3 months 


941(040 

1964/068 


CRAINS 

Barley Fut. Jan. l£ll0.96j— 0.»£109.08 

Maize &/S9.&0U .[£iaa.6C 

Wheat Put. Jan. eil4.i6 -awxi08.9fl 
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Official dating (am): Cash 94 1 -.5 
(948.5-7). three months 961-5 (966- 5). 
settlement 8415 (247). Final Kerb 
close: SBO-61. 


Cathodes I 
Cash [081-3 

8 months <944-6 



May 46-20 — — 45^5 

July 46.95 4655 4655 46.00 

Sept 47.70 — — 48-2* 

Dec 48.80 — — 47-86 

Jan 49.15 — — «* -20 

March 49.90 — — 46.95 

COCOA IQ tonnes. S / tonnes ~ 

Latest High Low Prey 

Dac . 2124 2124 2095 2071 

March 2210 2210 2188 2162 

May 2259 2280 2243 221® 

July 2290 2290 2278 2247 

Sapt 2310 2310 2300 2277 

Deo ren 2307 2290 

March 2330 — — 733A 

COFFEE " C ” 37,500 lb. cents/lb 

Close High low Pro* 

One 159.87 160.80 158.76 1E9.S0 

March 164.18 186-30 163.06 163 SI 

May 167.04 167JS0 185.80 158.57 

Judy f 89.25 159.65 187.50 168-78 

Sept 171.00 171.00 16025 170.00 

Doc 171.50 17200 16025 170.05 

March 171.38 171.25 170.75 170.25 

COFFER 25,000 Bra. «5gjjS “ 

" Close ~ High Low P(W 

NOV 58.70 — — 59. SB 

Dec 69.88 60.00 50.80 S9.70 

Jan 80.15 — — 60.00 

March 60.80 80.95 60.55 60.86 

May 61.10 81.20 61.00 61.00 

July 61.35 61.65 81.30 61-30 

Sept 61.60 61.60 61.60 6140 

Dec 82.06 62.50 62.06 62.15 

Jan eUO — — 62.35 

March 82.50 62.90 62-90 SZ.7S 

COTTON 50,000 lbs, cents/lb 


LIVE CATTLE 40,000 lb. cunts/ lb 

Close Hioh Low Prev 

Dec 67.15 07.22 68.90 88.37 

Feb BUB 62.85 62.60 42JBE 

April 60.82 6100 60.60 60.52 

June 60.32 81.00 60.70 60 £6 

August 59.27 59.60 99.05 89.10 

Oct 58.15 68.40 ' 57.80 57.82 

Dec 99.50 69.80 59JH 5S28 

UVE HOGS 30.000 lb. cente/Ib 

Cloee Htoh Low Prev 

Dee 47.92 47.96 -47.10 47.1? 

Feb 46.30 46.42 4645 45.55 

April 41.12 41.35 40.76 40.82 

June 4345 43-37 4240 42.96 

July 43.32 <340 '43.00 43.15 

August 42-75 42 M 4U0 42.20 

Oct 39.50 39.75 -39.35 39.40 

Dec 40.45 40.50 40.20 40.72 

Feb 40.47 4050 40.47 40.60 

MAIZE 5.000 bu min. oeflte/56-fe bushel 



Oose 

High 

Low 

Dec 

239.4 

2412 

238.4 

Match 

241.6 

24X2 

24T.2 

May 

243.4 

244-2 

242.6 

July 

243-0 

244-4 

242.6 

Sept 

2312 

232.6 

231 JO 

Dec 

224.6 

227.0 

224.4 

March 

232.6 

232.6 

232.6 


Official closing (am): Cash 621-2 
925-7). threa month 9405-4.5 (948-9). 


(925-7). area month 9*05-4.5 (948-9). 
settlement 922 (927). 

Turnover: 3AJ75 tomes. US Pro- 
ducer prices 64-70 cams per pound. 


* Unquoted, x Doc -Jen. w Nov- Doc 
u Dec. t Par 75 lb flash, e Cants 
par pound, z Jan. 


Close High Low Prev 
81.55 61.65 61.30 61.31 


COCOA 


LEAD 


Unoffloial +or I 
etoaclp-mj — UOgh/Krw 
5 per tonbe 


CaA 971-2.6 
3 months S77-8 


-.75 2721270 

— 978/276 


Opening a little easier, as due, 
futures then ran Into aggressive trade 
buying and dosed an active day some 
£30 ofl the Iowa Of the morning. 
Physicals failed to respond end apart 
(ram light second-hand interest no 
business wa noted, reports Gill and 
Dirffue. 


March 61.96 62.15 61.75 61.71 

May 82A0 62.60 62m 62JZ7 

July 69.05 81.68 61.00 61.40 

Oct 64.60 54.70 54.60 54.72 

Doc St- 85 62.56 51-82 52-38 

March 62.63 53.00 E2SS 534)5 

May 53.00 — — — 


PORK BELLIES 38.000 lb. cants/lb 

Ctaw Sigh Low Prev 
Feb 62.65 62.65 60.80 00.65 

March 82.77 62.80 61.15 80.95 

May 63-85 63.90 SUO 62.22 

July 63.72 63.72 62^5 62 JO 

August 61.10 61.15 59.90 S9.0O 

SOYABEANS - * 

5.000 bu min, eenba/SO ft besfart 

Close High"" Low Prev 

Jen 485.2 48841 478.0 483.0 


CRUDE OIL (LIGHT) 

42.000 US gallons. S/barrele 

Latest High Lew Prev 

Dec — — — 31.72 

Jan 30.85 30.96 30.63 30.61 

Fab 30.02 30.12 29.00 29-69 

March 29.20 29.30 28JP 28.55 

April 28-55 28.63 28.24 28.16 

May 28.00 284M 27.70 27.67 

June 27.57 27.60 27-32 2740 

July 2729 Z729 27-05 3SM 

August 26.78- 26.60 26-60 28-68 

Sept 28-60 26-32 26JQ 26-38 

GOLD 100 trey, ox, 5/ boy. ox 

1 Close High Lew Prev 

Nov 617.6 616.0 616,0 61747 

Dee 6188 620.0 616.0 6(9.5' 

Jan 623-3 — — 623.0 

March 631.8 633.0 629.5 631.5 

May 639 £ 640.5 63S.O 638.7 

July 646.5 060 -fi 648-0 648.4 

Sept .667.6 658.4 657.5 867.6 

Dee 571.6 675-0 669.5 671 JS 

Jan DM — — - 676.5 

March 685-7 — — 6884) 

May 695-6 — — 6664 

July 706.0 7054) 705.0 707.0 

Sapt 716-9 721.5 720.0 7(7 4 

HEATING OIL 

42.000 US gallons. c ente/US gallons 

latest High Low ftw 

Dec 68-55 88.85 8740 8649 

Jan 88.90 69.36 87.80 97.47 

Feb 88.S0 88.79 87.15 90.79 

March 84.15 84.60 8345 82.67 

April 79.90 6040 79.00 79.10 

May 76-00 76.70 7646 75.70 

June 75.12 75.39 7445 7443 


Official dosing (am): Cash 289-70 
(272-5), three months 275.5-6.6 (277- 
4). settlement 270 (272.5). Rnal Kerb 
does: 275-76. 

Turnover; 9,950 (onnsS. US Spot: 
18.75-20 cents per pound. 


reste rday'ei 

Close 1+ or Business 

1 — Done 

K per tonne 


NFU backs quotas to cut 
cereals overproduction 


Senate breaks deadlock 
over US Farm Bill 


NICKEL 


P trofUcisI +or 
oaetp-mj — 
£ per tonne 


Deo 165AX6Bai+24.5|16M-1«5 

March. 1 704- 17D6 1+25.9 1707-1975 

May 1726-1787 +28.3 (7Z0-1785 

July 1744-1745 [ + 80.5! 1748-1298 

Sept. 1754-1766 + 8*151 1746-1745 

Dec. 1787-1759 1 + 164S 1758-1747 

March--.- 1766-1774 ^+104) — 


High/ taw 


BY ANDREW GOWERS 


BY NANCY DUNN IN WASHINGTON 


Cash 8770-50 1+20 
5 months IB 10-80 1+17.5 


a76Bfl790 

'Maoism 


RITISH FARM leaders yester- 
iy swung their support behind 
oduclion quotas as a means 
curbing the EEC's growing 
sin surplus, brushing aside a 
rect appeal not to do so from 
'.r' Frans Andriessen. the Com- 
mnity's farm commissioner. 

At a meeting in London yes- 
•rday, tbe ruling council of 
e National Farmers' Union 
: jo clashed with Mr Andriessen 
,er his proposals for tackling 
.er-prod action of cereals, 
hich focus on the introduction 
•f a co (responsibility levy, or 
i-x on producers and con- 
:mers. 

And as expected, Sir Richard 
jller, the Union’s president 
*r the last seven years, 
.mounced his intention to step 
jwh next February. “ I think 
:'s time someone else had a 
5.” he said. 

The NFU council agreed to 
jive further consideration to 
quotas before adopting a com- 
prehensive policy package at its 
January meeting. Although a 
final decision has yet to be 


taken, a form of quotas — for 
wheat and possibly barley as 
well — now seems certain to 
constitute the centrepiece of the 
Union’s favoured approach to 
the cereals surplus. Up to now 
its public position has- been to 
argue for price restraint and 
protection against imports of 
cereal substitutes. 

Mr Andriessen told the fann- 
ers: 

“My view is that quotas are 
not a good solution. My objec- 
tion is not so much the prac- 
tical difficulties, though these 
could be severe. It is rather the 
long-term implications." But he 
added that he did not reject 
any such ideas out of hand. 

The NFU is advocating a flex- 
ible one-year quota, which it 
prefers to call a “licence to 
grow,” coupled with a require- 
ment that farmers agree to lay 
some of their land fallow 

Mr Andriessen sought to 
scotch suggestions from the 
NFU that the package of cereals 
measures he proposed last week 
discriminated against Britain. 


THE US Senate has broken a 
long-time deadlock over com- 
modity price supports in the 
1985 Farm Bill by deciding to 
send a House-Senate conference 
committee a complex, multiple- 
choice Bill giving something to 
almost everyone. 

The Administration got some- 
thing that it wanted from the 
Bill in the form of lower loan 
rates, which US Department of 
Agriculture officials say will 
make US food exports more 
competitive. 

The White House also wanted 
a cheaper BilL Under the mea- 
sure. strung together by major- 
ity leader Mr Robert Dole in 
days of backroom negotiations, 
the farm package is estimated 
to cost about $12bn less over 
three years than the Bill passed 
out of the Senate agriculture 
committee. The House-Senate 
budget resolution nassed last 
summer puts a $S5bn cost cap 
on commodity supports — the 
current version of the Bill is 
calculated to cost more than 
$50bn. 


Cost estimates must be vague, 
however, because they depend 
on several uncertainties. The 
wheat support programme for 
example, links the cost of the 
subsidies to the number of 
acres farmers choose to take out 
of production. 

Farm groups pushed tor a 
continuation of grain subsidies 
at their current levels over the 
next four years. The Bouse gave 
it to them for two years. The 
Senate, unable to decide, gave 
them a one year freeze on sub- 
sidy levels or a four-year freeze, 
leaving it to the conference 
committee to work out a com- 
promise. 

• The implications raised by 
the Senate vote sent nervous 
shudders through the Chicago 
grain markets yesterday, trigger- 
ing a wave of selling, reports 
Reuter from Chicago. 

Soyabean prices sank to new 
contract lows at the opening 
Soya oil futures also reached 
new contract lows, and soya- 
meal. wheat and maize all regi- 
stered significant losses. 


0*ci«l closing (am): Cash 2790-5 
(2778-80). (liras months 283040 (2811- 


Salsa: 3 .328 (2.144) lots of 10 
tonnes. 

ICC O muSemto r pri ce s (U.S. cents 
per pound). Daily price for November 
21: 106-54 (104.54): five-day overage 
for November 22: 104.91 (103.78). 


3). settlement Z76S (3780). final Kerb 
close: 2810-15. 


lose: 2910-15. 
Turnover: 77* tonnes. 


COFFEE 


ZINC 


| Unoffiolu I +or . 

High gradec lose U>-mJ — iKlghyiow 
£ par tonne | 


Despite fosses in New York and 
Stranger sterling, the market opened 
relatively steady et CIO lower, reports 
Drexel Burnham Lambert* Gains were 
established es trade buying pushed 
values higher but continued res istan ce 
at Cl ,530. beats January, prompted a 
gradual retreat. 


Cash [429.5-50.5 1+4,6 J _ 

3 months H33-.5 1+2.76(434(427 


|Ye»terdy>j + or Business 
Cloee — Dona 


March 492.6 4854 485-2. 500.0 

May 4894 602.4 4694 - 5054 

July 506.4 5074 4974 509.2 

Aug SW-O 606.0 4964 6064 

Sept . 503.0 503.0 499.0 504.0 

Now 505.0 606.0 4964 904.6 

Jen 516.0 616.0 506.0 517.0 

March 5274 527.0 5194 527.0 


SOYABEAN OIL 60.000 lbs, cente/lb 


Close 

High 

Low 

Prev 

18.91 

19.60 

1094 

19.M 

18A5 

19.00 

18.92 

■raw 

19.13 

19.7S 

19JJ6 

20 £8 

19J6 

19.90 

19J5 

30.23 

18.62 

20.10 

19.50 

20-40 

19-50 

— — 

taeo 

20.30 

19.65 


19S5 

20 J2 

TSJO 

— 

19.60 

20^2 

19.65 

— 

79.50 

2025 

19.65 

20.10 

19.00 

20.2S 


SOYABEAN MEAL 100 tom. ! 


Dec 

Cloea 

High 

Low 


138-2 

13B3 

136.4 

-138.3 

Jan 

mi 

m 2 

1363 

138.4 

March 

ms 

ms 

134.0 

138.7 

May 

139-2 

139.5 


138. S 

July 

139.5 

139.5 

139.0 

Aug 

139 -E 

140.0 

138.0 

139.0 

Sept 

139.0 

139.0 

135.0 

13941 

Oct 

137.0 

137.0 

1273 

138.5 

Dec 

140.0 

loon 

137.0 

138.7 

Jan 

138.5 

— 

— 

U72 

WHEAT 5 MO bu min, 
cente/BO-lb bushel 




Clrew 

Utah 



Dec 

337.4 

341.0 

336.0 

3442 

March 

338.2 

337.4 

334.4 

339.6 

May 

214.4 

915.0 

312.0 

916.6 

July 

2*5.2 

287 J1 

284.0 

.288-4 

Sept 

285.0 

280.8 

2S4J4 

288.0 

Dec 

297.0 

299.0 

297.0 

299.6 


Official dosing (am): Cash 425-7 
(424-5). three months 428-30 (429-30). 
settlement 427 (425). Final Kerb close: 
<31-30. 

Turnover: 16.275 tonnes. US Prim* 
Western: 32.50-35.75 cents par pound. 


■1864-181 
1900 1| 

1930-11 

1B5&-19] 
1961 1| 
^995-2] 


tO.B| 1B86-18M 
ISM-1906 
I9M-19H 
1*78-19*6 
+ 15.0) 1985-1988 
—34 S018-19C6 
12,01 SMB-8015 


August 73.75 7340 73-25 7345 


SPOT PRICES — Chicago loose lam 
20.00 (same) cents per pound. Handy 
and Harman ailvar bullion 6154 
(616.5) cents per troy ounce. 


tlonally quiet market — Petroleum Argus, 
London. 


GOLD 


Gold rose an ounce from 

Wbdnesday'a dose in the London 
bulli o n m arket yesterday so finish at 
5325V 326V The metal opened at 
S328V326* and traded betw een a high 
of S328V327 and e tow of 6325V326. 
Trading was rather qulat with gold 
assing from tha day's high during the 
afternoon on light profit taking. 

GOLD BULLION (Bee ounce) Nov. 81 


Sales-. 4.830 (4.552) lots at 5 tonnes. 
ICO indicator prices (US cents per 
pound) lor November 21: Comp daily 
1979 1*3.00 (140.05); 15-day average 
140.50 (140.22). 


SPOT PRICES 


Ing. Resistance levels of £99 and £90, 
baala April, ware breached, triggering 
atop- loss orders which pushed values 
still higher. In the afternoon flit price 
eetttod around £90.00 and dosed just 
abova.it, roporte. Cotoy end Harper. 


GRAINS 


anuai? metuus- nwuBupi . u — — — — . — : — 

oal decision has yet to be discriminated against Britain. 1 gSObn. stered significant 1 

EEC pays for rising cost of rapeseed oil exports 

BY JOHN BUCKLEY 

MORE AND mare of Europe’s so^alied “soft” liquid vege- Smaller deals have been Winter feeding d 


ctoee s3£QV3a6fo uaaavsaeu) 
Opening K264 -3*6*, (£225 VS2CI./ 
M'ni'B nx. 94Z&.75 (£225.454) 

Aft-n-n fix 8526.60 (£326.780r 


Wheat moved; 60p higher on strong 
physical demand but mat profit-taking 
resistance and eased back from tbe 
hlgba. dropping further late In the 
day ahtad of the weekly EEC export 
tender. Barley never followed wheat 
and was much quieter, dosing a little 
easier, reports Mulrpoc*. 


CRUDE OIL— FOB (5 per bsrren-Oee. 

Arab Light J 2740-87JK I — 

Arab Heavy ; 2fijo-2s.9S +0.175 

Dubai — : 87.15-8746 1+0.16 


Brent Blend ) 5fl.BS40.7B + 0.40 

W.TJ. (lptn eat). J 31.4B-314Q +0.05 

Foroadoe (Nigeria) { 5fl.OL5a.68 +0.10 


Foroados (Nigeria) 
UralaioffNME) — 




£ per tonne 

Feb— | 80.50 I 77.00 
Apr _... 9040 86.50 

May— 96.40 j 08.50 
Nov 74.00 I 74.00 


[80.50-7940 
■ 1.00-87.79 




PRODUCTS— North West Europe 
Prompt delivery c/f (6 par tonne) 


Salat: 1.200 (305) Iota of 40 tonnes. 


GOLD AND PLATINUM COM3 


Kr'g’r'nd 8388 3881s 
to Krug.- 9175-1731* 


BY JOHN BUCKLEY 

MORE AND more of Europe’s 
bumper rapeseed crops are 
fi tiding their way onto world 
markets In tbe form of vege- 
table oil for both cooking and 
fabrication — bat the cost of 
expansion has been enormous, 
trade and official data reveaL 

In the first eight months of 
!9S5— France (tbe biggest 
. iprseed producer in the Com* 
m unity) has managed to ex* 
pond oil exports by 57 per 
cent to over X7O.OO0 tonnes, 
while West German shipments 
have soared 41 per cent to 
223.500. Even Belgium has 
jumped on to the bandwagon, 
raising sales to 73.560 from 
just 14,500 In the first eight 
months of 1984. 

Some of this trade has been 
intra-EEC, a sign of the Com- 
munity's increasing self- 
supply and of tbe complex, 
but surprisingly fluid, cross- 
border economics of crushing. 
However, of far more signi- 
ficance Is the quantity moving 
into third country markets, 
prosing a provocative chal- 
lenge to the more traditional 
vegetable oils. 

It is dear that resistance 
to rape seed oil's unfamiliar- 
ity is rapidly being broken 
down by the EEC's sales 
drive, which has reaped by 
far its biggest success in the 
countries scattered round the 
southern Mediterranean 
basin. These historical mar 
kets for US soyabean oil 
have proved increasingly will- 
ing to experiment with other 


so-caiied “soft** liquid vege- 
table oils and with the new 
yalp oils and olein products. 
However, at a time of increas- 
ingly tight credit and bloated 
world supply of rival oils, 
price has become tbe key in 
the battle for sales. In this 
respect, rapeseed oil has 
shown itself more than equal 
to its competitors. 

Algeria alone has almost 
doubled Imports of EEC rape 
seed oil in January/August, 
at some 83.000 tonnes and is 
reported to have booked 
another 60.000 for shipment 
by the end of this year. 
Morocco, which bought 21,000 
tonnes of French rapeseed 
oil in the same period (com- 
pared with just 6.000 a 
year earlier) has also made a 
series of purchasing forays for 
optional origin seya/rape oil. 
This enables suppliers to ship 
whichever oil is most easuy 
and/or cheaply available and 
has already accounted for 
30.000 tonnes in current 
season and another 33,000 

booked as Xar lorwart 
1986/6? (starting next July). 

Another 30.000 tomtoS of 
EEC rape seed oil will also 
go to Morocco under a separ- 
ate transaction before 
January 1986. ' , 

Exporters have also lo«k«n 
further afield and np to 30.000 
tonnes of EEC rapeseed oloi 
Is now believed to have been 
sold to India — one cf .the most 
price-conscious and hotly con- 
tested markets of »“• 


Smaller deals have been 
struck with countries such as 
Senegal and Tunisia and even 
Hong Kong. 

Last year’s record rapeseed 
crops gave added thrust to 
EEC search for new export 



markets which has shown no 
signs yet of slowing after this 
year’s slightly smaller harvest. 
However, the environment 
within which rapeseed 
crushers are operating has 
become far more harsh, 
angering ill for the future. 

- Rapeseed, for example, has 
recently cost processors up- 
wards of £15 more per tonne 
than at this time last year 
while the value of the oil 
content has plunged to 
around £310 from the £640 
per tonne ruling last spring. 


Winter feeding demand has 
added a mere £20 to meal 
value and only massive sub- 
sidy from Brussels — £160 per 
tonne and more — has enabled 
crushers to scrape a profit on 
tbe lr estimated £30 per tonne 
plant running costs. 

Meanwhile, rapeseed’s ex- 
pansion has started to make 
a splash in the UK market 
where the first pure bottled 
rape seed oils are estimated 
to have taken up to 60 per 
cent of grocery chain sales. 
But this has not been without 
its hidden cost to the con- 
sumer. As one merchant 
points out. “this time last 
year, crushers needed only 
£70 per tonne to produce the 
oil because the world market 
was propped np by palm and 
soya shortages. Who’s going 
to pick up the tab for the 
present level of crash aid?” 

With another record area 
(np 3 per cent) believed to 
be in the ground for 19S6 
crap, UK farmers show no 
signs of responding to the 
product market which Is 
hardly surprising since the 
crop still presents a good 
return per hectare. How long 
that can continue may be 
questionable. Record EEC 
crops and record levels of 
subsidy make a bad combina- 
tion and the cost of support- 
ing the EEC’s rapeseed 
regime and its new oil export 
role seems likely to come 
under increasing scrutiny by 
the European Commission. 


i U Krug. 988I4-88J4 
1/10 Krug. 956 U 36S, 

! Maptalesf 9336 556it 
Angel 5333-356 
U10 Angel S33U-57U 
New Sow. 479-79 Lg 
■a New Sov 546^471, 
0 Id Sow. 460-81 If 
•SO Eagle 5460 500 
Nob/a Plat 1354-548 


(£827i a 887*«) 
(£180 1801*) 
(£6114 «Uai 
i£25u asm 
(£253-22314) 
(£850V838m 
(£2214 36*4) 
(EB4V65. 

(£58 to 38*4) 
(£S5i|-55ltl 
(C31S 5461|| 
(£831(a-S41 > 4 ) 


WHEAT 

] BARLEY 

Mrrth 

cloeo 

— . ckme. 



112J2S 

— 109.10 



114.15 

— 0.4C 110.96 

— O.M 


116.70 

-OAf 113.50 

— o.» 


119J5 

-oa 116.00 

-0.40 

July. 

181.40 

-0.11 — 

— 

Sept 

99.00 

—O.lb 99.00 

*0.10 


Premium gaaollne-1 876-280 — - 

Qaa 0(1 1 885-887 +5.8 

Heavy fort oil 147-14 S — 

Naphtha-. | 840-858 +1.5 


SOYABEAN MEAL 


Petroleum Argue estimates 


GAS on. FUTURES 


I YosCday*! 
Close 


+ ori Business 
— ( Done 


The marie et opened SOp - down on 
Stronger starling. reports T. G 
Roddick- Prices drifted on tong' 
liquioatron and commies ion bouse soil- 
ing. 


Business done W h ea t Nov 113.25- 
2.25. Jan 115.05-4.15. Msr -1T7.60-fl.70. 


I 8 UJ. 
per tonne 
k 879.00 


starday -fo 
doao — 


May 1 2D. 10-19.25. July 122.10-1.40. 
Sept 99.2S-B.95. Sales: 945 tots of 100 
tonnes. Barfey: Nov 109. IS only, Jen 
111.40-1.20, Mar 114.00-385, May 
1TG.fl6-5.9a Sept 99.00 only. Salsa: 
179 loti of 100 tonnas. 

LONDON GRAINS— Wheat US dark 
northern spring No 1 15 per cent Nov- 
Dec 134. Jen 136.75, Feb 140 seder* 
transshipment East Coast; US No 2 
soft red winter Dec 121.26. Jen 121.78. 
Fab 122.25 sellers: EC French Nov 131 
quond; English feed fob Dec 115.75, 
Jen 117-117.90. Jsn-Mereh 118.50-119. 
March 120.50, Apr i [-June 122.50-122.75 
paid East Coast. Maize: US No 3 
yrtlow/F ranch transshipment East Coast 
Dec 129.50, Rast unquoted. 

HGCA — Locational ex-term spot 
prices. Feed barley: S East 107.00. S 
West 107.70. N East 105.8a Tbs UK 
monetary coefficient for the week 
beginning Monday November 25 Is 
expected to remain unchanged. 


c x is.ou 

Jan 874.85 


SILVER 


Silver was fined 1A6p an ounce 
lower for spot delivery In the London 
bullion market yesterday at *27.45p. 
US cent equivalents of the fixing levels 
were: spat 617c. down 0.4c: three- 
month 828.7c, down 0.75c; six-month 
540.1c. down 1c: and 12 -month Q6S.8c. 
down 0.88c. The metal opened at 427- 
430c (618621c) and closed at 428-<29p 
(615-81 Sc). 


SILVER 

Bullion 

+ Of 

per 

Fixing 


troy 

Price 

— • 


p.m. — 
Unotflc'tl 


3 monthe.kl3fi.05p -1 JSl 438p 


5 nwntha^so.sop UaJSf — I — 
ir nonth»i47 3.7s p |-i.9fl| — | — 


Apr j 848.00 

May 23B.&0 

June-.- 833.75 

July 833.50 


I 279j0e.75.fiff 
1 274.60-70 BO 
[ 257.23-85.26 
ShT.DO &B.DO 
1 240.00-47.09 
,140.00-57.50 
: sa.M33.0s 
> 236.00-33.00 


Da« I& 11 S .0 -a.Tsjiigj) 

Fob IM-f-iajJ [—l.BsJlEfl.G- 124.4 

Apr_ 126.0- 125 A; -LW.lSB.B-IM.a 

June-"—.... »I.0-7£7.« —SM'.lSa.O-ltijs 
August __ 121.9-191.8 l_a.*sjl8BJ> 
OetobOr_ 122^-129.2 — — 
OOP. 124JM27J — 


Turnover: 3.066,(1.801) lots of 100 
tcnntL 


CRUDE OIL FUTURES:— Brent Blend 
Index. S a barrel. (Close, change, 
business done): index 30.30, +0.16; 
Dec “-OO-aj-IO- unchanged. 30.15- 
30.05: Jan 29.BS-2S.94, + D.67, 29.83- 
29.60: Feb 28.90-29.05. +0.52, 28.95-. 
28.75: Mar 27.80-28.50. +0.246. Mn- 
traded: April 27.78-28.00. +0.355, un- 
traded: May 26.70-27.73, +0.08. «m- 
Yraded. 

Turnover: 73 (233) lots of 7.000 
barrets. 


Salos: 184 <411) lota of 80 tonnes. 

SUGAR 


o^S^L D J^- X ««CS-Raw sugar 
S135.00 (£93.50), up 83.00 (up £1.50) a 
tonne for Nevamber-Dacembar delivery. 
White sugar 3177.00, up 83.00. 

Price* were volatile within o 84 
""fi* “ toe market waited to boar if 


serious damsgs wax done by hurricarre 
y ” Cuban crop but rallied 
strongly in late veda. re pons C. 
Ctarnlkow. 


LME— Turnover: 36 (49) lots of 

10.000 OZ. 

■ Cash high /low 42d.5p: three months 
437.6p. final kerb 437-fip. 


RUBBER 


FREIGHT FUTURES 


MEAT 


Prices dosed on e weaker tone duo 
-uo3 eiisn(x»| u< sj eoittqo raises 01 
dilions, reports CC5T Commodities. 

Sales: 6 (35) lots Of 50 carcases. 
3.250 kg. 


nr esic may's! nwlmj Butina** 
I close I dose i (fona 


PHYSICALS — The London market 
opened unchanged, attracted some 
short-covering In 10 rest throughout the 
day end e/osad uncertain, reports Lewie 
end Peat. Closing pnes (buyers); 
spot 56.00 d (same). DeO 64.2Sp 
(54.50p), Jan S4.75p (55.00p). The 
Kuafe Lumpur fob price (Malaysia/ 
Singapore cents) per kg RSS No 1 
was 177.5 (178.75) and for 5 MR 20 
169.5 (1B.0). 


Levels remained unchanged for moot 
of tha day. in quiet trading conditions. 
TUb physical market offered no fresh 
news, reports Clarkson Wolff. The 
Bsibe Freight index was 903. down D.3. 


fra** 0 ®* Busmeee 

ctoee I etooe . done 


8 per tonne 


Close HlghiUjw) prev. 


p. per Ulo (deadweight} 

...' 101. BO 101.90 10 IJO 

„ 103.60 103 40 — 

100.50 100.50 — 

_ 99.30 39.00 _ 

104.10 104.00 — 

_ 104.80 105.60 106.10 


■ 8S 3 <895 899/867. 1693/894 
[ { 950/963! 9S6rfi48 B4B|B5Q 
B30l840B38.B«8g 833/857 
915(9801 916 925/980 

I 030/9551 ~ 940/988 

, 990(100 Ot — 990/1000 

850.895^ _ 820/910 

|05Oi IOOOI — 950/1000 


P e c..— -j 147.4 | l40.fl-14a.oj Ul.ft-lin e 

I iflLtnSj 

isuih,! 

£*9 — 177.8-Wjjrf IMJ.I88.4J. 172,8- MBs 


folp — 172.8-inj 1MJ-1M? 172,'e-iee s 
Cbt_...j 177.4- 177 J) 1 70.4-1 njp77A -IMA 


MEAT COMMISSION — Average fat- 
al ock price* at represontative meritata. 
GB— Cattle 95.77p por kg Iw (+0.64). 


Crude oil traders cunceni rated on 
15-day Brent cargoos, mainly for 
January. Priest for all months ware 
strong. Nymvt WT7 opened 10c up for 
January end traded a further 6c up 
by 1pm EST. In the petroleum products 
market gas oil continued its uoward 
climb In heavy trade. Naptha firmed 
on the back of gas oil in thin reported 
trade. Fuel was stable in an excep- 


Tumover: 85 (143). 


POTATOES 


PMB October stock census figures, 
released early morning, estimating 
stocks et 4.63dm tonnes (compared 
with 5.17m tonnes in 196*), pushed 
futures rapidly higher upon tha Open- 


Sales: 4.431 (1.728) lota al En 
tonnes. 

Tore fi Lyle delivery price lor 

/w£x/wf d *“ a,a su Bar was £197.60 
(cl 96.00) a tonne lor export. 

Agreement— <Us 
wwe por pound fob and stowed 
I*™ ) for November 

20: Daily price S.18 (5^3); 15-d«v 
average 5.48 (5 JO). 

Ore 3 ’ Al *B 1486-1473, 

IMMbSS'* 8 * 1504-1520. Mar 
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foreign exchanges 


Dollar loses ground 




finished above the 
*ays lows but down from Wed- 
™ “roency m»r- 
J»ts yesterday. EaJy attests 

SaSS a ihi* bel0W - DM 

2Sr a S? b “ resistance but 
although recovering, the dollar 
^ I taine d a bearish undertone 
For muds of the day trading-was „ 
SSLSW ®“ a uneventful with w 


£ IN NEW YORK 


Nov. 21 


Pm. close 


£ Spot 

1 montti 

! months 
months 


IMUMpm 

i-SS’i-5P pm ' fa***U*»pm 

I s.00-3.76 pmi 5.8g-3.gOpm 


Ivt420 to LA525. October average 
1.4217. Exchange rate index 792 
unchanged from Wednesday, 
having toadied a high of 80J2. 
The six months ago figure was 
79.5. 

. Sterling closed at its best level 
since March 1984 against the 
dollar at $1.4415-1.4425, a rise 
of 89 points from Wednesday. 
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FUTURES AND 
OPTIONS 

Record 
for bond 

Successful US Treasury auc- 
tions. and hopes that agreement 
by Congress to cut the Federal 
budget deficit was - near at hand, 
led to heavy turnover in US 
Treasury bonds on the London 

swS3s?Js£v ‘rrt.r^r- gs' wfajMyas ^ 

^Wednesday's better than ex- 
P«ted US third quarter GNP 
r^isiOn came mKleT closer mar- 
g? ^ outlosk for 

*°* the rest 

S* *>* t 7eax 10 P*wlde. a 

less Own encouraging picture 

according to some traders. In 
addition. the market remained 
keeny aware of central banks' 
determination not to let the 
dollar appreciate to any great ex- 
tent ..Yesterday's r £S£ 
statistics failed to provide any 
real clues with a 0.4 per cent 
me . to personal income and a 
0.9 per cent fall to personal ex- 
penditure both in line with ex- 
pectations. 

Additional worries for the 
dollar came with renewed pro- 


london 


US TREASURY BONDS 
8% 5100.000 32nr*s of 100% 


underpinned sterling. It was 
slightly easier against the D- 
mark at DM 3.7400 from DM 
3-7425 and Y29L25 compared 


Eress towards balancing the US 

budget deficit, so putting further "*ui j lAtfindv, n(;aiuat use onriaa 
downward pressure on interest fran c iJ eased to SFr 3.06 from 
rates. The dollar closed at DU S** 3.07 and FFr 11-3950 from 

2^930 from DM 2.6115, its lowest FFr 11.4075. 

level since March 1984. A gaWrer 
the yen it.. slipped to its worst 
closing level since January 1981 
at Y202.0 compared with Y203.35 
on Wednesday. Elsewhere it 
slipped to SFr 2.1230 from SFr 
2.1410 and FFr 7.9025 from FFr 
7.9675. On Bank of England 
figures, the dollar's exchange 
rate index fell from 12&8 to 
128.0. 

STERLING — Trading range 
against the dollar in 1985 1 s 


D-MARK — Trading range 
against the dollar in 1985 Is 
3.4510 to 15930 October average 
2.6443. Exchange rate Index 127.7 
against 12L9 six months age. 

The D-mark drifted from the 
day's high in Frankfurt yester- 
day in rather quiet trading. Late 
commercial demand for the dol- 
lar helped to push the US unit 
up from the lows touched during 
the morning to a closing level 
of DM 2.5925 compared with a 
low of DU 2J5S40. 


POUND- SPOT —FORWARD AGAINST POUND 


CURRENCY MOVEMENTS 


Mov 21 


Day's 


One month 


% 

pa. 


Dm 


US 1 .4405-1 .4400 1-4415-1. 442S 0.44-0.41 c pm 
Coiwnte 1-9835*1.9960 1-9840-1.9670 0 904L40c pm 
Nothlnd. -A.1» r 4riV 4J0V4vZn, ZVIfacpm 

Belgium 75-36-75.77 TSMJSJS 22-Tfe pm 
Denmark 13A7V13.51t, 1350'»-13L61fa 3V4^mam 
iraland 19070-49120 1J0B&-1JKB O-29-O.ISp pm 
W. Gar. 3.7Z\ -3.74*4 3.73HA7P, ZVGfapf pm 

Portugal ' 2S1 V23S>z 232^235^ 145-440c «*» 

Spain 22SV230*. • 230-23P, SB-90c dia 

Italy 2E19V2S31 . 2S28-2SZ7 742 Hro «H* 

Norway-' 1190V-ir9*V njU>«-TI.2ffa Vfaora die 
France T1 984-11 92 11-39-11.40 2V2bc pm 

Swodoo - H2MU4 1192-1193 1V2ten dta 
Japan . 290V292 290*991* 1-00-090* pm 

Austria 26 .22-26.31 2627-28-31 ISVIZ^gro pm 

Switz. - 396W.Q4* X05S3.0SH 2fa4P ac pm - 

•" .Belgian rata ' is lor convertible francs. Financial franc 76.75-76.86. 

Six- month (onward dollar 2-29-2- 24c pm. 12-month 3 96-3 90c pm. 


% 

P-»- 


3-64 1.24-1 90pm 398 
2.72 195-19Zp«l 299 

5-88 6-6*pm SJS3 

3.10 SI -92pm ZSB 
2-55 0-7pm ■ 222 

218 0.59-0 -23pm 1.44 

722 SVfPoun 6.68 
-15.00 S90-1395ifis -IB-97 
-3.8S 160-275«fls - -3.78 
-421 162341s -209 

-024 Z4-2VM -088 
27D PrS^po 219 
-227 4V4VUx —1.60 
3.71 2702.50pm 2S7 

588 37V33Vpm . 584 
882 S't-Vumi 782 


Nov. 81 

Bank of 
England 
Index 

Morgan 
Guaranty 
3hange X 


793 

-10.4 

U3. dollar 

U 8.0 

+ 16.6 


833 

-93 

Austrian achnitog . 

118-8 

+ 5.0 


92.4 

-9.9 

Danish Kroner— 

823 

-S3 

Deutsche maric_~. 

127.7 

+93 


151.6 

+ 13.8 


118.4 

+ 5.6 


68.6 

— 12.6 



—193 


179.6 

+80,7 


91 


s. 


DOLLAR SPOT — FORWARD AGAINST DOLLAR 


Morgan Guaranty Changes: avorago 
1900-1382— IDO. Bank of England lodaa 
(baaa avaraga 1975—100). 


CURRENCY RATES 


a 


Day’s 

Nov 21 . epreed 

Cfase 

One month 

% - Three 
ps. months 

% 

PJL 

■ X 


UKt 13406-1.4490 

1. 4415-1 342S 

0.44431c pra 

834 13«-130pn 

1» 



Jreiandt - 1: 1892-1 .1955 

1.1022-1.1933 

0J2-0.12c pm 

1.71 0.1D-035pn 

132 



Canada 1370D-137B5 

13700-13770 

0 . 08 -O.llc die 

' -033 0J5-0JKM* 

-030 



Nothlnd. 23080-23290 

23T70-231S0 

0384LE5C por 

233 1.58-1. 55pm 

Z15 

• • 

K. 

Belgium ; 52.25^2.42 

6Z35-S230 

1-ZSc dl* 

-030 4«<Ss 

-038 


(ft- ; 

«•; 
* r 
cm 

e* c 

'oc 


oi 

V.; 

Vi 

«: 

«i 

wi 




■i u 


_C? 

■*=*1 ii 

nT 

l ii 

'■! -I nr 

*“7 Si,' 

M r. js 
” v r.s 
|vr 
v a a 


t«i 

= *• -f! 

v : *8i 

• ii .• •.«:■ 

■v, <•; 
!«.• rtf 
‘ r ,■ -t . 

• • <rr 


Denmark 233^-927 9JK>»237 Vlora dU -086 2VZV&> -1.07 

W. Gar. : 2884225045 25825-28835 ; *1-0.78pf pm 268 212213pm 333 

Portugal 101 V1621, . 162V-1B2*., 150360s cEs -1832 S50-1100dls -2037 

Spain . 1». 20-159^5- 1S036.15080 70-TIOc (Ha — 6.77 245-SIBtfls -7.02 
turfy 1748-1762^ T7S1V175a>* HV12 fire <fis —7-97 2B-29dts -251 

Norway 7.7BV780>, 7.77-7.774 ■ 2V3or. dl* -433 8-S4dls -433 

France 788-7-81 780-780*, O-SD-O.SOc tfis -084 225250<fla -130 

Sweden .7.77-780*, • . 7.7SW.781. X*r4om die -5.77 SVWdla -5.00 
Japan - 201 -50-2021 B 201.95-20206 082y pm881dto -0.03 0.10-085pm .0.15 
Auaria .18-17-1833*. - 13.19-1221 3V3mo pm 222 10 K 4 JPdMn 289 
Switz. 3.1180-21255 212253.1238 087882c pm 536 2223.17pm 2W 
f UK and 'Inland an Ruotad. In US currency. Forward premium* and 
discounts apply to tho US dollar and not to the Individual currency. 

Belgian rats is for convertible francs. Financial franc 5255-62.02 


Nm. 21 

Bank 

rate 

X 

Special 

Drawing 

Right* 

European 

Currency 

Unit 




0.748172 


U3.l__ 

71* 

UM283 



B36 


L 17499 


4 

19.7064 

153497 

Belgian Fr- 

8 A 4 

56.7076 

44.6473 

Danieh Kr— 

7 

10.168C 

738279 


4 

230385 

830908 


5 

3.15807 

2.48095 


9lf 

N/A 

6.73334 


16>e 

1895.65 

149837 


8 

818.738 

172363 


8 

6.44499 

6.64166 

Span'h Pta_ 

— 

178308 

136.006 

Swedish K- 

101 * 

N/A 

6.64595 


4 

839506 

130892 


801* 

165367 

150.164 

Irish Punt... 


NlA 

0.714890 


in December and March 
contracts was a record 9,000, up 
from the previous record in 
bond trading of 8,631 on 
November l. Good demand was 
expected at last night's auction 
of 87bn 10-year notes, after the 
success of Wednesday’s 2-ysar 
note auction. This coupled with 
speculation about an early accord 
to balance the Budget deficit in 
the next five or six years, and 
suspicions that Chicago traders 
may have been short overnight, 
led to a strong opening. Decem- 
ber bonds ooened at 81-30. and 
rose to a peak of 8305 as large 
sellers found their offers taken 
□p by eager coverers of short 
positions. 

Wednesday’s upward revision 
in third-auarter US Gross 
National Product growth was 
shrugged off as an aberration 
caused by Government orders 
and stock building, and is 
expected to be sharply reversed 
in the present auarter. The 
market expects fourth-quarter 
GNP growth to be as low as 
U2 per cent to 1.5 per cent, and 
reasons that because of this the 
Federal Reserve will pursue an 
accommodating monetary policy, 
although hopes of an imminent 
cut in the discount rate have 
been set back by the third- 
quarter revision. In spite of the 
strong tone to the market the 
Treasury bond contract could not 
maintain a level above 82-00, and 
in technical trading between 
London, and Chicago eased back 
to close at 81*26 for December 
delivery, compared with 80*24 
previously. 

Eurodollar futures and gilts 
moved up to sympatbv with 
bonds initially, but did not 
perform well, finishing higher 
on the day, but below opening 
levels. 


20-YEAR 12% NOTIONAL GILT 

250,000 32mK of 100% 

Ckm High" Low Prov 
P 8 C 112-01 112-12 111-28 1T1 -23 

March 112*06 112.12 11244 11136 

9«pt 111*05 — — 11038 

Esti ma ted volume 5307 (4374) 
previous day's opan int 7388 (7.7B3) 

Basis quote (clean cash price of 13*,% 
Treasury 200488 less aquhratont price 
of near futures contract —4 to +6 
(32nds) 

«% NOTIONAL SHORT GILT 

f1 00,000 64ths of 1QQ% 

*” ! Close High Low Prev 

Dae 97-43 97*40 97*40 97-33 

March 97-58 — — 97-48 

Eatimatad Volume 567 (429) 

Previous day's open int 1,617 (1.041) 

THREE -MONTH STERLING 
£500800 points of 100% 


w. CU '* c 

Dtc Bl-M 

March 00-21 

Juna 79-22 

Estimated 


Hob 

82-05 

8038 


Low 

81-17 

BO-16 


3,000 (5.074) 


50-24 

75-19 

70-20 


ftavtous day*» open int 3829 (3,734) 


CHICAGO 


U8 TREASURY BONDS (COT) 
0% S100.00Q 32nd* 01 100% 


Dec 

March 

June 

Sept 

Dm 

Mach 

June 

Dae 

March 


Latest 

8132 

80-17 

79-18 

75-21 

77-27 

7733 

75-13 

75-10 


High 

81-28 

90-22 

7932 

78-22 

77*27 

77-03 

76*13 

75-10 


81.16 

80-10 

79-11 

75-14 

77-21 

7B39 

75-04 

75-04 


BT-00 

79-26 

78-25 

77-29 

77- 03 

78- 11 
75*21 
74-17 
74-01 


US TREASURY BILLS (1MM) 
Sim points of 1Q0% 



Class 

High 




Latest 

Hkrfl 

Lew 

Prev 

Dec 

8830 

88.58 

88.50 

B8.5E 

Dec 

S3 00 

93.03 

92-97 

92.35 

Match 

89.00 

89.08 

B9.0Q 

89.00 

March 

93.01 

93.05 

9238 

9234 

June 

8936 

89.42 

8936 

8935 

Jinn 

92.80 

92.84 

B2.7B 

82.71 

Sept 

89.51 

09.56 

89.50 

89.48 

Sept 

92.60 

92.52 

92.48 

9231 

Dec 

89-48 

8930 

8938 

8938 

Dec 

92.19 

92-20 

92.19 

82.10 


Estimated volume 1,562 (1,163) 
Previous day's open int 6301 (6396) 

FT-SE 100 INDEX 
£2S per Ml index point 


Mrch 

June 

Sept 


51.90 

91.83 

91.35 


91.90 

91.05 

9137 


9130 

91.63 

91-36 


9131 

91.54 

9128 


CERT DEPOSIT (I MM) 
Sim palms of 100% 


Dec 

March 


Close 

143-25 

14480 


High 

143.25 

143-55 


Low 
141.00 
143 JO 


141.65 

143.20 


Estimated volume 906 (404) 

Previous day's open Int 2332 (2317) 

THREE-MONTH EURODOLLAR 
Sim points of 1<M% 


Dec 

Mereh 

June 

Sept 

Dec 


Close 

92.05 

92.05 

9181 

91.48 

91.17 


High 

92.12 

92.13 
31.00 
91.59 
91.25 


Low 

92.04 

92.04 

81.81 

91.48 

91.10 


Prev 

92.02 

91.99 

91.70 

91.43 

91.12 


Dec 

March 

June 

Sapt 

Latost 

9233 

9235 

Hi oh 
92.34 
92.37 

Low 

9231 

9238 

Prev 

92.29 

32.31 

92.01 

91.68 

THREE-MONTH EURODOLLAR (IMM) 

Sim points of 100*. 


Latest 

High 

Low 

PlW 

Dm 

92.05 

92-10 

32.03 

92 01 


Estimated volume 5.203 (5,162) 

Previous day* open Hr 20,582 (20.979) 


March 

June 

Sept 

Dec 

March 

June 

Sept 


92.06 

91.81 
91.47 
91.14 

90.82 
90.53 
90-26 


92.09 

91-88 

91-52 

91.20 

90.88 

90.58 

90.32 


92.04 

91.79 

91.45 

91.14 

90.90 

90.53 

ML26 


si.se 

01.71 

91-38 

91.06 

90.74 

90.44 

90.16 


Li FFE— EURODOLLAR OPTIONS 
Sim points of 100% 


Strike 

Price 

Calls— Last 
Dec March 

June 

Vol 

Den 

Puts — Last 
March 



90.00 

2.05 

2.05 

1.95 

— 

0.00 

0.00 

0.04 


90.50 

1.55 

1J» 

139 

— 

0.00 

0.01 

0-08 



1.05 

1.00 

0.98 


0.00 

0.03 


_ 


0.56 

0.64 

0.62 

_ 

0.01 

0.09 

031 


92.00 

0.16 

031 

0.35 

30 

0.11 

0J2S 

0 54 


92.50 

0.01 

0.10 

0.16 

TO 

0.40 

0.56 

ass 


93.00 

0.00 

0.02 

— 

... 

0.95 

0.37 



nnouo day's open 

fat. Calls 3330, Puts 3,033 




LIFFE E/S OPTIONS 
£25,000 (cents per El) 


«*Wko 

price 

Dee 

CaBa— Last 

March June 

Vol 

Doc 

Put»— Lest 

June 


139 

^ 24.19 

24.19 

24.19 


0.00 

a. 03 

033 


1.2S 

19.19 

19.19 

19.19 



0.00 

0.16 

0.79 


130 

14.19 

14.19 

14.19 

— 

030 

0.64 

1.65 


136 

9.19 

9.19 

9.79 

ISO 

0.01 

131 

3.04 

2 

1.40 

4.23 

5.79 

633 

SB 

033 

3-04 

5.08 

280 

1.46 

1.11 

332 

433 

Z7S 

231 

5.57 

7.7S 

90 

1.50 

0.12 

1.71 

236 

20 

632 

8.96 

11.11 


"wm day's open int. Calls 

10.623. Puts 16366 



LONDON BE E/% OPTIONS 
E12J0Q (centa per El) 


STERLING 


INDEX 

Nov 21 Previous 


tJI am 

89-0 

79.7 

9.00 am 

MO 

79.7 

10.00 am 

80.1 

790 

11.00 am 

80.1 

. 790 

Noes 

80 JZ 

790 

LOO pm 

800 

790 

2M pm 

800 

790 

3-00 pm 

800 

79.7 

400 pm 

790 

790 


Strike 

price 

Dec 

Cads— Last 

March Jfane 

Vol 

Dee 

130 

24.50 

24.60 

24.60 




135 

19.50 

19.70 

10.80 


0.10 

130 

14-60 

14.70 

16. or. 



0.15 

1-35 

9.50 

9-70 

10.50 


0.20 

1.40 

4.40 

6.00 

730 



0.50 

1.46 

1.00 

330 

4.70 


230 

1.60 

035 

1.70 

290 


6.40 

ivraua day's open (nt. Calls , Puts 

— 



March 
0.25 
0.30 
0.70 ' 
1:70 
330 
5-00 
840 


June 

0.40 

0.90 

1.80 

3.10 

5.10 
7.70 

11.00 


Vol 


PHILADELPHIA SE ITS OPTIONS 
El 2400 (cants per £1) 


• CtySDft rale far November 20: 148750 CURRENCY FUTURES 


EXCHANGE CROSS RATES 


Mov, 20 

• 



YEN. 

Fft>, 

S Fr. 

JUT. 

him 

C$ 

4 Fr. 

' 3 

DM. 

YEN 

- i l. 
QJ5B3 

1.448 

.'-•7 WJ. 

5.740 

*903 

- 391.3 
8 P 8 rO 

11.40 

.7.903 

3.080 

8.183 

8918 

8887. 

>768, 

1.986 

1377 

76.50 

CLBMj 

«-45S 

—0.388 

•4-961 

1 , 

l*M 

-7797 

1000 . 

5*043 

38.12 

OJttB 

10.61 

i-lIs 

675.5 

-6676. 

0951 

6917 

8039 

889-8 

FFr, 

SFr. 

0978 

&3B7 

1365 

0971 

3988 

1988 

S5B.6 

96.19 

IO. 

3,784 

8.616 

- 1 . 

1975 

8817. 

885.7 

1.748 

0.649 

66.86 

S4CST 

H FI. 

■ Ura 

cs 

B Fr. 

0838 

0966 

0343 

0971 

0.880 

1.480 

6998 

1153 

. 8.700 
<510 

0.787 

1311 

1 . 

1.665 

600.5 

1000 . 

a «8 

0.786 

1794 

8995 

0.504 

1985 

0.728 

1910 

1.884 

4954 

146.7 

385.8 

5.730 

15.09 

1941 

4.055 

3.1191 

59731 

urn. 

5548. 

1 . 

2.6301 

38.03 

100 . 


OTHER CURRENCIES 


POUND— S (FOREIGN EXCHANGE) 


Spot 

1.4420 


1 -mtfi. 

'1.4378- 


3-mth. 

1.4238 


6 -mth. 12 -mth. 
1-410* 1.4033 


-NM.-81 


■A 


tnOM — STERLING Ss per £ 


Arg'tinfluil. 1 534- 1 .1 B55lO.BO0<WX3OlO 


ft 


Yea per IJXXh French Fr per Kfc Ura perTJXXh Belg fr per 100. 


EURO-CURRENCY INTEREST RATES 


Aua'«Hit.-| 
Brazil 
Finland— 
Greece — 
H’Kong — 
Iran — -* 
Kuwaiti. 

. Lux' burg 
Malayaat 
NTland 
Saudi Ar 


te.H 10 -a.iiEa 

ll2.B83-13J)5Bf 

|B_021O8_O33Ci 

f2ie.08.222rW 

|ll.g43&-ll-»75j 


L.4S40-1.4S5S 
9JWG-B.0S0 
0.6640-5^050 
150.90* 154.08 
7Jf016-7.8O3S 
BQ.10* 


Dec 
. March 
Jtme 


Latest 

1-4385 

1.4280 

1^100 


Mob 

1A410 

1.4310 

1^4230 


Low. . Prev 
1.4370 1.4300 

1j4260 1.4180 
1.4170 1.4080 


UFFE— STBttJNG 
£ 26.000 S per C 


(0^1809-0.4281510^8128-0^81 80 


lT5.76-7B.B6 52J56-52.60 ■ 

5^065-3.5105 2.4330-2.4350 

2.4070-2-5070 1.7315-1.7375 
5JS35-6JL6B0 3.6508- 3.6507 
SI n' DO re . 3.030SS.03B6 2.1045-2.1085 
mam mm 3 . 8545 - 3.0545 z.674o-a.6aio 

4.68804.8466^.2620 3.3615 


Ctoee High Low Prav 
Dec 1-4380 14430 .14395 14300 

March 1.4275 14330 14280 14185 

Juna 1.4175 14230 14180 14080 

Estimated volume 238 (98) 

Previous day's open int 3.753 (3,754) 


Sjkf.<Ctn)l 
SJVf.lFn). 
ILA.E 


UFFE— DEUTSCHE MARKS 
DM 125,000 £ per DM 


[5. 2 055-5.30 1 0(3.6 725-34 735 


ri ,j 

Nov.' iBT ' 

Short. 

term 

7 Days 
notica 

1 

Month 

Three 

Months 

six ; 
Months 

One 

Year 

j. • • 7-1 

•ro-* 

Steriinfl— 
U.S. DoHar— 
Can Dollar— 
D Guilder*. 
Sw. Franc— 
DeutachmrK 
Fr. Franc — 
Kalian Ura. 

llia*i8>e 
64 »b 
: 81*95* 
Ofa-BH 
as-a* 
43a-«a 
B5e-sa« 
8546 

stsi 

B9U 

456*41*- 

BfigSS* 

91-86 

Ills -Ufa 
881* 

ifciS 

:SSS 

834-87* 

1614-171* 

llfa-llfa 

8-eift 

81*53, 

■*& 

45*43, 

Blg-Pfa 

1444-1614 

Ufa-111* 

- 891s 

Bfa -87* 
sra-B 

4 4i* 

4tl ,411ft 

9T*-10 

14*14fa 

llfa-Ufa 

8fa4U 

87*-91 B 

47g-5* 

10-1014 

1334 - 141 + 

.. t * .7 

B.FrJF1n)- 

BrJFriCorti 

870-BJ* 

8Ts-9l* 

71*9 

77*9 

8i*-a5« 

SiVBft 

Bfa - 8*4 
81* -83, 

891* 

Bfa9«4 

V&f* 

9 - 91 * 

. 8-81* 

8fa9fa 

Bfa-Bfa 

7fa-7fa 

81*93, 
81* -83, 
7l4-7fa 


D. Krone— - 
Aston * (Sng)] 

.755" 

8-8 lg 

P-9 1 a 
8-8 1| 

9-91* 

BfrB* 


v Selling, rate. 

t Correction: Rate for Nov 19 we* 
5.2385-5.2450. 


Close High Low I 

Dec 04805 0.3877 03H5 0-3842 

March 03895 03806 03897 03873 

June - 03824 — • — 03803 

Estimated voftawa 127 (23) 

Previous days open int 229 (227) 


EMS EUROPEAN CURRENCY UNIT RATES 


Long-term Eurodollars: two years 8^*9 per cent: three years 9*t-9>> per cane 
tour years 9*»-Mi par cent; five years 9>*u*B*S» per cant nominal. Short-term 
rates era call tor U.5. dollars and Japanese yen; others two deyr nolle*. 



Ecu 

central 

rates 

Currency 
amount* 
against Ecu 
Novam bar 21 

% change 
hem 
central 
rata 

% change 
adjusted for 
Avergencs 

Divergence 
Ihn-t % ‘ 

Birfglan Franc ... 

449320 

44.6473 

-0.41 

+0.47 

±19425 


0.12857 

796279 

-1.79 

— 0.B1 

±1.8421 

German D -marie 

2938*0 

290008 

-191 

-0.43 

■*-1.1485 

French Frano — 

896402 

6.73334 

-190 

-192 

±19864 


29Z28B 

2985S6 

-199 

-091 

±19162 

Irish Punt 

0-724578 

0.714290 

-1.42 

-0.54 

±1.0073 

Kalian Lira _.... 

152090 

uaasj 

-1.79 

-193 

±49856 . 

Changes sre for Eeo, iheralore positive change denotes 

■ 


weak currency. Adjustment calculated by Financial Times. 


MONEY MARKETS 


Squeeze lifts overnight to 45% 




Overaight interbank rose very band 1 at Ut per «nt; ftm local 
sharply to around 45 per cent in authority bills and £L84m bank 
late trading cm toe London bills to band- 2 at 11* per cent: 


money market yesterday, after 
the Bank of England left the 
market over. 1200m short, 
according to its own forecast. 
The move allowed the discount 
houses to balance their books, 
and was aimed at any banks who 
may be slow to sell bills, thus 
causing problems for the 
authorities - over day-to-day 

UK dealing banks base 
lending toe Hi P«r ««it 
since July 30 

management of ^ 

There was no impact on longer 
term rates. Three-monto tote^ 
bank dosed unchanged at Hi- 
tl* per- cent, while discount 
houses buying rates for three- 
momft. tank bOls remained at 

11 The' BaS? of England foreca* 
a money market shortage (rf 
J750m, tout gave toelp of only 

£5 b 3&« touch the authorities 


film local authority bills arid 
£18m bank hills in "hand 3. at 
11} per cent; and £X3lm in bank 
bills in band 4 at 11* per cent. 

Late assistance of around £55m 
was also provided. 

Bills maturing to official hands, 
repaymanet of late assistance 
and a take-up of Treasury bills - 
drained £740m. with a rise in toe 
note circulation absorbing £45m 
and bank balances below target 
another £20sn. These outweighed 
Exchequer transactions adding 
£3Sm to liquidity- . 

(Hie German' -Bundesbank -and 


Bank of France bad opportuni- 
ties, .to 'make adjustments to 
domestic rates, but there was no 
surprise both central banks held 
rates steady. The Bundesbank 
council met. and credit policies 
were unchanged with toe dis- 
count rate at 4 per cent and the 
Lombard rate at 5.5 per cent. 
Call money was unchanged at 


4J50 per cent to Frankfurt, to 
spite of a slight ; draining of 
liquidity after an expiring 
securities repurchase agreement 
was not fully replaced. In Fails 
the Bank of France bought first 
category paper from the money 
market at 8} per cent This Inter- 
vention rate was cut from 9} per 
cent only last Friday. 


FT LONDON INTERBANK FIXING 


NEW YORK RATES 


(11-00 mn 

Nov. 21) 

Three months UL5. dollars 

bid 7 15/11 

offer 91/lB 


Six month* U.S. dollira 


bid B 


oftor 81/8 


(Lmditinw) 

Prime /at* ; ; 

Bfokar loin ran ............... 

M fundi - 

M lund* at Intervention ... 

Treasury BWi ft Bonds 
On* month 

Two month 

Thro* month 


oeiwe rare* nwnin 

bought £l24m bank bills outngbL sue month 

by way of MinbiU* £*•£**, ° n * row — * — r — 


•*. 

8 ' 
8 *. 
8*» 


639. 

73* 

744 

7.66 

7.78 

846 


The fixing mu an til* arithmetic 
nmaoe. rounded to tb* nearest oao- 
■farttantfa, of Ut* bid and otrared rata* 
tor SI Ora quoad by the nuifcat -to 


flv* rafaranc* bank* at 11 '■.pi- *ach 
working day. Tin banka are National 
Westminster Bank, Bank of Tokyo. 
Daiitaebn Bank, Banqu* National* d* 
Peril and Morgan Guaranty Trust. 


LONDON MONEY RATES 




iii oer cant; £ll8m bills to band two year — Jg 

“'aftOTOoo 

^jisypasmrt 


Flv* year - 

Sevan ywr ..h.:*. — 

10 yaar : 

30. year ....... 


8.16 

942 

9.80 

930 


money rates 


NOV. 81 

Over 

night 

■7 days 
nottoe 

Month 

Three 

Months 

stx 

Months 

On* 

Year 

Interbank^. 

Sterling CDs- — 

LocalAuthorttyDepoe 
Local /uthoriy Bonds 
Discount MiKt Depos. 

Con pa.iy Depoe 

Finance Hse Dep04~* 
Treasury Bill* (Buy)- 

BanK BIUs (Buy/.... 

Fine Trade Bin* (Buy) 

Doltar CDs. 

SDR Linked Depos .... 
ECU DcpOS,——*, 

nil-45 

Ufa-llB, 

1174-121* 

Ufa- 111 & 

UU-11A 

lifa-iifa 

in* 

}?* 

ilk 

Ufa 

ar 

7.86-7J9B* 
7fa*B . i 

b*m 

llfa. Ufa 
lisg-llfa 

ii 1 * 

in* 

Ufa 

ill 

nil 

795-79E 

73,-8 

Ufa llfa 

ll Ai l * 

iifa 

ii* 

lOfa-lOfi 

uy 

796 795 
7fa9 
8 fa-8fa 

llfa-llfa 

Ufa 

iJ* 

8.099.15 

77B-8JB 

0 a Bn 


nov. ai 




Amaterdfin . 

Tokyo 

Milan. 

Bru troli- 

OUbiln 


1 1 One .1 Two 

JoVr-nlB'tl Month ! Months 

l Three . 
[Months 

: «X 

1 Months 

Lombard 

In'Vntton 

■! 'Ail = 

7,81875 B.08185,8.09575-. 
j lAfa.lOfa lhfa.18 — . 

V.OO- 8*8* : H .-,_ 

— 9fa-9fa ,-Bfa-lO, 

4.754.06 

8*4*8T| 1 

57ft * I 

5fiH*tt 1 

jasq 

BTs-l^fa 

i 4.64.9 j 

liofa-ioj 

6-.B.. 

Bfa- 


Treasury Bills (**H): one-month 11»u per rant: thret-mombs 11^* per cent: 
Bank Sills (nil): one-month 11*u. per cam: Ttime- morwha 11V* por cant. Treasury 
Bills: Average tender rate n discount 11.1299 par cam. ECGD fisad finance 
scheme IV rdorence rate October 2 to November 5 (Inclusive): 1 1.608 par cant. 
Local authority and Finance Houns seven days' notica. o there seven days 5 fixed. 
Finance Houses Bess Rato 12 p«' cant from November 1 1885. Bank Deposit Rates 
lor. sums w eeven days’ notice 5^8,825 per cant (not). Certificates of Tax 
Dapoaft* (Series 8): Dsposit* flOOJXX) and over held under one month II 1 * par 
cant: one- three months 11*» p*f Ctnu t breads be months 11 % per cant; aix-nrae 
months 114 per cam: nlos-12 months HVnar oeou.UndBr nco.QOO 1% per cent 
from Novam bar IB, Deposit* baM under Series S 11** per cant- Deposits 
withdrawn tor cash 7 1 * per ceni._ 


Strike 

price 

Dec 

CeHs— Lett 
March 

June 

Vol 

Dee 

Puts— Last 
March 

Juna 

Vol 


— 

— 

— 

— 




— 


1J2& 

— 





__ 

— 



190 

13-90 



w 


0.50 



196 

990 

996 


21 



_ 


1.40 

490 

_ 


W 





196 

0.95 

390 


306 


590. 



190 



““ 


““ 





■0 r 

! 4 . 


. . . 

• % . 





A FINANCIAL TIMES 
SURVEY 

CHANNEL ISLANDS 

18 December 1985 

ECONOMY 

Due largely to the revenue generated by their offshore finance 
business, Jersey and Guernsey remain economically very 
healthy, budgeting each year for a surplus — though Guernsey 
had had to accept higher Indirect taxation than its more 
prosperous neighbour. 

STOCKBROKING 

The stockbroking scene has become more competitive as 

leading London firms have moved in to use the islands as a 

base for international operations. The new alliances between 
London brokers and banks have bad their local repercussions. 

BANKING 

Jersey and Guernsey now admit only new banks of inter- 
national stature that can open up fresh areas of business. 
Guernsey has recently appointed a widely experienced 
commercial banker as its fir si banking supervisor. Existing 
Institutions, their growth and performance. 

ARBITRATION 

The islands offer a favourable legal and fiscal environment 
for international arbitrations. The Channel Islands branch 
of the Chartered Institute of Arbitrators has set up a centre 
to provide all the necessary professional services. 

INFRASTRUCTURE 

Sophisticated accountancy, legal corporate management and 
other services have been developed to support the islands’ 
finance centre operations. The local courts have also had to 
adapt to new demands. 

LAW REFORM 

A proposed new Jersey bankruptcy law Is one of several moves 
that are being made in the islands to up-date the regulation 
of business and financial activities. Changes to the islands' 
company laws are also planned. 

HORTICULTURE 

Declining tomato exports have faced Guernsey with major 
decisions this year over the future of its grower-controlled 
tomato marketing board and the best means of promoting 
and selling alternative crops. 

INDUSTRY 

Uncomplicated tax structures, low rales on property, good 
industrial relations and a lack of “red tape” make the 
islands an attractive location for light industry— advantages 
that Guernsey, especially, is successfully exploiting. 

ENERGY 

A cable link with France has enabled Jersey's electricity 
company to reduce tariffs this year. Guernsey is now 
exploring the possibility Of tapping toe European grid at a 
capital cost of £20m. 

RECLAMATION 

The islands’ capitals, St Heller and St Peter Port, are 
continuing to grow into the sea. Guernsey is currently 
reclaiming another 30 acres, while Jersey has plans that could 
transform the Sc Heller sea front. 


PROPERTY 

WATER 

POLITICS 


ARCHAEOLOGY 
SMALLER ISLANDS 
MARINE BUSINESS 


CURRENCY 

TOURISM 

CULTURE 


For further information, please contact: 

BRIAN HERON 
on 061-834 9381 
. Telex: 666813 

or your usual Financial Times representative 

FINANCIALT1MES 

EUROPE’S BUSINESS NEWSPAPER 

The content, size and publication dates of Surveys in the 
Financial Times are subject to change at tho discretion 
of toe Editor 


$ WORLD VALUE OF THE DOLLAR [j] 

BANKOFAMBVCANT&SA, ECONOMICS DEPARTMENT, LONDON 


The table below gives the rates of exchange far the U-5. dollar 
against Various currencies as of Wednesday; November 20, 1985. 
The exchange rates fisted are middle rates between buying and 
selling rates as <picrt«d between banks, unless otherwise 
indicated. All currencies are quoted In foreign currency writs 
per one US. doRar except In certain specified areas. AO 


s indicative. They are 
to be used as a 


not 


based on, and are 
far, particular 


Bank of America, Economics Dept, EJMJEA. London 
Eurodollar Ubor as of November 20 at 1LOO un. 

3 months: 8} 6 months: Si 


rates quoted 
not intended 
transactions. 

Bank of America NT ft SA docs not undertake to trade in all 
listed foreign currencies, and neither Bank of America NT ft SA 
nor the Financial Times assume responsibility for errors. 

ECU=$USJM8795 5DR=H1S1 .07927 

Sibor » of November 20 at 1100 ajn. 

3 months: 8} 6 months: 8J 


COUNTRY 


CURRENCY 


VALUE OF 
DOLLAR 


Afghanistan Afghani (o) 

Albania. LsK 

Algeria—.—.- Dinar 

Ikm 

Angola . Kwanza 

Antigua— E. Caribbean I 

Argentina Austral <8) 

Australia Dollar 

Austria-.- - Schilling 

Azores Port. Escudo 

Bahamas. — — — Dollar 
Bahrain- — Dinar 
Balearic is— — Bp. Peseta 

Bangladesh Taka 

Barbados Dollar 

Belgium 
Belize 


Benin. 


i Franc (c) 

1 1 Franc (f) 

. Dollar 
. WA Franc 


Bolivia 


Bermuda — — Dollar 

Bhutan — Inti. Rupee 

(Peso 
lPesotn 
Pula (6) 

.... Cruzeiro to) 
Dollar 
Lev 

C.FJL Franc 
Kyat 

Burundi.. Franc 

Cameroon Rp. — C.FA Franc 
Canada Dollar 



Brunei... 
Bulgaria. 
Burkina Faso.- 
Burma, 


Canary is. 

Cape Varda 
Cayman Is 


Can. Africa Rep.. 
Chad- 


Chile. 


Sp. Peseta 
Escudo 
. Dollar 
, CJ=4. Frano 
CJFJL. Franc 


China - 
Colombia. 
Comoros. 


, Peso to) (B) 

. Renminbi Yuan 
, Peso id 
,.C.F_A_ Franc 


Congo Pp is Rap. of C.FJL Franc 
Costa Ri ca . ... — Colon 
so 


Cyprus 

Czechoslovakia-.— Koruna (o) 

Denmark Krone 

Djibouti Rp. of Franc 

Dominica. EL Caribbean V 

Peso 
Paso (d) 

i Sucre (d) 
j Sucre If) 

/Pound 
1 Pound (o) 

_ /Colon 
I Col on left 
— C.F.A. Frame 

— Birr to) 

... Dan. Krona 
... Pound* 

— Dollar 


- -C-F-A-Frane 

oafcuri 


Demin. Rep 

Equedor 

E 9Ypt — 

D Salvador-— __ 


Greece — 
Greenland 


Mark 


■* — - Drachma (4) 
Dan. Krone 


50.50 

7.0559 

4.4866 

7.B375 

16035 
29.018 

8.70 

0.801 

1.46B6 

18.305 

163.06 

1.00 

03769 

16036 
30-00 
2.0113 
68378 
58.765 

8.00 

396375 

1.00 

18.18 

1160000. 

1160000. 

2.1305 

886830 

8.115 

1.00 

306.375 
73836 

113.687 

396.373 

1.376 

160.85 

BB369B 

0.835 

396.375 
306379 

177.62 

33016 

16435 

366375 

586375 

52.45 

0.8068 

3.7844 

6.60 

04025 

153337 

8.7D 

LOO 

5.00 

1243B 

95.75 

0.65 

1.395 

8.E0. 

4.80 

586375 

2.065 

0.4025 

1.4358 

1.1105 

0384 

7.9275 

3S637B 

7.227S 

144.136 

5B637S 

5.4831 

2.602 

2.602 

60.00 
1.4355 

16335 

9.4085 


COUNTRY 


CURRENCY 


VALUE OF 
DOLLAR 


Grenada— — 
Guadeloupe - — 
Guam 


. E. Caribbean f 
. Franc 
ILS. 0 


JSSSK. 

Guinea Bissau. Peso 

Guinea Rep- — — Byll 

Guyana- Dollar 

Haiti — Gourde 

Honduras Rep Lempira 

Lempira (d) 

Hong Kong— Dollar 

Hungary Forint 

Iceland Krone 

India — Rupee 

Indonesia Rupiah 

Iran Riel to) 

Iraq — — Dinar 

Irish Rep Punt* 

Israel - — Shekel (ZO) 

Italy Ura. mi 

Ivory Coast. — C.FJL Franc 


. Dollar (o) (6) 
. Yen 


JSIMUM- 
Japan — 

Jordan Dinar 

Kampuchea— — Rial 

Kenya - — Eh if Uni 

Kiribati. 


Lao P<pls D. Rep — Kip 

Lebanon Pound 

Lesotno Maloti 

Liberia Dollar 

Libya....*. ■ Dinar 

Liechtenstein Sw. Franc 

LuxemOourg i m, Franc 

Maca o Pataca 

Ma d a gas car OJL_ Franc 

Madeira.-..- Port Escudo 

Malawi Kwaoha ■ 

Malaysia. Ringgit 

Maidive Is. .. — RufTya 

MallRp ftFA Franc ‘ 

Malta- Ura* 

Martinique Franc 

Mauritania Ouguiya 

Mauritius Rupee 

Mradoo-,-— ..... ■! Id) a 

cn go t Peso ie) 113) 

Miquelon Fr. Frano 

Monaco Fr. Franc 

ifangona. Tugrik to) ■ 

Montserrat. ... E, Caribbean 9 

Morocco. Dirham 

Mozambique - Metioa 

Namibia -S. A Rand 


Naum to 


• Aust Dollar 


Nepal — Rupee 

Netherlands .— Guilder 

Noth Antites — Guilder 

New Zealand — Dollar 

Nicaragua i Oordotoa 

uiZrZT' ‘ CcrdcbaWO 

NtaerRp tFJLFrane 

Nigeria Naim 

Norway Krone 

Oman Sultanate of Rial 

Pakistan Rupee 

Panama Balboa 

PepuaN.0 Kina 


2.70 

7,0875 

1.00 

1.00 

5.8B 

170.470 

8X3788 

4.18 

6.00 

8.00 

8.63 

7304 

4631B9 

41.70 
18.18 

1184.00 
85.5808 

031 OB 
1.1879 

1471.00 

1758.00 
896.373 

548 

20333 

0.3593 

nju 

14.0698 
1.4686 
0.94 
800. BO 
03916 
3B.00 
1736 
2.681 
1.00 
03961 
8.133 
58.578 
6.1123 
544.776 

163.05 
1.7138 
8.437 
7.00 

396.578 

83889 

7.9876 

77.00 
1430 

496.60 

33830 

7.9876 

73875 

5.3655 

8.70 

3.05 
41.9606 

8.681 

1.4686 

1B.50 

8386 

1.80 

1.7B1S 

10.00 

690.00 
306,376 

0.9825 

7.6255 

0.3466 

153078 

1.00 

1.0076 


COUNTRY 


CURRENCY 


1 VALUE OF 
DOLLAR 


p“»“« iiSSSiS" 

Peru. — Sol tot (8) 

Philippines. Peso 

Pitoaim Is. -. N_Z. Dollar 

Poland ..... — ........ Zloty >o) 

Portugal.—— Escudo 

Puerto Rico U.S- dollar 

Qatar Rlyal 

Reunion, II de la... Fr. Franc 

Romania— - Leu loi 

Leu Ic) 

Rwanda. Franc 

8L Christopher— E. Caribbbean 0 

St. Helene. Pound* 

SL Luc ip E. Caribbean 0 

8L Pierre Fr. Franc 

St. Vincent — E. Carl bean g 

Samoa (Western)... This 

Samoa (Am j— U.S. 8 

Ban Marino It. lira 

SaoTome * 

Principe DR Dobra 

Saudi Arabia— Rival (7) 

Senegal-.-— C.F.A. Frano 

Seychelles Rupee 

Sierra Leone Leone 

Singapore — Dollar 

Solomon Is Dollar 

Somali Rep — Shilling 

South Africa — — Rand 
Spain .—■■■ — ■ Peseta 

s ^r TnN i^ 

Sri Lanka — — Rupee 

Sudan Rep— Pound 

Surinam——— Guilder 
Swaziland— .— Lilangeni 

Sweden— Krona 

Switzerland Frano 

Syria — — Pound (0) 

Taiwan.- Dollar <o) 

Tanzania — * — — Shilling 

Thailand Baht 

Togo Rap O.FJL Frano 

Tonga Is. Pa'anga 

Trinidad A Totago Dollar 

Tunisia.—— Dinar 

Turkey ..Lira 

Turks A Caioos- — U3. S 
Tuvalu ......... A u*t. Dollar 

Uganda — Shilling 

United Arab Emir. Dirham 
United Kingdom— Pound Sterling* 

Uruguay Peso {ml 

USSR — Rouble 


Vanuatu— 

Vatican— 


vatu 
, Lira 


Venezuela.- 


) Bofivar(gy 


, Bolivar igMD 
j Bolivar to) 

Vietnam Dong 

Virgin Is. British.. U3.1 
Virgin Is. UA — „ u.S. 9 

Yemen — — ... Rial 

Yemen PDR-. — Dinar 

Yugoslavia Dinar 

Zaire Republic. — Zaire 

Zambia Kwacha 

Zimbabwe-— — Dollar 


34030 

665.00 

13B48. 

18.785 

1.7B19 

160.14 

163.06 

1.00 

3.641 

7.9275 

4.07 

18.48 

96.1668 

8.70 
1.4355 

2.70 
73275 
2.70 
2.1696 
1.00 

1759.00 

41.9260 

3.65 

396.375 
6.7032 
6.00 
2.115 
1.6589 

36.60 

2.661 

16035 

16035 

27.4402 

2.00 

1.785 
2.681 
7.8205 
2.133 
3385 

30.90 

16.48 

2634 

896.375 
1.4666 
2.409 
0.7904 ' 

560.78 

1.00 

1.4680 

89230 

3.673 

1.4305 

120.87 

0.7771 

101.921 

1769.00 

7.30 

4.30 

14.98 

92.6555 . 
1.00 
1.00 
7.7S 
0.343 
296.439 
53,50 
5.9418 . 
13865 


her 11. Kwacfis dsvs.ued by 50 per «„L (4> WftSWt, fiC Z iSSLTS tS£^ T^TS fiJSSt ft 


■djunmsnt fixed ' by Central Bank bi-wetkiy suction. 

Arabi*: June 10. Official devaluation of 1.1 per cent. 

0 Ridel devaluation of 7.8 per" cent. (10) Israel: July 
within the EMS. (12) Mexico: July 11 . New free rate 

per cant. (14) Ghana: October 7. Cedi devalued by mmSSZ>M'VZZ far KWa."B, 


contact your local branch of the Bank of America. 
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The Japanese hank that helps mn |w»' 


MRS 

tfcph Low I 


AMERICANS— Cont. 

■ii.-.-- I t Mi 


’jgfeSAITAMA' 

BANK 

iNTeniVATlOfMI. BANKING HEADQUARTERS 
Tel tOKVOKUtsre 6611 
k London Sn«*i M roii:«WJ' A 
tom B-* lE-ranel Sjl. 
p|Bk| no lojirjaeioc 


2Z% ll'jAnfr Medal liH SI —I 

JttV 14 4nxnanT.&T.n_J 

79%) WoArwntrtSl _} 

S • l&^Antfaeq ._ 

47p |-20<:ilftAnaMi| \ 

IBU919P 9anfc*tnen<sS2£ — ' 

tO*? UW(R N Y.S1D J 

121^1 AT7o IBASIXCotp J 

WifenAiiwhcU ,J 

34W SbnlBWweih 51 

19%l8Hi (VBriBSteriM - 

2 a I l«¥Swntt» lot 

<114 31Varoorr*f«.ltf*__ 

3J%j Z3^flnm»ntJi Cw.S — 

3410 29%tPC Irinl 25c 

S I 16%CSxC*rpU.S0>O3 ' 

19V UVOffffl Inc SLOO 

32%) 23 (Catiftbril Sdup 30c — 1 

31 <2 ZJ'ifUtortHBar TnflorH _I 

■mo '5519 'Cenerer Core. 25c ...J 

5?V 34StOM»M'mnS125 ...j 
38V jy^Qiemical No Ynrii.. J 
341,1 a? m»*wih.pi«ri5i -i 

32 V Z**OirrtrrSfe% J 

42%l Z7%Cl«WB*«— - - J 
10V 662D CitrFedFlAConi- — i 
2314 18%£risaieJ«.Sl a 


was 

IRgb Law I 


BRITISH FUNDS 

j Price |+*r) T*d 
Stack ! £ I - ■ Ini 1 Red. 


“Shorts" (Lives up to Five Years) 

vvJta*. nvac-86__ J Wit I 

10 flrMs.iaocCa.lWb....- 99iJ 10.QS 

9?%)Tr*as3K 1*96 ! 96fl'+% ML 

97%hd>.io%pcm wul . n-29 

wShreas L2 k 140b 100%*,. H?3 

94vireasB%pc 1W4-0&; — «i;. 1 

ICBVEk*. Mpe 19B6. > 108,7.* i > 13«! 

B7J-|EcxztT.2-j*c 1166 1 94h[+V 7M< 

10Hi*M3toMB7 ! 1KV ; liW 

%%jTree 10%ncCv'B7 99.SI+A 10 tt 


%,»,<+% I 3-11. 

99J1I . I 10.531 

l«J%nL . U *a 

is*. 1 ui 

KBI?!** > 13.061 

M^'Hl [ 264' 

1KM ! U.9J1 

9»,{I+A ; 10 » 

92~d+- '» I 2 69 

WA'**-! 

■!•%«»+% 10.111 

911 <1 32* 

Mlfji+A I 11.77! 

99*4* 8201 

9*5+ ,i 10.75 

97%ol+% 9.9/1 1030 

875 ♦ % 3.44) 8.55 

%'j:+ig "<31r 10.74 

103 !+ > ! U2T 1071 
Sb^*/. j 93d 1075 
04 +.V 30l| 8.40 

99,; nlf+.i IB06. 10.71 
97!?* ‘ 10241 10.75 


IQVbUD Cityfed Fin. Cere- — i 

2314 lBJjCol^-P.Sl a 

57V «1 Curt indvSl 

!la l4Mk Cool Item Cara $1- 


85%jEidi2%Kl987 .... 92H+.V 

4b%|Exdi. 10%K 1987 J, 99, ’«[+.!.■ 

09 [Fmllinfcirfc-85J7»L.- ) 95 .+,'. 

95%frreas. lOpc 1987 J '96V<»+% 

B4VuTre*s 3pc 1907. J 911,. 

99VTre4s. I2 k 1167. [ 201 }{<+,*. 

90%Freii7%* 198508S —\ 94*4* U 

■fcUE-MOisKlS • 991;*, 1 . 

93%(Treaj 9%sc C« '88 97%ol+% 

a l»r13pc-7B« 1 875+% 

■ 9%K'88 } 9fcJi;+lg 

11 •as 1989 — ; 102 :+,i 

9l»cCn».W 1 9614* 

3pc 1909 1 04 

Wipe 1909. . .J 

1 Osc 19£9 • 97 }£!♦,; 

IlK 1939 J MOU.* ,L 

5k 1986^9 _• 86 j 

13K 1990$$ 107!2*l. 12«J 

LlK 149QX — ; 100 V*,; 10.9tf 

12i^rl9» ■■ W*!*,’. I U.W 

,3«1990» i 01 l+k 3.717 

OTVTrt* OkK 1967-90“. „J 92>«*S+l, 8.9*^ 

9173TreaLl0KC*1990 97,‘,1+ii ' 102* 

Five to Fifteen Years 
108 !*k 

ifftt 

■?ua 

99V+V. 

5S:i 

U3 l*k 
«3kl+*i 
U5Lp3*^ 

123iS*5 
1K4*5 


rnuH 
123 1*5 
92V*5 
127 '*5 
115i]l+5 
7651*5 

ajrt 

90 1*5 
127 1*5 
9751+5 

jsa:s 


Over Fifteen Yean 

S 40V 375|Tr 10 k 2001 (£40 pdl 3W 

12851 1155 Tiwl 14k '9M1 - .._ J 120W 

92 aw»*twob 9S|dc 2001 97W- 

102 EnkiaK ■99412... U3W- 

925 Comm™ 10 k 2002 98 “■ 

945 rr*j5‘H 4 pc2EC 97U 

114V Treas. 135 k 20XHI3 Jifcij- 

1015 Tr«i.Ul2K 2001-04 109V 

95[1 Tiws. 10 k 2IXM . 97U 

465 c un*n9 3*SK "94414 52'? 

09^ vanimlan 95 k 2004 — 94 1- 

93 Summon 9 >xk 2005 1 94U- 



1035 rreaLU5pc 2003-07 

1171; rrw. 135 k woe 

575 rrNL55)K200B-12$t — 

755 riNL75K2012 15Ct~ 

112 CxrfLl2K'U-'17 ZJ 

Undated 

375fci»w>fc4K 

33>i War Loan 35peK. 

4U, Caar.3>iPC'uIiL 

285 r>«ai.3K 'MAIL 

235 Cans* 25 k Z_ 

23jffir«S.»a* 3 

IndexrUaki 


117U 1055 Irwi 2 k *88 (29711 U 65 +5 459 

101S 915 0O.2K-90 133391 1005*5 3^ 917 

'1145 1005 0a. 2 k " 9b (267.91, 1125 +5 4 j07 

UB5 98 Da25k'IH <30851. 995-5 3.7lj 1% 

103»J 965 Da25pcTO <31071 98 +5 3*3 185 

1065 995 Da 2 k '06 127411 1015+5 354 173 

2035 965 Oa.Vhix’OI <310.71 965+5 3.4 « 1M 

1075 an Do-TijK'll <29411. 1025 .... 3«J 363 

401, 05 Oo-aitfcTJ (351.91. 855+5 ig 359 

«5 915 Do. Z5 k ’36 (32201. 925+5 WJ 355 

97V 90V On. 25 k ' 20 I3273ij Wjl+5 35* 3^8 

PrtMK O w* mil irdfuiption raw on orweted mflaSHXl ol <11 10*1 an 
121 5%. Ibl Figure m parrnllinei 5(W» PP1 bast month (or mdtuing, 1 
B nw i n tfa pnor u owe. RPI ‘or March I9B5. 3661 and (or Ocrobr 
1985. 377.1. 

INT. BANK AND O’SEAS 
GOVT STERLING ISSUES 

M35I+5 11271 1120 

955 + 5 1096 10.99 

124 +5 1129 1LU 

103 V +5 11 04 1099 

102%+% 10K 1087 

9$%M +% 1085 1089 
in,',a+,: ■ 1487 1122 
U65 +5 * 1121 10.96 
895* +,; ■ io.9i 10.94 
101 -l, I 037 1U4 


10.78 
, 8.97 

1087] 10 72 
IL7> 10.75 

1063 

1068 
1087 
1087 
1082 
98b 
1087 
1080 
1093 
10.4} 
1055 
10.40 
7.40 

10.74 
1084 
10.95 
1052 
10.98 

10.79 
687 

10.00 
10J2 
1084 
1183 
10.63 ! 
10 JO 
10 94 ; 

10.75 1 
10.40 
10.72 
1081 
10.60 
ian 

I 1051) 1040 
1154 1043 
10871 10.40 
1L0C 1088 
-1053] 10.40 
1025 1057 
112/ 10.73 
1086 10.46 
1024 1035 
882 8.91 
10.14 1051 
10JI 1050 
1050 1086 
10.77 10.49 
9.73 10.05 
1085 10.45 


6ei? i*0t Cowl l«nwsCarpIl-[ 
155p ]40p (Cant IMbOBH laps SI ■■ 
23rto 1 49p VCwpwiteDauSaw.J 
365' 255)Crom,ZHI S5„ — J 
445-9S9P ICiPfamSh-rMJ — 
50te i242p lDwnssn0il40c — 

24 15VDauCm.51 -! 

67 1 225|0au Central. ... , — J 
77p : IbVVDtrw-Lec* MtsKJ 1 
67 I 49VDn& BradaretiSl— ^ 

P 36<^£aun Ciras. 50c — 7| 

34 fVEawrtl 

12% FPL Group 1081 J 

374* iFw Cwpn.Aratr.SOc. 

23V HVFwDwaflon 

17V973P 7W Corpn. 635* I 

45% 12^fvH Motor 52 < 

335 20 tLATXbPic 

60% 34%)Gtn.EJra S15 — ! 

55% AifaGiUMt SI - -* 

164 10WCI An First Sups U SI ..; 

ZSh 16WGL Wtswm F il SI .... 

24% 14% Haora hit SO 30 

21% 127, Home FedtmS0.01.J 
61V 41% Hontyrefl SL50 — J 
«U 20 "Hgspilal Cora Am U . ■ 

22% I85iWo«lon tods ten— J 

12BV 86 : <8M Corpn SL25 

32% 215' 'C linksum — I 

31V 22 (ITT Corpn SI _■ 

424* 124* 19 1 matron Inc 

47% WJltRerscH-R-Bil *2- 

20*3 uVlr»lcon 

17% 774p llU Inud SI. 15 

44V 315lLocU»»dCrwiSl — 

24 17VL*»r Star Infis SI 

-34%t 22 Vlnnaaoa Land SO 15 

27%l 145lifMe s 50c ... _ ! 

375 24 I Hand HjiwwS 75 . 
331, 22 'iKUtnMwrHuUOa J 
335 195 | Memll Lynch SI 
162p 42p IfMimwMWter MetnU 

45% 30%(Mk*k Corel 

44% 30VMwp*iUPIS2.5.-.l 

76% 54%|NVhEXSl _l 

29% 21'^PHH. 

26% I2%(Pjcific6asBEJKS5- 
68*, 48VPaaiic Tel+P! SO JO— 

36V 255lPad Core. 25c 

40%| 27%|PeniCDif B3 i )C , — 

4S%| 32VPriW»rrU — 

41V 295 Kliafcer Oats S5 

41V 30%«tpKV Corpn 

IJljWp |Rc«nortS5 ..... 

36V 235 RodnMlI Inti. S1..J. ... 


a* .st= 

mS#"' 1 - 1 - 

615pV-20 12d - 

it* 

sSS-iv oS' - 

2&J+5 $100 - 

351? I SUOt- 
19V SI. 161 - 
16i?a7 32d - 

32 l+% 5iM - 
26V-lj 50d- 
5fl2p 1+7 id — 

45 4% 1 S38tf - 

285| 1 *2 48, - 

29%k. S2JW - 
30 1-5 t Sl_0d - 

31V ‘ *2-26! - 

7D2p 1+7 | 40d - 

av+% SU61 - 
43V-5 I KjS - 
S20p 1-10 1 — ! — 

S2p I. — 1 — 

59p 1-1 ! - • - | - 

285«4+% SI .001 - 25 

11 V+5 1 - I - > - 

2sip >1 - j - : - 

19 5*^+5 j S188j - j 48 

| sum' - 

4l'*rf-% 1 51 «K — 
3651. 1 *3.601 - 

18 1-5 £L96l - 

48SP -2 ' A- 

ffU-iJai 
JEdSlgSz 

in 1 *s= 

24*,d*% • 15d - 

16V I - I - 

46 l+i, j 
23ij;-% 

96V+5 a+.w — 
25%!-% J a.44l - 
23 -5 Sl-Od - 
191a -■ - 

374+5 *2 

U1;A -% *1 _ 

93bp*l -11 60d - 

335-5 60d - 

ZZ5-5 SL9W-J 
- 25V. . . 1 SLOOf - 
W5j-5 j WVjd .- ! 

Bl'.'l _ . 

2ZV«H. .1 BOb — 

53p J-l - I - 
37%4*l Si3k - 
39 1*5 I6S2J0I - 


52 37%l*oir Inds Inc SI 

34 V 27%Bara LrelUj 

16%| HVSaul (B. FJ SI- - — 
70 52VSoatkwest>rnBtBSl - 
49% 3Z‘JSptrry Corpn S080-. 

485 32VS l mCo. Inc. SI 

78% 53 taWlnc.S15 — 1_ 

385 25VTtnnttoS5 — 

202 14S 10B.10pcU5lfc.91-5-. 

345 24%frtianSB25 

47% 35VT1IW Inc. SI — 

26 llUTracor 50-335 

28 IBVTrwtnrntncaSl 

34% lBVTranvworidCnp** — J 

425 29WUwooCarMf51 

41% 26 (Utd. Tec* - 

2bV 18 bilSSueiSl 

70V 51%klS Wntfl 

40 1 31V9Wo4hmrth S3 1 * 


18 I... . 

56%l-% I 
39V-% i 


55d 3Sa 

195 15 
98 lp 633p 
105* 68p 


CANADIANS 

g ! Mttq rCoriL.J 40a 

real II J 16% 

Scot I J 729a 

Res Carp— J 90a 

3 21 % 

iHeft 822p 


I unv-% H4: 

1W >% 164, 

. 138! 

+% 117 
+ % 113 

. 1341 
+% 1L.4; 

+% 118 


562B 312a 

587a Jl* 
337 b 120P 
125 906* 
155 10 
170p 80p 
3B>i 191 
14% 902V’ 

33% ai 

12% 739* 
B84* 375* 
600 456* 
297p 142p 


WBreatarater Res. 

fcw.liiM.Bfc.SZ— 

foa.4KDet.QO0Z 
Can Padflc EMdl 

hrEcho Bn Mines 

CoMenSctpiraRes.— 
MW IlMI 

S^wkrr SidCaiijZi 

rnMysCmp 

MWHhKtC 
Utabon-sBar 
HrinvertalOU — 

Mul — 

paimJ. Corona Res 

jymud Hat G as SI— 

Fir MMtpsa 9 

VMKcoclnEraM. 

SRIsJ AJgom 

Royal Bk.CAi.11 

Seayrasil — I — 

rmtM-Dont BkJJ— . 
VTransCwi Pipe 


842a 1+20 

650a - 




1985 

Wdl Low I 


BANKS, HP & LEASING 

Stock I Price M £d IcvltrtlplE 


CORPORATION LOANS 


97%%Tw 
47V Do 
99, V Do 
94V Oo 
90 ’l| Do 
44,'! Do 
94 U Do 

100V Do 
in Do 
49U DC 
44,0 Do 
49V Do 

49V do- JUiioc 1 

ibli 

5k 
3pt 

mrmolOl; 
0*1 
Do.: 

Do 7 
Do : 
do.; 

Do.' 

Dp. I 





295 153 

685 472 
60 38 

44 68 

545 260 
84 50 

187 120 
525 405 

395 221 

300 237 
730 420 

503 270 
Fe 

410 360 
146 1SB 
252 146 

3T0 225 

K 60 
176 122 
158 123 
■400 270 

92 57 

375 275 
240 180 
143 127 
140 125 , 

405 258 Van Croup. 
280 1W 
413 270 
2*5 185 
195 130 


LONDON SHARE SERVICE 


' BUILDING; TIMBER, ROADS— Cont. 

M«5 i i !* Or Oh j : YT8 

M96 Law I Stock . ' Pnn I - I Rri IcV-DrSlp-E 

K6 j 212 iBMHASOp ....! 35* )*4 j 7J]M!3lll42 

327 2Q6 towrahjtflnck ■ 327 +2 i 629 3 7 . 2.7 24 1 

32 1 20 Baity iBaiilOp. ! 27 ! 02S — : 13 — 

60 I 25 flaKnnilH. J.) 13 d— 52 -3 ! _ I - I - l 205 

126 1 66 ;2hnaRDrv Rfc . 120 -2 ; 76202/9.1 : ~ 

150 I 111 Briton 1 X40 .♦? 78 * |4' 6 

71 j 61 iflrnhfdM Up. — J M ' 3 J5i 0 7 ! 8.4 '348 

234 146 «MrifTCra*fl. - j 234 ,+Z ! d38l 38 1 22 '17.8 

7b 50 WUBrtn 20p. . . J 73 -1 1 d3.li 1 6 ! 6A <12.8 

910 < 540 iBioctleys ZQa. . . 890 1+5 l tZL0 32 1 3.4 'll 7 

603 1 468 :5tce Circle £1 1 592 .+7 ! 200 25 >48 (9.4 1 

242 -190 'Bretdon Lmw .^... 242 I rt* 11 ■ S J : 23.7 

79 . 54%!3roHar Dudley lfto- W 1 1 34SL7'7.1 116 

160 ; 130 i&fl&EA 150 >. j 2S ZO 2A '222 

79 I 55 iBumii ftriSpoy: _ . 6S 29 21 '55 '120 

79 ! 63 IBranrlee.... . 69 . ' 40! 22 i B3 <77 

BS ' 64 !BnanMltf9s_. — .• 86 : 3JI24t55'lQ6 

140 I 20 'Burnett A HjHam — - 20n 1 B rS 08 I6i5l 30 

56 1 50 UttmaaPfcj A!0 j : 54 1 3Jll.9:8J>9J 

81 ! 50 .OmM-Rcamrur .. 80l ? +ll]iOZLS4N 30 ' 3.1 UJ 
50 : 25 TCbMnwwrGro— ■' Z7 -5 1 — ' — 1 — . — 

72 1 « 'Cdndfr Grow.... : 72 1.5 1 8 3.0 & * 


DRAPERY & STORES— Cont. 

MB : ,+ nr Oh J ' VM) 

M96 law 1 Stock ■ Price 1 - ' Ret icviSrt Pt 

549 r 1TB OwenOwea • 5X7 '-3 < 4WR4J U 2&2 


62 1 25 tGasuniF jSq. .. 37 

526 ' 334 iCWJwGratp . 490 

m 204 'CMBirwdtProR. . 330 

116 • 84 OroutJiiO >20p 110 

114 1 62 'De«iGegr»,25p„. 108 
81 1 47 OswUslRaai Ml . 80 

25 ' Snap 5* .. 20 

157 I 75 4EBC50P . 1 138 

78 I 57 frail 70 

112 1 85 IF» ini lQp 90 

92 ! 56 ‘ Do 'A 1 lib 60 

56 • 41 rtnml Huacn 5* 56 

95 I 63 YwlanUiwii lOp 73 

256 117 iFrenchKnr. ' 256 

84 : 64 ICaDiFixd 5n , 80 

34 ' 22 CiBbs Daw*. A 10* ' 3* 


37 IS U 60 -218 

490 1+6 1 Tl5tf 29 1 <* 1 92 
330 >2 . r 574l SB ' 24 ’ 8-3 


BO ' 

20 +1 ' 
138 * 

70 *2 
9tas 
60ar . ! 
56 +1 1 

73 : 


'5.7* SB ' 26 ’ 83 
15J4i L4 • 70 H43 
♦5.7' 23 75 >85 
1.751 26 ! 32 Lllfi 
024 43 ! 1 7 !15J 
t5fc U ' 58 >210 
3-1' L6 - 63 ;l«2 
W2.9 0 7 1 66 "4LR 

T30I27 7.7 ■ 69 
93041 0.9, 74 <28.4 


25* +5 •♦16051 28 13* <12.7 

84 . 64 ICaDiFnni 5a , 80 1 > 44)15 ;79!1Z4 

34 I 22 CahOanlrAlOb ’ 3* ' 1 58! SJ.D 1 66 >100 

270 1 204 «lerar>MJ)10p . ' 270 1 • 537! 9 ’ 29 ; 9 

114 : 89 :HAT Creep IOp ' 104 < • T3.7 1 23 1 52 1IO6 

54 24 iHeical Bor.. _ 1 52 1 — ! — 1 — : — 

308 1 212 iHendcnonCraw - 1 247nt-2 tbOl 26 35 il3.9 

46 I 33 'Hetued-SOfiin 10p..‘ 45 | H53 3J ' *8 . 85 

□42 I £012 i 0* lOocLn 034M..IE138 1 I (Q0%i - 1(7.4! - 

168 < 112 iHrrram! Wririams • 166 I I 1b O 25 ' 52 ; 9.7 

447 1 280 ;Hi W *HiU ! 495 ; .< T1231 34 1 3.9 ! 96 

52 1 33VH*n7flSurtl{)p — 1 42 !. . SL4l 28 1 48 ' 9.9 

180 lZSUlhJKkJcfestn 174 I r 164.0 3J ' 3 J '135 

85 I 75 ’Vintnl Apeq Cpn " 80 1+5 I — 1 — 1 — I — 

XTO 265 JariniJ.I ! 285 1 .1 175< - 1881 - 

35 I 21 KF Jaw lam .1 28 1 1 025 9 1 13 1 9 

130 < C2 Nejeraungi- AS 50 < 85 <-2 < Q2lrifci 20 ! 55 1 86 

95 1 70 <Mat°suaesPis lOp-! 73 F l 23 I 75 : 66 
ISVi £32 :u*aree Cop. n00...l E55>^+% M23SV 15 ' 3.7 |1B3 

329 1197 'Lamj ( Jdwi '329 h- 2 ■ tb 0! 55 < 26 1 9.9 

305 255 ILaihamlJ l£l 287 1 1 1325! 33 : 66 54 

9J ■ 67 'U«tw'Wl ! 80 1-1 I 634833 J 55 '65 

77 I 99 >Litoj <FJ C 1 - 1 77 '+1 1 1364 1.7 t 68 110 4 

U4 1 94 fLat. & Clideside 1 96 I .. ■ t&J 16 I 7.9 lid 1 

312 1 198 fUrwfllY.Jl... . „ 312 !+4 I 161)1 33 1 27 1 15.7 
33B <232 rMcAIpnt lAifredl _ 324 1 I tB.DI 38 i 48 94 

295 1195 CkCanhrtSwweZnpJ 298 ! . .. 8238) 4.7 I U '276 

143 - 90 ^McLauqbhn&H ! 135 1-5 1 7# 29 7.4 1 6J 

160 104 HAagnet* Sonttiems.' 154 1+12) 4 71 20 I 4.4 115.9 


' 44)15 : 79!12.4 

' 1 S8< 2D ' 66 <10.0 

! 557! 9 >29! 9 

■ 13.7] 23 > 52 1IO6 

16 fli 26 35 il39 
. T133! 33 ' *8 . 8.5 
F Q10%< — >(7.4! — 

I lb (7 25 ' 52 j 9.7 
.< 1123! 34 1 3.4 196 
. 01.4) 20 ' 48 ' 9.9 

r 164.0 3J ' 33 '135 
I — I — — I — 
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LONDON STOCK EXCHANGE 


MARKET REPORT 


RECENT ISSUES 


Equity upsurge gathers momentum and index rises 

15.6 more for 3-day gain of 38.4 


Account Dealing Dates 
Option 

•First Declan- Last Account 
T H»aBngs tlons Dealings Day 
Nov U Nor 21 Nov 22 Dec 2 
Nov 25 Dec 5 Dec 6 Dec 38 
Dec 9 Dec 19 Dec 20 Jan 8 

• " New-time *• dealings m*ir tain 
ptaca from 8.30 am two buskxns dsy« 
NiMr. 

London equities turned m an- 
other strong performance yes- 
terday. For the third consecutive 
trading session the tone was re- 
markably strong with the market 
progressing to new heights. The 
indices dosed at record levels 
again, with the FT Ordinary 
share Index ending 15.8 up for 
a three-day rise of 38.4 at 121.6. 
The broader-abased FT-SE 100 
1 share climbed 18.8 . more to 
1443.L 

In direct contrast to Wednes- 
day's session, business initially 
was moderate and the market’s 
upward progress was hindered 
by end-Account profit-taking. 
The main investment response 
came via a spate of favourable 
trading statements. Among the 
list of companies reporting either 
preliminary or interim profits 
were industry leaders such as 
British Petroleum, Boots, Burtons 
and Distillers. All announced en- 
couraging figures which added 
to . the recent flow of good cor- 
porate results. BP, Boots and 
Burton rose stronglv but Distil- 
lers were decidedly less buoyant, 
the news having been. discounted 
in the Shares’ recent rise. 

Demand for most equities was 
persistent rather than heavy but 
it exerted further pressure on 
dealers' short book positions. 
Consequently the market went 
from strength to strength and 
with the help of Wall Street, 
Which climbed 17 points in the 
minutes, continued 


newcomer Sterling Publishing 

staged a satisfactory debut; the 
shares opened at 65p and edged 
up to 67p compared with the 
placing price of 57p. 

Distillers remained volatile 
and touched a new high of 503p 
in immediate response to the 
better-than-anticipated interim 
results. Profit-taking developed, 
however, and the shares dipped 
to 490p before settling a net 3 
cheaper at 495p. Business in 
Breweries declined from the 
recent high levels and the clos- 
ing tone was decidedly irregular. 
Bass continued to attract 
sporadic . demand ' and hardened 
10 for a two-day gain of 30 at 
685p, while buyers also returned 
for Scottish and Newcastle, 4 
dearer at ISOp. 

Leading Building issues made 
fresh headway and generally 
closed at the dav’s best. Buyers 
again favoured Bine Circle, up 
7 more at 592n, and BPB Indus- 
tries, 4 better at 356p; the 
latter’s Interim results are due 
next Tuesday. BMC moved up to 
a fresh peak of 508p and Tarmac 
firmed 4 to 402 o. but Redland 
bucked the trend and closed A 
down at 340b. Co«taln attracted 
fresh suooort and rose 6 to 49fto. 
Rain* Industries put on 3 to 28$p 
on bid h«tjes. in a firm Timber 
sector. Magnet and Southerns 
pained *2 to 154o and Meyer 
International improved 2 to 
172n. 

ICI remained a firm market 
and row* A to 720o on a combin- 
ation of domestic and overseas 
support. 


opening 90 minutes, continued ^ 

toadvance during the after- BnftOIl pleases 
hours 1 trade. International 
stocks participated in the up- 
surge despite a strong sterling 
exchange rate against the dollar. 

The latter faltered after Wed- 
nesday’s spirited rally on the 
latest GNP data. 

The pound's firmness coupled 
with revived hopes of lower 
interest rates both in the UK and 
America generated support for 
Government securities. Longer 
bonds made steady improvement 
and selected Issues succeeded In 
rising j or so before turning back 
from the hi chest levels. Dis- 
appointing US bond indications, 

and slightly i easier -Gilt -futures- . profit-takinc. - British, 
ouotatloiis brought about the late stores attracted yet 
dullness. Shorter maturities 
along with index-linked- stocks 
were rarely more than i higher 
at. the closer. - - 


Composites better 


Recent support of Burton ap- 
peared fully justified following 
the announcement of excellent 
preliminary profits accompanied 
by a proposed 100 per cent scrip 
issue; the shares attained a new 
peak of 625 p before shading 
slightly to 623p— a net advance 
of 18. Burton Warrants were 
marked 45 higher to 560p. Other 
leading Stores, already buoyed 
by encouraging prospects for 
Christmas trading, took heart 
from the news and often readied 
new highs for the year, although 
rises were sometimes clipped 
afterhours following , sporadic 
~ ' - Home 

another 

active business and touched 368p 
before closine a net 4 to the good 
at 36fip. Habitat Mothercare. 
interim results scheduled for 
December 5. rose 6 to 532p. as 
did Harris Qneensway to 26Sp. 
Secondary Stores, relatively sub- 
dued recently, responded to 
fresh, albeit selective interest 
S. Simpson A put on -30 to 325p. 
while Courts A closed 7 np at 
130p. A. Goldberg -rallied 5 to 


FBNANCIAL TIMES STOCK INDICES 


Nov. 

21 


Nov. 

BO 


Nov. 

IB 


Nov. i Nov. 
IB IS 


Nov. i year 
14- - BQO 


Government Sees 

Fixed Interest.... 

Ordinary * — - 

Gold Mines : 

Ord. Div. Yield 

Earning*. Yld. %full> 
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Composite Insurances made a 
firm dtowing as" takeover specu- 
lation 1 revived. ■ Perennial 
favourite Commercial Union put 
on 6 at 241p, while Royals, which 

, last r- week revealed ..excellent 

third-quarter profits, advanced - 20 — takeover- -talk, improved 
at 787p. General Accident appre- 
ciated: 12 at 752p. GRE, at 762p, 
and Son Alliance, at 562p, rose 7 
apiece. 

Unlisted Securities Market 


22 to 3050. 

Electrical leaders revived 
strongly and experienced their 
best session for some time. Re- 
ports that Robert Maxwell is 
prepared to pay £ 100 m for Thorn 
EMI’s Screen Entertainments 
division helped the latter’s shares 
jump 20 to 417p, while persistent 
speculative buying lifted GEC 10 
to 182p and Plessey 6 to 134p. 
STC added 6 at 96p and Ratal 
moved up 4 to 13Sp. Some old 
takeover favourites figured pro- 
minently among secondary con- 
cerns with Crystalate notable for 
a rise of 10 at 13%) and Cray 
closing 18 to the good at 278p. 
Du biller rose 12 to 154p ahead nf 
next Wednesday's annual re- 
sults, vfhlle Apricot Computers 
put on 7 at 69p; the latter’s 
interim figures are scheduled 
for Tuesday. 

- Secondary stocks provided the 
main features among Engineer- 
ings. Meggitt attracted a sudden 


_ flurry of speculative support and 

S3pand still bnoyed by "closed 10 higher atlOOp, while 


-4 to -improvements- of -9 -and- 12 - res- 


I61p. J. Hepworth finished 7 pectlVe^? were seen” in British 
-dearer at 242p. •>. c:' r;. '"'Steam, 155p, and Spear and 

Among Shoes and Leather Jackson. 254p. G. #L Firth, with 
issues, FH attracted revived ' the help of “call" option activity, 
speculative support and rallied dosed S higher at 70p and 


Matthew Hall put on 6 afresh 
to 18Gp as buyers continued to 
show a keen interest ahead of 
the interim results scheduled for 
December 3. B. Elliott dipped to 
55p in initial response to news 
of the £0.7m interim deficit, but 
later rallied on the chairman's 
accompanying optimistic remarks 
regarding second-half prospects 
and closed 2 better on balance at 
59p. Hobson added 2 to 14p fol- 
lowing the interim results, but 
Thomas Locker A fell 2 to 25{p 
in reaction to the disappointing 
first-half figures. 

Takeover favourite Untied Bis- 
cuits again featured in Foods, 
spurting 15 to 232p on a combin- 
ation of overseas domestic buy- 
ing. The appearance of a size- 
able buyer helped Tate and Lyle 
rise 5 to 535p, while demand 
ahead of the interim results due 
on December 12 lifted Northern 
Foods 8 to 300p. Retailers also 
attracted a fair measure of sup- 
port with J. Sainsbnry up an- 
other 4 at 37 Sd and Dee Corpor- 
ation 5 to the good at 261p. 
Recently.- overlooked Br* f a m 
firmed 5 to 17fh>. Hunter Saphlr 
fiained 6 ta 141p following the 
good half-year results and en- 
couraging statement. 


Thayer, an over-the-counter 
medicines and health products 
business, from Pantry Pride. 
Publicity given to a broker’s 
circular helped BTR firm 10 to 
393p, while BOC added 7 at 312p 
and Unilever i at £12}. Reed 
International, however, lost 11 
to 692p following the planned 
savings in Its publishing divi- 
sion. Elsewhere, Associated 
British Ports rose 14 to 388p in 
the wake of a broker’s lunch 
with the company and US buying 
left Renters "B” B to the good 
at 329p. Following the proposed 
divisional restructure, F. H_ Tom- 
kins added 6 more at 237p, while 
Ashley Industrial Trust advanced 
6 more to 76p cm renewed specu- 
lative support AAH added 8 
at ISOp, Unigrciip firmed 6 at 
66p arid Tiph;sk put on 9 to 
126p. Extel, however, dropped 
13 to 335p, after 328 d, mirroring 
disappointing interim results. 
Wedgwood, 10 down at 216p, also 
reflected uninspiring trading 
news together with a proposed 
£13. 6m rights issue. 

Sangers Photographic rose 39 
to 78p on asset injection hopes 
following the acquisition by Mr 
J. R. Peace of Favion's 76 per 
cent holding at 40p per shire 
and subsequent bid for the 
minority at that price. Elsewhere 
In the Leisure sector, Aspinall 
Holdings found support at 153p 
up 4, but Pavilion Leisure shed 
9 to 28p on lack of interest 

EMAP provided an isolated 
firm feature among otherwise 
lacklustre Publishers, rising 6 
to 167p in reply to the increased 
interim profits .and dividend. 
Elsewhere, Norton Opax ad- 
vanced 12 to 127p in front of 
Monday’s mid-term statement 

The Property leaders staged a 
modest revival as investors paid 
heed to a bullish survey from 
estate agents Richard Ellis which 
highlighted buoyant city rents 
and increased demand for office 
space. Land Sec uritie s picked up 
4 to 321p and MEPC improved 

3 to 299p, while Haslemere 
Estates advanced 7 to 517p. 

Courtaulds succumbed to minor 
profit-taking followvg the sharp 
rise that accompanied the 
excellent interim figures an- 
nounced in mid-week and slipped 
a couple of pence to 182p, while 
'Coats Pa tons dipped 5 to I55p. 
David Dixon, however, edged up 

4 to 240p and Dawson Interna- 
tional hardened 2 to 2Q0p; both 
companies are scheduled to 
announce interim results next 
week. 


Results boost BP 
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Boots good 

Miscellaneous industrial leaders 
continued to scale new peaks. 
Bools responded to better-than- 
expected interim profits and 
closed 15 higher at a 1885 high 
of 237p, while Beecham ad- 
vanced 13 to 303p on news of 
the £273m acquisition of Norcliff 


YESTERDAY'S 
ACTIVE STOCKS 


Above avenge activity was noted In 
tbe tallowing stocks yesterday. 

Closing Dey’e 
Slock price change 

Beecham 303 4-13 

Boots 237 4-15 

BP 60S +13 

BuRon 623 +18 

Cray Electronics 278 +18 

Cryatalata 133 +10 

Distillers 496 - 3 . 

Euro Ferrlea 148*, — 24 

Exist 335 -13 

Jaguar 334 — 1 

Powell Duflryn 290 — 2 

Tricentrol 160 — 5 


WEDNESDAY’S 
ACTIVE STOCKS 

Based on berg*' 11 * recorded in Stock 
Exchango Official List. 

No. of Wed. Day's 
Stock changea doee change 

Cheshire W'fda 29 134 — 

ICI 20 714 +17 

5PP Group 20 136 — 

Aahley In. TaL 19 70 — 6 

Glaxo 19 C15»* + 04 

MK Electric ... 19 296 -15 

Allied- Lyons ... 16 292 +2 

Metal Box 15 528 +16 

Cable 6 Wire. 14 650 +5 

Euro. Ferries ... 14 148 — 34 

Rood Inti 14 703 +4 

BP 13 592 -1 
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ing to end the session a set S 
easier at ISOp. Secondary oils 
were overshadowed by events in 
the leaders, but Premier 
attracted support 'In front of in- 
terim results next Wednesday 
and hardened a few pence to 
36p. New London Oil, also 
scheduled to report half-year 
figures that day, moved up 8 to 

58p. 


De Beers advance 


De Been held centre-stage In 
a generally bimyant South 
African mining market, .and 
raced ahead to dose 42 higher 
at 342p following a substantial 
buying order which uncovered 
a stock shortage. Anglo Ameri- 
can Corporation rose sharply in 
sympathy .and settled 65 to tbe 
good at 815p, while NQnorco 
jumped 30 to 550p. 

London-domiciled Financials 
provided firm features in Con- 
solidated Gold fields, up 6 at 
512p and Hampton Areas, a like 
amount better at 146p while Rio 
Tinto-Zlnc hardened 3 to 543 p. 

South. African Golds extended 
their recent upsurge as persistent 
Continental and London buying 
followed Tuesday’s economic 
package of tax cuts and lower 
Interest rates in the Republic. 
Share' prices were marked higher 
at the outset . and ■ therafter 
gained further ground to close d* 
the day's best levels. The Gold 
Mines index put on 8.4 more 
to 293.6— Its best level for more 
than a month and a jump of 76 
points since November 5. 

The leading heavyweights 
showed gains of np to a point, 
as in Vaal Reefs, £46i, but in 
the main rises were generally 
confined to around i. Second- 
line Golds were highlighted by 
Kinross, 61 better at 961, Harte- 
beest, which advanced 27 to 282p 
and Elandsrand which pat on 
14 to 372p. 

Platinums took heart from the 
strong gains in Golds and Finan- 
cials and Impels edged up 10 
to 575p. Rnstenbaig settled 5 
better at 52Sp. 

Australians continued to per- 
form disappoint inly and mirrored 
widespread minor falls in over- 
night Sydney and Melbourne 
markets. North Broken Hill 
slipped 6 to a 1985 low of lOOp 
and CRA dipped 8 to 252p, while 
Peko-Wallsead lost 4 to 232p. 
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The oil leaders were given a 
boost by BP’S third-quarter 
profits which were well in excess 
of most market forecasts. . A 
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morning, BP were marked up 
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quently' advanced to close a net 
13 up at a 1985 high of 605p. 
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Shell rallied from 680p to touch 
touch 6S5p prior to closing un- 
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quarter figures and dropped to a 
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IS +ia 

- eanq.lntAJjUKJ B. 10 G ^ 

. Bekaort...... ■ 8.490 “?o~ 

. Qrrent CBR_— a boo. 10 

CockeriO 213 rs— 

ggn*f<»« , «.ooS! ™, . 

! SSssarraJSS jg 8 
. arairae:-: s® 

wSo +!» 

22S*2r"~ 5'15° +iso 

• "OO OfcWl 6.7C0 —to 

Intercom ‘ 5,030 + iX 

■■s aw ^-MW -ISo 

- JffiSfc-::; ;s :is° 

iSgt 1 !* =a- 

pig t5S 

■■ sowiy. — 6.200 4 . iso 
StanwtokHm — 1 1^70 * 
T/actJon«l___. 5.500 —150 

uob 1 6 ;g£i +lo 

wagon Uf I <giQ Ijg 

• DENMARK 

Nov. « 1 Prion [-4. or 

. [ Knr» i — 

Andelsbanken — i 583 ^_in 

Baltic Skand 580 

Cop Handelsb'nk' 225 ■ — a " 

- 5 ■ aukkertab — .1 465 i — is 

.DMaJkmk 1 S76 -10 

DoDAnkae Luft.- 1,480 ! 

Eart Astatic ! 234 , 

Forcncdo 8ry0B^ 1,075 • 

jsks as;-*_ 

J&fcs 531 ■ r|g 

govolnd* —.'1,805 • _38 

PrWatbanKen — 325 —8 

Provlnsbankan — . 470 

8m kith (F.L.1 B.-l 80S —12 

Sophuc Berand— 965 —30 

Buporfoa- — 360 i — C 

FRANCE 

Nov.21 .! Price! + 

„ 1 Fra, j or - 

EmpnintHl 1973 1,480 -65 

Empnixit 7% 1878.7.660 ■ —85' 

Aooot. 283 +8 

Air Liquids ;.f 589 1 +5 

B_Q— ! 610 : +i6 

Bongraln — >1,650 +10 

Bouyquem- ] 636 • +7 

BSNQervale 9,410 * +35 

C1T Alcatel [1,447 +48 

Carrefour *9,660 . +36 

CJubMedltar*n -4fe8.a ■ +8.8 

deBanealro—— {' BOO +4 

Coflmeg— : 298 1 +0.9 

Damart. -2,100 . +114 

Darty — 1,915 +79 

Dumes&JL 1 848 , +28 

Eaux iCJ* Gan) -J 770 [ +30 

Bf-Aqultana J 210.8 .+9.9 

Easilor — 2,105 ' +95 

Oan.O«oidantala;. 703 +8 

(metal IJ 76 ' +8 


I GERMANY 


■»»■** ‘Ptteal+o* 
_ ; bm. — 

wyer-Varem 438 ! +4 

HEP***-— , 455 +2 

fwn eov«ic::' IS' S - :« 

gswst:: H5 • 1U 

SSSlS-'^r:; 1 ® ; li 1 

^•^laBahcocSt. *25 

geutoch* Bank- 712A +6 

Henkai 407 . : , r 

Hoebtkrf. > + 2 # 

Hoeohst 956.5? +5 

Hoaseh Wetti .. 166.8 +18 

HotanamuP) 489 , 

Horten. 212 +1 5 

Hueael ■ 425 i +15 

JJanrtadt — 321 : +47 

Kaufhor. 328 ! +e' 

KHD- : 328 

Moacknar— : 86 ZZZZ 

Uitdc 695 . +10 

UlfthM#* £24 +1 

MAN * 200 * +3 

Manoe«n«nn_...i £67.7 +4JH 
M oreed o* Hid. .. 3.119 +18 
M*taJ»S«f«n..~J 307.5= +4 

Nbcdorf :....' 663 ■ —4 

Poreohe ; 1#30 O +10 

Praueug.—— • 239 —1 

Rhein West Eleot, 900 + 2.0 

Rojenthal ■' Si? J +» 

Soherlng 1 666 + 4 ^ 

SiMitni— ....; 673 ‘ —4 

1 172.5 +OJ 

Varta 300 1 +s 

Veba 1 * 66 . 3 ’ + 2.6 

V-E-W I 140.3, 

Vgrdn-Wut — [ 354 +3 

Volkxwagen — ! 411 . +4.5 


NORWAY 

! Price : + Or 
Hov. 21 , Xn»ner — 

Bergen* Bank — ■ 174 - 1 

■orre guard 450 —5 

Christiania Bank- 162 ; —1.5 
OenNcrske Credi 17S.S -2.5 

EUtem. 1 98 ■ -0.5 

Keimc* i 181 . 

Kvaemer— 1 187.B +i a 

Norske Data 1 454 +9 

Norsk Hydro. ; 160 . —2J5 

Storebrand 1 287 ' - 


.AUSTRALIA (continued) .JAPAN (continued) 


, Price + or 
AWLS — 


Prfes . + or 
. Yan ; — 


CANADA 


Boo Bilbao 

Boo Central..— 
Bco Exterior..., 
Bco Hlepano — 
Bco Popular— 
Bco Santander. 
Bco Vizcaya— ^ 

Dragadoe, — 

Hid rota. — 

Iberduero— .. 

Petrcrieos 

Telefonica 

SWEDEN 


Price j +or 

■! 413 j 

.. 340 • - 

.. 205 I - 

-I ISO i -1 
J 433 f +5 
..! 390 +1 

■I 560 +9 

142 .+0^ 
88 : — O X 
-1 109.2 +1^ 
145 : +3.5 
_ 144 : ... 


Price : + or 
Nov. 21 Kronor — 


Gan. Pop. Trust; 
Hardle (James).. ■ 
H+rtogen Encray 1 

"•raid vyTime* 

K 1 Auet.. 1 

Jlmbsrtane 
KlaOra Gold- — 
Leod Lease ; 

mw- ; 

Mayne Nioklesa- 
Myer Emporium.: 
Nat. AusL Bank..! 

New* ; 

Nlchoka nwl — . 
NorandaP , «P.‘ptf 
North Bkn HUL-4 
Oakb ridge.—....! 
~Pancontlnental j 
Pioneer Gone — 1 

Poeeidon — . 

Queensland Coal' 
ReakrtlAColman: 
*epw— — — 

Santo* , 

I Smith iHowardW 
TIM*. Natwide 

Toothy..,— 1 

Vamgas— — • 

Western MI sing J 
Weetpac Bantc. -■ 
Woodalde Petrol' 

Wbolworths - — 

Worrnod Inti I 


■. Mov.21 j'ZSf i tr 

Banco Coni'la— '24.150 —50 

BastogMRBS 505.3' +ZSJ> 

central# ; 3,525! +15 

C.I.R. ] 6,395 +390 

Credtto ttallnno— 3, ZOO —40 

Ftat 1 4,956! —64 

panenH AealourJ 66,700 +700 

Itaicetnont! : 50,800 +200 

La Rlnasoente— | 1,025 —17 
Montedison — J Z.470 1 +45 

Olivetti ■ 7,895 +189 

PIreUI CO——! 6,852;— 110 

Peredi Spa 3,410. — 110 1 

Salpem 6,990 —10 

Snia BPP 4A10 —IS ; 

Toro As^o— : 92,680; —120 1 

NETHBOANOS 

Nov. 91 > Price • +or 

I FIs! — 


AGA— 162 ! 

ANh-LavalB 240 ■ 

ASEA (Free) ' 310 ! 

Astra (Free) ’ 614 - 

Atlas Copco ; 145 

Cards (Free) 930 J 

Cellulose 1 160 ! 

Elcotrokuc B. 176 | 

Ericsson B : 193 ’ 

Esealte 410 

Mo OCh Domajo .: 175 1 
Pharmacia -.— 1 181 ! 
Saab Scania Free soo • 

Sandvik : 600 I 

Skandia ... H 284 

Sken EnskUda 5 66 ’ 

3KF— • 946 • 

Sonncson ,.T52xr ■ 

Stem KopparPrg 1 163 . 
Sven Handlesbn j 203 
Swedish Match < 221 , 
Volvo 6 (Fro*) — + 265 ! 


SWITZERLAND 
Nov.21 ■ 


Price • +or 
Frs. i — ■ 


Essilor 1 

y- % 


Lafbrga Coppea.- 670 1 
L'OreaJ Z-ZZZZ 8,537 : 

Log rand 2.323 i 

Maiaone Phenbt 205 > 
MatraSJL -.1,585 1 

MleheNn B — 1.466 1 

iMIdUCIei 3.431 

Moet-Htnn easy -2,099 j 

Moulinex • 59 ■ 

Nord Eet. 1 124.8. 

Pernod Wca 734; 

Porrier — 446 I 

Patroles Fra I 293 • 

Peugeot 8 JL . 452 . 

Printemps (An.)— 339.8 1 
Radlotecb— T 410 ■ 
Redoute—— ‘ -1*860 ' 
Nouseel-aelBf— T;M 7 

Senmeg — ! 362 

(MrftawibfietJ+'l.ASO > s 
Telemeo Eleot -A»0 l 
Thomson (08F)—i 637 ; 
Valeo- ; 329.9* 


ACF Holding . — 

AEGON • 

AlhoM- 

1 ABN • 

. AMEV — ’ I 

' AMRO — • 

1 Bradero Cert. 1 

Bos Kalla West m.' 
Buehrmann -Tot.' 

Cal land Hlga. 

1 Oordtsohe Perm; 
EIwWar-NDU....- 

Fokkor 

Qist Brocades — I 

Hal (token — ! 

Hoogovaru i 

Int Mueller ; 

i r i ss 

KNP. ; 

Naardsn ...... ; 

Nat Nad Cert ■ 

Ned MU Bank > 

> Ned l la yd * 

Oce erinten 4 

Ommeren (Van)- 

Pakhoad 

Philips : Z 1 

Robaco J • 

Bodamco — — — 

RoflDCO — ■ 

tors n to 

Royal Dutch— . 

Ifnllevai;, 

VMF stork— — .. 
VNIL— 

Was«ahsn^_ — _ 
west Utr Bank — 


NOTES — Prices on Hits pegs am sa quoted on ths 
individual axchsngsa and am last traded pries*, t Dealings 
ouspendsd. xd Ex dMdaad. ice Ex scrip hw xr Ex rights, 
u Ex alL 


AdlalntL- ■ 4,750; 

Akisulmse 670 

Bxnk Lau : 4^25 

Brown Boverl — > 1.920 

Cltaa Oelgy ■ 3,790. 

do. (Part Cert*) . 2,990 

Credit Suisse ; 3,460 

Elektrowatt < 3,573; 

Fischer (Geo.) ..- 1,170 
Hoft+toohe Ptcu liajso 
Hoff-Rocha 1/19.--1 1,550 
Jacobs Such ard i 7,625 

Jclmon 3,500- 

Landis 6 Cyr 4 2,250 

Nestle ; 8,185 

Oer^Buehrie 1^80 

PlrallL : 377 

Sandoz (BrL. 10,075. 

SandoziPt ctaV.J 1,710 
SchlnOJdr (PtCtS) 860. 

Stka 1.750. 

Surveillance A— i 6,010 

Swissair I 1,560 - 

Swiss Bank ’ 685- 

Swiss ReMscc — 13^00 . 
Swiss Volksblc.. i 8,44a 

1 Union Bank.. ■ 4,960 

Winterthur. r 4.930 . 

Zurich Ins. 5.600 


—l AUSTRALIA 

+U Pries • +or 

Nov.21 :Au«t 3. — 

la® ANZCroop ; 4.65 +0.03 

IS 3 AmpolPet. 2.15 "Z 

Ini Ashton i 1 — OJB 

+ 46 AusL Cons. Ind... 1 2.B2 i -0.01 
+V6 Aust GuarantsB .1 2.45 —0.1 

Ig AusL Nat. tats ! 2.72 , -aOi 

+03 APM. 8.85 . 

IT Bell Croup ! 11.7 . -0.1 

—0.1 BeU Res .-..— 1 4.»xc +OJE 

-0-5 Band Corp Hldg*' 2.12 u. 

+0-5 Bora) Z? 5.13 +D.B 1 

Bougalnvifle 1-88 

+a3 Brambles ipds -■ 4.12 

+02 Brfdgs OiL— ! 2.2 -Ol. 

+0J B. H. Prop. < 8.58 . +0JI* 

I®. CRA -i- 5.34 —0.12 

C&R — - 3.33 -0(01 

ISs casilamalne Ty*; 8.0 • ; — .... 

Coles fCJ.) 4.04 * +0.84 

— Comalco"A- — | 1.68 -002 

^ Consolidated Pet 1 OAB 

the costain Aust——' 8.1 —015 

■lings Dunlop Olympia. 2.35 +o.as 
ta| £ Elders DO — -_ 2.76xo +0.01 
Energ Res , 1^5 


HONG KONG 


Bank East As**—' 
Cheung Kong — 1 
China Light—— 

E verge 

Hang Seng Bank 
Henderson Land 
HK China Gas— 

Hk Electric 

HK Kowloon Wh. 

HK Land.- 

HK Shanghai BK. 
HK Telephone.—' 
Hutchison Wpa-‘ 

IntnL City .... 

Jardlne Math ' 

New World Dev_ 
Orient O' seas — 
SHK Props. 

Shell Elect 

Swire Pae A^ 

World InL HMflisI 


JAPAN 


t- ZJ03 • _ B >JHI 575 

1 3.15 ; -JiUal Bank.. 1,050 

r* «.» . - _ .. Mitsui 419 

t 5.6 — o.j* Mitsui Estate - '1,050 

.1 £14 L Mitsui Toatsu 1 215 

j 0.25 1 —am MltSukoshL 1 616 

? ai5 NCK Insulatosrs^ 692 

AM ; +0.B2 NikKo Sftc 765 

J 2.43 , —0,32 Nippon Denso- . .'1.390 

V 3.15 -0J» I«PP«| Elecl '1,840 

,: 3 65 ; — Nippon Express. ; 677 

.[ 4.72 1 +0.02 Nippon Gakki. 1,650 

.. a 76 I —0 84 Nippon KogafcU- I 956 

.! 2.3 J Nippon Kokan— 135 

r nm . Nippon (Ml ' 762 

I a?? . Zo '« Nippon Seiko 480 

1 is ! Zn'rs Nippon Shlmpan' 788 
!i ill 1 Nippon Steel — . 160 

; 2.22 Nippon Suiran.—: 346 

.' 3.5 , Nippon Yusen ... 340 

I' 1.5 ; —0^2 Nissan Motors..-' 572 
1 ! 3.6 ; — - NNshin Flour-.— •' 498 

, 1.38 -0.B4 Nomurp ;*,040 

. 6.34 1 +a04 Olympus 1,010 

} 4,1 —091 Oudooemtnt .. 810 

8.45 1 —0.07 Orient Hnanoa... 902 

! 55 ; Orient Leasing -.2.490 

xa j Pioneer '1,640 

J 3 2 , Inii Ricoh — .... 1,160 : 

\ rl i +0Jt Sankyo 1.070 

1 J 5 ■ r£oi Sanw* Bank ; 1.500 

I ' Sanyo Elect 408 

1 o-a 3 eWsU [ Pretao,... 870 ' 

Seven-Eleven— 8.780 

Sharp «... 865 

Shimizu Constn 588 1 

Shlonogl — 735 

1 ShUeido — ‘1,190 

Price + or Shows Danko — 213 ' 

! H.ICS — Sony 3,900 I 

S' to mo Bank '1.670 1 

24-1 +0.1 Stomo Chem - j . B4S . 

21.1 . -^.1 Stomo Corp.-- I' 712 ■ 
. 16.4 +0.1 S' to rno Elect.. ..." 886 1 

; 0 69 —O.Bl 8-tomo Metal 143 ■ 

*7-75 +0.75 Tasei Corp. 1 322 ; 

2B7 - Tatsho Marine. .. 540 

12.6 • -03 Thlyo Kobe Bank 718 : 
05 ; —0.06 Tt+eda-- 862 ] 

7.7 * +0.06 TDK >.4,190 1 

6.8 Tallin- 1 475 * 

7 AS Tea. Nenryo (-1,110 : 

9-9 1 +0.05 ToJcaf Bank 1 1^10 * 

27A : -0.1 Toklo Marine.. ’ 909 j 
0.98 — — Tokyo Eleot Pwr 2,550 . 

1M 1 —0-2 Tokyo Qa*. • 290 I 

•too 5 TokyuCorp 536 

iiT ■ Toppan Prints— { 940 , 

on,: Toray '■ 624 

ao s “nS Toshiba Eleot 378 . 

b I n* Toyo Seikan 1,470 J 

In or Toyota Motor— 1,150 | 

4 °- M UBE Ind*. ■ £20 ' 

Victor 1,140 1 

Yamaha — » 638 J 

Yamajchl See _ 1 700 ! 

Y'mauonehiPhm 3,010 1 

1 □+., ■ . Yomazakl — B93 I 

Yen^ + — YasudaFIre 545; 


51S% 15*2 TSj 
&» 8% 


Sack IW Iw Dm I 

TORONTO 

Pricer at Z30pm 
November 21 

3852 AUCA M 515^ 15*? 15% 

TO Aherftfd Sh A A 

132 AbrtltV Pr SITS, I7U 17% 

17810 Agmeo E S20 '19?, T^’a 
10713 Albrta En 517% 17i» 17% 

6730 AUKB N S15% 19% l$% 

101826 Alcan S37I, 26 36% 

400 Aigo com sar? 20 % 2013 

135 Aigoraa SI 520 20 20 

2200 Asmara S13% 13 13 

2900 A CO I 1 SWI 3 10% 10% 

AK0 0 SIDS 101; HP? 

BC Sugar A S2S% 25% 25% 


Ajinomoto ...;i,lBO | 

: All Nippon Air ' 605 i 

l Alps Electric — .1,580 ■ 

5 Asahi Chem— i 770 I 

ASShlOtSSS ... - 868 , 

- Bank Tokyo 726 I 

Bridgestone..—- 532 • 

Brother Inds. ! 559 

Canon 1,110 • 

Casio Cotap 1,840 

. Chugai Pharm 876 

Daiel 710 ; 

Dia-Iehl Kan. BK. 2,450 
Dia Nippon Ink— 303 . 
Dla Nippon Ptg -1,220 ■ 

Diawa House - 891 > 

Dtewa Sao. 766 ; 

BsaL- ll,250 

Fanuc- 7,470 1 

Fuji Bank ..1,430 ] 

Fuji Film—. 8,070 | 

Fujisawa 826 ! 

Fujitsu 1.060 

Furukawa Eleot I 331 | 
Green Crosa— .-2,190 I 
Helwa Real Est- ; 786 

Hitachi 1 721 1 ■ 

Hitachi CredtL— 1,100 : 

Honda .1,180 i 

IndL Bk. Japan— 2,040 { • 
imhikawaj Ima Hr J 186 
isuzu Motor*—— 355 

Itoh (Cl. — 392 - 

Ito. Yokatfo 3,000 

JAi 6,350 . 

Ju»CO-— — ..— 1 928 ■ 

Kajim ! 462 - 

Kao Soap ! 981 - 

Kawasaki Steel-; 140 - 

Kirin — 1 725 - 

Kobe Steel 180 , 


■ SINGAPORE 


Komatsu . , 

KonJshlroku 696 ! 

Kubota 338 . 

Kumasai 703 

Kyocera . — — — 4,060 1 

Marubeni 327 1 

ManU 1,520 r 

Mazda. Motors— 692 - 

MeUaSeika ~ 541 j 

MEI 1,20 ! 

IWbishl Bank 1,46 

MbJshi Chem 49 , 

MTHslii Corp 66 

M'bishl Elect 64 

Mbiahl Estate— 1,140 


Nov. £1 -Price +or 
I 3 - 

Bo u stead Hldgs-' 1.38 • -0.84 

Cold Storage ; 3.08 ; —0.12 

DBS...- ; 5.95 < —OJB 

Gentlng 5.55 — 0.IS 

Haw Par. Brea...., 2.03 — O.U 

Hong Leona Fin- 2.66 - 

InchopeBhd.. ’• 9.11 — O.M 

Keppol Shipyard’ 2.15 -0JI5 

Malay Banking...' 6.15 - 0.15 

Malay utd. lnd...| 2Ji +0.M 
Multipurpose...-! 0.79 — O.SI 

OCBC 8.46 —0.16 

OUB ......j 2.75 — O.BB 

Public Bank -j UB +o.os 

Sime Darby - 1 48 —OM 

Singapore Press. 1 6.45 —0.05 

Straits Trdg. , 2.B1 • -0.05 

Tat Lae Bk J 2.48 — 0.10 

(JOB— ... I 3 60 — gio 

SOUTH AHUCA 

! Price 1 + or 
Nov . 21 1 Rand 1 — 


1 ja ’• 

U 1 1—. 

58 • 

38 i +1.35 
210 ' +3.5 
18.25 +028 

13.5 ■ +0.2 

84.5 . -0.5 
OO . +04 

5.0 , +0.1 
16.1 +0.1 

55.5 , -0.75 

73.5 ■ 

39 00 

OD5 .-006 
9.85 +0J5 

1025 +050 
£20 -O0i 
4425 4 078 
25.50 -026 
13.2 I +05 
9.75 ....... 

825 4 02& 
£5 | +2 

6.4 • -02 

8.0 | +0,1 


Abe room 1 

AEACJ 

Allied Tech 1 

Anglo Am. Coal. n 
Anglo Am. Corp .1 
Anglo Am. Gold-; 
Barolays Bank- 

Barlow Rand 

Buffets , 

CNA Gallo ! 

Currie Finance-' 

Da Beer — ' 

Driofonteln — — ‘ 

FS oedutd- 

Gold Fields SA— I 
HJgfcveM Steel 

Ned bank .... 1- 

OK Bazaars— ; 

Protea Hldgml..-[ 

Rembrandt- 1 

Rust Plat 

Sefren — 1 

Sage Hldgs ! 

SA Brews , 

Smith iCGi 

Tongaat Huietts 
Unisec. 


OVER - THE-COUNTER Nasdaq national market, 2.30pm prices 


Sabs ISnh Uai Liu dag 
0te*» 


Continned from Page 33 


OdSBcp 22 219 
Online 47 

OpfcC 838 

Opfcfl 2609 

Orbenc 10 

OrttT ZOB 

OrisCp 420 

Oshmn SO BM 
0»TP . 2.78 - 51 
OvrExp 3 

OwnMs SS 301 
Om 1575 

PNC* 1.32 1351 
Paccar IJQa 151 
PacFat 107 

PacTal .80 50 

PacoPh 9«7 

PancMx .13 172 

ParfeOh JO 65 
PatntM 115 

PSUMr t 206 
Psych* 168 

PaakHC 781 

PagGM .06 585 

PonaEn 2L20 52 

Pantara .68 118 
PeopCx .05r 37K 
Patrlte 1.12 314 

Phrow 749 

PSFS .ISa 4295 
PhOQ) .30a 11886 
PbnxAm 13* 

PleSav £M 

PteCafo .60 169 
PtonN 1.04 1248 
Pton8t .12 21 

PoFo* 177 

PieyMg 456 

Fora* 102 

Pome 14 

Romka 36 

PwConv 213 

PracCst .12 91 

SS 

Priam 9W 


32 32 - % 

6% 8% 6%+ % 

JP, 14% Ws + % 
27V 25% 27% +2% 
14 M U - % 
F’l 6(* fffc-V- 

7 8V 7 + % 

«% W% 13V- V 
33V 33% 33%+ % 
11 11 11 + % 
16% 15% 18%+ V 
% V. 7-16+ VI 

P Q 

33% 32 33%+1%' 

41 40% 40% 

10 9% B%-% 

15% 16*4 TS*« 


Saks Mgb laar tM Chay 
PWri 

390 22 ' 28% a + % 

s s 

87 10% TO** W( ' 

EB8 13% 73 13%- % 

881 23% 22% 23*4 + V 

,tt)r 161 6% «% 8% 


0*4- % 
23*4+ V 
. 6 % 


JO 1545 19% 16% 18% - % 
-20b 8D0 23% 21% 22 
1J0 314 44% 44% 44% + % 
84 12% 12% 12%-+ % 


tab Sate Hgk tax lad dag 

(MM) ' 

Tandon 3026 3% 3^ 3% + % 

TeCom 3 13% 13% 13V 

Telco WS 10*4 10 10 - % 

TkmA t 1381 36% 35% *%+ % 
TaiPlUB 1078 9% 9 9*4+ % 

Tetaad J2 138 28% 28% 26%-% 

Tsipct* lass IB’s 19V 13% 


JO 126 21% 20% 

X Y 2 
282 2% 2% 
1288 8% 8*4 

13SB 14*4 13% 


321 13*4 
3 1155 7 BI 4 
85 5% 

,12 5 s 

181 30' 


17% 18% + % 

•a 7 §- ^ 

a a. 

29% 29»(+ % 


409 2*i 2% 1 

823 10% W 4 18 
458 18% 18 18%+ % 

*2 * 3% S%+ % 

285 JV 0* 8 V- > 

9 1W« «*! 10% - % 


16*4 15% « + V 

8 7% TV- % 

12 11% 1T% 


20 18% 19% 16% 

17 12% 1S% 12% 

186 25% 25*4 25%+ % 


FYlcCraa 
; PricaCc 


. Pnrora 


.• ProdOp 

.18 

PragCa 

.12 

ProP*Tr 
i Prowio 

L20 

. . . PoriBn 
- QMS 

*40 

Quadra 

Qutnwn 
■' Ou«W 
. Quixote 

J8 

: QuOtm 


RAX 


- ftFM» 

162 

■' RadSys 
• RadtnT 


- Rartton 


Ragan 

Raws 

1 

> flar&i 

.St. 

•' -ftodKJr 


!: Rawkig 
.' RtCCU 

M 


512 
SO 397 
.12 31 

265 
.18 32 

60* 
117 

■15a 

JOa 

1.40 M 

33 ZJ1 

fMB 

55 

.60 3213 
1.10 1761 
.06 W 
77 

54 162 
I 245 
31* 
30 


5% »s S%- V 
13% 13% 13% — % 

18 18% 19 + % 

12 % 12 % 12 %+ % 
7V 7% 7%- % 

35*« 34% 35 + % 

26 Z7*a 26 + % 

9% B% % 

24% 24% 24%+ % 

10% lS+ % 

"RTlTli-A 

-30% 30% 30% + % 

-wjt 3^ 3 ^.»“ ^ 

. 6% 8% 8% 

10% 10 10*4+ % 

21 20% 20% + % 
23% 23 23%+ V 

2 1% 2 
13% 73*4 13% - % 

13% 12% 12%+ % 

32% 31% 32 + % 

8% 8% 8%+ % 
<T, 4%413-16-Vl 

0* 63% «^Z +% 

ts ’a \ 

42% *1% *2*4 + % 
11% 11% 1T% 

w« m I; 

8 7% 7%+ % 

11% 11% 11% . 
82*4 21% «% + % 
4% 4% *%-VW 

17 187, Iff, - % 

12% 11% 12%+ % 

R R ' 

7% ^ . 

17% 17 17%+ % 

13% 13% 13% - % 

9% 9*4 fl% , 

*4 ** S 4 Iv 

3% 3 J%+ % 

32% 32% 38%+ H 

19 «% « 

2 1% 1*6 

S3 22% 23 + % 

11% 10% w%+?» 

33% 30% 30%-l% 

5% 5% »s- % 

17% 17*4 17% _ 

H% ft 

iS iS £ l 

1 TSs % 

28% 2®9 29 + % 
45*4 *4% *5*4 + % 
173, 17*i 17% “ % 
6% 5 ?•+ ^ 

M% 21% 21% 

19% 18 W% + ft 
9*5 30% 3*%+ ^ 
14 13% W + * 

9% 9% 9% 

27*4 27 27*4 

< ft ® _ u 
3% 3% 3% - T 

t2*a 11% 12%+ ?i 


37 7% 

229 8 
156 4% 

2536 6% 
660 2% 
264 2 


2VW-V16 


JO 56 23% 22% 22% 

18 6% 6 6 

JJ5 2495 8% 8% B%+ % 

J6 1160 12% 12% 12%+ % 

JO 965 22% 21% 22% + % 

t 118 34% 23% 24 + % 

62 16% “ “ - 




23% 24 +% 
18% 16%+ % 


ja 606 35% 35% 35*2+ % 

188 62 *1% 41 *1 - % 

,18 103 21% 21% 21% 

1*72 9*4 9 9 - % 

.15 1842 27% 27% 27% — % 

85 1(1% 10% 10 * 4 + % 

598 4% 4 **4+ % 

840 13% 13*4 13%+ % 


63 14% 14% 

481 20% 20 
105 5 4% 

JO 86 15% 15% 
62 TJ 10% 


a+-i 

5 + % 
15% - % 
11 + % 


*9 15% 15% «%-% 
J8 31 10% 10% 10% + % 


SofWh 

Softs* 

SonoePa 

Sonrfd 

SoHosp 

SttidFO 

. Soutrat 
Sovrgn 

SmraM 

Speedy 

Spetian 

Spaces 

Spirs 

SorSur 

StdBkl 

Standy 


32S 2% 

7J64 185 51 
558 25 

18 e» e 


Z% 2% 

5B% 51 + % 

*8 


182 16*4 15% W*4+ % 

__ 84 26% 28% 28% + % 

SOB 3 18. 18 * 18 + *4 

167 *%- 4%' 4%+'% 

J2 619 22% 22 22% + % 

3 S ^ w . i an 


618 Z2I9 

JO 22 wC 
.10 1388 6% 

138 342 a 


i ranxa u M| iu T 2 HJ+- u 

ThrdNs J4 701 2S% 2*7, 26 

fhortae 206 8 % 6 % + % 

Ttxxlft 807 7% 7 T%+ % 

TJroeEn 683 *7, 3% 4-7, 

TmaFIb 172 W% 14 14% + % 

TV*y 491 % % %- % 

TottSys 3-27% 27% Z7% 

TrakAu 105 Tl% 11 11 - % 

Triad* 42 9% 9 9% — % 

TnnJo JO 109 23 24% 24% 

u u 

USUCS JO a . 25% 247, 247, 

UTL 318 16% 16% 16% - % 

IRtray .06e 436 8% 8% B% 

Ungmn 1338 14 13% 137, 

UW8 . 300 13% 13% -13%+ % 

UnPintr 1 J9t 120 27% 27*4 27% 

UnTBca 150 226 58% 57% 57% - % 

UACmm JX 140 2S*« 24% 25 

uaWak .15r 83 9% 9% ‘ S%- % 

UBCoi A-08 546 29*4 2B, 29 + % 

UFaGrp 8 7 6% $7, 

UFsJfd .05a 305 18% 17%. .18%+ % 

UGrdn 188 -68 8% 7% 8%+ % 

UPraad 13 11% 11% 11% + % 

US Ant 38-4 15-16 4 1V16 *1 V18- 

ys Bep 1 266 SO*, 29*4 30% + 7, 
US Cap WB 5% 4% 4*1 - % 

USOage 29 3 2% 3 + % 

U5 iCi .081682 30% 30% 30% + % 

USSheh .12 29 4% 4% 4% 

US Sur .40a 430 1 Vg 17% 177, - 7, 

US Tra 1201139 42 41% 42 + % 

- UStato SA 406 22 21% 21% + % 

UnTeMv 186 24% 24%. 24% - % 

UVaBs 164 60 46% 46% 46% 

UnvFrn 329 20% 20% 20% + % 

UnvHtt 1349 13% 13. 13% -1% 

UFSBfc .07% 63 11 10% 10% 

Uscaf JB 116 47, 4% 4%- % 

V V 

VU 227 6% 6 8 - % 

Vt» 1526 14% 14 14% * % 

VMX 119,-4% 4% 47, ' 

VSE .16# 1 10*4 10% H>% 

VaBdLg 783 8 7% 77,+ % 

VS fSL 119 19*4 19 *9 + % 


Sate wp l«Un Ckg 


14*4+ % 

a + % 

25*4+ % 
*3 - % 
*4*4+ % 
3B+5-1- 

iS - % 

2%-Vk 


J4 1383 25 24% 

.10 1008 25% - 24% 
-481 46 13*4 13 

138 124 45 4* 

581 2% 2 

46 8 9, 

J6f 182 11% 11% 
82121V1B 2% 


LONDON 

Chief price changes 
(In p«ne« unless 
otherwise taficated) 

RISES 


Exl3K%’96 

Anglo Am 

Ash Ind Trust — 

Ass Brit Ports 

BTft ; 

BairstowEwes 

B eec h am 

Boots - 

BP 

Burton 

Cray Elec 

Crystalate 

De Beers Dfd. 

Dubflier 

EMAPA 

GEC 

IQ 

Magnet 

Meggitt ; — 

Norton Opaz 


ian isfa "a 


84 23 

jar m 8% 

757 1*% 
122 9*4 

JO 87 7% 

1 58 29 

426 15 
LSD 28 27 


22 % 22 %+ % 
8% - J*, + .% 

* 

£ 5+ % 

14%, Vfc- % 
28 27 -+1 


VMX 119,. A 

VSE .16a 1 *0*< 

VaBdLg 783 8 

VsFSL 119 19*4 

Varna 120 769 38 
Vatu* .40 45 25 


77,+ % 
*9 + % 
38 +% 
25 + % 


VanDus JO 30 19*4 19% 18% 
-Vxnzsd **%*%*% 

Ventrax 350 5% 5 5 


.60 378 41% 36% 41% + 11, 
.05 258 <% *6 ■ ft ' ■ 

134 S% 5% 5fa+ % 
51 .14% 14% 14%+ %. 

72 2 23% 23% 23% 


Vkorp .09* 1095 20 19% 19% * % 

VledeFr S2o 4* 8% 7% 6 + %. 

Viking 27 M% 14 M - % 

VKWM 29 19*4 «% 15% - % 

VodBri 228 7% B7, 7% + % 

VOBM 71 19% 19, 1»4 - % 

w w 

J6 808 20% 20 20% 

St 25* 17 W»4 1ft+fa. 

413 10% 9% S*J- % 

178 174 23. 22% 22% — % 


STC 

SaugersPbot 

SmpstmA 

Thom ttmt 

Unigrocp 

United Bisc 


£01514 + % 
815 +65 
76+6 
388 +14 
393 +10 
127+4 
303 +13 
237 +15 
605 +13 
623 +18 
278 +18 
133 +10 
342 +42 
164 +12 
167+6 
182 +10 
720 +6 
154 +12 
106 +10 
127 +12 
134+6 
96+6 
78 +39 
325 +30 
417 +20 
66+6 
232 +15 


M 3 23> 23 

112 7% 7% 7%'- 

290 22 ZT% 21% - 

40 24 23% 23% 

#28 35 182 Wl% 181% - % 

1JJ2 184 78% 70 76 - % 

»1 9t 2*4 25*18 + 1-18 - 

.10 265 8 fa *»+ % 

827 1% 1% . 1*4-+ MB 

81 9% 3% 9%+ % 

5 6 % 6 % 8*3 

96 3*, 3% 3%+ % 

ax as, 9 a%+ h 

777 12% 11% 12%+ % 

804 4% 3% 31M6 + +K 

.30 S3 19*4 » 19 + % 

1220 11 % 10 % 11 % + 1 
503 77, 7U 77,+ % 

M 110 25% 25% 2S%+ % 

T T 

3 10 10 ' W 

.16 51 » 2S% 25%'+ % - 

135 3*4 3% “ Y 

. 1603 19% «% «% 


& 1? 
9% 3% 


TBC 

TCA Cb 

TacVha 

Tandem 


II 7% 7*4 

3S0 17% «% 


WrwrC JO 42 20 


wnuTal 4i3 io% 9% S', - % 

WBhE L7B 174 a 223, ZZh - % 

WFSU .60 368 28% 26% S&, 

WMS8 125 15 »l W|+V. 

v w w 136 7% 9% 7%+ % 

wabb JO 40 12*4 12 12 

-waatFn 33* 18% W. « - % 

WUfSL 44 15% 15*4 16% + fa. 

WMtaTc II 7% 7*4 7%- V 

WlTIAa 3» 17% «% 17 + % 

WmoiC JO 42 20 19% SO 

WSMCl 117 12% 12 12*4 

wears J8 x559 as*, 37*. 37% - % . 
WKat 17004 3% 3*4 3% 

WMenm 137 4% 4% 4% 

wm 1.85 20T 46% 45% 48%+ % 

WWAL ■ 445 13% 13% . 13% • 

wmaSn 20 W% . 18% 18% 

..WUraF 476 6% 5% 57,+ % 

Windrar .03 1*3 *% *% *% 

WboC JO 16 18% T€% H%- fa 

: VfPORld J a H 13 12% 12% - *4'. 

Worths* AA 841 18% 18% 10%+% 


FALLS 

Akroyd&S 550 -20 

Extel — 335 -13 

Wedgwood 216 -10 


While in Hamburg 

enjoy your complimentary 
copy of the Finanda! Times 
as a guest of these Hotels: 

CreSt Hotel,. Kapsiadlring 
■Atlantic Hotel. An dcr Alstcr 
Rainada, Grade Bleichen 



800 BGP A 17 
31 eoo BP Canada 332% 
30605 Bk 6G0I 
aaou Bk uem 
145024 Bk NScot 
21909 Bank* 

100 Baton A ( 

100 Baton B 
75875 Ban Can 
5300 Btuaaky 
12902 Bonaara R 
8508 Bow valy 
1100 Bratonie 
5000 BramaNa 

*1305 Breaean A 
88200 Brimetsr 
840 Brenda M 
6010 BC ForP 
28535 BC Bos 
24852 BC Phone 
2050 Brunawk 
24800 CAE 
25634 CCL B I 
IBB CU. 

17900 Cad Frv 
8300 Cainbrlbg 
5150 Camp RLk 
44223 Cairo Res 
313 Camp Soup 
14000 campeau l 
445 - CCem ex p 
3790 CDC I 
800 Can Man 
2284 C Nor West 
72867 CanP Erl 
700 C Packrs 
2500 C9 Pete t 
564 Can Trust 
15000 CC Man Y 
120 CG Invest 
230374 CJ Bk Com 
2800 C Marconi 
900 C Ocdanlal 
196677 CP Ltd 
28815 dire A f 
89995 CUM A f 
1460 CUUI B 
64850 Cardor 
5660 Cam on A 
*32 Cara 
SOO Cara A t 
1 1350 Carl OK 
3100 Carma A 
100 Carelln 
27768 Cetanese 59% 

7500 CentFd A 66 

1600 Carol Tr 614% 

1650 CMeftan 513% 


&& 
33% 33% 
l*fa 1*H 
171 171 

20*, 20*4 
20 % 20 % 
43*, <3% 

373 375 

360 365 

16% 16% 
380 380 

W% l«fa 


& & 
26 26*, 
Ufa U*, 
18% *7 

15% 1S*1 

31% 91% 
137, Wfa 
18% 18% 
32*4 32% 

330 330 


3S% 35*, 
445 455 

43*4 43*4 


*1*4 *1% 
21% 2P4 
26fa 28fa 
17% 17% 


13 13 

31% 32 
265 265 
M% 9% 0% 

S6 5% 5% 

114% 14% 14% 

613U 13*4 13*4 


Sate Stsefc HP 
823 CHUM B t 5 40% 
*68337 Comtneo SKP, 
3500 Cum putl u g 312*4 
36354 Compm In 315 
3900 Comtarm 219 
2500 Con Bam A $17 
3*600 COotS B I 56S 
8755 Cons Gas $27% 
6100 Con Glass SfSfa 
12500 CTL Bans 5KF, 
610 Conest B S8fa 
754 Corby $«% 
2900 C Falcon C SMfa 
6056 Arab ft rf* 
000 Costam Ltd Sttfa 
110681 Crowns $ 22 *. 
9628 Crowns A t 522% 
9400 Czar Rm 349 
191094 Dean Dev SSfa 
*SM Denison A p Stefa 
Denison 8 I SISfa 
Devetcon $5% 
thdJisn A 1 37% 
Dtetnsn B 57*4 

(Masco $36*4 
Dome Cda SS’. 
Dome Mm Sl3fa 

Dome Pels 3S0 

0 T extie Sia 
Domtar SW% 
Ooeohue SiT*, 
Du Pom A 525>i 
Dyi« A 
E-L FM 
Echo Bay 
Emco 
Equity Svr 
Rcntedg 
Fed tea A 
Firming B I 
FCIty Fm 
Ford Cnda 
72 GaodaH 
17300 Gar Metr 
3250 Geac Comp 
400 Gendts A 
73714 Genstar L 
89038 Geocrude 
2000 Giant Yk 
1700 Gtettai 
12400 Goidcorp f 
16100 GraKon A I 
58600 GL Forest 
400 Gi Paoftc 
1100 Greynnd 
14600 GuarPA f 
22723 GUH Can 
650 Hawker 
693 Hayes D 
6400 Han tmi 
3936 H BayMn a 
85 H Bay Co 
44150 Husky Oil 
2BSS95 tmaaco 
16224 imp Od A 
43097 loco 
2900 Mai 
17780 Inland Gas 
17500 kwopac 
27610 inter City 
133065 inti Thom 
2150 Mpr Pipe 
100 IpSCO 
1186 Ivaco A I 
100 tract) B 


4G% 40% 
10 % 10 % 
12 12% 
3 IQ 315 
212 212 
IP* 17 

6 6 *s 

27», 27% 
17", IB*. 
10 10> 8 
6 6 

43% 43% 

14*4 14% 

280 280 
K) 10 
=% 22% 
22 2 ? 
2*0 240 
485 » 

W, 14% 
13 13*, 

S% S% 
7*4 71, 

»fa l fa 
*’ b “fa 

8 % 8 fa 

13 13 

340 345 

tSfa 1 « 
W% W% 
17fa 17*, 
25*4 25% 

'J? 

431 . 

16fa 1 B*« 
22*4 22*4 

7 7*, 

17 171, 

13% 13% 

14 14 

IIP, lOfa 
151 161 

tF# 97. 

1»4 U*# 

7% 7% 

34% 34fa 
29% 29% 
390 395 

»’« »* 
8*4 6% 

0% P, 
14 ; fl 14-'# 

17% 17% 

35 35 

231, 24% 
IDfa 11 
20 % 20 % 
21% 81% 
12% 12% 
22% 22% 
6 % 6*4 

& 2ft 

97* 0fa 

24% 24-fa 

53% 53% 
16% 17 

18% 18% 
11 % 12 
13% 13% 

2ft 2ft 

9% 9», 

44*4 *«% 
73% 13% 

18% 18% 
18% 18% 


Site Stek Hqh 

29630 Jarawrii SUfa 
150 Karr Add SIP, 
8000 Klena GM 825 
V46TQ LKSkB $31% 
23758 LL Lac 835% 
200 Lacuna $70*« 
$150 LbhKsw A SiS% 
53150 Laxflw B I $15*# 
10400 Laigh Inal 290 
600 LOOM* Co 823% 
3677 LtMNAWS iU 
100 MSB Ex 325 
17650 Melan H X $15% 
1000 Uetn HV I 1V4% 

8268 Uaemuan $19*4 

44130 Uagna A f 571% 
2337 Maritime t $ 15*4 
400 Mark Spne $141, 
13398 Man For 345 
100 Me In lyre 536% 
4500 M t u unti l SV, 
4761 Merited E 330 
165320 Mam Ras 253 
57000 Mtlel Corp 59% 
MO Mortal 5 Ufa 
77509 Matson A I S20fa 
SOO Matson B 520 
200 MCrty Bk 621% 
200 M Tnssco S 16 
100225 Moore 826% 
2300 Mtapmr 526 

9333 Nat Bk Can $22% 
2900 KB Vg Tree 521% 
CS850MI CapA f $a 
IBS Nik} LP A SIB*, 
46591 Noranda 514** 
32410 Korean 516% 
1515 Noran ord I $15 
8375 NC Ote Six*# 
80906 Nor Tel 545% 
16SOO Nortnpot 450 
*6583 Nva AttA t 56% 
Nowsce W StVs 
Nu West 45 
Numae $13 
Oakweod 583, 
Oefcwd A ( S7>4 

OcaM B t S6>, 
Omega Hyd 57% 
Oshawe A f 534% 
PacW Akl 814 
Pgunn A t 511 
Pamour siofa 
PanCan P 535 
Pegasus 5i0% 
PambMa 517% 
PJewl A f 810% 
Pine Point 520% 
Placer D 524 
Poco Pet $ 10 % 
93514 Poor Cor I 521% 
307100 Precan* 480 
2400 Pratoo $13% 
SOO Oue Sturg 420 
1300 OuatMCOr 512*, 
24725 Ranger 557, 
1200 Hayrack I 577, 
1770 Radpstfi 5147, 
1700 Region! ft 405 
900 Redman A I 527 
41500 Rio Aigom S2i% 
MOO Rogers A 512 
2349 Roger* B I 514% 
3700 Roman 5137, 
94121 Royal Bnk 834% 


law Dm* Ckag 

Wfa 18% ■»% 

£• ^ ^ 
31% 3U* +% 
35% 35% +1* 

IIP* «** +fa 
15% 15% +% 

15 16fa 4 fa 
285 290 +8 
22% £2% * fa 
173* 18 t% 
325 

1b 15% +% 
Mfa **»4 
10 % 19*4 +% 

21% 21», +fa 
I5fa 15*4 

1**4 Mfa 
330 340 + ID 

38% 36% 

8% 8% -fa 

330 330 

245 253 *3 

Ufa 9*4 ♦% 

121 , 13fa 

19% 20 + fa 

20 20 ♦«* 
21% 21% t fa 

16 16 

28fa 28% +% 

26 26 
22 % 32% +% 
21 % 21 % 4 fa 
7*4 7% “fa 

IBfa IBfa 4 fa I 
13% Ml, 4% 
15% 18fa 4% 
14% 14-fa -fa 

14 14 

£ a +7 « 

«V 6 % 

M% Itf, 

45 45 

127, 13 

8*, 8% - fa 

7 7 -fa 

6 % 6 % 
ri, 7% 

341, 34*4 4% 

I3fa 14 A % 

10% 10'S 

£P, 101, + fa 

3*7, 30, 4 fa 

10% 10% -fa 

17% 17% 

10 10% 4% 

20 % ao*, -% 

23% 24 4% 

97, 10*4 4 % 

2*P. ?!% 4S, 

460 <80 -25 

13% 13% 4 fa 

415 *15 -5 

12 Ufa 4 fa 
5% 53* -% 

73* 1% -fa 

W% M% -fa 
*00 405 45 

26% 26% -% 
21% 21% 4% 

11% 11% -fa 
14% 14% 

13% 13% 41, 

34% 34% +1* 


Sate Stek H*h 

15363 RyTrea A 522% 
22237 Roym 200 
U375 Sa. CaraA I M*% 
8330 Soaptra 485 
217 Bent Paper $27*? 
4200 Boons r S?r% 
13068 Seagram $60 
055S3 Soars Can S1*% 
16800 Selkirt A I $20% 
5370 Shell Can 824 
17525 Shemll $.*% 
*300 SouflMi $1*% 
BBS Spar Aaro 1 525% 
1500 SMnbg A I 531% 
49890 SWco A 522% 
15992 Sidptra 230 
4301 Tea B f S1*% 
3379 Terra Mn 300 
4211 Teuco Can 53ifa 
5630 .Thom N A 622% 
59 MB Ter Dm Bk 525% 
11319 Tor Sun 524 
32545 Torstar B I S3*fa 
34200 Total Pal >522% 
820 Traders A 1 S2B% 


law Dose Ckag 

22 22 % *% 
190 200 4 5 

24*4 24% ♦% 
460 460 

22 22 -% 
27% ?r% 4 % 

39% 59% 

11% 11% 

20*2 20 % * fa 
23% 2* ♦% 

7% 7% -fa 

>*B 1*% -fa 
»*. 25% 4% 
317, 31-fa 4 fa 

22 22*4 4 % 

215 215 

M 1*1, 4% 

291 291 -8 

31 3t -fa 
22% 22% -fa 

2*7, » *fa 
23% 2* +% 

30% 30% 4% 

22% 22% 4 >, 

26% 26% 


20% *fa 
2* ♦% 

* -> 
14% -fa 


12185 

TfCsn R A 

250 

250 

250 


a»7 

Tra Mt 

9*0% 

W% 

10** 


92368 

TmAka UA 

5271* 

27% 

rrfa 

+ fa 

«ms 

TrCan Pi 

5 2J% 

22** 

S2fa 

+ *4 

3400 

Trtkyi A 

$ZJ% 

22** 

Z2fa 

+ fa 

5666 

Tranac 

330 

3*5 

315 


9)00 

Trinity Has 

3H) 

310 

310 

+ 5 

500 

Trcec A 1 

$27"s 

27> 


*% 

3000 

Tnzoe ft 

528 

■27% 

27% 

-fa 

71675 

Ulster P 

196 

192 

192 


MM 

Un CiitWI 

513% 

13*, 

*3*1 


11427 

U Erdpnaa 

SISfa 

121, 

12fa 


17650 

U Came 

95 

77 

00 

+ 13 

229 

Un Corp 

535 

3S 

35 

* L 

4100 

Varan A I 

340 

3J6 

3« 


24000 

varan B 

350 

340 

3*0 

- 10 

3000 

Vastgion 

410 

410 

4W 

t30 

436 

Vulcan Ind 

256 

=56 

JSf. 


4510* 

WMa* A 

515% 

Ibfa 

1^% 


51309 

Walker R 

$34% 

J4fa 

34’, 

-fa 

9000 

wnturn 

Sis 

177* 

18 

-fa 

138817 Wcoast T 

$17% 

17 

17% 

*% 

BOO 

WeaMiin 

5)2% 

«** 

12*4 

-fa 

4aa 

Wesnxi 

598 

SB 

OR 

v ( 

57900 

Wooowd A 

57 


7 

-fa 

1100 

Yk Boar 

573* 

73* 

71* 


F-NO voting rights 
rights 

or reamed voting 


MONTREAL 

Closing prices November 20 

60707 Bank MM $33-'# 33*t 33% 4% 

200 BombrdrA $I2*» 12*« 12% -fa 

8560 BombrdrS 513 12% Ufa -fa 

800 C8 Pak 823*4 23*# 23*» 

18436 Cascades 511'# 11 11 -fa 


18436 Cascades 
300 Cil 
MOO Condom 
2601 DomTkIA 


S3* 1 * 3**4 31*4 4% 
517 IS*, 17 **, 

SM 13% 13% 


28825 Gar Metro 513% 13% 13% 4 fa 

560 UniTiBI $16 16 16 

77819 NolBk Cda 522*4 22fa 22*, 

29185. Power Corp $21 20 % 209, 

3950 Provtpo 813% 13% 13% 4 fa 

200 RotiandA 817 17 17 - % 

41927 Royal Bank $34% 33% 34fa 4 % 

700 RayTrsfcn 5217, 217 , 2P, 

5854 StoinbroA 532 31% 32 4% 

otal Sales 334S.Z71 shares 


NEW YORK-nw, 


Tmdagyd! 


tadOsrVisUAb. 


! 

Nb* 

18 1 

Nos 

15 

Nw 

14 

1.44082 

MSJB 

1.43022 

BBtJS 

8SU1 

687 J3 

MSB 

U5L5J 

INB 

1803 

1302a 

124Jn 


nw»i <vi) 


** tor, 
1439JZ 41JZ2 


S1MBM0 AND POORS 


(17/7) (4/1) $17/1/351) (B/7/K) 


P2/7) I ivi) pinna pa/ 4/43 


TterAgi(%ptra) 

*J1 


Siaca Ctepi li Ona 


High 



M CvybHAb 

tot P/E tabs. 

Long Sw flood YteJ. 


Nw 13 - 

MerB 

Oa30 

X62 

1X38 

IKK 

3JS 

tt.10 

18.15 

3JI 

12.71 

1832 


4fl1/85(|n/5«a 


Tmt Ago (AgamJ 



Nov. Nov. Nov. Nov. 28 85 

a* 20 . 19 IB High Low 

AUSTRALIA . 

All Ord. (1(1/99) 994.1 I 888.4 ■ 8U.9 995.0 106L2 (0(181 TICS 17,1 1 
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Allied Signal... 2.284.300 

AT 8i T 2.209.600 
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’ Saturday November 18: Japan Nikkei 12.6T9.B. TSE 8S4.6S. 


Base value o! all indices are 100 except JSE Gold— 25S.7. JSE Industrial— 
j*4.3. and Australia. AU Ordinary and Metals— 500. NYSE All Common— 50: 
standard end Poors — ID: and Toronto Compoaiie and Metals — 1.000. Toronto 
indicea baaed 197S and Montreal Portfolio 4/1/B3. 1 Excluding bonds, t 400 
Industrials I Clue .40 Utilities. 40 Financials and 20 Tranapons. c Closed, 
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AUSTRALIA 

Golds retain 
lustre amid 
profit-taking 

GOLDS shone in an otherwise lacklus- 
tre Sydney yesterday where the All Or- 
dinaries index closed 3.4 up at 986.4 af- 
ter profit-taking towards the end of the 
day stripped some of the modest gains 
earlier in the session. 

BHP was active again after Mr Robert 
. Holmes k Court's Bdl Resources bought 
8.4m shares in the company. BHP added 
2 cents to AS8.58 and Bell Resources 
firmed 5 cents to AS4.90 ex-scrip. Bell 
Group closed 10 cents up at AS11.70. 

Among mines which benefited from 
the higher world gold price. Kidston 
added 4 cents to AS5.34, GMK was 20 
cents up to AS9.70. Western Mining 
gamed 3 cents to AS3.20 and Emperor 
was 5 cents higher at AS3.05. 

’ Banks, which also resisted the down- 
turn, closed steady to firmer. Westpac 
was unchanged at AS4.50, ANZ added 2 
cents to AS4.65, and National Australia 
firmed 2 cents to AS4.72. 

Media shares were generally weaker 
with News Corp 4 cents down at AS4.72 
and Herald and Weekly Times 54 cents 
lower at AS5.60. 

Elsewhere, among industrials Pioneer 
Concrete was unchanged at AS222 as 
was Bougainville at AS1.88. and Bram- 
Jbles Industries at AS4.I2. Dunlop Olym- 
pic added 3 cents to AS2.35. Elders IXL 1 
cent to AS2.75 ex-scrip, while Howard 
Smith slipped 10 cents to AS4.10. 



HONGKONG 

LATE institutional buying countered 
earlier profit-taking in Hong Kong 
where the Hang Seng added 5.22 
to 1,762J)1 - its highest since July 1981. 

Among actives, Swire Pacific added 25 
cents to HKS30.50 on continued rumours 
that it might spin off Cathay Pacific Air- 
ways. 

In utili t ies, China Light finned 10 
cents to HKS18.40, while Hongkong and 
China Gas slipped 30 cents to HKS12.60 
and Hongkong Electric lost 5 cents to 
HKS8.50. 

SOUTH AFRICA 

PROFIT-TAKING ' stripped golds of 
some of the strong gains seen in the pre- 
vious session in Johannesburg, leaving 
the shares mixed. Industrials, however, 
continued to rise and dealers reported 
some overseas interest 
Southvaal closed Rl down at H105, 
West Rand Consolidated shed 25 cents to 
R9.75 and Driefontein fell 75 cents to 
R55.50. ■ *■ 


SINGAPORE 

Pan Electric 
sparks 
fresh fall 

SELLING PRESSURE pulled Singapore 
sharply lower yesterday amid continued 
concern over Pan Electric Industries’ 
debt problems. 

The Straits Times index shed 13.86 to 
733.99 in active trading as market senti- 
ment suffered from the lack of official 
information about Pan Electric’s latest 
diffic ulties. 

No sectors escaped the downturn com- 
pletely. 

Banks saw some of the biggest losses 
of the session with OCBC and Malay 
Banking both 15 cents lower at S$8.45 
and SS5.15 respectively, OUB 8 cents 
down at SS2.75 and UOB down 10 cents 
toS$3.50. 

However, Public Bank moved agains t 
the trend adding 3 cents to close at 
SSL28, 

Also higher, and the most active share 
of the session, was Grand United which 
firmed 7 cents to SS1.25. 

Elsewhere, however, prices were gen- 
erally lower. 

Odd Storage lost 12 cents to SS3.08, 
Genting was down 15 cents at SS5.55, 
Haw Par Brothers slipped 3 cents to 
SS2.03, Keppel Shipyard weakened by 3 
cents to SS1J5, Sime Darby was 4 cents 
lower at SSL48 and Singapore Press 
gave up 5 cents to SS6.45. 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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Bcmm 1 
BorUCp 3 
Bene* pt4 30 
, Be not pl6S0 
Banal pi’ 50 
BeneaUii 20 
SengiaOTi 
Berfcey 
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108 73, 7% 7% -3, 

514 25% 25 25% 4% 

1218 lb-% 16% 16% 

a 20% 20% 20% 4% 

192 i', 1% 1% 

23 33, 3% 3% -% 

36 29i; 29*, 26% +% 

2058 16% 18% 16% -% 

06 ul5 14% ias, -i, 

2426 u24% 233, 24% 4% 

*20 45% 45% 45% -1 

•88 24% 24% 24% ‘I, 

330 2% 2 2 -% 

70 55', 55% 55% 4% 

493 55% 55 55 

99 54 53ig 54 411 

301 1013, <JIOI%IO!% 

396 45% 447, 45% -% 

683 3®, 29i; 2*3, -% 

2419 147, las, 14% -% 

193 39 39 39 

26 60% dS9% 597, -% 

100 143, 14% 14% -% 

94 12 112 25% 25% 25% 

39 7 498 70% 69% 70% 4% 

9 3 1 26% 263, 263, 

2 13 139 16% 16% 15% -% 

1 4 15 585 40 39% 40 - % 

38 18 271 u26% 25 26% +3 

26 II 720 39% 38% 39% +% 

3 2 15 144 191; 19 19 -% 

13 1? 185 9% 87, 9 + *, 

26 14 1771 3®, 29% 30% 4% 

2 7 57 19740137, 13% 13% 

.8 465 24% 24 241, ♦% 


29 


79 11 

20 

33% 

32% 33 

+ V 

50 


3832 20i, 

ISP, 19% 

+ V 

3^6 

28 14 

41 


35% 35% 

+% 

477, 

39 9 

6501 «6% 

46V 46% 


6-'i 

39 

37 

86 

asfiw Rfi 

+% 

3*% 

3 1110 

2G4 

14% 

14 14'] 

+> 

» 

20 15 

402 

u6l% 

60% 61 

+% 

56 


123 

tv 

*% ’% 

-v 

56 

26 12 

71 

15% 

16', 15V 

+ V 

3H; 

2 0 10 

458 

31 ■% 

31% 31% 

-% 

257, 

21 

I 

31% 

3H, 31% 

+ 1+ 

297. 

t9 9 

005 

98'; 

97% 98V 


56 


371 

31% 

a iv 3'% 

T % 

JtPt 

1 I 31 

141 

36% 

28% 28% 

+ V 

2B'« 

63 9 

2933 44% 

43% 441+ 

* % 

2®, 

17 24 

206 

*8% 

48', 4®, 

-% 

18V 


13 31 43 

4 3 12 972 «% 


II 

27 

II 

7.1 


.. *3 

45% »6 “% 


1 39% 39% 39% 

*90 2051; 205% 205% - I; 

2960 23% 22% 23% +% 

1 lV, 16% 167, 

158 4 37, 4 +% 

82 7 0% 8% 


UMiwft 
High low 
15% II 
21 % 121 ; 
49*, 36% 
24% 18% 

40% 29 

263, 197, 

24% 13% 

26% in, 

36% 24% 
2T, U% 
35 13% 

501, 34% 

51 37 

61 50% 

32% 18% 
447, 28% 
247, 19% 

10% 4% 
441, 33 

85 67% 

111; 9% 
14% 11% 

251, 1®, 
31% 25% 
66% 471, 

47, ft 
34% 21% 

29 22 

4 1 

29% 167, 

43% 3«% 
37i, 30% 

26% 16 
3®, 25 
59% 37% 
41 28% 

40% 29% 
19% 16 
20 16% 
20 % 14 % 

32 24% 

687, 45 
77, 6% 

52 47% 

181, SO, 
68 52 

20% 11 
5% % 

127, is. 


29 IB% 
12 G% 66 ** 
81; 4 

83% 38 
33*4 26*4 
54% 49 

6 % 1 % 
63% SB*; 
11 % 9 % 
287, 16% 
521, 381, 
27% 17% 


n 

Stock Dw VM. E 
BwuPa .24 3 6 61 

Be in SB .30) 

Etamsipi 5 
Beats pizsQ 
Bevsrly.32 
BrgThr .80 
Bkrcti n 
BlacMJ .64 
BtekHPI.92 
Bt4irJfl.28| 

Bfcttfl si 36 
Boemasf OB 
BotseCi 90 
BabeCpI 5 
BoitBer .10 
Bordens 1 52 
BorgWaBG 
Bonn ns 
BmEd 344 
BosE PI8.B8 
BosE P7117 
BosE pH 46 
Bowalr .72 
BctgSl 1.60 
Bi-istM 1.88 
BrtIUid 
BntPI 201a 
BrtTZ pp 8ie 71 14 
Brack 
Biclnryl.32 
BkyUG3 12 
BkLIG p(39S 
BwnSA .20 
BrwnGp.36 
BrwnF 1 08 
Bmawfc 1 
Branwi .52 
Bundy .80 
BunkrtRIS 
BurlnCl 
Burundi 64 
BrlNOi 1.40 
BilNo pi 55 
BrlN plilOe Id 
Bumdy .44 4 0 33 

Burrgti2.60 4 4 12 
Bullrin .52 17 17 

Bunas 

Bums pH. OS 

c c 

CBt In .60 11 

CBS 318 

OCX 9 

Cigna 2 60 4227 

CIG pi 2.75 a 5 
ClG pi 4.1a 7 6 


11 

17 

.9 18 
11 91 
22 
32 17 
54 10 

AO 15 
23 14 

4 3 24 
88 

.3 30 
34 12 
42 12 
14 
6.3 6 
11 . 

11 

10 

32 9 
59 13 
10 17 

50 8 


4 8 14 

7.5 B 
11 

.9 « 
At 22 
1.9 19 
149 
16 15 
A3 66 
t». 

12 
S3 70 
2.1 9 
75 


Sta 

100s High Law 

1828 ul5% 15' 
7259 153, 1«7, 
154 40 
£44 20% 

1229 37% 

664 25% 

72 18% 

2162 20 
10 35 % 

832 22% 

746 34% 

6007 407, 

620 4X1, 

10 57*, 

141 317, 


383, 

20 

367, 

247, 

181, 

19% 

35 

22 

33% 

St 

66% 

31% 


1178 u4^, 44% 
1275 23% 223, 
41 10% 

SS2 413, 

*200 8 ? 

32 11>« 

24 14 

765 227, 

228 27*, 

2427 63% 

« 41, 

1691 1*347, 1«1; 
147 u29% 28% 
1024 1% 1 

37 26% 

84 417, 

20 3<% 

221, 

33% 


10 

£* 

I®, 

14 

221 ; 

271, 

K?% 

4 




484 587, 
864 u41% 
478 33% 

33 18% 

57 191, 

19 16% 

413 31% 
2S77 u69 
53 71; 

960 49% 
184 11 
1792 59% 
589 14% 
140 1% 

34 2% 


41% 

S’* 

32 

£% 

573, 

401; 

32 

IB*; 

191, 

'53, 

301, 

68 

3. 

107, 

591, 

13% 

1 

2 


n> 

Oon Prey. 
Qoglf Pun 

15% +% 
15% +1, 
39% +1 
20% +% 
37i, +1, 
25% +% 
16% -% 
19% e% 
35% +% 
ana +% 

33% +% 

« 4% 

44 +% 

57% IS, 
31% 41 
44% -% 
223, - % 
10 
41% 

82 
11 

14 +% 

223, +l 4 
271, -1, 
62% +% 

S 4% 
, +1' 
291, +3, 
1 

287, 

41% +% 
331; -11 
22% +% 
33% -% 
58 +% 

41% +w 
327, +% 
18% +% 
191, 

18 

»% “% 
68 4% 

7% 

49), 

107, 

59% 

137, -3, 
1% 

2% 


41. 
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CNA 
CNAl 
CNW 

CPC ABO 
CP NU 1.50 
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C 

106 1Si, ig 191, 

*13241 15% 114 114%-H 

74 47, 43, 47, -% 

1297 61% 61% 61% 4% 

80 32% 32% 321; +1, 

87 54% 54% 54% -1, 

92 If, 13, 1% -% 

12 164 G?% 61% 62 

11. 31 11% 11% 11% -1, 

895 17% IP, 171, 


22% 19% CflllMI 2_26e 

19% 14% CRS 

207* 21% CSX 

168% 130 CSX pi 

401, 271; CIS 

1?i-> 7% C 3 Inc 

% 20<; Cabot 


33% 

17% 87, 

2S% 13% 


.92 

Caesar 

— . . , CalFed .48 

54% 38>; CalFd pM 75 
21 13% Call tin 25b 

32% IB*, Cal mol .60 
157, 12 Camml .12 
28 15% CRU a .40 

S 2i, CmpR g.161 
; 30i, CamSpsI 25 
157, 11% CdPscs .48 

22% 171; CanPE g 80 


4.3 17 
5.5 10 
11 

.34 2.2 14 
1.1b 4.1 ID 
7 41 
1 3.3 11 
206 

3.3 

14 

2.0 4 
&B 

1.3 

1.8 IS 

.9 42 705 13i 
375 23% 
425 2% 
2.7 15 1267 46l, 


1283 52 51% 513, +% 

75 27% 27% 27% -% 
79 20% 20% 20% -% 

2 15% 15% 15% 

X26732&* 27% 28% +% 
T ulTO 170 170 44 
175 31% 30% 30% -% 
204 8% 81, 8% -% 

120 25% 28 26 -% 

1850 18 15% 15% 4% 

3237 25% 24% 24% + % 
128 U543, 54 541, +% 

29 1®, 10% ig;, +1, 

92 u33 321; 33 4% 

■" " 13 1312 +% 

23% 23'; 

2% 2% -% 
«% -% 


3787 12% 123, 12% 4 % 
11 41 21% 207* 21% ■*■% 


151 

CapCitt.20 

.1 20 

147 

213% 212% 212% + V 

197, 

CapKds .77 

20 10 

105* 257, 

25% 

25% 

+ % 

9 

Cortngg .48 


18 

9% 

9% 

9% 

+ V 

27% 

Carl bid. 08 

15 10 

158 

311, 

301+ 

31V 

+ % 

18% 

CaroFt .40 

1.5 12 

197 

27% 

267, 

271; 

+ % 

24 

CarPw 260 

S.0 7 

3378 23/* 

28% 

28% 

+ V 

2T% 

CarP pi267 

10. 

7 

25% 

25V 

25% 

+ % 

29% 

CarTecZ 10 

8.4 16 

MS 

X 

32% 

X 

+% 

6V 

Carrel .10 

13 12 

303 

7*!- 

7 

71; 


17% 

CarPIr a .60 

24 9 

84 

2®, 

25 

25 


2®, 

CartHwl.22 

42 IB 

95 

29 

2®; 

2®, 

+ '« 

W», 

Canwi .60 

1.3 14 

K> 

4** 

46 

48% 

+ % 

12/, 

CascNQ.20 

7.6 8 

45 

15% 

15% 

1®, 

-% 

»% 

CasUCk 


1845 127, 

I®, 

12% 


»% 

CmIIC pf 1.88k 


3 

27% 

27>t 

27% +% 

12 

CsHC pf SO 

6.0 

251 

15 

14% 

15 

+v 

28% 

CatrpT .50 

1.3 

3231 39% 

3®, 

38% 

+1, 


Ceco .80 28 M 

57 

28', 

27% 

28% 

+% 


277, 


3 

X* _ 

... . Cdans#80 

45% 36 Colon pi 4 50 
10% 7% Cengy .04e 
45% 34% Cental £38 
267, 20i z Centex .25 
27 207, CenSoWOS 

31% 23 CenHutf.96 
48 37 CiUU pi A 50 

21% 16% CHIPS 1.84 
29% 201; CnUE&Oa 
37 31% CUB plA18 

137, 9% CeMPtM.40 
21% 16% CVtPS 3.90 


11 % . 21 ; 
127, 6>, 

23 16 

28% 19% 
30*; ifii, 
25% 19 
27% 22 
54% 48% 

»»• 7% 

4% I 
1% % 
4% 1% 

637, 41?, 
68% 541, 
50 401, 

56% 51% 
58% 51% 

24 167, 

32i, 24% 
44% 31 
44% 30% 
39); 32 
441, 31 

40% 291, 
200 124 

2*| 16% 
113, 71, 

58% 31 
13% 7% 


3.8 11 
B.9 
.5 23 
&3 10 
1.0 11 
7.7 7 
11.6 
10. 

85 11 
7.6 7 
12. 

11.107 
9l3 6 


385 u13S%133% 134% + IS 
9 u46 4S>, 461, 

S'; +1, 

% 44% -I, 

24% 25 +% 

1255 26*, 257, 26% +1, 

115 28 271; 28 +% 
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757 45 441, 
132 25 
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CntryTI .BO 
Cenvill 2 
Cn-MedTO 
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CtunpM.S2 
Cnmi pH 20 
CmiU pMtGQ 
CiwnS^O 
yiCnnC 
vjCM wt 
vjCIwt pi 
Civase 380 
Chase pHL75 
Chase ptS.25 
Chase pl6t55a 12. 
Chase p>8 B3e 17. 


639 
12 7 
£6 0 
28 

22 

50 

88 

45 IS 


&0 5 

99 

11. 


9% 

44% 


45% 25% 
54% 30% 
87% 50% 
20% 13% 
11% 5% 
27% 21 
51 40 

197; 13% 

34% 27% 

61% 48% 
75% 61% 
77 60% 

26% 151, 
24% 19i, 

31 18% 

30% 15 

51% 34% 

87* 6% 

1®, «% 

37% 23% 


8ij 

16% 


2t% 1S% 

23-', 18% 
64 S3 
14% 6% 
173, 9 

IIP, 7% 
461, 271; 
26% 143, 

39% 25% 
2<% 9% 

36% 16% 


Cnrnseo 7? 
Churned. 52 

CtimNTG.48 
CUNY pH.97 
Chespkl.24 
ChasPn 2 
Chevm2.40 
CftiMhr 
CluPnT40e 
Cr*FuH24l 
ChrtsCr 
Chrism 
Chroma 
Chrm pliOk 
Chryslr I 
Chubb s 
Chubb plA25 
Churchs.44 
Otyron .10 
C8COIP222 
QnBelD 12a 
CmGE 216 
ChiG pi 4 
CmG pi 7 44 
GmG pi 9 28 
CmG pi 9 52 
CinMil .72 
CincIK S .50 
CiiCby -10 

Circus 
Cmcrp 226 
Clabir 72 
ClairS s 10 
OarkE 1 10 
ClnvN s 
ClvCH 1 
ChrCI pi 2 
ClevEI 264 
Ovf I 0)7 40 
Clevpit 30| 
CIvpK pf 1 1 ij 
Clvph pi 921 
Ckxoi 136 
OubMd20e 
CluerlP 1 
Coacfim40 
CoasB s 40 


*100 44 
151 19% 191, 

70 27% 271, 

3 347, 347, 

193 13 127, 

71 20i; 20i* 

131 4% 4% 

73 12% 12% 

247 16% IB*, 
SIB 26% 2S% 
21 301, 30 

1545 23% 23i, 
13 2«% 24 

58 533, 531, 

507 S', 8% 

192 2% 2% 

19 9-16 9-16 
113 3 2', 

1852 631, 62% 

4 1168% 671; 

6 49% 48% 

23 55% 55% 

19 52), 521; 


10 10 24 237, 23% 

105 30% 29% 

3242 41% 40% 
10 41 40% 

38 3«i, 35% 

1465 42% 42% 
2910 38% 377, 

1 141% 141% 

S3 227, 22% 
57 77, 77, 

34 54 ST, 

112 10 9% 

175 16% IP, 
1 73% 73% 

5797 44% 431, 

482 537, 53 
121 6®, 86*; 
8530 19% 18% 
56 7% 7 

18 257, 247, 

24 u5l’* 51 

1006 U)9% 19% 


51 13 
ao 5 

4.8 

35 13 
4 7 13 
83 9 
71 

1.8 12 
10263 
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13 I 4 + * 

27% +% 
+1 » 

12», 

20% +% 
4% 

12% 

16% +% 
26% 4-13 
30 

23% +% 

24 

53% +% 
V, +% 
2*, 

9-16 

63 +1 

88 % +fl 

4S% 

55% -% 
52i; 

23% *% 
30 -% 

41 +% 

41 +1 

35% -% 
42% -% 
381, +% 
141% +% 

a% -1, 
77, +% 
53% -% 
9% -% 
16 +% 
73% 

43% ■*■% 
53-', -M3 
68% +% 
19% -% 
71, +% 

25 

51% +% 
19% +% 
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2130 77 76% 77 +% 

561 19% 18% 1®, +% 

1011 193, 19% 1®, +% 
23 
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1% 10% “ ' 


23 3 
14 
84 

23 16 
1423 
89 10 
81 9 

11 7 

12 
12 
12 
12 
38 
25 

.4 12 
13 
49 6 
89 5 
1.1 19 
43 

12 
55 11 
10 

11 7 

12 

295 


3 D 13 717 <6% *5% 45-', * % 

9 181 21% 20% 21% +% 

25 20 275 33% 39% 39% 

33 14 109 IP, 11% II +% 

1 2 12 844 35% 34% 34% - % 


31% »% 
33% 12% 


Goteco 

Cclomrt 20 
ColoPxX J6 

27% 16% ColAiks 80 

16% 9 Co«=tn 12 

34 253, ColPen 1 40 

65% 50 CohtndZ SO 

40 26% CotGaslia 

29% 25 CSO pi 1*5 

50% 34% ComWrfi 16 

171; 2®, CmbEn 1 

24% 8 Comdts 20 
19% 15% ComMII 36 

25% 8*, Comdra 
32% 26 CmwE 3 

14% G«E pf 1 90 n 


37 

16 

23 n 

80% 

79% 

80 

+ % 
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1®, 

18V 

18%. 

1, 

<2 

'9 

93 

28% 

28'. 
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48 

124 r 

3r 
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30 

9 

3£ 

rn, 

2b% 

2®, 


B 
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H% 

141, 

14', 


4 f 

10 

2916 

3* 
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34 

T | 

41) 

9 

61 

w% 

627, 

S'* 

+ V 

86 


975 

37*4 

3** 

37 

+ V 



4 

Zl*? 

271+ 

Wta 


4 J 

8 

902 

4(50% 

50V 

5®,+ 

+% 

35 


XI 

237, 

26% 

28% 


9 

ll 

ex 

XV 
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19 

14 

28 

'9% 

19', 

If, 
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7 

1 15(1 

I 1®, 

*• 

S 7 , 

-V 

K) 

B 

8720 

1 29', 
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18% 


76% 621, 
241, 20*; 


18% 15% C<*E 

— CwE 
C«*€ 
C«£ 

CwE 
C«= 


26% 231* 
763, GO 


66% 53 
30% 22% 
38% 23 
3®, 23% 
JS3, 73% 
29% 13 
44% S', 
41% 24% 
20 1 « 
331/ 33 
15% 12*4 

38 27% 

47% 36i; 

41% 


4% 

101 , 

33% 

321; 

35 


pi 2 11 
pi 838 11. 
m 137 9 6 
m 2 87 11 
pi 840 II. 
pf 724 II 


88 7 
39 9 
1 I 17 
22 9 
13 


2 4 15 
8 6 13 
BO 10 
27 18 
668 
10 
10 

3012 
51 9 


34% 

14% 


9*« 

15% 

10% 


17 
29 

18 

41% 31% 
10% 47, 
4% % 

53% 33% 
2 h 


ComESI 51 
Cpmsalt 20 

CPsyc 26 
Compqr60 
CompSc 
Cphrsn 
Con Aar 1 
ConnE 160 
CnnNGIfiO 
Conrac 40 
CansEtS 40 
ConE pMG5 
ConE pi 5 
CnsFii 110 
CnsNG 232 
CunsPw 

CnP pi 64 50 14 
p«0745 14. 
pffir.72 14. 
PIG7.76 14 
prV4 40 15 
prlOGO 15 
prI-178 14 
OIM788 14 
prfl 4 15 
prRIOB 15 
prN185 IA 
prMCSO 1A 
prL223 14 
piS4 0S 15 
prK2<3 1A 


59 ,rs » T 8 , 

4 163* 18% 18% +% 

;r08Qj7b% 76 7b% + I' 

10 24% 24% 24% 
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152 66 65% 66 -% 

167 53% 28*, 28% *3, 

1354 31 »% 3OT, +., 

2791 54% 24% 2«% + % 
10 271, J7 IT*, 

1378 59 28 29 * 1 

535 11% H% «l'» ♦% 
146 U41% 41% 41% *% 
103 18% 18% 18% 

30 32% 32*, 32*3 -% 
178 15 14% 143, -% 

1065 36*; 35 36% 

HOC 46% 461; 46U + % 

1 4®% 4B% 48% -1, 
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CnP 
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7% -% 
33 

55% *11 
56 s , +% 
56% 

30 
2«. 

26V 
56 

27% 

27% 

26% 

171, 

16% 16 lG% *% 
77% 27% ff»; -V 
16 ! , Ifr's “% 


1961 8 
zlOO 33 33 

Zi520u55% 54 
*i04QuS6% 56% 
Z500 uipi, 56 
48 30% 30 

45 25 

117 ?/ 
z40 56 

is r.’v 

37 2? % 


243, 

26% 

56 

27 


17% 


W« 

17% 


CntfCp 2b0 
ConHH 
CorrtH fi 
CMW pi 
CU1NW 


55 41 
15 


1342 47% 46'; 
158 Tij 

206 2 1'b 

i8 63% 53% 
257 13-16 -’4 


471, 


tl 
+ % 
T% 
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14% 4 
Z4% 207* 
38% 15% 
1% % 
401, 27% 
41% 31% 
20% 14% 
273, 15 
15% S', 
23% 17 
2B, 17% 

15% 11 

56% 32i. 
5S% 27% 

Id, 5% 
11 6 
391; 32 

667, 23 
19% 171, 
53% 4Bi 2 
24 18% 

831; 431, 
447, 28% 
53 44 

65i, 50% 

21% 18% 
is?* 22% 

33% 13 

B8% 561, 

38 30% 

S2i, 33% 

S! «■ 
If K' 


Cb'g* 
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10 74 137. 13% 13% -h 

7^ 8 1905 237, 23% 23% + % 

157818 17% 17% +% 

21 1 15-16 15-16 

Coopr 1.52 3 6 16 1096 v40% 40 40% +% 

Coop! p<2.90 72 131 40% 401, 401.-% 

2J9 105 18% 18 18 -% 

14 IB 1287 028 271, 27% + % 

» 97, 9% 91, +i L 

M 9 18 18 18 -% 

3L5 15 207 20* 23% 23% -1 

Afi 11 41 12% 12% ??% 

2-2 25 2375 user, 55 5T% ♦ 7> 
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PoiMekn 30 
PannEQ. jo 
Panspn 
PantPr 
. Ftafpvn 
11% ParkEI 03+ 

4 ParkDrlOB 
28% ParhH 1 12 
23% 14% ParkPn 521 


369 10% 

11 7*, 

27 28% 

24 15 387 27 

21 15 117 38% 

31 IS 239 161; 

40 0 1266 35% - 

14 10 2565 53% 53% 53% +% 

3131 80 14% 14% 14% -% 

P Q 

1 29 14 584 34% 33% 

176 IS II 608 51% 50% _ 

5? 24 *2 386 2®; 25V 2®, -£ 

dpH.BO 90 X 21% 21 21 ♦% 

»»• 48 14% 14% 14% 

97 7 *212 19% 18 % 19 -% 

7.6 13 200 45), 45% 45% +■% 

i 1 » 31 38% 38% 38% + >4 

S H) 1QQ 101, 

10 28 19% 

2.7 13 58 14% 


35% +% 


34% +Hl 
»% -V 


10 % 101 , +% 
19 .18%. -% 
14% 14% +«4 


7.4 9 SK0 773, 77 77% +V 

‘ 12% '• 


4r, 


4 

i% 

13% 

32V 

12 % 

*2 


13 7 
83 8 
12 

18 19 1270 33% 32% 38% +% 

7* 62 Mi;M 30%t% 

60 7 351; — “ 

17 9 49 42 

6070 8% 

652 2% 

1 2 17 149 17% 

64 12 497 x% 

15 1732 J3 

5607 0% 

„ 1250 7% 

2 12 90 ,3% 

16 267 4% 

3 2 12 326 3S% 


. 12 % 12 % +% 
1381 29% 29*, 23% +% 
7 34% 34% 34% ■ ■ 


3S% 35% 

41% 42 +% 

73, 73, - % 

2*3 2% -% 


% s. 

st Si ;i 

8% 0 -% 

71, 7V 
13% IS4 +% 
41, 41, 

3f, 36% +% 


21 33 172 2P, 22% 22% 

Continued on Page 33 
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Pricer at 3pm, November 21 


Ulfeofe 
It* iw- stock 


» a* 


««• Mr- stock ■ Di». nt E* TflJuHj-L {*“£« 12 ton* p/ a. 

Continued from Page 32 “■* *■* «^w.e ica*^ 

s & 


CY* 

□4*t An 
Low (Medan 


S 3 ’ tapirs 

ts% - ny pay«p .« 

zs% 13% PoirCth .18 

1% 5-16 Ponaa 

£ p 4fe PonCW 

I “MV Rwnejfcja 


% -% 


•« I#. 


+ % 


23 14 4 

ifl T4 439 U 
t»tS 385 16 

4.4 10 SejgL 5, '« +’ 


tt% as«i. pw*l*' w ub Qa ^ ®% +5 1 

«? §£ 52- •»“ * S »• H* 3 -* 

• 52- dpr3>42 « * 

S? ^ 22- tf p f2 -* ) ii 

55a 80% PaPL. pr840 » 

»»■ ®*> SS- Ms S 

fjji Pott- dpr3.75 14 

SSl IL P»M A* 

2S-' ^ 11 11 

■** 25* ^ • '*• 

!S Z £ 2^ i* 8 - 7 ** 12 . 

41> H jWtt Z2Q 5,8 

£?b a JW pn.69 0.8 


vtSaiant 

_ _ . soimM.TS 

^8 2»o SOreGsT.24 
ft . ft SJuanfitSe 
ft SJuanfl 
<*8 29% Sartdr 60 
®fe 20 SAiARtLH 
W% 2*% SFeSoP 1 


A 1R WtfiOT, 3 ^ b +i 

a-B «B1 26% *5 + lt 

w. ID 1096 3% 0% g% 

18 S3 11% 11 1? _. L 

1.8 W 804 34% 34% 3ft -V 

BA 13 49 23% 2ZV Z&a — 1, 

MIS 4260 u3S% 3ft 38 



SraSSP 4 ' 1 ® iSa+J. S? S' fS™ 8,1 ^ * ft 7% 7% +% 

SELFS' 87 W -», !£■ 8CWW216 80 K> 153 27% 27 A +% 

76 75 -1. 57% 25 ! 4 Scft»PM.6a 3 IIS 1288 5S% S5 55® -1, 

n M 37% 371* -i ®6 ScWraMJQ XB9 66M341j 33% 334 

* ■ 3* 2> ?» « • Si .-■« « is «o_ii5 11 fi -ig 

3^0 +% 
sent wu +* 

4ft *U B -> 

3 4, » 

13 lot BhOI - p!MB. i£ 6 iS W1« w! +U 



a r ®%4o « s. ^ ^ ssc pfRio 5 10 £ a 3 

s a a-sasa -P i? 1014 ^ « *< + i 

“•spas Ik » 


t71 4 -. 1ft Pasts pflAT 8.4 

g* St 2^ 908 

533* 3ft PKzw 148 
24 127, PtaipO 

55 34 PhWp pr 5 8J> 

4ft 29 ■ PMb*S jS4 


'2S ig. a» 

290 51 sn* 51 + 1 4 


ft«Co 
Ssasm^O 
Ssaoul 

3f» 8P4 SsslAir A4 
3&e 2ft SmIPw 1 


Jft 3ft +t 
90 ft ft* 57 +t 

U(2 GB3 ft 4J3« 4ft 


a » ift 


1.3 18 40 34 
48 9 I3B 25 


. 3ft +1, 
24i* 25 


S HI. PhM,*. Jf? SS 4 ®* 431* +j!.- 3ft 30 8m 1.78 A7 11 7063 3ft S7i* 3ft +2 


80 

a 

£• 

5 


32' 2ft PflflE pQ.80 12. 

3ft a pwe pu M ta 

37V 3ft PfrtE P«A8B it 

si ■ pwte nta7s ia 

ft phne 911 ai ■ ii 

WO PhUE p(U.63 13. 

ft .PhrtE frtl.33 11 

51 POKE PT7AS U 

ft' Ptins pfl28 T2. 

lift PM p( 17.13 14. 

116 102 P Me 1111555 11 

74 82 PfiBE JXRSO 11 

Oft 61V «WE PT7.80 11 

60 5ft P*e P77.75 11 

231* 15V PWtSuB.32 
8ft 72 PhUUr 4 
2ft 1ft PntlpJn .00 2.7 12 1527 2ft 

22? SS? * ' 1 7 ®Y» M12 W 

32? S!; '2SL 9, L W# 4,3 bbb 24 2ft aa’ +v 

**• »»• PnUVH AO- 1A 14 58 291* ffl 28 * 


2330 31 3C» 31 

2100 304 34i« 34i* -5. 

£0 3ft. 3ft aerj * 
gOO 88 68 68 +V 

98 ITI* 1ft 11 +2,1 W| 17 

2D ullS 115 115 +5 l <ft a 

122 10% 10V 10V | 30*4 21 

*400 62 Oft fla* 

174 10% W ift 
*200 123 123 123 -u; 

*V« lift lift lift 


2S !® <PaaL3< 437 157B3D 2ft’2ft -V 

19 > jft 1 wv i*v S3 ♦? 

a 17V SvcCp a 21 234 30 2ft 30 +£ 

1ft «5 StakJea.TZ 45 17 Si 1ft 1?C ift -? 

2ft 1ft Shawta JO 15 B 51 23% 23% 2ft +«« 

aV S»m«T 245« 118 102D 40 38% 3ft +1, 

ShsICaoJO 13 6 360 2ft 2ft 27 


. . ,38 Shate pilAO 40 

+ % ' [ 41*4 25V 8h«m £2 
— 2‘ I * 5% Stioetwn 

1ft 12 Showbt .60 




_ . 2ft 2ft 

22 13 244 41% 41 411* + % 

11 131 ft ft ft -V 

41 15 36 ift -Mi, 14% +%. 


*2050175 72 75 +2 . 1ft IS 1 * SMrPad.66 90 11 104 1ft 1BV !3N 

Z13D81V BOV 6ft -1 41 20% Shtoer .40 CO* *572 3ft 38 38% +% 

*300 60 60 (a* 2BJ 4 Sn ^ B* 3 - 50 11 - *3 33 Sft 33 +i 4 

1113 11 2i% 21% 21% +t* IS* 3* ®<Wtr»-4a 15 17 Wl 13% 13% 13% 

»% g * %* ass* s- ^ ^ + ’« 

^ St IS£^20 3 

34>« 8Bidir«rl 


Ckfli 

12 Mob* W & CM *w. iftek 

Hgk low Sadt DM. W. E 100» Kitfb las baa CM 


V 8b 

B* E ISOs High UwQan Oaga 


39 221/ TriCn pteSO *4 4 2ft 0ft 2ft 

3ft ft Trillin 3 JO 6 S 176 32i ( 31% 317, +% 

351, 23 TiraPc 1 28 10 *21 3S>. 35% 33>. +% 

Sft 30% Tnbuna04 16 17 ear 51% 50 51 -7% 

ft 4 THcntr.51e 11 7 20 ft 4% ft 

ft 5% TrtCB 20 10 IS M Si ft 6% +% 

1ft 12V Inniy AO 17 10 13% 1ft 13% ■* £ 

3ft 14% TrUEnRlOb .3 2S 174 31% 30V 30V -%| 

13% ft TrtE pIVA 67 -- ^ — * 7,1 

43% 

s* 

2Di* 

4ft 
1ft 


ft + % 


AemcPr 6 -ft 2% 

Actgn 11 1% 1% 

Adftol .18 18 14 2T* 2ft 27% 

Aerone 45 ft ft ft + V 

AirCai W 624 6% ft 0% ~ % 

Ari^ipOJD 176 11% 1ft 10% - % 

AJpMtn .06 & 10 ft B% - % 

Amdahl JD 181666 1ft «% 1ft + % 
Aiarwl 4 8 7 ft 7 

AUcaA & 67 39 14 137. « 



5ft 

3ft 28ij UAL pf 140 11 

17% w, ucca .... 

30 2ft W3C 0 4 1ft 9 118 251. a% 2ft +»4 AmUn 

if® UGI — 2.M 1312 a 22% 217, -T* Amwfl 13 434 ift 17% tt% + % 

”’4 108 ft ft ft Asmrfl JO 59 100 ft ft ft 

1* W4 URS .401513 12 1ft 11% 11% +u -Astrotc 432 ft 1 1 

5ft t«PG 220 IS 3873 38% 3ft 87% -% Ms CM - ■ 57 916 % M+M 

IS ^ Sm'jrZ'u ? Sf ?• y +,< A«>07 10 15 is 17V 1ft 1TV- V 

71 48 umrvf 240a 13 8 3 V72V 7ft 72% +2 B 5 - 

12ft Sft UrtHVOOa 13 13 IS) u129 J2B% 129 +? BAT in.15a 1514 ft 4118 43-18 4- V* 

4ft 3314 UCampl64 4.2 17 B6 1_ M% »U +V ®^?£? ^ ft 


Oft 32*4 UnCartaw IB 4177 60% SO 


... Bamtro 


?. 


ft- H 
ft -» % 


ft 4%' UnlonC 471 u TV* 7% 7%’ +%l Han/* J71 19 22 10% WV 1ft 

30% 15% UREieclM 18 7 1215 «*% 8ft 21 4% | Bfngf XL U 558 »* 23% 26$- 


40 31% UnS PS4SO 12 zBO 36% 38% 



Uo£T oM.4 11 

ua pa s 11 

UnB pC 98 11. 
WO pt2.11 1\ 
UnE) pC 72 11 

UEt pM 8 12. 
Un£jrpn.4Vt 18 


zBO 38V 3BV 38V +1- Brt£p .72 27 13 4ft 4ft . 4ft -f % 

35 33 3r| +$ ^ -*® 17 ®0 16S * T ft 1fll+ % 

zlOO 70 70 70 r anttff 1 . 12 ~33u27% 27%' 2ft + % 

93 ?D> 5. &•*% 2552ft -fi-S i Ift $L‘ 


81 

48 


4.0 sot ft' a ' 6 

11 12 2861 u74% 73% 73% +% *3** 35% Unttlnfl .22 

1.3 20 41 Oft 89% 90% +% 3ft 20% UlaS *tl6 

--- W 48 45% 45% -% 10% 11% IASI4M 

l? 8 Si 22£%S? •*„* 309832 3W* 31% S 4 Sna?0rt - 18 10 13 151 38% 38% 38% +V ft 2 UPfcMa 

2 25* 2* WS 152 S0 12 20 34 S m +2 ,3 i ’ft Sn»d«r 2 14. 17 36 14 14 14 86% 2ft UMJfO .12 

» BJL 1 ., 1* 61 u28% 2&m 26% +% I ^ 8om * ‘ 2 Ml* 1068 37% 37 37% +% ft 5 USHom 

?ft 3ft Pttabfyt.72 20 13 728 56% ST* 5ft +V I 3 SouyCptfia A 18 18Z7 Wi 4 10% 18% -% 31V US.oas.6D 

5.5 12 481 22% 22% '% I 22* 2»« SooLte UO 40 51 30% 30 30 -% 45 241. USShoe .92 


8 ttt 1ft Ift 

8 36% 2ft 26% +% 

Z2BQ8D 68 69 +? 

154 22% 22i* 23% +% 

5660 517* 51 51 - 1 * 

UnPe p<726 65 606 lift 112 lift-1 

Unryl pJ 8 U *147073 72 72 -1 

, - - UnttOr 20 ft 2% ft 

23% UP* UnBrnd05S 2 12 2 0 23V 23 23% 4-% 

18% 0% UBrd n* 3 -18 18 18 4% 

33% 1ft UCbTVs.10 A S3 146 33% 32% Si* +% 

44% 25% UnEn/j^.48 5A 23 U447, 441, 44% +% 

2ft IS* UUtan 2 80 5 308 3SV 24$ ' 3ft 

30% 24 LffSu pi 137 11 IS 29% 28% 2ft 

101* 141, UTBu p»2J0 12 zl 60O18 1 * 10 16% +% 

14% 11% umu DM.90 ia 4 14J* 14J* 14% +% 

25 1S% UnfflM -60 *- - 


Blown® 40 14 2 ift 13% 13% 

BcwVaJ JO 10 12 12 12 + % 

Bowmr 15 57 4% 41« 4% 

Bourne .44 16 64 1ft 19 19% + % 

BrScng 160 41 25% 2ft 2ft + % 

c c 

cot 8 23 201* 1ft 20 

CM Cp 12 6 1ft If- 1ft 

Cameo .44 9 16 15% 15% 15% - V 

CM*rog 28 48 1ft 15% 15% + % 

CesflA JOS 11 I 18 16 18 - % 

CnmpH 29 341 2 1% 2 

CtunpP .72 17 18 18% 18% 18% + % 

ChtUAs .18 13 649 1ft 171, 1ft + % 

ChlRv 1.20B 12 1 20 2D 20 

CM** 22 0% 9% 9% + % 



34 21V PJonand-24 


A 7 7100 3ft 2ft 

7104 9* 6 6% +% 

22 10 311 3ft 3ft 381* +% 
21 16 <73 441, 44** 44% +% 
WO-W..O, 46 2S 3175 28% 28 2ft +% 

USStl pt581e m 1)2 SP* 56>* SV -% 

ussa pf225 &0 243 28% 27% 2TJ 

LSTop 1.72 67 10 340 30% 30 SOI* +v 

USWBS&.72 7.0 8 1594 £% 81% 81% +% 


ConsOG 
CnStom 
CnBhisi 

v( C oma o o* ie>, ia>* -ry, 

CotuMU 9 18 25% 25 SV + % 

Cron 1.44 16 90 347, 34% 3ft + 1, 
CfCPB 7 31 1*1* 13* 13 

Crutcfl 1 418 7-16 5-10 %-f-M 


52 5% 5' 5 - % 

28 217 2ft 261, 2ft - % 

21 13 V 1ft 1ft- % 
87 127, 12% 12%+ % 


Sack DM 


P/ 6b 

E 1Kb H40M Uss Doss Ckngs 


ft* % 

1* $ 


CrysO 681 V 7-10 V 

Cube J9 12 33 22% 22 22% + % 

Cuntc* .02 B 23 2ft 23% 23% 

D D 

□wc .09 124 13* 11, 

DansM fi 596 «% ft ft 

DsiaPO .W 191 1ft 14% 14% * % 

Deimed 964 1% 11® 15-16* % 

OevtCp T2S029 W 2 13% 13 1 ? 

Diaicon 7 V* 1% 1% - % 

MW 2D 17 484 72% 71% 7i%- % 

modes 12 4 3% 

DomeP 7163 2% 

Driller 8 1% 

Dmn BO 37 35 29V 

Dynlct 27a 11 257 14$ 

E E 

EAC AO 41 4? 83* 

BIC 17 65u r t 

EsfllO 13 3D 2% 

Estgp 6.96 b 7 13 32 

Echoes .12 15*1 13% 

Etunor 765 ft 

EwSnr 2 9-I6 frii 9-16-4-i 

TsWmJ .40 8 10 221- ^251. jft + % 

Rowe 20 ft 6% 6% 

F««p .68 22 95 1ft 13% U + % 

vJFlMlo 59 5 ft 5 ■» % 

Ruke 1.38c 14 322 25% 25% 25% * % 

Fores! 32 236 281* Mi* 2ft + % 

Fre£| 17 JB9 22% 2Ji, 2ft r % 

*MHd 9 10 24 23% 2S? a 

G G 

CRI * 4 ft 4% 4%- % 

GabyO 23 103 1% 1% 1% + % 

GntVtg 6 15% 15% 151,+ v 

GMtffl .66 12 76 u38»2 37% 36 + % 

Gtmer t!> 20 31 30 2ft 29-% - % 

GoUM 7 ft ft 3$ ’ 

DM 39 1HS 11-16 1V1B-V1 

GmdAu 40 12 12 ig% 19 19 ■* % 

GrtUtC .48 17 294 37% 37% 37% ♦ 1" 


3% 

3%+ % 

'7-16 

2% 4 4V 

1 

1% 

29% 

29% 

,»% 

14 + % 

’ ft 

ft * % 

7% 

r. 

ft 

ft 

31% 

31% - % 

Ift 

13V + % 

ft 

ft+ % 


f/ St 

Suck D% E I Kb Mgk las Dsss Mgs 


6 108 6% 6% 6% 
•osSy 8 151 1% 1% 1%- 1 

'roS-rcl ft 18 ft 3% 2^ 

WOrt -60 U 1ft 12% ift 

inwi* .120 W 14% 14 14 

243 3% 3% 3% + 1 

tntPwr 1 4V 4ij 4*. 

iroqStd 34 34 35% 35% 3S% + \ 

J K 

Jacobs 12 8 ft S % 5V - f* 

Jstron 711 12 63 7*4 7 ft + % 

JohrPd 67 3% 3% ‘ 3% + % 

Johnind 3 29 8% B% 0% - % 

K*yCp JO 9 13 13% 13% lft * % 

KcyPn JO N 828 10 ft 0$ + % 

L*IH 6ft 3V ft- V 

KlrOy 146 ?% ft ft - 

KogecC 2.32 96 « 27 2S% 27 + 1- 

L L 

LsB»9 5 1% 1% ft 

Laser M 2» 11 10% 10% + % 

LemeT 8 30 7% ft ft - % 

LoiWif 211197 41% 401/41-1, 

U*wu .08 35 127 18 Ift 18 


UCO HP 
MCO Rs 
MSI Ot 
MSA 

Mac rod 


M M 

14 11 13i’ W, 

27 |$ 1% 

76 8% 0% 

10 :% ft 

40 1 % 


131, 

8%- V 
ft* % 

1 + V!- 


Manos(2.35 5 21% 21% 2ft 

Mrsrtn 2< 56 191* 1ft 19% t % 

Marti* 19 7 57 . SB, bb% 

MaAMi .12 11 31 1ft 1ft 1ft - % 

Macros 22 67 20', 20% M%- % 
Madia 1.18 IB 7 65 64% 85 4 % 

McftGn 7 Ha 4 ft 4 4 % 

MidArn 20 12 44 9 6% 9 - % 

MtcME 24 30 451 1ft 1ft 1ft + % 

UcmeL 4 7 7 7 

N N 

MPa« .10 <25 is», ift ir, + % 

NUMM 79 19 4 171, 171, 171, - % 

NProc T 20 b 13 46 »% 2V/ 253, - % 


Granins 14 291 26V 25 26% tT% ■ W*roc 1200 13 46 26% 25.% 25J« - 

Gremar.QBt 11 38 11% 11% 11% ♦ % I NYTimos60 17 98* 48% 471, 48% + 1 

GrdCA .50b 11 181 U13I, 1ft 12T, + % ~ 

GttCdS -52 203 W, ift ift 

H H 


Hanhds .80 16 IIOuCT, 76J* 27V + % 
Haabra .15 11 54fi 3B$ 35% 36% + 7, 
H»*Ch 79 8% 8% 8%- % 

Haraefc .10 9 18 14% 1ft 1ft - % 

HaraaO 70 30 s ft ft 

HeiiyCp 24 7 20 20 20 20*% 

HmaGn 2509 u2S% 24% 25% * 1% 
Homes A4 14 33 3ft 2ft 34 - % 

HmH* r 107 ft 7 71* + % 

HouOT ,78s 353 4% 4 4 

HnskyO J8 532 7% 7», 7% - % 

I i 

.12 6 ft 3% S% - % 

ilDOOIMIBO 790 39 30 * « 1. 


NewDE 25r 9 33 4% 4 4% 

Hoiea -U 26 2% ft 2%+ % 

NCdOgs 14 101, KB* 10%-% 

ttutID) 10 73 5% S’? 5J* + % 

Numac 23 91, fli, 9% * % 


OOkitp 


O P c 

361 20", 

W ft 


PE Cp Si 438 7-16 

Penn® 00 152 27 

PotLv* IBS ft 

PiomSy 35 3% 

PiltwaylAO 1? 5 76 

PopcEv 139 3% 

Pi paid 16 125 ft 


to Sb 

Suck ttv E nib H& Lnt Can 
ft R 

Rsun .12 48 33 20 *0 M - % 

Pareto* .72 » 13b W% 1^* W%* V 

Road A 74 45% 45% 45% r % 

Res rt a *50 «v 48% 48V- % 

RslASB 13 05 0 ft ft ft * % 

RS1ASA «J 87U 6 ft fi * V 

Rckwys J8 23 39 1ft 1ft 1ft ♦ N 

Rooms .12 19 38 19% 1ft >9% * V 

RSW 8 » B% 8% ft 

RykoK AO 12 143 311* ?>% d% * % 

s s 

Sa*e 14 ft ft ft - % 

SWCp .50 7 3ufi9% 68V + % 

SocCap 16 B 92 10% 10 10 

Snaron 53 V 7-lfl V 

Somron 22 175 8% ft 8 + % 
SpeOOP 32 7 7 7 + % 

SWavn .08 36 24 4% 5% 5% - % 

SCPnt M 7 33 2<% 34% 2^4+ U 


SinlEl 
SCnnw . 

TJE 

Til 

Tsndfii' 

IchAm 

TdiSvm 

TeehTp 

TeHcc 

Tutesun 

TwAir 

Txscaa 

IcrttPlQ J4 

IriSM ,40 b 

TwbMwt 


ft- % 


W ft IV 

14 1% 1% 

T T 

1039 5% 5% 5% 

22 2 7 7 7 - % 

7 403 8% 8% ft * % 

Vp 2% C% ft 

12 45 12V 'ft l?V ~ % 

11 17 4% 41, 4% — % 

48 25 8% 7% 8% 

77 4% 4 4% 

2 1092 15% 15% 15% + »2 

62 1 A 16 % 15-16 f t-1* 

ID? 16V 16% 16V + % 

1 10 10 10 

79 ft ft 2V 

u u 

UWtwd * ft ft ft - % 

LHtnrn 14 UGulPi 17% 1ft + % 
UFoodA .10 26 IV ft i»j * % 

UFOodB O r% ft ft 

UnMU 16 21 7% 7% 7% - % 

UrwPM 10 12 11% 11% - % 

V W 

VIA mC 40 12 28 1ft 1ft 1ft* V 

VIRHi 13 3% 3% ft - % 

Ventel JO 33 rat 10** 9% W% * V 

yyre is a ft ft ft - % 

Wn<lflB .16 2459 10 13% U-I 

HbngC .11 5 19 18% 19 * % 

WmCwt 31 % 9-16 % + 1-H 

WvPst .86 13 46 lift lift 115 * (% 


13 7 PlantriLlGb U 13 <0 ift izh 12% ® ft Sd«PS2.13t 34. 37 317 6% ft ft -% 13 ft Uffilok 13 116 8% ft 8% ■ , — — — 

1ft 7% Playboy ^ 78 S3, ft ft B% +% s* 3ft SCaEdZ.18 as S 47MaS* » Jfij +% « M UoTacCfKO 33 11 3835 4ft <ft «t% 4% 

». 1ft PMMy .era 1818 12 22V 2ft 22% +% 33* 175 » SoomC804 *5 7 200221% 21% 2 Pa .391* 31% UTeti pt2S5 12 2089 3ft 3S% 35V /\l Tr i fa npf y i .i /%/\y rva ir w ra n 

1ft 11% PopoPd.BO 4-958 121 12% 12% «% -1* 2ft 2ft Soln&BlKJ 89 9 SO 28 2ft 28+%' 3 20% UafTal 1.92 U 9 1433 2ft 22 22% +% IJVKK" I HFi-l If ft I l\ ft l^ftc 

3ft 24>* Potsit) T 29 67 1376 39^ 33V 38V 5t **b 8 *® n 272 03 11 113 42 41% 42 +% 21 15% UWR 128 6.7 15 32 19% 1ft 13% T 1 lU-rV*V/Ul T *-4*V 


1ft 

20% ♦ V 

WMrd 

75 

ft 

3% 

ft - '* 

ft 

3%- % 

VMMfn 


% 

Alb 

Aid 

M 

14% - % 

waiGid 

w 

3 1 ’ 

3% 

3%+ V 

41% 

41%+ V 

Wsttua JO 15 110 

13’a 

13 

13 + 

% 

V-M 

WDtgm 

22 

A% 

S 

S’, + 5, 

OT, 

2ft 

WcWta 

a 

ft 

2V 

ft 

ft 

ft- % 

Wicfcw 

51087 

4% 

4% 

ft 

3% 

3%+ % 

WtVUrm .40 33 10 

9 

0 

ft - V 

7b 

78 + % 

WwdeE 

55 

ft 

ft 

ft 

3% 

ft 

3% + 'a 
3V+ % 

X 

.rimer .09 45 

; y 

ft 

Z 

ft 

ft+ % 


1ft 1ft Pondra .40 
2ft ift PopTal .80 
14% Ported .00 


.3 34 338 15% 15% 1 
*A83 WB 1ft 18 1ft -% 
3A S9 77% 17% 17% 


Softy (42.60 *7 
SoUnCd-72 63 
Soudnd 1 


!?• TS-'SeM 9L mq «ao 21? »v 2ft +% IS* 

25 19% Porfi. pC260 n. 9 «4% 24V ?4V 18 11% So Roy .12 

sft » p«a ia i« sS IS fZ +% £. wv s-am .13 


25 26% 28% 2S 7 , +% 32% 17% Uhftrda 20 

178 27V 21% 21% — % 21 1ft Uttar 80 

2A 10 1888 41% 4ft 41% +11 2ft 22% UnivFdt12 

7.1 294 5ft 55% Sft +1 23% 15% UnLeat 1 


.9 23 MS 22V 21% 22% +% I 

38 7 12 u2t% 20% 21% +% 

19 11 150 29 28% 2ft -1 

<7 8 359 21% 20% 2T% 


Nasdaq national market, 2.30pm. price s 


.7 23 271217$ 17" 17* 53' 2ft Unocalt2Qb 40 7 1449 3ft 2ft ao*J i% „ 

A 15 2098 27% 2ft 2ft -% «3% UpjOta®80 2.1 22 040 131% 129% 131 +5 X** 11 

452 1ft 1ft W% +% « 32% USUPE1 12 2A 11 1288 30% 38*4 38 +% JS 

69 8 284 18% 17% 18 +% 'ft 9 UsHePdl.OBa 11 20 W% 1ft ift 

7.5 8 1733 80 79% 19% +% 2S 1 , 21 WaPL 232 8.8 14 400 28«, 2ft 26% +% ifla, 

23 8 103 23% 2ft 22% -f 2ft 2ft UM. pt2B0 TQ 5 2ft 28 28% *!_ ** 

&2 9 358 25 Sft 24% Zgt » U1PL pt238 11 12 2ft 23% 23% +Z ’*$ 2Z ?f 23 i® ,*> + V 

’S’* WPL p* 204 88 i8 u2i . aJv 2ft +% 1 J 25* IS't! 4 


a 


3A989 44 14% 14% 14% +% I 2ft 


3ft Sperry 132 1885 3600 


4ft 50 +% 1 24% 20% UtitCo p/281 11. 
— — - * *“ 31% UUtCo pM.13 12 



145 21% 2B$ 2ft -vi 2L' «• 42 « ^ sj. +%l ■“ SE,JS *sys 


41 PSIn pi 7.15. W- 

52% PSta pi 344 % 

48 PS(r> pf 8A2 18. 

4ft PSIn pi 138 16. 

96 P5Bn pi 160 14. 

PSIn pi 196 11 
PttiW 
PSNH pf 
PNH pffi 

PW p(C 
22 11% PNH pit 

22% 11% PNH ptE • ' 

Ift 9% PNH ptF 

21% 10% PNH pIG . : 

29>J 22% P5vNM2S2:;V1&9 S4T J 2& Sft 
32% 25% P6VEG2B4 ' 


51 

ft a% 
16 % 8 % 
171* 8% 
247, is 


1 231* 231* 23% . 

« 347* *4% 3ft +% J£g 
V V V Asqutm 

24% VF Corpl.2825 12 246 i»51 50% 5ft AftSB* 

_ 8 YMero 13B 773 12% 17% 1ft -% AgcyRs l 188 22>i 21% 21% - V 

S 2ft £ Jgtaf Ptt44 K 20 24% 24% 34% ‘ AirMd .10* 381 11% ift ift- % 

*4 Veleyfe 122 3 ft 3 +% AlrWIac 358 12 ift 11% - %- 

I W VanOm 1 <1 7 174 25 24% 24% Alexfl 1*40 555 38% 38 38b + V 

»< 2* ^ 226 5% 5 5^-t* A«n 384 28 271* 27%-$ 

£j 2 ' M 14 14 Alflora* • .133 7% 7% 7%+ % 

4ft »>, Vartan J5 Jt 23 1524 27% 27% 27% +% to#» .15e 780 25 1 * 23% 25% +1% 

1ft ft Vara .40 28 40 118 14% «% 1ft -% Mb*By AO 1088 23% 22% 2ft + % 

25% 13 Veeco AO 24 13 160 T7V 1ft 1ft -% *“ — ‘ 

12 ft VandO is 55 KT, 10* W M 

11% ft Vests* tate ii si 11% 11% t1%.+% 

13i? 1ft Vestm n - 14 377 1ft 12 12% +% 


3ft ac% PorQ pt<32 ia ii ift £% 3ft t% ■Wb ft araFor 

4ft 28% PoBtcfi 1_56 4.1 « £30 3B% X* +% » 12 S*ftGasL34 

34 OT, PocnEiaW 6J 3 *143(»% »* «% +% *£* 8 

S? 3 8,404 87 *200 41% <01, 41% S, 

2ft If* Prartl «J8 1*418 25 <12$, 2S« ffi% +% 20 g* 88 202 

2ft « Pnmks _ 19 39 20% 3$ ^ +C SfS 1 -® 

3ft 14% PcimaC 17 5554 20% 1ft 19% -% 23» SpectP _ 

371, W 8 PrtmMa.09 2 27 223 37>, 36% 38% +% 

67% 50% ProcrGZfiO 3J 17 2022 07% — - 

15 8 PrdRsa JS 1.9 23 102 ift 

4ft 35% Prater 1.40 -14 18 7 41% 

2% 2 PruRC a 284 2 

8i, 8 PrufU n 2fl8 8 *^r **- 

2£ 4 W PMCW. 2 BL89 1037 20% 20% 20% +% 3 S? 

21% 17% PSCd pttIO H 3 aftaftOTi+S 3 ?* 3 ? 8 — ■ — . — » 

10% ft PSJikJ r 13. 8 1894 7V 7b tC* +l Z5. 7741 s °O h P3.75 12 z50 71% 71$ 71% 

26% 21% PShT pi 350 11 *4»2ft St 2% -5 =3% 1Q6 » »PM*bA0 2.0 9 2*2 2^ 19% 2(7% +? L 

9 -ft «E 5*04 ta Sft 77. ft % 25» g»gK52 3.8 10 144 1ft 13V 13% +% 

8% 7 PSIn d 1 08 K 1 17308 73a 73. 31% 2ft StanWU.04 15 11 138 30% 30 30 —% 

S3 41 PSn 5 7.15. 15- *So47% 4%, 47% -1 » ^jratlOe 3.0 11 4 36% OT, 88% +% 

71 52% reia p< 844 H 2283080% 59* 5B -■ p, g 8 * 48 ^ - 2 ^ \\ 33 11% 11 11% +% 

63 48 PSn p# 8.52 H 2500 55* 53% 54 -* 5 ^ g 00 ^ J? 44 41 ft ft ft 

63 49% PSIn pi 138 11 z840 OT? S M ^ c f £ JL S 3» . « 

TO 56 P3ki pi 180 14. 2200 57% 87% 87% +ft J 4 tESE/IS 1? 2* !?* ^1. “% 81 

■ 51 "■ °" u * 1,1 I7 ”“- ■ - - s - *■ sara »“ f 0 ^ a a r ?g s u s 4 

Iff §• ? a ? *a 5. s 4 a. 5&? a s>s, s% s. a 

3* » as. Si ^ s *. a st 3, as,!* 7 * “m B s *' 

»$« » Jb 3ft ^ +% „» S 8 K TO % To., +11 

^ + '* 86,2 VutaM280 12 13 48 87 8ft W +7, 

A 830 93% 82^, ^ W : W W - 

fttMinUOB 7.1 91 19 18% 18% -% 31% 28 WICOR242 16 8 72 28 27% 28 +% 

_ .SWdRj /» , 1738 291. «1% 21% 2ft +% ,3ft 28% Wactw- 1 - * ~ 

ft SranSJi » S -’ft SV 25% 16% WacUt'.BD 

2ft 3mGh A8 t315 11 ift OT, OT, -% tft ft Mtdiwe 

11% ft SonS 95 10$ 10% 10% 29% 18% WlMrt a M 

OT* 4ft SwiCq 230 <524 280 5ft 51% Sft +% 20% 20 . WWffnsJO 

ass's s?- »- ’ 

* »■: ^ ♦« »< ? ssa- NI , » a a % a. . . 

39 31 8Un7rsi_2Q 11 11 138 OT, 38% 3ft +% »? 17% WamcoJB 

1.718 1827 22% 2l% 22 +% 3ft 1ft WniCni 

\0 U 158 47% 46 47% +V 48% 3ft WOnaLIJB 

17 21 74 131, IS 13 . »2 2ft WashGlffl 

12 832 20% 30% 20% +% »4 2ft WshNalLIB 


SMss H%b Uw im Ctafl 
(NsM 

28 19 18% 18% 

» 13% 13 13 

283 2ft 22% 22%+ '4 

878 11% 10% 11%+ % 

127 21% 20% 21 + 1, 


740 ft 

314 7 ft 

805 ft 8% 8% + % 

08 4 3% 3% — % 

AO 308 16% 15% 10%+ % 


M 10772 


15 12 PSH3 prL4»: 19 

Sft 3ft PSBG pl<l8; It 
48 37% PSEO (dS-tft. 1% 

21% 18% PSEG pt2.tr -Jt 
64 Sft PSEG pH80 It 
OT, 181, PSEG pQA3 1L 
73 51 PSBQ pdQB , It 

69% 54% PSEG pf7-40. -it 
89% TO PSEG p»62 It 
4% ft Pubttcfc 
18% ft PUeUo .18 
ft 8 PR Cam 
17 11% PugMPl.TO 

ft ft PuiPa n 
21% 10% PuttaHn12 
317* 1ft PWOULft 
ift 5% Pyro 
03 33 OuakOtl 40 

25 17 OonkSCBOa 

10% 5 ' Ouanex 

3ft 27 Ountat-BD 
28% M% atm 24* 


sstemi 15% 1ft -% u 2 «* 

106 1ft 18 1ft +% ” * 

* «-«%»%+% Si ssSm 

li% 21% +% |S 2* 25^^ 

a* ? 

S! ti 1 


16 21 21 
18 21% 

8 1ft 


d 


p. 


18 ' «%'+ %' 
2% 7% + 1-1> 


10 - 20% 20% 2ft -% S S’ 

54T J OT . Sft 28% *U S 

M* «•» w. 3*1 *s SJ ^ 


16. 'M% 13% 14% +% 
120 3ft 30% 39% +% 
Z WO 47 47. 47 -7, 

.1 28b 2ft 2ft 

*990 u8ft 83% 64% +TV, 


1 + % I 25% 1ft WkHRsgl.48 
17 13 1181 4ft 48 4ft +11 1 ??• ?% WMCBe 50 


28 10 484 35% ,3ft 

26 • — ‘ 


AMBn 
AMM 
AlpMie 

Ados 2145 1ft 1«C 12%+ % 

AmcaM A4 75 OT, 13 13% + % 

AWAirt 849 9% 8% ft - % 

ArnAd* t 111 ft 2% 2%+ % 

ABnkr AO 291 12% 12 12 - % 

AmCarr 92 13% 13 13 - % 

AConH 1119 ft ft ft- % 

AFdSL JBO 75 14% M% 14% + % 

AinFrM t 11 . 8 8 8 + 1, 

AFMcs JBO 143 33% 33 33% 

AGfteL .86 8109 30% 29 OT 9 + % 
AmlnU AO 2945 OT* fti:l0%+ % 
+1 1, AteW SO S% 5% SV+- % 

_2j,-4MSs.: .... 224 31% 2ft, 2ft !*.- 


Sab* ftb law Last Quo I Stack 


ft ft Rand JMJ .7 iw ora =a -•» 

49T, 34 RCA lo* 22 25 2900 48% 47% <ft ~% 

40 2B% RCA pf 3A0 15 Z22D 37 37 37 

112 80 RCA (4 4 31 1 110 110 110 -% 

40 3ft RCA p( 185 9L2 • 14 3ft 39% 39% 

9% ft RLC . .20 28 22 887 7% 7% 7% -% 

ft 3% RPC 51 ft ft 3% 

1ft 14% RTE AB 29 10 78 1ft 19% 1ft +% 
TO, ft Radfca 11 134 1ft 15t, ift 

49 31% RaUPUr 1 21 15 489 4S, 48 4ft 4% 

ft 5% Runad 22 8451 ft ft 8 +Jfc 

2ft 16% Ranoo -84 <8 9 .24 ift 1ft 1ft 

5% 2% RaafliO 839 4% 4% 4% 

8ft 5ft Reycm M A 27 399 u8ft 82 83», +T1 

- * - T7 ft ft 9% +% 

183 2D 1 , 20 20V 

12 11.1885 50% 4ft 49% -% 


Z200 89 88 89 , +1, 

283 2% .ft.. 2% 

1.0 13 W U. 1ft W +1, 

8 25 ft. 7% ft +% 

12 7 539.15% 1ft 15% +% 

. 804 7% T 7% 

.9 15 815 13% 13 13% +% 

17 106 1ft 17% T7% 

7 89 6 ft 5% +% 

24 15 394 5ft 58 58 

. 3A 19 715 24tj 2ft 23% -H 

19 85 6% 6 6- -% 

' 1311 58 3ft 30 30 -% 

J 18 154 25% 24% 25% +^» 

R R R 

.7 120 5% ft ft -% 


ift 8%' Raymk 
20% 1ft Raynrn 
Sft Sft ftsytftnt.60 


1ft 5%' ReadBt .40 18 335 ft ft S, -% 
— ” 68 1ft 14 14% -% 


21% 13' RdBot pQ.13 15. 

231, 16% RdBal pA12a 17. 1 

1ft 11% RRRei 1.40a 15 11 B 


17% ft RecnEq 

12% 7 Redmti AO 

ift 8i, Raecd 

1% % Regal 

43>, 27% RoeftCAO 

OT, 4% RepAJr 

3 ‘ 1% RepA wf 

1ft 8% RpGypa JO 

51% 38 RepWVVW 

23i, 19 RNY pt 2.12 92 

2ft 2ft RHY p!C3. 13 It 


18 18 18 +% 
14% 14% 14% +% 


18 305 12% 11% 11% +% 

1217 220 ft ft ft +% ': 

37 23 13% 12% 1ft 

320 9-16 % 9-18 + V 

28 14 257 31% 30% 30% -% 

5 1794 10 . 9% ft -% 

170 2 1% 1% -% 

18 10 217 8% 8 8 

13 » 758 48% 48 ffl% -% 

3 ‘ 23 29 23 

8 . u2ft 2ft 28% +% 


45% WIT P®5.07e9.2 300 56 5J7, 5f a . 

34% '24% RepBJr 7.64 5J 7 627 32 ;-Sfa » +% 

25% 15% SnMI J2 1 J V OT, 25 OT 4 4% 

29V av »wo .80 10 30 1858 2ft f«4 2ft -% 

17% 1C% Reuera 2 3» 12% ift «% ~% 

38 3ft R*vkm 1.84 32 18 404 5ft 

100% 83 Rvtn pS B IQ 9 99% Bft W% +% 

25% 17% Renton .70 29 18 8 34% 2ft 2ft 

15% 11% Rdsnnf .44 11 9 524 14% . 13% 14% +% 

32% 24% Reyninel.48 1«6 5303 27% 2ft »V -> 

60 47% Reytn pM.10 13 1» 4ft ^ U** 

131 1233* Reytn ptl295 W- 880 13ft TOT, W, 

41% 50 ReyMU 1 11 W 2 '1 

87 as RoyM pW.50 12 2 73 TO » +% 

2ft 24 ReyM ()I2.30 19 » 25% 2^ 

33% S1% RJtaAid 50 10 W 2925 15% 24% Sft +% : 

ft 2% RvrOk d 48 110 3 ft ft ' 

3 ft 28% RobsmeJO 14 8 72 3ft 34% 3ft +% 

413* 19V, Rufconlja 202 23 22% 2ft -%( 

2ft ft 2 {Jm ■ 2? KJi ^ ^ 7 $} 

247, 18 RocftO 220 17 8 J 87 ^ t> : 

42% 31 Rochiura 18 9 «0 3^4 Si 3S 1 l^ 1 

2ft IB RckCtrnl.TO 93 «» if, ft ft +V 

41% 29 Rockwil.12 . . 3J 9 2S 7 S, !£* T>! 

1211 800 68% 87% 87% +% 

10 380 Sft 577, 58% +Rj 

1.5 31 211 2ft 28% 25% 


41% 

73 55% HotiraH22D 

70 40 Roltrta 

27% 15% RomCrrtAD 
1ft ft RoftnEs-OB 
13 ft RoUfns .46 


A 27 3888 15% 1ft 15% +1 
15 M 355 u 13% Ift 13 +% 


9 

47 

11 


!? 

24 

^1 


Ronton 

Roper .64 <2 


132 ft ' 2% ft - 

79 1ft M% IS* +% 

RW t12 LO* 22® , 1 
ROMU) ,12 VS ffi 1955 77, 7% 7% +% 

5.19 2013 64% «3V 84% ♦$ 

IS 130 1ft 16% 16% -% 
1.5 21 981 32 31% 33 +% 

13 54 21% 21% 21% 

14 11 388 22% 21% 2ft +% 

ti 9 « s i p-a « 

r s Turner pH.17 ia 2W ift ift ift 
S S S 

741, 41% SCM 2 2.7 18 221 73% 73% 73% 

13% ft 3L h® ^a»i.fi 1° » J* 425 

» 9 , «»j rs & wi ss a ' 

15 82 16% « 1ft - % 

1817 U4 1ft 1ft « "% 

3« SO ’ft “*2 "> 

5 ft ft ft “b 

__ X? S I 

s- S 3 a? r P " 

ii»» w» 'GhSSrvm « «■«%««.- 


847, 47% Roy® 328e 
17% 11 Roytmt 
3ft 207 a Rubmda.48 

28 14% RussSr - 

24 15% RusTog.76 

311, 21 RyanH 120 
31% 22 Ryder s .80 

29 W% Rytand J» 
2ft ft Rynwr 
13% 


.19 15' Sebhn .04 

ift 1ft &taf%£38a 

;as , ss j ' 

‘■S^ S, SSi?.« 

ia a ^ i ra 


105% ,10ft 105% + 

~ “ 4ffl 4 + 

6% +% 1 OT, 29), weKJml.40 


.8- ar A 1 ® s +Sb ® » a » *•> 


28% 27% 

78 25 OT, 2P L 

1.3 18 290 39% 38% 3ft -% 

166 631 39% OTi 38% + 


+% I » - OT, MUUJ piTS) 11 _ 3 52' 51% 58" +? 


2ft 147, SupVsH J8 
4ft 29% SupMUAB 
17% 12 Swank .48 
22% W% SytoreaLOB 
OT* OT, Sybm pf2A0 7.0 


3f% 


34% 


24% 17% M«hVH148 


19 16 452 30% 3ft 30% 

1872 34% Sft 34% +% 

3913 2115 99% OT, 39% +% 

7.8 9 78 217, *,% 2)% 

4.1 8 228 26% 2ft 20% f% 

11. 8 93 2ft 22<« 2ft +% 


. AmStts 1077 IP, 10% 1i%+ % 
ASoter 164 2 1 15-18 1 15-18 

ASWB 4£8 8-18 % % 

Antrim tflO 374 37% 37% 37% - % 


18% 10% SyrnsCp 15 13 12% 12% 12% +% I GB 1 / 407, Waite £B 14 21 1655 681? 67% 8T« +% 

7ft 45>, Syntax 182 2.6 16 2291 73 1 * 72b 72>o +H ‘ " - — — - 


_ 45>, Syntax 182 2.6 16 2291 OT* 

38% 38 Syntx «4 24 ' U37 

4ft 80% Sysco A4 


727, +11 Sft 2ft WastB wd 

87 +7, 2B« 201* WMkJn JB 

to 18 118 4ft 42% 4ft +% 11 »4 WayGotfO 

12% ft Weanu 

T T T ■ 23% .18% WSbbO.20 

50% 307, TDK -31e At 20 4H, 41% 41% +7, 20% JB WelnR nj» 

36% 27% TECO 238 7J? 9 746 32% 32% 32% 95% 23 WsttMs JO 


% OT, TRE 
83% 88 TRW 
5% I yJTdcBt 
871, 52% TakBrdf.16 
21% 12% TalMy .20a 
23% 15 Talley pf 1 
87 59% TanbnMO 

38% 23% Tandy 
15% 1ft Tndyett 
68>, 47% Teton* 1 
5% ft Telcom 
201 227 Tetdyn 
24 127, Teh*® J2 

53% 30% Tetaar 
4ft 31% Tempin M 
<5% 33% Tmnool04 
WS% 9ft Tens pr 11 It 
84% 72>, Tenc pr7.40 17 


1518 91 79% TO TO -1 
1.1 13 216 W, 18% 18% 

<9 32 20% 2D% 20% -% 

19 15 119 88% 85% 86% +U 
18 3893 3ft 37», OT, -% 
15 81 ' 15% 15% 15% +% 


2.013 


10 W ft j,,. g, t i »■ r^r 

8 967 200% 277 278 -1* [ 1® Wt WPad 


sot* sot, -vi ft 

ft ft 4 I 51 


17 34 34 34 

92 11% 11% 11% 

.1 90 34 33% 337,- % 

AO 29 20 19% 19% — % 

1889 13% 1ft OT, 

19 TO, 13% 13% 

«7 191* 16 16% 

.14 566 TO* 12 12% 

4110 12% 11% 12% + % 

3887 19U TO, 19 

1275 29% 201, 2ft+ % 

3 .15 .14%. 15 + V 

419 22% 217, 22%+ % 

8 8% 0i, 0% — % 

428 7 ft 0%+ % 

374 29* 21% 21%+ % 

.100 40% 40 40% + % 

® ft 7% ft + % 

AadHJl .12 02 1ft TO, OT, 

Astros 7 118 8% 6% ft 

45 35' W«PtP220 13 15 85 <1% 41% 41% +% ** 300 *L »f« »« + U 

14% 10% WiWT B 1.04 30 68 1ft Ift 12% +% •* 4 

ft 3% WhAid. 5 5665 7V ft ft -% 

13-18 W1A» et 411 ft ft ft -% 

WAJr pi 2 a6 10 23% 2ft 2ft- +% 


15 u347, 34% 34% +% 

14 11 135 2S% 25% 25% +% 

2.0 10 16 10 10 10 

39 47, ft ft 

1.0 10 342 T9i, ■ 1ft W% +% 

20 6 OT, 1ft 19%+% 

1.4 20 11 35% 361, Sft 


Amrrat 

Amgen 

AmskB 

Ampds 

Antogte 

Anaran 

Andrew 

*POTJ 

APOIOC 

Apptec 

Apffltos 

ApkJCm 

ApidMt 

ApidSIr 

ATCMra 


Art® jta> 


1ft 7 TGF 12 104 ft ft 77, ♦% 62 1 * 44 WabsF 2.72 4 At 1® 6W, 8ft 6i% +% 

21% 1ft TNP U5 17 9 34 TO, 18% 1ft +% 51 42 WstF p«26e 14 1801 5ft 50% 50% • 

— — . 1182731827% 25% 21% +% 2«% »% WMFMZeo 12. 10 164 W% Z3V 23*, +% 

I) 19 36 878 78% 78% 78% +% 1»% 12 Wandys 24 1.5 18 4135 1ft TO, 18% -1, ZX 

1521% d 7, * 7, -t, 27% 17 Wssd^.48 20 13 56 24% 23% 24% -% 

79% TO TO -1 4 ®% 36% WPnnPpi<50 It *50 42 42 42 * A “ TD 

TO, 18% 18% 45 35 *«PtP220 13 15 85 

2DG 20V -1. 1<% 10% WsntTpl.04 TO 68 

P; 


S iv 
2 11 


WCNA 
WCNA pt72B 


21 20 138 15% 1ft 15 -l 
12 1*33 uS4l, 51% a +1_ 
tan 916 U4ft 40% 40, -% 

7.7 U 11113ft- 39 OT, -% 

9 102 102 MB +% 

3 8ft 84% Bft +T 


+ % _ 

Sft 171, Terdyn 17 669 2ft 22% 22% -% <ft2f WstpE 1J0 27 14 7305 U45% 441, 4ft +% 

" “ “ “ ^ ^ +5 41% 347, WeetvctSS 3211 4» 41% 4ft 407, +% 


15% ft WUroon 
45% 2C, WnUn pf 
7*. 3* VMJ p« 
1ft ft WnU- pC 
4fii« to wn pi 

to, 6^ wun pu 


473 ft' ft* ft' +% 

41 2ft 201* 2ft +% JJJSS 6 

11 u&j&F'+i S 
'n 9 P-?"* “ 

61 ’ OT, TO, 13 ■ 

I TO 39 39 — % 

SB 1ft 1ft M% -% 


% Texaco 3 
37% 2ft TkABc 1.a 
44 . 25$ TexCmlJS 
39 2ft Tex£st220 
25 TaxtndSOB 
86% Taidrat 2 
5», 1 - Ttudnl 

23% K% TexOGalB 
34% 28% TxPac .40 
31% 25% T«MtltH2S2 


Tasora .40 16 1070 11% 1ft 11% +% | 41% Ws WeMveL32 32 11 «5 41% ft 407, +% 

Tetor pQW A3 88 OT, 22% 23% +% I 34 2ft WeyerW.30 4 5 28 7945 29% 29% 29% +% 


Avao* 

AvniGi 

Avntsfc- 

Avatar 

AvIatGp 

AZM4 


ja 


15 24 2384935% 30, 35% +% 
18 8 144 28 OT? » +% 


2Si z 26% -% 

“ »I* ~h 


19 7 157 27 
129 266 38 
28 12 66 
1J»1 768 1 
3739/ 8 

1212 8390 1ft TO? 1S% 

13 23 8 TO 29% TO +% 

147 8033® 20% 297, +% 

47, 2 Tdxfl b 86 3% ft 3% 

Sft a TaxtrortTO 169.. 771 46% 4ft 49% +% 

a 2ft Textr pHAO 12 1 44 *4 44 +% 



56 41% 41% «1% +% BBOO 220 

48 46% 48$ 48% +% BRCorn 

64 8% 8% 8% Bencoki .90 15 18 ' 18 

z20 22 22 22 +1 BepHw 1JB 1529 3ft 3S 


11% 8% Ttacfc 
28 W HuwC* 
43% 30% TbmBM.M 
19% 15% TbomlrUUb 
18% i*% ThraMedO 


24% TO* Thritty JBO 


286 <4 9 ft ft 

23 432 20% 20% 20 1 * — % 

15 18 89 Sft TO 38% +% 

15 10 110 19% 10%. 19% +% 

1911 175 14 TO, 14 +H. 


44% 80% Weyr pf2J0 <7 
51% 45% Weyr pr450 ai 
ift ft WWhPi* 

a% 14% wfWPtt pfB 

32 .10% vfWhPrtt z350 1ft TO, 15% • Banded 

5ft «r% Whklpt 2 <410 374 48 OT, 4ft +% BangH 
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10 ft 9% ft 4 % 

IT 7% 71, 7% 4 % 

61 TO, 15 15 - % 

370 11 1ft 1ft 

150 11 1ft 1ft 

196 TO* 17% 1ft + % 

73 16% 18% 18% - C 

31 3% 3 .3 - % 

W 8 7% 77,- % 

. 17 14% TO, TO, 

MS2 11% 1ft H%+.% 

131 3% 3 3% + i 

« ft 7% 7% * 

611 7% 7% 7%- % 

63 18% 1ft 191*4 $ 

810 21% 21 2ft 4 % 

13 13 13 13 - £ 

139 « 1ft .10%- 2 

523 8% 8 8 

JO 138 7% 7 7 4 % 

EricTl J5e S37 »% 24% 24%+ % 

EraSut SB 18% TO* 18%+ % 


HiONt V72 300 34% 34% 3ft + % 

Hamwt .20 33 8 0% ft+ % 

HswUB .141 0? 5% 5% 5% + % 

HWWn 5 1% «, ft - % 

Htodra 097 2% ft 26-16 -Vli 

HekgAs .18 179 TO, 17% 18 

HcftgSe J8 33 OT, 19% 19% 

MO 4% 4% ft 

38 2ft 21% 2ft* % 
25. 35 - 34% 34% 

25 . 231, 2?V 23% + ■«? 
440 11% \1flf 11% - 

197 ft 6% 8%— % 

212 32% ST, 32<; 

1» 1$ 1% ft 4 % 

98 27% 27 27%+ % 

498 47, ft ft 

366 31 OT? 3ft- % 

67 2ft OT? OT; 


HeienT 
Helix 

HanrTO A2a 
ttberCp 7b 
rfietom 

% 

Hewcn 

HonfrxJ M 

Horzlnd 

HwBKJ 

HunOB JOB 

Hntgbi 

HrrtgBa J4 
Hybrt* 
Hypoiu 
HytekM 


MarcBc 1.82 1® 39% OT, OT, 4 % 

MercBk tW 74 69% Gft OTs +ft 

MWiCo 36 ift 73 1ft +1 

MrdBcs in 751 39% 38% 39% +1 

Mwtaa .76 62 21% 21 2ti* + i, 

MeryG 288 14% 14% 14% 4 % 

Micom 516 1ft TO* W r + % 

• MicrO 21 2% 2'* 2% - % 

I MierMk 201 6i, ft 6 + % 

Middy .08 298 5% 5 5% 4 % 

MldTc 1431 ft ft ft- % 

Microp M2 7i? 7% 7% + % 

MicStna 6 5% 5% 5$ 

MdPeA Vn 2% 2% 2% 

MidIBk 1J4 754 41% 40% 41% 4 % 

MtfwA* 934 ft ft 7$ - i, 

MJUHrs .44 Ml 23% 22?* 22% - % 

Mtdtan 54 ft 4% 4% + i 

MlUSpr .48 <54 -10% 39% 40 + % 

Minder 607 3 2% 2 15-16 + V 

Mmsiar ill OT, 23 23 - % 

MGaak .Ole 239 9% 6*, ft + % 

M0MC8 215 11% 11% 11% 4 1? 

M0dme» -68x183 Tft 19 19% 

Moiecir 174 ft 8 at* 

Mote* XB 258 '35% 34% 34% - % 

uonta A5e 63 TO? 34% 24% 

MonAnt 34 16% 1ft 1ft- % 

MonoW 2054 TO, 1ft t«<, + % 

MonuC 1.40 7 Sft 3ft OT, - % 

MorFlo .01 113 15% 1ft 15% 

Uorrsn .48 38 19 16% 19 + % 


LC 

0688 

SC 

ted 

tewnez 

teatmp 

ind»f 

httoRse 

Wtnt 

liMNtw 


% wi! » * v Mgsetey 438 ft 2% 2% 

m 25V J 2ft + 1/ “P*® 1 ! - 30 11 19% 15% 15% - % 

\n i% TO,* « 11 in * 171 « 17 $+ % 

111 13% 13 13 - % I N N 

10 73, 7% 7% — % : MCA Cp 47 ft ft ft - % 

1 * I NMS 144 5 ft 43* 

« L 1 o ' ' - . ; Nspcoa 82 TO, ft 10V 

* -?% _• T* - V I NBnTe* .78 40 21% 211, 21% 4 t. 


- 20 S % 33 32 + £ 1 Micty 2 231 49% 48% 49$ + 1* 

ran % 1 % + ^ iwCdra JO «W 19% 1ft 18$ + 1, 

■ ? 5. ; INDfltt ■ .44 805 1ft 1ft 1ft + $ 

3« 8% ft •%+ % . HNItCs "-.Wi- 31 15V TO* 15 

««> ? J, 3 *2. + 14 'NU-Umb- 22 5% 5 5% 

180 5 52% 513* 5 TV . , HUian x. m. 


totgDv 


Wsi 

fndSy 

MrTd 


- . NtLUmb- 

5 OT, 51 >* 5TV . .VUitra 

838 22 21% 22 I Iteupte 

97 18 17% 17% - S* i NraraT .is 

a S* + 54 ! Nelson ^ 

m ut u‘ »'-* ^ 

!* a s* s is s 

5W3 


22 5% 5 5% 

»T ft 2% 2% 

563 4% 3% 4M0+7-1I 

26 Pj P4 &m Hh IV 

496 S% 5 ft 

131 5 ft 43,- % 

WS 23 ZP? 2ft + $ 
115 OT, 3S% OT, + % 


bwfflr JO 
Mgphs 


C 1RU * ™tw 113 JO'4 »v+ *1 

^ t J* NBrunS W® ft ft 9 - 1, 

2 ®« 5 »'! + >4 l«Bu8 .S 461 28 2ft 29 » % 

2? i & i NHrnpB .80 84 3ft OT? 82% - $ 

u !HW0 1.12b 1® 32% 32% 32%+ % 

£ E* J? 4 S* - ; teyfaBk > .Kte 296 ift to, ift- 2 


. tottmc 
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fGimn 

teftng 

IntLsas 

InUoM 

WS 

IT Cpe 
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Isomdt 

IM 

JBRsb 

Jatfcpw 

JadiUB 

JamWtr ' 

MAUen 

Jem' 

Jemctri 

Jeaphai 

Jurae 

Justin 

KLAs 
KV Phr 
.Kamans 


338 1ft 13 13%+ % 

7948 30 OT, 29%+ % 

288 7% 7% 7% — % 
3S7 13% 13% 13%+ V. 

15 6% ft fi% + U 

306 1ft .TO, TO, + % 
171 9 ft ft + % 

40 21 80% 2ft 

272 TO, 15 15 - % 

288 8 7% 7%— V 

259 17, 1% T% 

653 OT, OT, . 281, - % 


741 11% 11% -11% - % 

82.117, 11% 1l%-% 
8» ft ft ft 

J J 

.18 M3 IU 

244 8?> 

» 37% 37>, 37% - l 

269 34% 24 24%+ % . 

35 4% 4V 4% 

.16 611 OT? 23 23% 

1 2 E 6 £; 

92 ft ft 8% - t, 

331 231, 217, 23 + r, . 
AO 108 15% 15% 15% + 1, 

• K K 

« *a %, "j: i 

. 238 25V 34% 24%+ % 4 


.. 18% 1ft ift- % 

JJWTO -M jB 2«S 21% 21% - ? 

MwpPh 700 l«, 11% 11% - % 

NtCala " l 318 1% 1 *W 1% 

N<e B .402102 13% 1ft 1ft 4 % 
NordwT .« 12 18 17% 171,4 fi 
NOtdrtr .44 B2 52% 51 51% 4 < 

NrafcBa ja 118 50% se fife + a* 

Norawi 37 6% ft ft — % 

NAMn 22 7 6% 7 

W®Sr 1878 TO, IV, 17»,+ 7, 

NwNG 1.52 1» tt’ ift ig + tj 

MwtPns Sit 410 32 31% 32 +1* 

NwNU .« 340 OT, 25% 2ft 4 V 

#hWP8 2J0 67 23% S%+ £ 

teaell 1.08 134 Sfil, 5ft SS% + % 

j NudPh EB7 ft ft ft- 2 

11% 11%+ % .lAttira* 28 5% SV ' 

ft ft 4 % , Ndttrts J6 351 TO, 18 

- : 1 ItUttlF SB ft ft 

toMttM 34 ft ft 

. 0 0 
Oceenw ■ 23 2% 2 

OciBaa . 207 TO, 12% ly. - u~ 

239 403, 4ft 401? + % 
2.80 156 TO, 69 70 4 V 

CndXrna 1.10 173 -34 33% 83V- 1, 

(OldRos .74 563 OT, ^ 3ft + % 

CHtfSpiC 260 6 OTa 22% 


ft 
18 -1% 

ft 

2 -vtt 
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WALL STREET 


Confident 
dash to 
fresh high 


CONFIDENCE in the outlook for US in- 
terest rates reignited Wail Street stocks 
yesterday, sendi ng market indices to 
new peaks in increased trading, writes 
Terry By land in New York. 

By 3 pm, the Dow Jones industrial av- 
erage was up 11.7 at 1450.69. 

The market opened strongly on the 
back of the surge in bond prices late in 
the previous session. 

The Dow gained nearly 9 in the first 
half hour, backed by good gains in IBM 
and Merck, which both reached new 52- 
week highs. Gains quickly spread over 
the full range of the market 
The Standard & Poor's 500 index and 
the Dow composite index also broke new 
ground and confidence in falling interest 
rates pushed utility stocks ahead, bring- 
ing a sharp gain in the Dow utility 
average. 

Interest-rate optimism remained 
strong in the bond market although 
bond prices settled lower as traders 
awaited news from the day’s auction of 
10-year Treasury securities. Satisfactory 
demand at this week's auctions been 
a major boost for Wall Street 
In pre-issue trading. Treasury 10-year 
and 30-year securities, due for auction 


today, were buoyant, confirming the 
single-digit yields on long-dated Treasu- 
ry issues which have reappeared this 
week after a five-year absence. 

Among banks JJP. Morgan esta b l ish ed 
a new peak rising $% to 5754, while Cit- 
icorp rose Sltt to $47%, Chase Manhat- 
tan $1 to $63, and Bankers Trust $% to 
$70%. 

IBM touched $140 in heavy turnover 
before settling at $139%, a gain of $% 
and also a new peak. 

Honeywell, $1% up at $67%, and Digi- 
tal Equipment $1% up at $118, re- 
sponded vigorously to demand in the 
computer sector. Burroughs was less ac- 
tive, adding to $59%, as was NCR S% 
up at $37%. 

Pharmaceuticals, Wall Street's favour- 
ite doUar-oriented issues because half 
their sales are made outside the US, 
soared again. Merck gained $1% to 
$123%, and other strong features in- 
cluded Pfizer, up $1 at $5%, Bristol-My- 
ers, up $1 at $63%. and Upjohn, $1% 
higher at $131. 

But car stocks, chastened by layoffs at 
Buick plants because of falling demand, 
managed only minor improvements. 
General Motors added $% to $71, Ford 
$% to $54% and Chrysler $% to $44%. 

Chemical industry stocks were also 
less active than other sectors. Monsanto 
added $% to $45%, but Dow edged up on- 
ly $% to $38%. 


Airlines turned in a disappointing per- 
formance, with only North West Air, a 
takeover spot, gaining $2 to $52. Other 
domestic carriers suffered profit-taking 
which left United $% lower at $49%, and 
Delta down $% at $49%. 


KEY MARKET MONITORS 


End Month Rpeaa 


Frankfurt Commerzbank 

Dec. 1953-100 



Paris CAC General 

Dec 31.1982- tOO 


1980 1981 1982 1983 1984 1985 



STOCKMARKEr IMMC8S 


New 21 previous Yaw ago 


(LS.OOUU 


DJ Industrials 

1.450.69* 

1,43992 

190152 

(London) 

New 21 

DJ Transport 

68457* 

685.74 

52358 

S 

— 

DJ UWttes 

16526* 

16450 

14357 

DM 

2593 

S&P Composite 

200.78* 

19699 

16452 

Yw 

2020 

LONDON 

FTOrd 

FT-SE 100 

FT-A AB-ahara 
FT- A 500 

FT Gold mines 

1.121.6 

1/443.1 

686.04 

763.12 

2939 

1.106.0 

1.4249 

689.71 

73559 

2859 

909.9 

1.1669 

55054 

59991 

5723 

SPr 

lira 

BFr 

CS 

2123 

29175 

1.7525 

52375 

13765 

FT-A Long gftt 

10.41 

10.43 

10.16 


HTHT 


tnuM 

Nov 21 Previous 
1.442 1.4335 

3.74 3.7425 

291.25 2915 

11395 11.4075 
336 337 

43075 42075 

25265 25235 
755 75.45 

15855 1-973 


TOKYO 

Nikkei 

Tokyo SE 


12597.02 12542.89 113497' ' 
1,001-20 99650 852.73 


(3-month offered rate) 

E 


Nov 21 Prev 


AUSTRALIA 

AIQrd. 

Metals & Mins. 

904.3 

4853 

986.4 

489.7 

7749 

4873 

AUSTRIA 

Cretfit Aktten 

11353 

110.09 

58.43 

BCLOIUM 


Belgian SE 


236152 254738 — 


E 11% 11% 

SRr 4 4 

DM 4% 4% 

m 9% 9Yi. 

FT London Interbank fixing 

(offered rata) 

3-month U.S.$ 8Y« 8% 

U.S.S 8% 8% 

IM.MFM* 8 ’ 8% 

U9.3-otoatti CDs 7.75* 79 

U.S. Smooth T-MUs 733* 7.47 


CANADA 


Nov 21 Prev Year ago 


U.S BONDS 


Metals S MrHs 1911.3 1,5755 1961.0 
Composite 25349 2511-0 25855 


137.50 13823 118.55 


FRANCS 

CAC Gen 
Ind. Tendance 


WSSTOBRMAMY 

FAZ-Aktton 

Co mm er zba nk 


589.79 

1.742.7 


367.74 

15755 


HONOKOm 

Hang Seng 


1.76251 1,75759 1.084.35 


ITALY 

Banca Comm. 


NETHERLANDS 

ANP-CBSQen 

ANP-CBStnd 



Price 

Yield 

Price 

Yield 

8% 1987 

*»*%* 

8513 

100*%* 

854 

9% 1992 

101 "%* 

9.457 

101%. 

953 

10% 1995 

105%* 

9.646 

104*%* 

9.71 

10% 2015 

106*%. 

9922 

105*%* 

10.00 

TMMvylndw 






Nov 21 • 



Maturity 

Return 

Oays 

Yield 

Days 

fyeara) 

Index 

change 


ctanga 

1-30 

133.65 

+029 

9.17 

-0.04 

1-10 

13131 

+0.18 

8.91 

-0.03 

1- 3 

127.11 

+056 

BA4 

-0.02 

3-5 

13292 

+0.19 

9.12 

-054 

15-30 

14294 

+0.69 

10.12 

-0.05 

Source: Merritt Lynch 




Corporate 

Nov 21* 

Prev 

AT&T 

Price Yield 

Price 

YteW 


NORWAY 

OstoSE 


SINGAPORE 

Straits Times 


SOUTH AFRICA 

JSE Golds 
JSE Industrials 


SPAM 

Madrid SE 


10% June 1990 102% 9.70 

3% July 1990 64% 7.6S 

8% May 2000 87% 10.40 

Xerox 

10% Mar 1993 102% 10.17 

Diamond Shamrock 

10% May 1993 100 10.625 

Federated Dept Stores 

10% May 2013 96% 1155 

Abbot Lab 

1150 Feb 2013 105% 11.15 

Alcoa 

12% Dec 2012 104% 11.65 

Source: Salomon Bros 


102% 9.70 

84% 7.65 

87% 10.40 


102% 10.1? 


100 10.625 


96% 11.05 


105% 11.15 


104% 1155 


151358 1519.72 151859 


FINANCIAL FUTURES 


SWITZERLAND 

Swiss Bank ind 5385 S38.4 376.0 


WORLD 

Capital Ml 


Nov 20 Prev Yaarago 

2404 239.7 1842 


COMMODITIES 


(London) N«v21 *■» 

SHver (spot fixing) 427.45p 42890p 

Copper (cash) £941.75 E94550 

Coffee (Jan) £150150 £1923.50 

08 (spot Arabian light) $27925 $27925 


GOLD (per ounce) 

■' 1 " “ 1 no*2i Prev 

London 5326.00 S325.75 

$32600 $326.00 

Paris (fixing) 5326 “ 

Lm^iboS S326-» ***** 

NawYoStSec) S327-A $32650 


ClfiCAQO Latest ttgh Low Prev 
US. Treeauay Bonds (CST) 

8%32ndsol 100% 

Dec 81-28 82-00 81-16 81-00 

IIAT Imiw y W» 1*MM) 

Sim points of 100% 

Dec 9390 93.03 9297 9295 

CaitAcatee of DepoeS (NMI) 

$lm points of 100% 

Dec 92-32 92-34 9251 9229 

LONDON 

T hr ee m o n t h Eurodollar 

Sim points of 100% 

Dec 32.12 9204 9252 

20-year Notional OR 

£505003aidsof 100% 

Dec 112-01 112-12 HI-28 111-23 


• Latest aaHatie Sg&sa 


FINANCIAL TIMES 

WORLD STOCK MARKETS 


Financial Times Friday 



November ZZ 


' Railways responded well to the signs 

of continued growth in the US economy. 
Burlington Northern gained SI to $66 ft, 
and CSC, at S 28%, was $K better. 

Also active was Texaco, which rallied 
$% to $35% after falling sharply t his 
week on the court ruling that it should 
pay $10 JSbn to Pennzoil over the Getty 
Oil acquisition. Other oil stocks lay dor- 
mant, although Standard Oil of Ohio 
(Sohio) added $% to 552%. 

Allied -Signal, which is making a ma- 
jor spin-off of about 30 subsidiaries, 
edged up $% to $45% in active trading. 
Barnes Group, which is to buy lm of its 
shares, gained $2% to $25%. 

In the credit market, the Fed reversed 
the policies of the past two sessions by 
supplying funds through $2bn in cus- 
tomer re-purchase arrangements when 
federal funds touched 8% per cent. The 
rate then dipped below 8 per cent, but 
this had little effect elsewhere in the 
market 

Bond prices settled back as the Trea- 
sury auction was opened but dealers 
said there was little selling. 


TOKYO 


Rate moves 

rekindle 

enthusiasm 


ENTHUSIASM for stocks increased 
slightly in Tokyo yesterday as US inter- 
est rates continued to fall and the Bank 
of Japan eased its policy of guiding 
short-term rates higher, writes Shigeo 
Nishvwaki of Jiji Press. 

Some blue-chips, which had risen on 
Wednesday in heavy buying by invest- 
ment-trust funds, were sold yesterday 
for quick profits, with some investors 
concerned about the uncertainty of file 
market However, large-capital issues 
and stocks with large hidden assets at- 
tracted buyers. 

The Nikkei average gained 5113 to 
finish at 12,697.02 with 343m shares 
traded, little changed from Wednesday’s 
346m. Losses marginally outnumbered 
gains by 403 to 400, with 138 issues un- 
changed. 

The advance continued to be led by 
blue-chips - particularly electricals and 
precisian-instrument shares. The lead- 
ers were spurred on by continued buy- 
ing fay investment-trust funds and over- 
night rises in the prices of Japanese 
shares traded on the New York Stock 
Exchange in the form of American De- 
pository Receipts (ADRs). 

Oki Electric, most active with 12m 
shares traded, firmed Y34 to Y670 on ru- 
mours of a business agreement with 
Nippon Telegraph and Telephone. Hita- 


Market reports for Australia, Hong 
Kong, South Africa and Singapore axe 
on Page 3L 


chi added Y7 to Y728, Fujitsu Y20 to 
Y1.060, NEC Y1Q to Y1.240 and Nippon 
Kbgaku Y36 to Y958. 

Blue-chips hit by profit-taking in- 
cluded Konishiroku Photo, which was 
down Yll at Y896. 

Among favoured big-capital issues, 
Mitsubishi Heavy Industries gained Y15 
to Y375 with 8.7m shares traded, the sec- 
ond most active stock of the session. 
Nippon Steel gained Y6 to Y160 and To- 
kyo Electric fbwer Y30 to Y2,330. 

Of the hidden-asset issues, Sumitomo 
Warehouse gained Y12 to Y602, Mitsub- 
ishi Estate Y60 to Y1.140 and Sumitomo 
Realty and Development Y59 to Yl,050. 

Constructions also advanced. Ohbay- 
asfai climbed Y17 to Y372 and Kajima Y9 
to Y462. 

With blue-chips showing signs of lev- 
elling off, investors’ interest began shift- 
ing to other issues. Some large se- 
curities houses felt the market would re- 
main confused for some time. 

Foreign buy orders of 20m shares 
placed with the four leading securities 
firms surpassed sell orders for 18m 
shares. Foreign activity centred on non- 
life insurance stock, blue-chips and trad- 
ing houses. 

The bond market strengthened in re- 
sponse to the easing of the central 
bank's policy towards short-term inter- 
est rates and lower US interest rates. 

With trading among brokers picking 
up, the yield on the benchmark 6.8 per 
cent government bond due in December 
1994 fell to 6.510 per cent at one stage, 
but closed at 6.605 per cent, down from 
Wednesday’s 8.780 per cent 

Many institutional investors re- 
mained cautious about market prospects 
and tended to sell in the face of fast- 
rising bond prices. Volume on the over- 
the-counter market continued thin. 


CANADA 


OPTIMISM over interest rates and 
gains on Wall Street h el p ed Toronto to 
trade sharply higher. 

The rally was paced largely by mines 
including Noranda, which added C$% to 
C$14%, Placer which rose C$% to C$23%, 
Denison which also finned G$% to 
CS13% and Agnico-Eagle, which was up 
C$% to C$20. 

Other actives included Dome Petro- 
leum, up 15 cents to CS3.50, Westcoast 
Transmission, which added C$% to 
C$17% and Daon Development which 
rose 15 cents to C$5. However, Cominco 
traded C$% lower, at C$1 0%. 

In Montreal industrials traded gen- 
erally higher, while other sectors 
showed only marginal increases. 


EUROPE 


Bulls fuel 
stampede 
to peaks 


ANOTHER HANDFUL of records was 
achieved on the European bourses yes- 
terday as institutional nnd foreign inves- 
tors continual the bull run that has 
stampeded over most of the recently es- 
tablished tr ading peaks. 

Frankfurt, refreshed by its Repent- 
ance Day break, scored a solid advance 
with a 219 gain in the Commerzbank in- 
dex to 1,764.6, not far from its all-time 
peak achieved only a fortnight ago. 

Chemical, hank and car stocks 
sparkled with Bayer and BASF showing 
gains of DM 590 each to DM 260 and 
DM 26790, respectively. Hoechst scored 
a proportionally more impressive DM 5 
to rise to DM 25890 and Sobering picked 
up DM 490 to DM 666. 

In banks, gains of DM6 were the order 
of the day for Commerzbank, Dresdner 
Rank and Deutsche Bank at DM 273, 
DM 34390 and DM 71290 respectively, 
and Bayerische Vereinsbank closed DM 
4 stronger at DM 438. 

The bond market was particularly ac- 
tive, with investors lured by the fall of 
the dollar against the D-Mark. Gains of 
up to 75 basis points were achieved and 
the Bundesbank used the market’s 
strength to sell DM 1109m of public pa- 
per compared with Tuesday's sales of 
DM 1259m. 

Fea turing high on the list of the new 
record-setters, Paris bubbled with inves- 
tor enthusiasm fostered by hefty over- 


/ S8BS buyizig which znore than offset the 

( noZZ end-of-month liquidation 

pI *fhe l GAC General moved to a fresh 
peak with a 2.8 gain to 239.5. 

Among the major advancers were La- 
farge Cbppee, FFr 37 higher at FFr 670, 
while Radiotechnique put onFFr 15 to 
FFr 410. Thomson-CSF gained FFr 14 to 
FFr 637 and Total jumped FFr 12 to a 
new high for the year of FFr 291 after 
announcing a new oil find. 

The twin prongs of domestic institu- 
tional and heavy overseas buying were 
felt in Brussels the Stock Ex- 

change Index to another record level 
with a 1494 gain to 2,981.62. Utilities 
continued to set the pace with Intercom 
jumping BFr 60 to BFr 3,030, a new 1985 
peak, while Ebes put on BFr 105 to BFr 

4.000, just below its high for the year. 

The bullish tone continued in Amster- 
dam, boosting the ANP-CBS General in- 
dex to another record with a 2.9 rise to 

238.0. 

Banks were spotlighted. ABN glowed 
with a FI 9 gain to FI 552 while Amro 
climbed FI 1.60 to FI 9990. 

Bonds were selectively higher by up to 
20 basis points. 

Milan turned mixed near the close but 
still managed to settle at a record. The 
Banca Commerciale index rose 298 to a 
record 42592. Profit-takers trimmed L64 
off Hat at L4£56, while Snia lost L10 at 
L6990. Olivetti put on L185 to L7.895, a 
high for the year. 

Early hesitation was overcome in 
Zurich, where several key indices man- 
aged records, but the Swiss Bank Indus- 
trial index eased 0.1 to 5369. 

Madrid gained Anther ground, taking 
it to a new high, although telecommuni- 
cations shed some of the recent 
strength. 

Vienna hit another high, while Stock- 
holm, awash with corporate news, 
turned lower in thin trading. 



LONDON 


Good results 


spur climb 
to record 


THE CLIMB to fresh peeks continued In . 
London yesterday where the FT Ordi- 
nary index closed 159 higher for a 
three-day rise of 38.4 at 1,121.6. J . C. ’ 
The broader-based FT-SE .100 index . 
Climbed 189 to L443.1. 

A Sow of good interim and preKnfi- 
nary profits reports from industry lead- - 
ers such as BP, Boots, Burton and .Dis- 
tillers provided much of the momentum 
for the rise. - • 

Active trading saw BP dose 13p high- 
er at 605p, Boots add 15p to 237p and 
Burton rise 18p to 623p- However, Dis- 
tillers slipped 3p to 495p, the news of its. . 
good results having been discounted In 
the share's recent rise. 

South African shares mirrored gains 
in Johannesburg with Anglo American 
65p hi g her at 815p and De Beers De- 
ferred 42p up at 342p. 

Elsewhere am o n g actives Cray Elec- 
tronics added I8p to 27 8p, Thorn EMX 
firmed 20p to 417p, Beechaxn rose ISp to 
303p and Crystalate was lOp higher at 
133p. However, European Ferries shed 
2Kp to 146%p, Extol was 13p down at- 
335p and Jaguar lost lp to 33ip, 
Interest-rate hopes and a firmer 
pound helped demand for government, 
securities. longer bonds rose about V4 
while shorts and index-linked stocks 
edged up by no more than X 
Chief price changes. Page 31; Details, 
Page 30; Share information ‘ service. 
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UPSURGE IN 


EXPORT SALES 


Extracts from the Group results (unaudited) for the 
six months ended 30th September 1985 


Six months to 
30th September 
1985 1984 

fm fm 


Year to 
31st March 
1985 
£m 


Turnover 


641.0 


554.5 L274.3 


Trading profit 


111.9 


79.5 


233.2 


Ordinary profit 
before tax 


124.3 


80.5 


236.2 


Taxation 


[49.0] 


[35.3] 


:i02.9] 


Ordinary profit 
after tax 


75.3 


45.2 


133.3 


Earnings per share 
Dividends per share 


20.73p 12.45p 36.71p 

5.5p 4.5p 15.0p 


An interim dividend has been declared at the rate of 5.5p per share (last year 
4.5p). The dividend is payable on 24th January 1986 to shareholders on the 
register at 3rd December 2985. 


□ Trading results for six months 
outstandingly good. 

□ Exceptional upsurge in export sales. 

□ Scotch whisky exports up 19% in volume. 

□ Gin exports up 17% in volume. 

A document setting out the interim results and comments In greater detail is helm* 
posted to shareholders. * 
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